
. TALL€\/, 
1 12 N. LINCOLN BLVD. 

P.O. BOX 150 
HQDGENVILL.E, KENTUCKY 42748 

TEL. (270) 358-3 187 
FAX (270) 358-9560 

DAMON R. +ALLEY 

April 6,201 1 

Mr. Jeff Derouen 
Executive Director 
Public Service Comrnission 
PO Box 61s 
Frankfort, MY 40602 

RE: Adair County Water District 
Construction 

Dear Mi. Derauen: 

ATTORNEY AT L A W  

PUSLlC SERVICE 
COMNIISSION 

Enclosed for filing are the original and ten (1 0) copies of the Application of the 
Adair County Water District for a Certificate of Public Convenience and Necessity 
to construct certain improvements to its water distribution system. This 
application is being made pursuant to KRS 278.02O( 1). 

No rate increase will be required. 

Should you need any additional information, please let me know. 

ADAIR COUNTY WATER DISTRICT 

DRT:ms 
Enclosures 
cc: Adair County Water District 
1 l/ACWD/Derouen Letter - 4-6-1 1 
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URLIG SERVICE CO 

IN THE MATTER OF: 

THE APPLICATION OF THE, ADATR COUNTY ) 
WATER DISTRICT FOR A CERTIFICATE OF ) 
PUBLIC CONVENIENCE AND NECESSITY ) CASE NO. 

ADD%THONS AND IMPROVEMENTS TO ITS ) 
WATER DISTRIBUTION SYSTEM PURSUANT ) 
TO TI-4E PROVISIONS OF KRS 278.020( 1) AND ) 

AUTHBNZTNG CONSTRUCTION OF MAJOR ) 201 1 - -- 

807 KAR 5:001 ) 

PUBLIC SERVICE 
COMMISSION 

*:IC *** **** ******* **** *** ** 

APPEl[CATION 

** *** **** ******* **** *** ** 

The Applicant, Adair County Water District (the "District"), files this 

Petition and Application, pursuant to KRS 278.020(1), 807 KAR 5:001, and 

all other applicable laws and regulations, and requests that the Public Service 

Commission of Kentucky (the "Commission") issue an Order granting a 

Certificate of Public Convenience and Necessity (the "CPCN") authorizing 

the District to construct major additions and improvements to its water 

distribution system for the purpose of furnishing an adequate, dependable, 

and safe supply of pure and potable water for domestic, agricultural, and 
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commercial use in the area served by the District. In support of the Petition 

and Application, and in compliance with the rules and regulations of the 

Commission, the District states as follows: 

1. The District was established by the Order of the County Court of 

Adair County entered on October 2 1, 197 1, pursuant to the provisions of KRS 

Chapter 74. The District is now, and has been since its inception, regulated 

by the Cornmission. All records and proceedings of the Commission with 

reference to the District are incorporated in this Application by reference. 

2. The District does not have any Articles of Incorporation since it 

was created pursuant to IORS Chapter 74. 

3. The governing body of the District is its Board of 

Commissioners. The District is a public body corporate with power to make 

contracts in furtherance of its lawful and proper purposes as provided in KRS 

74.070 and all other applicable laws. 

4. The mailing address of the District is as follows: 

Adair County Water District 
109 Grant Lane 
P.O. Box 567 
Columbia, ICY 42728 
Attn: Lemon D. Stone, Manager 
Telephone: (270) 3 84-2 18 1 

5 .  The Adair County Judge/Executive has entered Orders 

appointing the present Commissioners, who are residents of the District. The 
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present members of the Board of Cornmissioners and their respective offices 

are as follows: Danny Downey, Chairman; Rabon Burton, Vice-chairman; 

Rudy Higginbotham, Secretary-Treasurer; Larry Legg, Cornmissioner; and 

Robert Flowers, Commissioner. Each of the five (5) Commissioners has 

qualified for office. 

BACKGROUND 

6. As of December 31, 2010, the District provided retail water 

service to approximately 7,700 customers in Adair County, Kentucky. It 

does not presently provide wholesale water service. 

