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2000 PNC PLAZA 
500 WESI IEFbERSON STREET 
LOUISVILLE, K Y  40202-2828 
MAIN (502) 333-6000 
FAX (502) 333-6099 

February 23 , 20 12 

V .  LLilND DELIVERY 

Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, ICY 40601 

KENDRICK R. RIGGS 
DIRECT DIAL: (502) 560-4222 
DIRECT FAX: (502) 627-8722 
kendrick riggs@skofirm.com 

El 
FEB 2 3  2012 

PUBLIC SERVICE 
COWlMlSSlON 

PIE: An Examination bv the Public Service Commission of  the Environmental 
Surcharge Mechanism of Louisville Gas and Electric Company for the Two-Year 
Billing Period Ending April 30, 2011 
Case No. 2011-00232 

Dear Mr. DeRouen: 

Enclosed please find and accept for filing an original and ten copies of Louisville Gas 
and Electric Company’s Motion to Approve Revised ES Forms and Issue Order Granting Motion 
to Correct in the above-referenced matter. Please confirm your receipt of this filing by placing 
the stamp of your Office with the date received on the enclosed additional copies and return them 
to me via our office courier. 

Should you have any questions please contact me at your convenience. 

Yours very truly, 

zendrick R. Riggs 

JSRR:ec 
Enclosures 
cc: Parties of Record 
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EFORF, THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION Y THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL ) 

GAS AND ELECTRIC COMPANY FOR THE ) 
SIJRCHARGE MECHANISM OF LOUISVILLE ) CASE NO. 201 1-00232 

TWO-YEAR BILLING PERIOD ENDING 1 
APRIL 30,2011 1 

MOTION TO APPROVE REVISED ES FORMS AND 
ISSUE ORDER GRANTING MOTION TO CORRECT 

Louisville Gas and Electric Company (“LG&E”) requests the Kentucky Public Service 

Commission (“KPSC” or “Commission”) approve proposed revisions and additions to LG&E’s 

monthly ES forms (described below) and to issue an order granting LG&E’s Motion to Correct 

Order by February 29,20 12. As grounds for its motion, LG&E states as follows: 

1. On August 9,201 1, the Commission initiated a two-year review of Louisville Gas 

and Electric Company’s (“LG&E”) environmental surcharge as billed to customers for the two- 

year period fiom May I , 2009 to April 30, 201 I .’ Pursuant to KRS 278.183(3), the Commission 

must review, at six-month intervals, the past operations of the environmental surcharge; disallow 

any surcharge amounts that are not just and reasonable; and reconcile past surcharge collections 

with actual costs recoverable. At two-year intervals, the Commission must review and evaluate 

the past operations of the environmental surcharge, disallow improper expenses and, to the 

extent appropriate, incorporate surcharge amounts found just and reasonable into the existing 

base rates of the utility. 

LG&E’s surcharge is billed on a two-month lag. Thus surcharge billings for May 2009 through April 201 1 are I 

based on costs incurred from March 2009 through February 20 1 1 I 



2. The Commission issued a procedural schedule for this proceeding on August 9, 

201 1 .. LG&E filed prepared direct testimony and responded to requests for information. On 

November 10, 201 1, LG&E requested that the Commission delay issuing an order in this 

proceeding until the issuance of a final Order in Case No. 201 1-00162 concerning the Settlement 

Agreement, Stipulation, and Recommendation (“Settlement Agreement”) submitted in that case.2 

Kentucky Industrial Utility Customers, Inc. (“KIUC”) petitioned to intervene, which petition was 

granted on November 18,201 1. 

3. On November 2 1, 20 1 1, LG&E filed in Case No. 20 1 1-00 162 proposed revisions 

and additions to its monthly ES forms. An accurate copy of this filing is contained in Appendix 

A to this motion. On December IS, 201 1, the Commission issued an order in Case No. 201 1- 

00 162 approving the Settlement Agreement, including a change in ECR allocation methodology 

to be implemented with the January 2012 expense month filing, and proposed ES forms. 

Following the Commission’s approval of the Settlement Agreement in Case No. 201 1-001 62, 

LG&E filed supplemental information in this case on January 5 ,  2012 concerning the allocation 

methodology to be used for its roll-in to base rates of environmental costs. LG&E requested that 

this case be submitted for a decision based on the existing record without a public hearing. 

