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DEFINBTIONS 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

111. 

‘‘Document” means the orighal a id  dl copies (regardless of origin and whether or not including 
additional writing thereon ar attachcd thereto) of memoranda, reports, books. m u d s ,  
instructions, directives, records, forms, notes, letters, notices, confirniations, telegrams, 
pampldcts, notations of any sort concerning conversations, telephone calls, meetings or other 
communications, bulletins, transcripts, diaries, analyses, summmies, correspondence 
investigations, qucstionnaires, survcys, worksheets, and all drafts, preliminary versions, 
alterations, modifications, revisions. changes, amendments acid %MdtPeii comments concerning thc 
foregoing, in whatever form? stored or contained in or on whatever medium, includiiig 
computerized memory or magnctic media. 

“Study” means any written, recorded, transcribed, taped, filmed, or graphic matter, however 
produced or reproduced, either fonnnlly or informally, a particular issue or situation, iii whatever 
detail, whether or not the consideration of the issue or situation is in a preliminary stage, and 
whether or not the consideration was discontinued prior to completion. 

“FerSQn” means any natural person., corporntion, professional corporation, partnership, 
association, joint venture, proprietorship, tinn, or the other business enterprise or lsgal entity. 

A request to identify a natural person means to state his or her full i i m e  and residence address, 
his or her present last known position aid business affiliation at the lime in question. 

A request to identify EL document means to state die date or dates, author or originator, subject 
matter, all. adrtressces and recipients, type o f  documcnt (e.g., letter, memorandum, telegram, 
chw,  etc.), nunber of code number thereof or other means OF identifiing it, and its present 
location and custodian. If any such docunient was, but i s  no longer in &e Company’s possession 
or subject to its control, state what disposition was nande ofit.  

A request to identify n person other than a natural person means to state its full name, the addrws 
of its principal office, and the type ofentity. 

“ h d ”  aid “or“ should be considered 10 be both conjunctive and disjunctive, d e s s  specifically 
stated otherwise. 

“Each” md “any“ should be considered to be both singdan: and plural, unless specificalIy stated 
otherwise. 

Words in the past tense should be oonsidered to include the present, and words in the present 
tense include the past, unless specii5cally stated otherwise. 

“You“ or “your” niems the person whose filed testimony is the subjeot of these interrogatories 
and, to thc extent relevant and necsssary to provide full and complete answers to any request, 
”you“ or “ p ~ ”  niay be deemed to include any person with idonnation relevant IO m y  
interrogatory who is or was employed by or otherwise associated with the witness or who 
assisted, in any way, in the preparation of the witness’ testimony. 

“‘company” means Louisville Gas & Electric Company (EC&E) andor my o f  their officers, 
directors, employees or agsnts who may have knowledge of the particular marter addressed, and 
affiliates including PPL Corporation. 
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I 2.  KU mcans Kcntucky Utility Compwy and/or any of their officers directors, employees OF agmts 
who may have knowledge of the particular matter addressed, and afliliates including PPL 
Corporation. 
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1. If any mnttcr i s  evidenced by, referenced lo, reflected by, represented by, or recorded in any 
document, plcase identify and produce for discovery and inspection each such document. 

2. These inteirogatories are continuing in native, and information which the responding party later 
becomes aware of, or has access to, and which i s  responsive to any requesa i s  to be made 
available to Kentucky Industrial IJtilils, Customers. h y  studies. documents, or other subject 
matter not yet completed that will be relied upon during the course of t h i s  case should be so 
identified and provided as soon as they are completed. The Respondent is obliged to change, 
sutpplcment and correct all answers 10 interrogatories to conform lo available information, 
including such infomiation as it first becomes available to the Respondent after the answers 
hereto are served. 

3. Unless otherwise expressly provided, each intenogatoiy should be coglslrued independently and 
not with reference to any other iizterrogatory heroin for purpose ofhitation. 

