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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE CONMMISSION

TO: Case File — Case No. 2011-00134

FROM: Robert Russell Q /9]/ >[/*”
DATE: September 27, 2011
RE: Informal Conference of September 21, 2011

Pursuant to a Notice of Informal Conference (“IC”) issued September 8, 2011, an
Informal Conference was conducted at the Commission’s offices in Frankfort, Kentucky
on September 21, 2011 at approximately 10:00 a.m. A list of attendees is attached.

Louisville Gas and Electric and Kentucky Utilities Company (together the
“‘Companies”) were in attendance along with the following intervenors: the Attorney
General's Office of Rate Intervention, the Association of Community Ministries, Inc.
(“ACM”), the Community Action Council for Lexington-Fayette, Bourbon, Harrison, and
Nicholas Counties, Inc., and The Kroger Co. The Metropolitan Housing Coalition and
the Lexington-Fayette Urban County Government participated by telephone.

The Companies responded to several inquiries from Commission Staff (“Staff”)
with much of the discussion revolving around the mechanics involved in calculating
revenues from lost sales, variable costs, and capital costs. The companies agreed to
file written clarifications and responses to three staff inquiries by September 28, 2011.

The three IC data requests were:
(1)  Provide an explanation as to how the variable costs were determined as
part of the Companies residential revenues of lost sales factor.

‘ (2)  Provide a list of the members and their respective representative(s) of the
Energy Efficiency Advisory Group and the customers group, with whom the Companies
have met.

(3) What public notice, if any, did the Companies give in this case?

In the Application, the Companies requested the Demand Side Management
(DSM) and Energy Efficiency (EE) programs be approved through 2017. A discussion
between the parties and Staff concerned a possible three year review of the cost and
effectiveness of DSM and EE programs. The Companies had filed a written response’
to item number 8 of Commission Staff's third set of data requests, which stated “[t]he
Companies respectfully suggest that approving the seven-year Program Plan as filed,

! Response to Commission Staff's Third Information Request dated September
15, 2011, page 1 of 2.




but with the additional requirement that the Companies file a three-year review report in
2014 to permit the Commission to evaluate the programs’ performance and require any
needed modifications, may be a way to avoid the concerns stated above while offering
the Commission an additional oversight opportunity.”

Representatives of ACM expressed a concern of not having had input in the EE
and DSM program discussions. The Companies told ACM that they were welcome to
participate in future discussions.

On August 29, 2011 the Companies filed a motion for the Commission to decide
the issues presented in this case on the basis of the record as filed, including rebuttal
testimonies filed. The motion was raised during the IC. All parties waived their right to
a hearing? and agreed that the case could be submitted on the record.

There being no further questions, the meeting was adjourned.

Attachment:
Sign-in sheet

2 Counsel for the Lexington-Fayette Urban County Government indicated she
would confirm this with her client and inform Commission staff by the close of business
September 23, 2011 if a hearing is requested.
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