Finding good cause, the Commission granted LG&E’s request, decided this case based on the 

evidence of record without a hearing and issued its order on January 3 1,20 12. 

4. The Cornmission’s January 31, 2012 Order approved the past operations of 

LG&E’s environmental surcharge for the period under review and directed L,G&E to incorporate 

the surcharge mounts found just and reasonable into LG&E’s existing base rates using the 

See In the Matter o$ Application of Louisville Gas and Electric Company for Certificates of Public Convenience 
andivecessity and Approval of Its 201 I Compliance Plan for  Recovery by Environmental Surcharge, Case No. 
201 1-00162. 
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allocation methodology approved by the Commission in the Settlement Agreement in Case No. 

2011-00162. 

5. On February 3, 2012, LG&E filed a Motion to Correct Order requesting the 

Commission to correct certain inadvertent errors or omissions, nunc pro tunc, in the January 3 1, 

2012 Order in this proceeding. On February 6,2012, the KIUC filed a Response in which KIUC 

expressed its support for LG&E’s Motion to Correct. 

6. On February 17, 2012, LG&E filed its Environmental Surcharge Report for the 

expense month of January 2012. The Environmental Surcharge Report included the calculation 

and supporting documentation for the Monthly Surcharge Factors to be billed for service 

rendered on and after February 29, 2012. In its filing letter, LG&E advised that the calculation 

of the Monthly Surcharge Factors reflected the implementation of the changes to the allocation 

methodology of the monthly revenue requirement approved by the Commission in its January 3 1 , 

201 1 Order in this pr~ceeding.~ L,G&E’s letter further noted that some changes were made to ES 

Form 1.10, with conforming changes to ES Forms 1.00 and 3.00. These revisions and 

modifications are shown in the blank ES forms contained in Appendix B. An accurate copy of 

the February 17, 2012 filing, utilizing the proposed forms, is contained in Appendix C to this 

motion. 

7. At L,G&E’s request, an informal conference with Commission Staff was held on 

February 22,2012. KIUC attended the conference in person. The Attorney General attended the 

conference by telephone. During the informal conference, LG&E provided a summary of and 

detailed work papers supporting the proposed changes to the ES Forms. 

The Commission’s January 3 1,  2012 Order in this proceeding implemented the allocation methodology portion of 
the Settlement Agreement the Commission approved in its December 15, 2011 Order in In the Matter o$ 
Application of Louisville Gas and Electric Company ,for CertiJicates of Public Convenience and Necessity and 
Approval oflts 201 I Compliance PIan,for Recovery hy Environmental Surcharge, Case No. 201 1-001 62. 
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8. There are two principal changes to ES Form 1.10. The first adjusts the calculation 

of “Revenue as a Percentage of Total Revenue for the Current Month” by replacing the one- 

month value with a 12-month average value to arrive at ‘‘Revenue as a Percentage of 12-month 

Total Revenue ending with the Current Month.” The use of a 12-month average in lieu of a 

single month should reduce the volatility of the changes in the Monthly Surcharge Factors over 

time and comports with the use of 12-month revenues used to determine the billing factor . The 

second change is in the calculation of “Adjusted Net Jurisdictional E(m).” The calculation of 

E(m) is modified to include the adjustments for “(Over)/Under-collection” and “Revenue 

Collected through Rase Rates” as part of the calculation prior to the allocation between Group 1 

and Group 2. In doing so, the resulting calculation of the Group Environmental Surcharge 

Billing Factors more accurately reflects the requirements of the Settlement Agreement approved 

by the Commission in Case No. 201 1-00162 by keeping the revenue allocated to Group 1 

approximately the same as the revenue that would be allocated to those rate classes in Group 1 if 

there was no change to the allocation meth~dology.~ The proposed change in the calculation of 

E(m) continues to provide the rate classes in Group 2 the benefits of the revenue allocation 

methodology in the Settlement Agreement approved by the Commission in Case No. 201 1- 

00162 through the use of net-revenues (total revenues less file1 revenues) to reallocate the 

revenues within Group 2.’ 

For LG&E, Group 1 would include the following rate classes: Residential Service, Volunteer Fire Department 
Service, Lighting Service, Residential Lighting Service, Lighting Energy Service, Traffic Energy Service, Dark Sky 
Friendly, Low Emission Vehicle Service, and Residential Responsive Pricing. 