4. The answers provided should first restate the question asked and also identifj the person(s) 
supplying the information, 

5. Please answer each designated part of each information request separately. If you do not have 
coniplete information with respect to m y  interrogatory, so state and give as much information as 
you do have with respect to the matter inquired about, mcf identify each person whom you 
believe may have additional information with respect thereto. 

6. In the Case of mnltiplc witncsses, cach interrogatory should be considered IQ apply to each 
witness who will testify to the information requested. Were  copies o f  testimony, transcripts or 
depositions are requested, each witness should respond individually to the infoxmation request. 

7. %e interrogatories are to bc answcred under oath by the witness(es) responsible for the answer. 

8. Responses to requests for revenue, expense and rate base data should providc data on the basis of 
Total company as well as Intrastate data, unless otherwise requested. 
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KIU@ SECOND SET OF DATA IREQUESTS TO, 
LOBJI[SVI[ELE GAS & ELECTRIC COMPANY 

PSC CASE NO. 2011-00162 

42-1. Please provide the excel spreadsheet in live fonnat used to devclop the attached schedule 
provided in response to LGE lCIUC 1 - 24. 

Q2-2. Refcr to the Company’s response to IUUC 1-7(a)(i) and the statement that “””The i e m  ‘upsidc 
potential’ relates to the potcnlial for PPI, Energy Supply to e m  higha profits.” Please idcntify 
all sources a i d  provide a copy of all support for this statement. 

Q2-3. Refer to the Company’s response to KIUC 1-7(a)(ii) and the implication that “eiiviromental 
regulation” represents a “driver” of “significant upside” only for “PPL’s fleet of merchant 
generation and its wholesale Energy Supply business. 

a, Did the Company intend to limit its response to PPL’s flect ~ f ~ ~ ~ e r c l b ~ ~ t  generation and 
its wholesale Energy Supply business or does its response also include its regulated 
Kentucky business? Iftlie former, then please identify all sources and provide a copy of 
all sources for this position. 

b. Does the Company contend that ‘‘enviroiunenta1 regulation?’ does not represent a “driver” 
of “significant upside” for its regulated Kentucky business? Tf not, then please provide 
all reasons why t h i s  is not the case7 

Q2-4. Refer to the Company’s response to KTUC l-$(c). Plcase provide the actual capital structure of 
Kentucky Holdings (LG&E and KU Energy LLC) at December 31.2010. 

42-5. Refer to the Company’s response to KrUC l-l6(b). 

a. Please provide a copy ofthe Company’s First Mortgage Bond Indenture. 

b. Please identify all provisions that would preclude the Company fioni project (asset based) 
financing. 

42-6. Refer to the Company’s response to IUUC 1 -21(d). The question did not ask for a treatise on thc 
merits of using the after tax cost o f  capital or tlie weighted cost of capitall. It asked for a 
sensitivity study using the Company’s weighted cost of capital. The CO~PZUI~ did not object, 
but did not provide the requested information. Plmse provide the requested infomation. 

42- .7. Refer to the Conipany’s response to hG1-14 and the statement that “a return on equity of 
10.63% with respect to cnvironmental compliance plans does not ensure that die Coinpay will 
gam the overall authorized rate of retuini.” Please confirm that d e s s  the Commission disallows 
a cost iiicuned by the Company and included in the ECR under an approved compliance plan 
that the Company actually will earn Ilie overall authorized rale of return on the costs o f  i ts 
eiivironmental compliance plans included in the ECR. If f ie Company cannot codinn this, then 
please identify all other such circumstances aiidor all reasoils why tlie Company will or may not 
eani its overall autlioxizcd rate of return on these costs. 

Q2-8. Refer to h e  Company’s response to Staff-1-4. Please provide %he probable retirement dates and 
estimated remaining lives for each generating unit reflected in the currently authorized 
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depreciation rates and provide a copy o f t h e  relevaxt pages from thc depreciation study used to 
develop rhosc depreciation rates. In addition, please provide the plant date used for the study. 

