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FOR 
Rovalton 

Outskirts of Salvzrs&iit. Maeofin 'Co and 

Community, Town or City 

P.S.C. KY. 'NO. I . .  

SHEETNO. 9 

B.T.U.Gas Comnanv. Bnc. 
(Nidme of'utility] 

CANCELLING P.S.C. ICY. NO. 

Sl-eEET NO. 

GAS COS(' RECOVERY ADJUSTMENT CLAUSE 

, . ' Deieminatbn of GCR 
. .  . .  

The &q&y $hall file a cluamrlv rqort with the Commission which shall contain an updakd a d s  Cost'Rmo~&~y Rate [GCR) 
and shall be fihd at leust thirty (30) dnys prior to the beginning of edch calendar auarkr. 'The GCR shall become effective 'for 
bill@ for service rendered on or ailcr the First day of each a k n d a t  ouarter. 

The Gas Cost Recovery Rale is comprised of: 

1 .Tile expected gas cost component (EGC) on 3 dollar-per-Mcf basis, which rcpresents the average eripnzCd cos% uf purch;fsed 
gas. 

' '.The Actual Cost Adjustment (ACA), on a dollsr-per-Racf basis, compensates for over- Or uiider-eollection of gas cost resulting 
fiom diffemnces between exptcd g~s cost find the actual cost of gas. For puposes of determining thc GCR the ACA 
for rhe application period shall equd &ha sum of she ACA for the reporting period and for the three (3) txcccding 
calendar auarkrs, This may also be used to compensate for any over or imder rccovcrics remaining fkom previous actual 
andjor refund adjustments after a 12 month period. 

3.The supplier refund adjustment (R4) on u dollar-par-hlcf basis, wlucli reflects the refunds received fron suppliers during the 
rqohting pariod plus interest at a rate equal to one-half of one percent bdow the avmge 9O-day'comercial pnper rate 
for the twl.cte-rnonth period. In the event of m y  large or unusual refunds. the Company may apply to the Public Servicc 
Commission for the right io depart &om tbe w h d  procedure hewin S G ~  forth. 
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FOR Outskids Salyersvjllt, h*dgoffin Co. and 
Royalton 

. Communify, Town or City 

P.S.C. KY. NO. 

SHEET NO. 10 

B.T.U .Cas Companv. Inc 
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SHEET NO. 

RULES AND mCiULArrms 
7"' 

GAS COST WCOVERY ADJUSTMENT CLAUSE 
(Contirined) 

Billin6 

The gas cost r a m w y  rats to be applied to bills of customers shall equal the stim of the fo l lo~ng 
components: 

GCR = EGC + Itz + ACA 

T'he GCR ivill be addid to or subtracted froin the tariff rates presciibed by the Commission Order on the 
Company's latest general rate case or Iast legd8y effective rate and will be included in the Lariff rates 
stated on e3ch applicable rate sheet within this tariEf. 

Definitions 

For the purposes of this tarilX 

a."Average Expected Cost" is the cost of purchased gas which results fiom the application of 
supplier rates currently in effect, or reasonably expected to be in effect dwiiig the calendar uuarter, on 
purchased volumes for the most recently avaiBablz twelve-month period, divided by the corresponding 
sales volume. In the event that line loss exceeds 5 percent. purchased volumes for the twclve-month 
period shall be calculated as: sales volumes - 3 5 .  \+%ere the calculations require the use of volumes 
used during a given period, and those volumes did not exi'st for a paticulcr source for the entire period, 
or the Company expects the volumes to change substantially, the Company may make appropriate 
adjustments to its calculations. Any adjustments of this type shall be described in the quarterly Gas Cost 
Recovery Report. 
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FOR OittskiKs Saiycrsville, Magoffin Co. and 
Royalton 

Cammmity, Town or City 
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RLXES AhXJ KEGULATIONS 

GAS COST RECO\%RS ADJ'USTMENT CLAUSE 
(Continid) . 

- 
. .  

b. "GCR" means the quirkrly updated gas .cost recovery rate and is tile swh of thp 6xpected 
gas' cost coinponcnt plus the supplier reiimd adjusment plus the actual cost adjustment; i s . ,  GUR = 
EGC 4- RA -t'ACA 

C. "Calendar Ouarters'' means ea& of the four three-month periods of (1) .. January3 
February, and March (2) .-%mil, Ma?, and June: (3) Julv. Aueust and September: I 4  October. 
November. and Decembsr. 

d. "Reporting Fa-hd" means the three-month accounting period that eilded approximateIy 
sixty (60) days prior to the fding date of the updated gas cost recovery rates, Le., the calendar quarters 
ended March 3 1. June 30. Seoiernber 30. and December 3 1 of each vex. 

Interim Gas Cost Adiustment 

The Company may apply to the Public Service Conimission for an interim GC-4 in addition to 
the quarterly GCA should any significant change in supplier rates occur. 
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