For LG&E, Group 2 would include the following rate classes: General Service, Power Service, Industrial Time-of- 
Day Secondary Service, Commercial Time-of-Day Secondary Service, Industrial Time-of-Day Primary Service, 
Commercial Time-of-Day Primary Service, Retail Transmission Service, Fluctuating Load Service, General 
Responsive Pricing Service, and special contracts. 

4 
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w , Louisville Gas and Electric Company respectfully requests that the 

Commission issue an order by February 29,20 12 granting the following relief: 

1. The sentence appearing on page 4 of the January 31, 2012 Order, under the 

section Allocation of Roll-In, should be corrected, nunc pro tunc, as follows: 

The $9,850,653 total roll-in was allocated between the two groups 
based on the percentage of each group’s total revenue, excluding 
base environmental surcharge revenue, to LG&E’s total revenue, 
excluding base environmental surcharge revenue. 

2. The sentence appearing on page 5 of the January 31, 2012 Order, under the 

section _Allocation of Roll-In, should be corrected, nunc pro tunc, as follows: 

The Commission has reviewed and finds reasonable LG&E’s 
proposal to allocate the roll-in of $9,850,653 pursuant to the terms 
of the Settlement Agreement in Case No. 20 1 1-00 162. 

3. Ordering paragraph number 3, at page 7 of the Order, inadvertently omits the 

word “total” from the second sentence when describing the total amount of the roll-in to be 

allocated in accordance with the Settlement Agreement. The second sentence appearing in 

ordering paragraph number 3, at page 7 of the Order should be corrected, nunc pro tunc, as 

follows: 

The total roll-in shall be allocated to the customer classes as 
described in the Settlement Agreement approved in Case No. 
201 1-00162. 

4. L,G&E’s proposed revisions and modifications to its monthly ES Forms 

1 .OO, 1.10 and 3 .OO as shown in Appendix E3 are approved effective with the date of the 

order. 

5 



Dated: February 23,20 12 

Respectfully submitted, 

W. Duncan Crosby I11 
Monica H. Braun 
Stoll Keenon Ogden PLLC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 333-6000 

-and-  

Allyson K. Sturgeon 
Senior Corporate Attorney 
LG&E and LG&E Services Company 
220 West Main Street 
Louisville, Kentucky 40202 
Telephone: (502) 627-2088 

Counsel for Louisville Gas and Electric Company 

400001 125958/7918014 
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CERTIFICATE OF SERVICE 

I hereby certify that a true copy of the foregoing Motion was served via U.S. mail first- 
class, postage prepaid, this 23rd day of February 20 12 upon the following persons: 

Michael L. Kurtz 
Kurt J. Boehm 
Jody M. Kyler 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

Dennis G. Howard I1 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, K Y  40601 -8204 
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Exhibit RMC-4 
Page 1 of 15 

ES FORM 1.00 

LOUPSVILLE GAS AN ELECTRIC COMPANY 
ONMENTAL SURCHNXGE IREPORT 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1 .I 0, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line I8  

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: 

Submitted by: 

Title: Director, Rates 

Date Submitted: 



Exhibit RMC-4 
Page 2 of 15 

(9) 

(10) 

(1 1) 

(12) Adjustcd 1-otal Jurisdictional E(m) [(IO) + ( I  1)) 

Jurisdictionnl Allocation Ratio for Expcnsc Month -- ES Form 3 10 

Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ratio [(8) x (591 

Prior Period Adjustmcnt rclatcd to Rate Base or OE (if ncccssnry) 

- - 

- - 

- - 
- 

ES FORM 1.10 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation oITotnl E(m) and 
Group Surcharge Billing Factom 

For the Erpcusc Month of 

Calculntion ofTotnl E(m) 

E(m)= [(W/ 12) (RORt(ROR-DR)(lR/(I-TR)))] t OE-BAS+BR,whcrc 
RB = Environmcntal Compliancc Rate Basc 
ROR 
OR = Dcbt Ratc (both shon-tcrm and long-tcrm dcbt) 
1-R = Composite Fcdcnl & State Income Tax Rntc 
OE = Pollution Control Opcnting Exxpcnscs 
BAS = Total Pmcccds fmm By-Product and Allowancc Salcs 
BR = Bcncticiai Rcusc Opcrating Expcnscs 