7. On May 3,2010, the City of Columbia (the “Columbia”) and the 

District entered into an Asset Purchase Agreement (the “Agreement”) 

whereby Columbia will transfer its entire water distribution system and its 

wastewater collection and treatment system (the “Columbia Water and 

Wastewater Systems”) to the District. In return, the District will assume 

certain debt obligations incurred by Columbia for the purpose of constructing 

extensions and improvements to the Columbia Water and Wastewater 

Systems. A copy of the Agreement has previously been filed with the 

Commission in Case No. 20 10-0036 1. The Agreement is incorporated 

herein by reference. 
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8. The Coinmission issued an Order on October 7,20 10 in Case No. 

20 10-0036 1 declaring that the proposed debt assumption does not require 

Commission approval because of the provisions of KRS 278.300( 10). For a 

variety ofreasons, the District has not yet acquired the Columbia Water and 

Wastewater Systems and has not yet assumed Golurnhia’s Water and 

Wastewater Bonds. Closing of the transaction will take place prior to June 

30,201 1. 

E PROJECT 

9. The District proposes to construct and install the following: 

A. A 750,000 gallon elevated water storage tank in the 
Sparksville cominunity of Adair County near the 
intersection of Kentucky Highways 61 and 768, and related 
appurtenances (the “Sparksville Tank”); 

B. Approximately 33,400 linear feet of 12-inch diameter, 
approximately 4,800 linear feet of 8-inch diameter and 
approximately 200 feet of 6-inch diameter ductile iron pipe; 
approximately 12,100 linear feet of %inch diameter, 
approximately 5,700 linear feet of 6-inch diameter and 
approximately 600 linear feet of 3-inch diameter PVC pipe; 
and related appurtenances (collectively, the “Water 
Transmission Main”); and 

C. A booster pump station and related appurtenances. 

10. The booster pump station portion of the Project was not bid as a 

separate contract, but is part of the Water Transmission Main Contract. 

B 1, The District’s consulting engineer, Monarch Engineering, Inc., 

Lawrenceburg, Kentucky (the “Engineer”), has prepared a Preliminary 
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Engineering Report as well as detailed plans, specifications and contract 

documents for the construction and installation of the Project. The 

Preliminary Engineering Report is attached hereto and incorporated herein by 

reference as EXHI 

12. The Preliminary Engineering Report encompasses more than the 

Project for which the District seeks a CPCN. The Preliminary Engineering 

Report discusses three (3) separate projects which are described as the Phase 

1, Phase 2 and Phase 3 projects. The project described as Phase 1 in the 

Preliminary Engineering Report is the Project for which the District seeks a 

CPCN. 

13. At a future date, the District plans to seek a CPGN for the 

projects described as Phase 2 and Phase 3 in the Preliminary Engineering 

Report. 

14. A map depicting the location of the proposed Sparksville Tank, 

the route of the proposed Water Transmission Main extending from the 

District’s existing 1,000,000 gallon water storage tank located near the 

intersection of the Louie R. Nunn Cumberland Parkway and Kentucky 

Highway 61 (the “Walmart. Tank”) to the proposed Sparksville Tank, and the 

proposed booster pump station is attached hereto and incorporated herein by 

reference as EXHIBIT 2. 
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15. The proposed Sparksville Tank will be constructed on a 100 feet 

by 100 feet site acquired by the District in 2006. A copy of the Plat and Deed 

are attached hereto and incorporated herein by reference as EX 3. 

16. The proposed booster pump station will be constructed inside the 

riser column of the District’s Walmart Tank. 

17. The Project is more hlly described in plans, specifications, and 

contract documents prepared on behalf of the District by the Engineer. 

18. The Kentucky Energy and Environment Cabinet, Department for 

Environmental Protection, Division of Water (the “DQW”) approved the 

plans and specifications by letter dated June 1 1, 20 10. A copy of the DOW 

approval letter is attached hereto and incorporated herein by reference as 

19. The District has caused public advertising to be made according 

to law soliciting competitive bids for the construction and installation of the 

Project. It has received, opened and considered the construction bids. 

