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Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 

Louisville, Kentucky 40232 

Mr. Jeff DeRouen 
Executive Director 

21 1 Sower Boulevard 
Kentucky Public Service Commission 

Frankfort, KY 40602 

January 5,20 1 2 

RE: AN EAXMINATION BY THE PUBLIC SERVICE COMMISSION 
OF THE ENnRONMENTAL SlJRCHARGE MECHANISM OF 

BILLING PERIOD ENDING APRIL 30,2011 
KENTUCKY UTILITIES COMPANY FOR THE TWO-YEAR 

CASE NO. 2011-00231 

Dear Mr. DeRouen: 

In accordance with the November 10, 2011 correspondence in the above 
captioned proceeding and the Commission’s Order issued December 15, 201 1 
in Case No. 20 1 1-00 1 6 1 approving the Settlement Agreement, Stipulation, and 
Recommendation (“Settlement”), please find enclosed and accept for filing the 
original and ten (10) copies of the supplemental information of Kentucky 
IJtilities Company (“KU”). The supplemental information contains the 
calculation of proposed rates incorporating the roll-in of ECR costs under the 
methodology outlined in Sections 5.0 1-5 $04 of the Settlement. 

As filed on October 7, 201 1 in response to the Commission Staffs Questions 
Raised at the Informal Conference held on September 28, 2011 in the above- 
referenced matter, KIJ is incorporating additional ECR costs into base rates and 
is utilizing revenues from the 12-months ending September 30, 201 1 to 
affectuate the roll-in. With the issuance of the Commission’s December 15, 
201 1 Order in Case No. 201 1-00161, the total roll-in amount is allocated 
between the two groups of rate classes, identified in Section 5.03 (“Group 1”) 
and Section 5.04 (“Group 2”) of the Settlement, on the basis of total revenue. 
The rolled-in amounts allocated to each group are then assigned within each 
group as follows: Group 1 is assigned to each rate class within the group on the 
basis of billed total revenue; and the amount allocated to Group 2 is assigned to 
each rate class within the group on the basis of billed non-fuel revenue. 

Robert M. Conray 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

mailto:robert.conroy@lge-ku.com


Mr. Jeff DeRouen 
January 5,2012 

The calculations are presented in three exhibits. Exhibit 1 presents a summary 
of the allocation of the total ECR costs to Group 1 and Group 2. The summary 
shows the allocation to each group on the basis of total base revenue excluding 
base ECR revenue (Column 2) and the allocation to each rate class within each 
group as previously mentioned (Column 4). Exhibit 2 presents the detailed 
calculation of the ECR component of base rates for all rate schedules included 
in Group 1. Exhibit 3 presents the detailed calculation of the ECR component 
of base rates for all rate schedules included in Group 2. On Exhibit 2 and 3, for 
each rate schedule identified in Column 1, the proposed and current tariff rate is 
presented in Columns 18 and 19, respectively. 

In light of the changes to previous roll-in methods being implemented in this 
case, KTJ requests an Informal Conference be scheduled on Thursday, January 
12, 2012 in the afternoon or on Friday, January 13, 2012 to discuss the details 
of the roll-in calculations and to answer any questions concerning the 
calculations. Please advise if a formal motion is required to request the 
Informal Conference. 

In accordance with Section 5.06 of the Settlement, KU hereby requests the 
Commission to take Case No. 201 1-0023 1 under submission for decision and 
issue an order by January 3 1 , 2012 approving the rates proposed in this letter 
based on the terms in Sections 5.01-5.04 of the Settlement. 

Should you have any questions concerning the enclosed, please contact me at 
your convenience. 

Sincerely, 

Robert M. Conroy 

Enclosures 

Cc: Parties of Record, Case No. 20 1 1-00 16 1 
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