= Rate of R c m  on the Envimnmcntal Compliance Rate Basc 

Prc-201 I Environmcntal 201 I Environmental 
Compliance PIMS Compliancc Plans 

(1) RB 
(2) RBI12 
(3) (ROR+(ROR-DR)(I'R/(l ~ IR))) 

(4) OE 
( 5 )  BAS 
(6) BR 

Not Applicablc 
Not Applicablc 

Cnlculation of Group Enviroumcntll Surchnrge Billing F 5 C t O E  

GROUP 1 (Totnl Revenue) GROUP 2 (h'ct Revcnuc) 

(13) Rcvcnuc as a Pcrccntagc of Iota1 Rcvcnuc for Cumnt Month - ES Form 3 00 - 

(14) GmupE(m) [(l2)x(l3)] 

(15) Adjustmcnt for (0vcr)lUndcr-collcction pursuant to Casc No 

(16) 

( I  7) 

Prior Period Adjustment rclntcd to Rcvcnuc (if ncccssnry) 

Rcvcnuc Collcctcd through Basc Rates 

- - 

- - 

(18) Nct Group E(m) = Group E(m) less Expcnsc Month Rcvcnuc 
Collcctcd Through Basc Rates [(IJ) + (15) + (16) - (17)) 

(19)  Omup R(m) = Avcngc Montldy Group Rcvcnuc for thc 12 
Months Ending with the Current Expcnsc Month -- ES Form 3 00 - - 

(20) Omup Environmcntal Surcharge Billing Factors [(18)- (1911 = 



Exhibit RMC-4 
Page 3 of 15 

Pre-2011 
Environmental 

Compliance Plan 
Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 

ES FORM 2.00 

201 1 Environmental 
Compliance Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Rcquirements of Environmental Compliance Costs 
For the Expense Month of 

Environmental ’ 
Compliance Plan 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Determination of Environmental Compliance Rate Base 
I 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales 
Scrubber By-Products Sales I 

Total Proceeds from Sales 

Net 
Proceeds 
(I)  - (2) 
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’
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Exhibit RMC-4 
Page 9 of 15 

O&M Expenses Pre-2011 Plans Amount 
1 1 th Previous Month 
10th Previous Month 
9th Previous Month 
8th Previous Month 
7th Previous Month 
6th Previous Month 
5th Previous Month 
4th Previous Month 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

~~ 

201 1 Plan Amount 

One Eighth (118) of 12 Month O&M Expenses 118 I18 

Pollution Control Cash Working Capital Allowance 
i 



0
 

x 2 v
) 
w 

.1 i 



Exhibit RMC-4 
Page 11 of 15 

On-Site CCP Disposal O&M Expense Cane Run 

ES FORM 2.51 

Trimble County 

LLE GAS AN c COMPANY 
NMENTAI, SU 

CCP Disposal Facilities Expenses 
For the Month Ended: 

Base Rates 
, ( 5 )  

(6) 

(7) Total Generating Station Less Base Rates [(4) - (6)] 
- (8) 

Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(S) / 121 

Less 2009 Plan Project l(7) - (3)j 

If Line (8)  Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

2009 Plan Project 
(3 ) Monthly Expense 

Total Generating Station 
(4) Monthly Expense 1(2) + (3)l 

I ! I I 

\Adjustment for Base Rate Amount (to ES Form 2.50) I I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.5 1 will not be utilized untiI O&M costs associated with the 2009 Plan are incurred. 



Exhibit RIMC-4 
Page 12 of 15 

Party 

ES FORM 2.60 

O&M Expense Account I Plant I Total O&M 

LO LE GAS AN COMPANY 
P REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: 

t Third I I I I 

Total Monthly Beneficial Reuse Expense I 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

I 





I 



I 

i L i i i I 
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ES FORM 1.00 

LOIJISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of 

GROUP 1 (Total Revenue) 

Group 1 E@) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1 .lo, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: 

Submitted by: 

Title: Director. Rates 

Date Submitted: 



ES FORM 1.10 

LOUISVILLE GAS ANI) ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of 

Calculation of Total E(m) 

E(m) = [(RB / 12) mOR+(ROR -DR)(TR/( I-TR)))] + OE BAS + B R  where 
m = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal B Stole Income Tnx Rate 
OE = Pollution Control Operoting Expenses 
BAS = roto1 Proceeds Gom By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