20. The District’s Engineer has prepared a Final Engineering Report 

which contains revised Project cost data based upon the actual bid prices. A 

copy of the Final Engineering Report is attached hereto and incorporated 

herein by reference as EXHIBIT 5. 

-6- 



2 I .  The Engineer's certified bid tabulations are attached hereto and 

incorporated herein by reference as EXHI 

22. The Engineer's best bid recommendation for each contract is 

attached hereto and incorporated herein by reference as EX 

23. The proposed plans and specifications for the Pro-ject have been 

designed to meet the minimum construction and operating requirements set 

out in 807 KAR 5:866, Section 4(3) and (4); Section 5(1); Sections 6 and 

7; Section 8( 1) through (3); Section 9(l); and Section 18. 

24. All other approvals or permits have already been obtained. 

25. The District does not contemplate having the Project constructed 

with any deviation from minimum construction standards or operating 

conditions of the PSC 

26. The plans, specifications and contract documents for each of the 

two (2) contracts are attached hereto and incorporated herein by reference as 

follows: 

8 

9 

Specifications and Contract Documents - Tank 

Specifications and Contract Documents - Water 
'Fransmi ssion Main 

PO Plans for Tank 

11 Plans for Water Transmission Main 
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27. The construction bids ex 

28. The construction bids were significantly lower than the 

Engineer’s estimates. Because of changing economic conditions and other 

factors, Monarch Engineering has advised the District that if the construction 

bids expire and the Project is rebid, the new construction bids will likely be 

significantly higher than the original bids. 

29. A Revised Project Cost Summary, based on the low construction 

bids received, is set forth below: 

evised Project Cost § 

Development - Phase 1 

Water Transmission Main 

Water Storage Tank 

Contingency 

Engineering Design (7.13%) 

Construction Inspection (3.92%) 

Land & Rights 

Legal & Administrative 

Interest During Construction 

Total Project Costs 

$2,045,000.00 

1,238,000.00 

328,228.50 

234,077.90 

128,693.60 

25,000.00 

20,000.00 

9 5,000.00 

$4,034,000.00 
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A NE CT 

30. As stated in the Preliminary Engineering Report (EX 

and elsewhere, the primary purposes of the Project are: 

A. 

B. 

c. 
D. 

E. 

F. 

G. 

€3. 

I. 

To increase the water system pressure in the southern 
portion of Adair County; 

To increase the volume of water that can be conveyed to and 
distributed throughout this area; 

To enhance waier distribution system reliability; 

To enable the District to supply the customers in this area 
with an adequate, dependable, and safe supply of potable 
water; 

To eliminate a potentially serious health hazard that would 
occur if water distribution system pressure drops below the 
minimum regulatory limit; 

To enhance the District’s ability to flush certain portions of 
its distribution system, if necessary, during periods of peak 
usage; 

TQ increase the amount of “usable” water storage in this 
area by replacing three (3) existing standpipes with a larger, 
slightly taller elevated storage tank; 

To replace approximately 6.5 miles of an unreliable 
“patchwork” of 6,4, and 3-inch diameter water lines with a 
12-inch diameter ductile iron water transmission main; and 

TQ replace an existing, undersized, aging booster pump 
station. 

31. The District provides water service to the southern portion of 

Adair County via the Sparksville pressure zone. (This zone is sometimes 

referred to as the Flatwoods pressure zone because of the current location of 
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the booster pump station.) This is the !argest pressure zone in the District. 

It includes the communities of Breeding, Flatwoods, Gadberry, and 

Sparksville as well as all the surrounding areas. 

32. Many of the water distribution system facilities in this pressure 

zone are some of the oldest in the District. Because of continued growth 

within this pressure zone, the existing facilities are no longer adequate. To 

compensate, the District has been forced to take extraordinary measures 

during times of peak demand to ensure that all customers have adequate 

pressure (greater than 30 psi at the meter). 