42-9. Refer to page li of thc Afiachmeiit to the Company’s response to Staff 1-10 aid the lines labeled 
“less: Baseline in Base Rates.” 

a. Please explain why these amounts are not escalated each year by thc growth ina kWi sales to 
reflect the growth in revenues corresponding to the timing of recovery as recognized in thc 
Commission’s ECR base ratc roll-in methodology. 

b. Please provide tile annual kWh sdles Tor the test year used to compute the baseline amounts, 
each oTthe calendar years used in part .for the test year (2008 and 2009), and each calendar 
year since the test year. 

Q2-10. Refer to the Company’s response to Staff 1-13 a i d  Qe statement that “The equity contributions 
are expected 10 be of a size to dlow the Company to maintain n capital structure similar to the 
existing structure.’’ Does that mean an equity ratio with or wiehout Sh07-t tern1 debt included in 
the capitalization? 

42-1 1. Refer to page 2 of the A,tl:achment to the Company’s response lo Staff 1-19 and the income tax 
rate of 38.90% shown near the bottom of that page. Please provide the derivation o f  that rate, 
including the effects o f  the Section 199 deduction, iF any. 

42-12. Refcr to the Company’s rcsponse to Staff 1-65 regarding the impact on depreciation expense and 
rates froin retirements of plant. In addition, refer to tlie Company’s response to Staff 1-4 
regarding rhe current assessment of the remaining ]lives of the Company’s generating units. 

a. Does tlie Company propose any revisions in depreciation rates to reflect the effects of the 
interim retirements and estimated remaining lives of the generating unic~7 Tf not, why not? 

b. Has the Company analyzed the effect on depreciation expense and depreciation rates of the 
interim retirements and the current assessment of the rcmaining lives of the Company’s 
generating units? If so, then please provide a copy of all such analyses. 

42-13.Please provide die per books capital slructure of Louisville Gas & Electric, LG&E and KU 
Energy LLC, and PPL C o p .  at March 3 1, June 30, September 30, md December 31,2010, and 
Much 3 ]I and June, 201 1. For the p~uposcs of  this data request, please provide the information 
as follows: 

a. 

b. 

C.  

d. 

e. 

f. 

g- 

60 ‘d 

Long-term Debt (including that maturing within one ycar); 

Short-term Debt; 

Other Debt (specify): 

Preferred or Preference Stock; 

Common Stock; 

Additional Paid-in Capital; 

Relained Earnings; and 



11. Total Common Equity (total common equity as well as common equity 
attributable to unregulated operations, if any). 

Please providc published balance sheet support. for each of the above-requested capita% 
structures, and, if the amounts provided in response to this interrogatory are different froin those 
contained in die published balance sheets, plcase explain why. 

Q2-14. For the same time periods rcferenced in the preceding iiitenogatoiy, please provide tile following 
information: 

a. Embedded cos1 rates for long-term debtt, short-temi debt, other dcbt nnd prefemed or 
prefcrence stock; 

b. Computation of embedded cost rates of long-ten debt; 

c. Computation of embedded cost rates OF shod-term debt; and 

d. Computation o f  embedded cost rates of preferred or preference st~clc. 

Note: Scliedules should include date of jssue, niaturity date, dollax m o ~ u l t ,  coupon rate, net 
procecds, m u a l  interest paid and balance o f  principal, where applicable. 

62-1 5. Please provide a consolidatb (not consolidated) balance sheet €or W E  Coip. at December 3 1 I 
20 10, or the most recent date available. 

62-16. Please provide a copy of the most recent bond rating agency report (Standard & Poor’s, Moody‘s 
and Filch) for Louisville Gas and Electric Company. po te :  Reposes provided should be most 
recent, coinplete multi-page in-depth report, not a one or two-page update. Also, consider this an 
on-going data rquest  so that, during the pendency of this proceeding, any ncw bond rating 
agency report related to LG&E will be provided in response to this data request.] 

42-17. Please provide a completc, detailcd copics o f  Louisville Gas & Electric Company’s most recent 
bond rating agency presentations ( i c ,  not a slide-show suimnay, but the volunie that discusses 
in detail the Conxpany’s operations, generalion, transmission assets, purchased power contracts 
(including de bi imputation expected from such contracts, financial projections md service 
territory economics.) 