= Rate of Return on the Environmental Compliance Rate Bose 

Pre-2011 Environmental 201 I Environmental 
Compliance Plans Compliance Plans 

(1) RB 
(2) R B /  12 
(3) 
(4) OE 
( 5 )  BAS 
(6)  BR 

(ROR + (ROR - DR) (TR I (1 ~ TR))) 

Not Applicable 
Not Applicable 

(7) E(m) ( 2 ) ~ ( 3 ) + ( 4 ) - ( 5 ) + ( 6 )  
- - 

(8) Told E(m) =sum ofPre-201 I E(m) + 201 1 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(IO) 

(1 I) 

(12) 

(13) 

(14) AdjusledNetJurisdictionalE(m) [(10)+(11)+(12)-(13)1 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3 IO 

Jurisdictional E(m) = Total E(m) x Jurisdictional Allocation Ralio [(8) x (9)l 

Adjustment for (0ver)lllnder-collection pursuant to Case No 201 1-00232 

Prior Period Adjustmeni (if necessary) 

Revenue Collected through Base Rates 

- - 

- - 

- - 

- - 

- - 

- - 

Calculation of Group Euviroumeutal Surcharge Billiug Factors 
G R O W  1 (Total Revenue) G R O W  2 (Net Revenue) 

(1.5) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month _- ES Form 3.00 

(16) GroupE(m) [(14)x (IS)] 

(17) 

- - 

Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3 00 - - 

(18) Group Environmental Surcharge Billing Factors [ ( I@ - (17)] - - 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 17,2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to ICRS 278.183(3), Louisville Gas and Electric Company (“I,Cr&E”) 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2012. In accordance with the Cornmission’s Order in the 
Environmental Surcharge cases, most recently Case .No. 201 1-00232, LG&E 
has included the calculation and supporting documentation of the 
Enviroiunentai Surcharge Factor that will be billed for service on and after 
February 29,2012, 

Included with this filing is the iinplementation of the changes to the allocation 
of the monthly revenue requirement approved by the Commission’s Final Order 
dated January 31, 2012 in Case No. 2011-00232. Please note that some 
changes have been made to ES Form 1.10, with conforming changes to ES 
Forins 1.00 and 3.00. LG&E is requesting a technical conference with 
Corninissioii Staff on Wednesday, February 22,2012, to explain these changes. 

Through the process of implementing the changes approved by the Commission 
in the 2011 ECR Plan and in Case No, 201 1-00232, it has collie to my attention 
that the Curtailable Service Rider (“CSR) Credits have inadvertently been 
included in the revenues reported on ES Form 3.00 and 3.10. Therefore, the 
revenues shown on ES Form 3.00 have been revised from the previously filed 
amounts to reflect the removal of the CSR Credits. Also, the CSR Credits have 
been added to ES Form 3.10 to correct this issue in fbture filings. Since the 
revenues are used to calcdate the inoiithly billing factor but not the monthly 
revenue requirenieiit, the impact of the inclusion o f  CSR Credits would be 
trued-up in the six-month and two-year review process. 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lPe-ku.com 

Robert M. Conroy 
Director x Rates 
T 502427-3324 
F 502-627-3213 
rob ert.conroy@lge-ku.com 

http://www.lPe-ku.com
mailto:ert.conroy@lge-ku.com


Mr, Jeff DeRouen 
February 17,2012 

Also attached to this letter is a copy of an invoice for services provided to the 
Coiiimission by Vantage Coiisulting in LG&E’s 201 1 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in January 2012. 

Please contact me if you lime any questions about this filing. 

Sincerely, 

Robert M. Comoy L.) 
Enclosures 

Dennis G. Howard IT 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, K Y  40601-8204 

Michael L. Kurtz 
Kurt J. Boehm 
Boehn, K.urtz & Lowry 
36 East Seventh Street, Suite 15 10 
Cincinnati, OH 45202 
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" INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID #. 27.2585037 

INVOICE DATE: 1141201 1 
INVOICE #: 201 14 206 

INVOICE PERIOD: 1 211 120 1 1 -1 213 11201 1 
PROJECT NAME: Kentudky LGE Envlronmental Compliance 

ITAGE PROJECT # 2011-56 

FIRM INVOICED: Mr. John A. Rogness 111 
Kentucky Public Sewice'Conunission 
P.O. Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 400602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

O ~ A L  EXPENSES 

$3,760.00 
I 

I 

I 

PLEASE REMIT TO: 
Vantage Energy Consulfing, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
A h :  Waiter P. Drablnski 
305-744-3440 