33. For example, during periods of peak demand in 2009, the 

Flatwoods booster pump station, with both pumps operating 24 hours per day, 

did not keep the water storage tanks in this pressure zone full. 

34.. To help alleviate this problem, the District installed, in 2040, an 

additional pump at the Flatwoods booster pump station site. The District 

routinely operates all three (3) pumps 24 hours per day and seven (7) days per 

week to maintain adequate water system pressure in the Sparksville pressure 

zone. This situation must be corrected. 

3 5. Construction of the proposed Project will eliminate this problem. 

Currently, a “patchwork” of 6,4, and 3-inch diameter water lines connect the 

District’s recently constructed Wahart  Tank to the Sparksville standpipe 

-1 0- 



located approximately 6.5 miles south of the Louie B. Nunn Cumberland 

Parkway. The Flatwoods booster pump station is approximately 2 miles 

south of the Walmart Tank along this route. The Flatwoods booster pump 

station draws water from the Walmart Tank and pumps it through these small 

diameter water lines into the Sparksville standpipe, a distance of 

approximately 4.5 miles. 

36. This approximately 6.5 mile section of small diameter water 

lines will be replaced with a 22-inch diameter ductile iron water transmission 

main upon completion of the proposed Project. Also, a new, larger booster 

pump station will be installed at the base (inside the riser column) of the 

Walmart Tank. The Flatwoods booster pump station will be taken out of 

service once the proposed Project is complete. 

37. As part of the proposed Project, an elevated water storage tank 

will be constructed at Sparksville to replace the existing Sparltsville standpipe 

and two (2) other standpipes. All three (3) standpipes were constructed 

approximately 40 years ago. The overflow elevation of the new Sparksville 

Tank will be approximately 30 feet higher than the overflow elevation of the 

three (3) standpipes that it will replace. 

38. It is the opinion of the Board of Commissioners of the District 

that the public health, safety and general welfare of its customers and other 
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persons residing within the areas served by the District will be promoted and 

served by the construction of the Project. Consequently, the proposed 

construction is necessary, is in the public interest, and is required to enable the 

District to provide “adequate, efficient and reasonable service” as required by 

KRS 278.030. 

UPLHCATPON 

39. The proposed facilities will be located within the District’s 

current service area and also within its territorial boundaries. No other utility 

or person provides water service in this area. 

48. Therefore, the proposed construction will not compete with any 

public utility, city, corporation, or person. 

COST OF PERATION 

41. No new customers will be added by the proposed Project. 

42. As previously stated, the proposed Project will replace 

approximately 6.S miles of small diameter water lines with a 12-inch diameter 

water transmission main. Also, the existing Flatwoods booster pump station 

will be replaced by a new booster pump station with larger and more efficient 

pumps. The new booster pump station will also be constructed at a better 

location. 

43. For the foregoing reasons, the District’s Engineer has advised the 

District that the estimated cost of operation after the proposed facilities are 
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completed will be the same as, or less than, the cu.rrent cost of operation. 