42-18. a) Please provide the monthly short-term debt balances for Louisville Gns and Electric 
Company for each month from January 2008 through the most recent month available. 
Please explain how the montNy short-tenn debt balance was determined (e.g., month-ending 
balance, average daily balance) and provide a sample calculation. 

b) Please provide for each company, for each month, the monthly cost-rate ofthat short-term 
debt, as well as a sample calculation showing how that monthly cost rate is derived. 

c) Please provide a narrative description of the short-teim debt fiiiancing arrangements for each 
company. If there is an inter-corporale money-pooling arrangement, please provide a 
narrativc description of that arrangement. 

Q2-19, At page 110 of Louisville Gas & Electric’s 2010 S.E.G. Fonn 10-K the Coinpmy iiidicates that 
the expected long-term return on its retirement plan portfolio is 7.25%, md (on page 112) that i t s  
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pension fimd portfolio is comprised of 58% equity securities, 41% debt securities aid 1% other 
investments. 

a) Please provide documentation supporting the expected 7.25% long-term pension fund 
portfolio mtuni assessment: and idcnti9 the long-term return expectations for each class of 
asset in the portfolio (Le., equities, debt and other). 

b) Please provide any intenid documents prepared by t he  Company h t  support die long-term 
investment return expectations, as well as any documents, slludies or reports prepared by 
outside investment advisors employed by the C0m.pan-y to manage i ts retirement portfolio. 

Respectfully submitted, 

" 

Michael L. IKW, Esq. 

BOEHM, KIJRTZ dk LOWRY 
36 E. Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 

KLKt J. Boehn1, Esq. 

Ph: (513) 421-2255, F a :  (513) 421-2765 
E-Mail : t71k~ rt~@jI3 1CLI awfin~~ . C O ~  

k b o e l u n ~ B I C L l a ~ ~ ~ ~ . c o n n _  
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]In The Matter OE 

Application Qf Kentucky Utilities Company for an 
Amcnded Etavironmental Compliance Plan, a Revised 
Surcharge 10 Recover Costs, arid Ccrtificatcs o f  Public 
Convenience and Necessity for ihc Construction of 
Neccssap;~ Environrnen 111 Equipnien t 

: Case No. 2011-6)OI 6% 

Dated: August IS, 20111. 
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1. 

2. 

3. 

4. 

5 .  

6.  

7 .  

8. 

9. 

10. 

11. 

“Document” means the original and all copies (regardless of origin and whclher or not including 
additional writing thereon or attached thcreto) o f  memoranda, reports, books, manuals, instructions, 
directives, rccords, fomis, notes, letiers, notices, confirmations, tclegmns, pamphlets, notations of any 
sort coiicerning conversations, telephone calls. ineetiiigs or other communications, bulletins, transcripts, 
diaries, analyses, summaries, corrcspoiidence investigations, questiommircs, SIINC~S,  worksheets, and all 
drafts, prclimiiiary versions, alterations, modifications, revisions, changes, mncndinents and written 
comments concerning the foregoing, in whatever form, srored or contolinod in or on whatever medium, 
including computerized incmoily or magnetic media. 

“Study” means aiy written, recorded, traiiscribed, taped, filmed, or graphic matter, howevcr produced or 
reproduced, either formally or informally, a particular issue or situation, in whatcver detail, whether or 
not the consideration of the issue or situation is in a prelirninay slage, and whether or not the 
coiisidcration was discontinued prior to cornplotion. 

“Person” means any natural person. covoratioii, professional corpora tioii. partnership, association, joint 
venture, proprietorship, firm. or tho otlier business cnterprise or legal entity. 

A request to identify a natural person means to slate his or her full nmnc and residence address, his or her 
present Inst known position and business affiliation at the time in queslion. 