EcR p t ~ ~ c c a ' ; ~ y  - 
Kentucky lnvotce 201 11 205, tm20 12 



Es FORM 1.00 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL, STCJRCHARGE REPORT 

Net Group E(111) elid 
Group Enviroiimental Surclierge Billing Factoi's 

For tile Expense Montlr of January 2012 

GROUP 1 (Tofal Revenue) 

Group 1 E(m) -_ ES Form 1.10, h e  16 

Group 1 ES Billing Factor -- ES Form 1.10, h e  18 

GROUP 2 (Net R c v c ~ ~ i e )  

Group 2 E(m) -- HS Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Foriii 1.10, line 18 

Effective Date for Billitig: March biIIitig cycle beginniilg February 29, / 2012 

Title: Director, Rates 

Date Submitted: February 17,2012 

= s  211,980 

0.67% I - 

= $  291,177 

1.02% - - 



ES FORM 1.10 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SXJRCHARGE REPORT 

Calculation ofTolnl l?(rn) nnd 
Group Surcharge Billing Pnctors 

PurlheErpeosebfonth of Jsnnary 2012 

Calciilnlion o f T o l a l  E(m) 

E(m)=[(~/12)(ROR-1(ROR-DR)(TR/(Î YR)))] -I.OE- BAS-) DR, where 
RB = Environmcntol Complinncc Rote Bnse 
ROR = Rate ofRelurn on the Environmental Complianca Rate Base 
DR = Debt Rate (both short-term and long-term debt) 
TR = ConiposileFcdrral & Stalelncomc Tax Rate 
OE - Pollution Control Opcreting E~penscs 
BAS - Total Prh-cedi from ByProduct and Allormcc Salos 
OR = Beneficin1 Reuse Opcroling Expenses 

- 
Pre-POI I Environmental 201 1 Envir6nmcnlal 

Cornplianct: Plans Compliance Plans r 
(1) RB 
(2) RB112 
(3) (ROR+(ROR-DR)(TR/(I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

74,898,464 S 1,282,783 
6,241,539 S 106.899 

10.82% 1037% 
366,668 S 55,910 

Not Applicable 
Not Applicable 

(7) 4 m )  (2)X 0) +(a- (5) .f (6) = s  I,MZ,OOZ s 66,996 

(8) Total FAm) =sum of Pre-201 I E(m) + 201 1 E(m) S 1,105.998 

Cnlculatlon idfusted Ne1 Jurisdiclional E(m) ~ - - - - - -  
(9) Jurisdictional Allocation Ratio for Expense hfonUt -.ES Form 3.10 = 8S.M% 

(IO) Jurisdiclional Efm) ==Total E(m) x Jurisdictional Allmtion Ratio [ (8 )  x (9)] = $  9a.m 

(I I )  Adju,tmcntfor(Ovcr)RTndc~colleclionpursuant LoCasaNo. 201 1-00232 - s  241,530 

(12) PriorPcrid Adjustment (if necessary) = 

(13) Revenue Collecled through BaseRaler =z 661.464 

(14) Adjurlcd Netlurisdictional E(m) [(IO) t ( l l )+ (12)- (1311 sa 503,158 

--- - 

~___.__..-  Faclors 
GROUP I ( T o l d  Revenue) GROUP2(NctRerrcnee) 

(15) Revenue as a Percentage of 12-monlhTola1 Revenue 
ending with the Current hfonlh -. ES Form 3.00 42.13% 57 87% 

l(16) GroupE(m) [(14)x(15)1 - s  211,gao s 29 I ,  171 

(17) Group R(m)=Avtroge hfonrhly GroupRevcnuofortho f2 
hfonlhs Ending tvilh lhc Current ExpenSQ hlonlh -_  ES Porn 3 00 - s  31,682,177 S 28.664.742 

I (18) Group Environmentnl Surcharge Billins Factors [(16)+(17)] .a 0.67% 1.02% 



ES FORM 2.00 

Pre-20 I I 
Eiwironmeiital 

Coinpliiltice Plan 
Monthly Operations & Maintenance Expense S 137,600 
bfoirtiilp Delireciation & Aniorf izalioii Expaise 232,123 

LOIJISVILLE GAS AND ELECTJXIC: COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reve~iiic Reqiilreiticnts of Eiivlroiinicii tal Conipllaiicc Costs 
For tlic Espeiisc hIoiitIi of Jaiiirary 2012 

* 
201 1 

Environniental 
Compliance Plan 
S 54,008 

Dcterniiriatioii of Envlroiiiiiciital Coinpliaiicc Rate J3asc 
i 

I- 

Total Amount iii Nct 
Proceeds Basc Rates Proceeds 

( I )  (2) (1)-(2) 
Allowance Sales $ - $  - s  
Scnrbber By-Products Sales 
Total Procccds froni Sales $ - s  - s  
- 

.) 