Any potential savings will be speculative, however, at this point and will not 

be known and measurable until the new facilities have been constructed and 

placed into service. 

~~~~~~~~~ 

44. The District has obtained a commitment from the Kentucky 

Infrastructure Authority (the “l<IA”) for a 20-year Fund IF loan in the amount 

of $4,000,000 at an interest rate of 1.00%. The KIA Fund F Loan will be 

utilized for permanent financing of the Project. The balance ~f the Project 

cost ($34,000) will be funded by the District from its reserve funds. A copy 

of the KIA commitment letter is attached hereto and incorporated herein by 

reference as E IT 82. The financing sources are summarized as 

follows: 

KIA Fund F Loan $4,00Q,OOO 

District Reserve Funds 34,000 

45. Unfortunately, the District i s  unable to execute an Assistance 

Agreement with KIA at this time. The annual debt service payments 

(approximately $23 1,000) for the proposed KIA Fund F Loan will cause the 

District’s debt service coverage ratio to drop below the 1.20 ratio required by 

its bond covenants. Therefore, a rate increase will be required before the 
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District can executc an Assistance Agreement with MIA. 

46. Because of the urgent need for the Project and the very favorable 

construction bids, the District has elected to proceed with construction of the 

Project via an interim construction loan from a local bank. The term of the 

interim financing will likely be 12 months, but could be as long as 18 months. 

The District has already commenced activities to enable it to file 

a rate adjustment application while construction of the Project is proceeding. 

The District plans to utilize financial information for the 20 I0 calendar year, 

along with known and measurable changes, to deteimine its revenue 

requirements. As soon as all the financial schedules and other supporting 

documents have been completed, the District will file an application for a rate 

adjustment with the Commission. 

47. 

48. At the appropriate time, the District will also file an application 

for authority to execute an Assistance Agreement with KIA, pursuant to KRS 

278.300, for fhe purpose of refinancing the short-term debt (interim 

financing) that will be incurred to fund construction of the proposed Project 

and converting it to long-term debt (KIA Fund F Loan). 

49. The rate adjustment application and the application for authority 

to execute the KIA Assistance Agreement may be combined or filed 

separately as circumstances dictate. 
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50. For the foregoing reasons, the District states that public 

convenience and necessity require the construction of the proposed facilities 

to enable the District to provide “adequate, efficient and reasonable service” 

as required by MRS 278.030. 

WHEREFORE, the District respectiidly requests that the Commission 

take the following actions: 

A. Issue a Certificate of Public Convenience and Necessity 
authorizing the District to construct the Project as proposed 
and described in this Application; and 

R. Grant the District any and all other proper relief. 

This &dayof / $ @ V ; /  ,2011. 

Respectfbllly submitted, 

DAMON R. TAI,LEY, P.S.C. 
P. 0. BOX 150 
H0DGEN6rIILdLIE, KY 42748-0 150 
drtalley@windstrearn.net 
(270) 358-3 187 
FA&(270) 358-9560, 

D h 4 O N  R. TALLEY 

ATTORNEY FOR ADAIR 
COINTY WATER DISTRICT 

1 UAdaidApplication - CPCN 
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ADAIR COUNTY WATER DISTRICT 
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PRELJIMINARY ENGINEERING REPORT 
SPARKSVILLE WATER TRANSMISSION MAIN 

DOWNTOWN WATER SYSTEM REPLACEMENT & 
NEW CENTRAL OFFICE CENTER 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY, =,NTUCKY 

I. GENERAL 

This Preliminary Engineering Report is intended to analyze the proposed three phased 
water systeni improvements that are being planned by the Adair County Water District 
wliicli will improve water system pressure in the southwest portion and downtown 
portions of the service area, and provide for a new and enlarged central office facility to 
accommodate the expanded responsibilities of the District as it takes on the operation of 
the City’s water system. A new transmission water main is proposed to be constructed 
beginning at tlie intersection of Kentucky Highway 6 1 and tlie Cumberland Parkway aiid 
extend along Kentucky Highway 61 until tlie intersection of Kentucky Highway 61 and 
Kentucky Highway 768. In addition, a new booster pump station will also be constructed 
near tlie interchange of Kentucky Highway 61 aiid Cumnlxrland Parlway to serve the 
southem portion of Adair County. Tlie downtown areas that are being targeted for new 