A request to identify a docuincnt meaus to statc the dntc or datos. autlior or originator, subject matter, all 
addressees and recipients, type of document (c.g., lettm, memoraidurn, telegram, clanrt, etc.), number of 
code number thereof OF other inems of identifying it, and its present location and custodian. IF any such 
dacument was, but is no loiigcr in tho Company‘s possession or subjoci to its coiitrol, state what 
disposition was made of it, 

A request to identify a person other than a naiural person means lo state its fi11P name, thc address o r  its 
principal office: and the typc of entity. 

“And“ aid “or” should be considered to be both conjunctive and disjunctive, unless specifically statcd 
otlienvise. 

“Eacli” and “any” should be considered to be both singulru and plural, unless specifically stated 
otharwise. 

Words 
include the past, uiiless specifically stated otlienvise. 

the past tense should be considerod lo include thc present, and words in the present tense 

“You” or “your” moans the person whose filed testimony is the subject of these iiitenogatorics aid, to the 
extent rolevant and necessary to provide full and complete answers to any requcst, ‘ ry~u”  or ‘your” may 
be decmed to include any person with information relevait to any interrogatory who is or was employed 
by or olheiwisc associated with the wimess or who assisted, in any way, in the preparation of the witness‘ 
testimony. 

”Coinpany” means Kentucky Utilities Company (KU) and/or any of their officers, directors, employees or 
agents who may have howledgc of the particular matter addressed, and affiliates including PPL 
Corporation. 
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1. If m y  matter is cvideiiced by, referenced to, reflected by, represented by, or recorded in  any docurneiit, 
please idontify and produce for discovery and inspection each such document. 

2. These inlenogatories are continuing in nature, and information which ?he responding pafly later bocomes 
aware of, or has access to, and which is responsive to any request is to be made availablc to Kentucky 
Industrial Utility Customers. Any studies, documents, or otlzer subject matter not yet completed that will 
be relied upon during the course of this case should Le so identified and provided as soon as they are 
completed. The Respondent i s  obliged to changc, supplement and correct all answers to iiiterrogatories to 
conform io available information, including sucli infoonnation as it f i r s  becomes available 10 the 
Respondent after the answers liercto are senred. 

3.  Unless othcrwise expressly provided, each interrogatory sliould be construed independently and nat with 
reference to any other interrogatory horein for purpose o f  limitation. 

4. The answers provided should first restate the question asked and also jdenlify the persoo(s) supplying the 
in foiination I 

5. Ploase answer each designated part of each information request separately. If you do not have complete 
information witla respect to any interrogatory, so state and give as much information ns you do have with 
respect to the inatta hiquircd about, a i d  identify each person whom YOU believe may have additional 
information with respect thoreto. 

6. In the case of multiple witnesses, each interrogatory should be considered to apply to each witness who 
will testify to the information requested. Where copies of testimony, transcripts or depositions are 
requested, each witness should respond individually lo the infomiation request. 

7. The interrogatories are to be aiswcred wider oath by the wibiess(cs) responsible For tlxc answer. 

8. Responses to requests for revenue, expense and rate base data should provide data 011 the basis of Total 
company ns well as bitrastate data, unless otherwise requested. 
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KWC SECOND SET OF DATA REQUESTS TO 
KENTUCKY UTILITIES COMPAIW 

PSC CASE NO. 20BlI-OOP611 

Q2- I .  Please provide tlie excel spreadsheet in live format used to develop dae attached schedulc provided ira 
response to ICTUC 1 - 23. 

42-2. Refer to the Company’s response to  JUUC 1-6(a)(i) and the statement that ‘“‘The term ‘upside potentid’ 
rclates to the potential for PPL Encrgy Supply to eani higher profits.” Please identify ali sources and 
provido a copy of all support for this statement. 

42-3. Refer to the Company’s response to KIUC I-G(a)( ii) and the implication that ‘renviromiental regulation” 
represents a ”driver” of “sigiificant upside” only for “PPL’s flcet of merclannt generation and its 
wholesnle Energy Supply business. 

a. Did the Compmy intend to limit its response lo PPL’s fleet of merchant generation and its wholesale 
Energ); Supply business or does its response also iiicludo its regulated Kentucky business? If the 
former, then please identify all sources and provide o. copy of all soiums for this position, 

b. Does the Company contend that “environmental regiilation” does not represent a “driver” of 
“siFificait upside“ for i t s  regulated ICcattucky business? If not, then please provide all reasons why 
this is not the case? 