Eligible Polliitioii Control Plaiit - 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
- Additions: 
Inventory - Eiiiisr ;ion Allowances per ES Form 2.3 I, 2.32 a id  2.33 

Sobtotal 
Deductions: 
Acciiniulatcd Del 
Pollrition CoiitroI 

Subtotal 
Pirvirnninriital Ci 

)reciation on Eligible Pollution Control Plant - 
__..-__._"._ Deferred Inconic Taxes 
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ES FORM 2.40 

Environmental Compliance Plan 
O&M Expenses Pre-20 1 1 Plans Ainoant . 20 1 1 Plan Amount 

160,038 $ 
-_...I_-. .__.-- 1 1 th Previous Month 

10th Previous Month 150,155 
9th Previous Month I02,02 1 
8th Previous Month .____l 148,079 
.- 7th Previous Month 106,254 
6th Previous Month 170,289 

4th Previous Month 174,545 
.3rd Previous MOZ - 6 1,568 

104,274 
Previous Month 130,472 52,540 

137,600 54,008 Current Month 
Total 12 Month OSsM $ 1,715,420 $ 106,548 

5th Previous Month 270,125 ' - 

2nd Previous Month .--- 

-- 

LOUISVILLE GAS AN ELECTRIC COMPANY 
E ~ V ~ R ~ ~ ~ ~ ~ ~ A L  SURCHARGE REPORT 

O&M Espeiises aiicl Deteriiiiiiation of Casfi Working Capital Allowaiicc 

L 
Determination of Working Cspital Allowance 

12 Months O&M Expenses $ 1,715,420 $ 106,548 

For tlie Month Ended: Jaiiirary 31, 2012 

lone Eighth (1/8) of 12 Month 0 & M  Expenses 1 /E: 1 18 

Pollution Control Cash Working Capital Allowance S 214,428 $ 13,319 





ES FORM 2.51 

On-Site CCP Disposal O&M Expense Cane Run Trimble County 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
$ - $  (1) 12 Months Ending with Expense Moiith -- 

(2) Monthly Amount [(l) / 121 $ ” $  

_ -  

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL STJRCHARGE REPORT 

CCP Disposal Facilities Expeiises 
For the Month Ended: Jatinaty 31,2012 

2009 Plan Project 
(3 )  Monthly Expense 

(4) 

...__-..I.- 

Total Generating Station 
Monthly Expense [(2) f (3)]  

$ - $  

$ - $  

Base Rates, 
(5) Annual Expense Amount (12 Mo Ending witli Last Test Year) $ - $  
( G )  Monthly Expense Amount [(5) / 121 $ - 

Note I : 

Note 2: 

Trimble County projects for the 2009 Plan are propoi tionately shared by KU at 48% and I.,O&E at 52%. 

ES Form 2.51 will not be utilized until o&M costs associated with the 2009 Plan are incurred. 

$ -  

(7) T&l Generating Station Less Base Rates [(lr)  - (6)] 
(8) 

--.-. 
Less 2009 Plan Prqject [(7) - (3)7 

If Line (8) Less than Zero, Adjustment for Base Rates 

-- 
If Line (8) Greater than Zero, No Adjustment 

$ - $  
- $  $ . I ~  

---- I 
iustnietit for Base Rate Amount (to ES Forin 2.50) I S  1 %  I 



ES FORM 2.60 

Total Montlily Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

I $  

I $  
1 %  

I 

- - ~ - ~~ 

Nct Beneficial Reuse O&M Ex-- 
T 

1,OUTSVILLE GAS AN RIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Berieficial Reiise - Operations & Mairtteriaiice Expatiscs 
For the Moiitli Eaded: Jaiuia~y 31,2012 

I Third I i I I 
P a l e  I O&M Expense Account I Plant I TotalO&M 

I I 








