


KENTUCKY IJTILITIES COMPANY 

Response to the KIUC’s First Set of Data Requests Dated July 12,2011 

Case No. 2011-00161 

Question No. 1-15 

Witness: Daniel K. Arbough 

Q1-15. Refer to page 14 lines 4-1 1 of Mr. Bellar’s Direct Testimony wherein he addresses the 
Company’s plans to finance the proposed environmental compliance capital costs. 

a. Please provide a copy of all studies performed by or on behalf of the Company that 
address the Company’s financing plans and/or various financing alternatives, if any. 
If none, then please explain why the Company has not performed any such studies. 

b. Please describe the Company’s analyses of project (asset based) financing for these 
projects, if any. Provide all assumptions, data, computations, and results. Provide a 
copy of all correspondence with potential funding sources. 

c. Please provide a copy of all e-mails, other correspondence, and presentations to 
and/or from investment banlters/banlts/other funding sources that address the 
Company’s financing plans and/or various financing alternatives, if any. 

A1-15. a. The Company has not performed studies on financing plans for the proposed 
environmental compliance capital costs. The Company has, however, established a 
financing structure that allows all capital to be financed in a cost-effective manner. In 
October 201 0, a First Mortgage Bond indenture was finalized which allows for future 
debt issuance by the Company. IJnder the indenture, future debt issuances will be 
supported by a lien on substantially all of the fixed assets of the Company. This 
allows the Company to access the most liquid capital market available to it. The 
November 2010 transaction wherein the Company issued $1.5 billion of bonds at 
very attractive interest rates averaging 3.92% with an average maturity of more than 
19 years is evidence of the attractive nature of this market. 

b. The Company has not performed analyses of project (asset based) financing and does 
not engage in such financing. The existing first mortgage bond structure requires all 
real property to be subjected to the first mortgage lien. This limits the ability of the 
Company to utilize its real property as collateral in other financing structures. 

c. See the attached information on CD in the folder titled Question 15(c). 
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