42-4. Refer to the Company’s response to KrUC 1-7(c). Please provide the actual capital structure of Kentucky 
Holdings (LG&E and KU Energy ILC)  at December 3 1 ~ 20 10. 

Q2-5. Refer to the Company’s response to IUUC 1-15(b). 

a. Please provide a copy ofthe Company‘s First Mortgage Bond Indenture. 

b. PIease identify all provisions that would preclude the Company from projccl (asset based) financing. 

42-6. Refer to the Company’s response to IUUC 1 -20(d). Tho question did iiot ask for a treatise on the merits 
of using the aftsr tax cost of capital or the weighted cost of capital. It asked for a sensitivity study using 
the Company’s weighted cost of capital. The Coinpany did not object, but did not provide the requestad 
infomation. Please provide the requested infoimation. 

42-7. Refer to the Company’s response to AG-1-14 and the stalement that “a return on equity of 10.63% with 
respcct to environmental coiiipliance plniis does not ensure that the Company will earn the overall 
authorized rate of ~ ~ t u m . ~ ’  Please c o n f m  tliat unless the Coinmission disallows a cost incurred by the 
Company and included in the ECR under ai approved compliance plan that the Company actually will 
earn tlie overall authorized rate o f  rotuni on the costs of its enviromneiitnl compliance plans included in 
the ECR. dfthe Company cannot confirm this, then please identify 311 other such circumstances and/or all 
reasons why thc Company will or may not earn its overall authorized rate o f  return on these costs. 

Q2-8. Refer to thc Company’s response to StafY-1-4. Please yrovido the probable retirement dates and estimated 
remaining lives for each gonerating unit reflected hi the currently authorized depreciation rata  and 
provide a copy of the relevant pages from the depreciation study used to dovelop those depreciation rates. 
Jh addition, please provide the plant date used for the study. 

42-9. Refer to tlie Company’s response to Staff 1-15 and the statement that “The equity contributions are 
expected to be of n size to allow the Company to maintain a capital structure similar to the existing 
structure.” Does that mean nn equity ratio with or without short term debt included in the capitnlizatioii’? 

s i  ‘d 



42-10. Refer to page 2 of the Attachnieiit to the Company’s rcsponse to Staff 1-21 and rho income t a  rate of 
38.90% shown near the bottom of that page. Please provide the derivation of that rate, including the 
cffects ofthe Section 199 deduction, if m y .  

42-11. Refer to the Company’s response to Starf 1-70 regarding the impact on depreciation expense and rates 
from retirements of plant. I n  addition, refer to the Company’s respoiase to Staff 1-4 regarding the current 
asses~meiit of the remaining lives of the Compuiy’s generating units. 

a. Does the Company propose any revisions in depreciation rates to reflect the effects ofthe interiiii 
retirements and cstimated reinainiiig I ives ofthe generating units? V not, why not? 

b. Has the Company analyzed the effect on depreciation expense and depreciation rates or  the interim 
retirements and the current assessment of the remaining lives o f  the Company’s generating units? If 
so7 then pleasc provide a copy of all such analyses, 

02- ii 2. Please provide the per boolcs capital structure of Kentucky Utilities, LG&E and KU E n e r o  LLC, and 
RPE Corp. at March 31, June 30, September 30, and Deccmber 31, 2010, aid March 31 and June 30, 
201 1. For the purposcs ofthis data roquesr, please provide the information as follows: 

a. 

b. 

C. 

d. 

e .  

f. 

6. 

Eong-tern Debt (including that matwing with in one you) ;  

Sbort-term Debt; 

Other Debt (spccify); 

Preferred or Preferencc Stock; 

Corninon Slack; 

Additional Paid-in Capital; 

Rotained earnings; and 

h. Total Coimiion Equity (total corninon cquity as well as coiimon equity attributable to 
unregulated operations, i f  any). 

