
270-547-245s 
Valley- Gas, Inc. 
401 First Street, Irvington, Kentucky 40146 

August 18,201 1 

Jeff Derouen 
Executive Director 
Public Service Commission 
PO Box 615 
Frankfort, Kentucky 40602-06 1 5 

PUBUC SERVICE 
COMMISSION 

Dear Mr. Derouen: 

Enclosed please find our application for revised rates in accordance with 
purchased gas cost adjustment requirements. 

We would like for the adjustment to become effective August 18,20 1 1. 
If additional information is needed, please advise. 

Your assistance is appreciated. 

Yours truly, 

VALLEY GAS, INC. 

/ / 

Secretary 



SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Component Unit - Amount 

Expected Gas Cost (EGC) 
Refund Adjustment (RA) 
Actual Adjustment (AA) 

$/Mcf $5.3873 
$/Mcf $0.0000 
$/M cf ($2.1 183) 

Balance Adjustment (BA) $/Mcf $0.0000 
Gas Cost Recovery Rate (GCR) $/Mcf $3.2690 

Rates to be effective for service rendered from October 1, 201 1 

A. EXPECTED GAS COST CALCULATION Unit Amount 

Total Expected Gas Cost (Sch II) $/Mcf $209,758.45 
/Sales for the 12 months e-nded ' $/Mcf 38,936.00 
Expected Gas Cost $/Mcf $5.3873 

B. REFUND ADJUSTMENT CALCULATION Unit Amount 

Supplier Refund Adjustment for Reporting Period (Sch Ill) 
+Previous Quarter Supplier Refund Adjustment 
+Second Previous Quarter Supplier Refund Adjustment 
+Third Previous Quarter Supplier Refund Adjustment $/Mcf 
=Refund Adjustment (RA) $ Mcf $0.0000 

$/Mcf $0.0000 
$/Mcf 
$/Mcf 

C. ACTUAL ADJUSTMENT CALCULATION Unit Amount 

Actual Adjustment for the Reporting Period (Sch IV) $/Mcf ($0 00 8 8) 
+Previous Quarter Reported Actual Adjustment $/Mcf ($0 0837) 
+Second Previous Quarter Reported Actual Adjustment $/Mcf ($0 2347) 
+Third Previous Quarter Reported Actual Adjustment ($0.2378) 
- Previous Quarter AA to expire 9/30/2013 -- $/Mcf ($1 5533) 
=Actual Adjustment (AA) $ Mcf ($2 1183) 

D. BALANCE ADJUSTMENT CALCULATION Unit Amount 

Balance Adjustment for the Reporting Period (Sch V) 
+Previous Quarter Reported Balance Adjustment 
+Second Previous Quarter Reported Balance Adjustment 

$/Mcf $0.0000 
$/Mcf 
$/Mcf 

+Third Previous Quarter Reported Balance Adjustment $/M cf 
=Balance Adjustment (BA) $ Mcf $0.0000 



SCHEDULE II 

EXPECTED GAS COST 

Actual Mcf Purchases for 12 months ended June 30, 201 I- 

Supplier Dth Conversion Factor M cf Rate cost 
ATMOS ENERGY 39,850 $5.2637 $209,758 45 

$0 00 
$0.00 
$0 00 
$0.00 
$0.00 
$0.00 

- 
39,850 $209,758.45 Totals 

39,850.00 

.uniJ 

Line loss for 12 months ended 
and sales of 38,936.00 Mcf 2.29% 

3/31/2011 is based on purchases of 

Amount 
$209,758.45 

/ Mcf Purchases (4) 39,850 

x Allowable Mcf Purchases (must not exceed Mcf sales / .95) - 39,850.00 
$209,758 45 

Total Expected Cost of Purchases (6) 

= Average Expected Cost Per Mcf Purchased 

= Total Expected Gas Cost (to Schedule IA) 

$5.2637 



SCHEDULE IV 

ACTlJAL ADJUSTMENT 

For the 12 month period ended June 30,201 1 

Particulars Unit Jun-I1 May-I 1 Apr-I I 
Total Supply Volumes Purchased Mcf 749 1355 1803 
Total Cost of Volumes Purchased $ $4,020.83 $7,342.85 $9,516.44 
I Total Sales * Mcf 894.0 1,312.0 1,803.0 
= Unit Cost of Gas $/Mcf $4 4976 $5 5967 $5 2781 
- EGC in Effect for Month $/Mcf $5.2940 $5.2940 $5.2940 

x Actual Sales during Month Mcf 894.0 1,312.0 1,803.0 
= Monthly Cost Difference $ ($712 01) $397 12 ($28 64) 

= Difference $IMcf ($0 7964) $0 3027 ($0 0159) 

Total Cost Difference ($343 53) 
I Sales for 12 months ended 
= Actual Adjustment for the Reporting Period (to Sch IC) 

* May not be less than 95% of supply volume 

38,936.0 
($0 0088) 