water line replacement are in the areas of Hudson Street / Frazier Street, Highway 61 
South, Lindsey Wilson College, and in aiid around the old Os11 Kosh facility. Tlie new 
water office is planned to be constructed in tlie vicinity of tlie new Wal-Mart facility 
adjacent to the new elevated water storage tank and it will be on property owned by the 
Water District. 

11. PROJECT PLANNING AREA 

Tlie area to be affected by tlie consti-uction will lie adjacent to present transportation 
routes a id  tlie iiew booster pumping station will be coiistnicted adjacent to existing 
transportation routes. These areas are delineated on the attached maps. Tlie topography 
of these areas is relatively flat aiid varies to gently rolling hills. Tlie land use in this area 
is mainly agricultural with some liglit timber harvesting. Within tlie proposed service 
area there are no major commercial or industrial businesses expected. 

The construction of the project will have a inajor impact upoii the southern portion of the 
District’s service area improving water pressures and volumes tllroughout the region. 
This area has experienced growth over tlie past twenty years since the first water lines 
were installed and the supply system is quickly approaching its capacity to provide an 
ample amount of water. Phase 1 of this project will connect with tlie existing 
transmission main and new existing 1.0 niillioii gallon water storage tank at the 
intersection of Kentucky Highway 6 1 and Cumberland Parkway just behind the newly 
constnicted Waliiiart facility. Tlie coiistruction will also have a minor impact upon the 



entire water systeiii operated by the District by relieving other portions of tlie water 
system from having to provide service to tliis area. 

The areas that will be benefited will be the entire Southeiii portion of Adair County 
Water Distiict’s service area including the comnunities of Gadbeiry, Flatwoods, 
Sparlcsville, Breeding, and all of the surrounding areas. 

The Phase 2 portion will be constructed along existing water line easements and city 
streets and iiglits of way and tlie new water office in the Phase 3 portion will be 
constructed 011 disturbed property owned by the Water District. 

111. EXISTING FACILITIES 

Tlie Adair County Water District owns and operates the water distiibution system that 
selves nearly the entire iwal portion of Adair County. In addition, tlie District is in tlie 
process of acquiring the water and sewer systems that are owned and operated by tlie City 
of Columbia. The District purchases all of its water from tlie newly consti-cicted water 
plant owned and operated by the ColumbidAdair County Water Conmission. The 
Distiict also purchases a sinal1 poi-tion of its water for resale froin the City of Jamestown. 
Water Purchase contracts with each supplier have recently been updated and at present 
tlie Water Distiict does not exceed tlie contracted amount. Over 95 percent of the imal 
portion of Adair County is seived with potable water tlxougli the Water Distiict’s 
network of water distribution and transmission lines. 

The Adair County Water District operates the water systeni through a Board of 
Coimnissioiiers, Manager, office personnel and field personnel. Tlie Commissioners 
serve a four year teim and they are appointed by the Adair Couiity Fiscal Coui-t. 

N. NEED FOR THE PROJECT 

The first pliase of tliis three phased project is intended to eliminate a potentially sei-ious 
health hazard in the comniuiiities in wliicli it will serve. The Water Distiict provides 
potable water service to all of rural Adair Comity and in the southern portioii of the 
county, water supply and water pressure has been measured in several locations to be just 
above the regulatory limits. This situation is due primarily to tlie growth in tliis area 
coupled with tlie need to provide a safe and ample supply of drinking water to all of tlie 
residences of Adair County. hi the event water pressure is reduced to a level that is 
below tlie regulatory standard, tlie potential for a health hazard exists which could lead to 
an area wide illness. These ininiinuin operating pressures are set by federal arid state 
officials aiid are designed to provide a safe supply of potable water, but when these levels 
are exceeded the chance for an unsafe condition exists. In addition, violations of these 
parameters will result in iiiediation effoi-ts on the part of the Water Distiict to coirect the 
situation. 



Tlie Adair County Water District is proposing to construct a 12-incli traiismission main 
that would extend fi-om the intersection of Kentucky Highway 6 1 and Cuniberland 
Parkway running south along Kentucky Highway 6 1 until the intersection of Kentucky 
Highway 61 and Kentucky Highway 768. Tlie project also proposes to constiuct a new 
750,0000 gallon elevated water storage tank wliicli will be located adjacent to the old 