Please provide published balance sheet support for each of the above-requosted capital structures, and, if 
the amounts provided in response to this interrogatory are differcnt from those contained in the published 
balance sheets, pleasc explain why. 

Q2-13. For the same time periods referenced in the proceding interrogatory, please provide thc following 
infoonnation for Kentucky Utilities: 

a. Embedded cost rates lor long-term debt, short-term debt, other debt and preferred or preference stock; 

b. Computation of embedded cost rates of long-term debt; 

c. Coingutation of embedded cost rates of short-term debt; and 

d. Computation of embedded cost rates of preferred or preference stoclr. 

Note: Schedulcs should includc date of issue, maturity dale, dollar mount. coupon rate, nct proceeds, 
annual interest paid and balance of principal, where applicable. 
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QZ-14. Please provide 3 consolidat& (not consolidated) balaicc sheet for FPL C o p .  at December 3 1, 2010, or 
the most recent date available. 

42-15. Please provide a copy of tho most rccent bond rating ageiicy report (Standard 8c Boor’s, Moody’s and 
Fitch) for Kcntucky Utilities Company. [Notc: Reporis provided should be most recent, complete multi- 
page in-depth report, not EL one or hvo-page update. Also, consider this ai1 con-going data request so that, 
during die pendency of this proceeding, any new bond rating agency roport related to KU or LG&E will 
be provided in response to t h i s  data request.] 

42-16. Please provide a complete. detailed copies OF Kentucky Utilities Company’s iiiost recent bond rating 
agency presentations ( i c ,  not a slide-show summary? but the volume tilaat discusses in detaiI the 
Company’s operations, generation, transmission assets, purchased power contracts (including debt 
imputation expected from such contracts, financial prqiections and service territory economics.) 

Q2-17. a) Please provide tlie monthly short-term debt balances for Kentucky Utilities Company for each month 
from January 2008 through the most recent month available. Please axplnin how the monthly short- 
term debt balarico was determined ( e g ,  month-eliding balance, average daily balaico) and provide a 
saniple calculation. 

b) Please provide for each compauy, for each month, the monthly cost-rate of that short-lenn debt, os 
well as a sample calculaSion showing how that monthly cost rate is derived. 

e )  Please provide a narrative description of the short-tern debt financing arrangements for each 
company. Ii there is an inter-corporate money-pooling arrangement, please provide a narrative 
description of that arrangoment. 

Q2-18. At page 104 of Kentucky Utilities’ 2010 S.E.C. Fonii I 0-K tlie Coinpany indicates that the cxpected long- 
teiin return an its retiremcnl plan portfolio is 7.25%, and (on page IOS} that its pension fund portfoblio is 
comprised of 56% equity sectiritics, 24% debt securities aid 20% other investmonts. 

a. Please provide docurncntation supporting the expocted 7.25% long-tern pension fiiaid portfolio retuni 
assessment, and idsntify tho long-term rehim cxpectations for each class of asset in the portfolio (i.e,, 
equities, debt and other). 

b. Please provide any internal documents prepared by the Compaiy that suppofl the long-term 
investment return expcctatioiis, as well as any documents, studies or reports prepared by outside 
inwstmeiit advisors employed by the Company to manage i t s  retiremcnl portfolio. 

Rcspecthlly slabinincd, 

Michael L. Kurtz, Esq. 
Kurt J. Boclmi, Esq. 
BOEWM[, IWXTZ $c LOWRY 
36 E. Seventh Street, Suite 15 10 
Cincinnati, Ohio 4S202 
Rh: (523) 421-2255, Fax: (513) 421-2765 
E-Mail : mlcu rtz@Bl<Llawfinn.coj 
k boehm@BJ<Llawfi rm .corn 

COUNSEL FOR KENTUCKY lNDWSlfllBI[AaL UTLLITY 
CUSTOMERS, INC, 

August 18,201 1 
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