Sparksville Scliool. 

The second phase is to address tlie old and deteriorated water lines that tlie Water District 
intends to take over operation of froin the City of Columbia. Many of these water lines 
we;-e constructed as early as the 1930’s and investigations have revealed that water loss in 
tlie city system have been determined to be as high as 70 percent during some months. 
The plan is to reduce the water loss to an acceptable level by replacing the old existing 
water lines wliicli will improve the water quality and pressure in the city system arid will 
reduce the operating costs of tlie water plant by reducing the aniount of water being 
produced. 

V. ALTERNATIVES CONSIDERED 

Based on the need for the continuation of the supply of potable water to the residents and 
sinal1 businesses in Adair County, the Adair County Water District is the only logical 
entity that can provide water service to these areas. The Kentucky Division of Water and 
the Kentucky Public Service Coimiission regulate tlie Distiict and also mandate that tlie 
operation of the system be in comnpliance with tlie applicable iules and regulations. The 
Water District is the only utility that has jurisdiction to provide the water service to the 
new users. Increasing the storage capacity and also tlie capability of the Water District to 
adequately transport water to its customers is a necessity aiid enforced by the regulatory 
agencies that regulate tlie operation of the Water District. 

Alteiiiatives considered for the 12-incli transmission main consisted of constructing a 
water transmission main tlzrough the City of Columbia in order to increase tlie volume of 
water that could be delivered to tlie District’s service area. Other routes were Considered 
for the location of the transmission main but due to the new development of Kentucky 
Highway 61 the proposed route was chosen. 

Alternatives considered for tlie improvements to the downtown areas were limited based 
on the fact that it has been well documented that there is a significant amount of old and 
lealting water lines scattered tlzrougliout the city water system. The alternatives that were 
considered were in the study of clianging the size of tlie four pressure zones that currently 
are set to serve tlie city area along with the delivery aiid service routes in wliicli tlie water 
flows in order to provide continuous and safe water service. 

VI. PROPOSED PROJECT 

Phase 1 of tlie proposed project consists of the installation of approximately 34,000 linear 
feet of 12-inch tra~~sinissioii water main and appurtenances and also the construction of a 



new water booster pumping station to enhance the District’s operation particularly in the 
southem poi-tion of the service area. The water transmission main will be constructed of 
ductile iron material and it will extend fi-om tlie intersection of Kentucky Highway 6 1 and 
Cuniberland Parkway running parallel in a southem direction along Kentucky Highway 
61 until tlie intersection of Kentucky Highway 768. Also included is tlie construction of 
a 750,000 gallon water storage tank at tlie intersection of Kentucky Highway 61 and 
Kentucky Highway 768 to provide water storage and increased water pressures in tlie 
Sparltsville area. 

Phase 2 consists of replacing all or a poi-tion of 44,000 feet of various size water lilies 
within the city liiiiits of Columbia. Also planned are tlie replacement of approximately 
380 water meters that are suspected of not accurately measuiiiig tlie amount of water that 
is being sold. 

Phase 3 consists of consti-ucting a new water office that will be larger than the existing 
facility and better suited to accommodate the day to day operation of the Water District 
along with the additional duties in owning and operating the City’s old water system. 

An itemized cost estimate is included in this repoi? and outlines all of the individual 
construction items along with their associated estimated unit costs. A summary cost 
estimate recaps all of the project costs arid outlines tlie funding scheme for the project, 
which is also included in this report. The constiuctioii cost of tlie expansion and 
improveinelits for Phase 1 is estimated to be $3,392,000 with funding being provided by 
a grant in tlie amount of $1,000,000, a loan in tlie amount of $1,054,000 fi-orn tlie USDA 
Rural Development Agency and tlie reiiiainder to be fi-oiii a loan from the 
Coiimoiiwealtli of Kentucky tlu-ough their State Revolviiig Loan Fund program. For 
Phase 2 aiid Phase 3, an allotment of $1,590,000 aiid $300,000 respectively liave been 
eaiiiiarlted for these two phases and coiistiuction is estimated to take place approximately 
six months after construction bids have been received for the Phase 1 poi-tioii. Tlie total 
amount of ftinds that will be used for tliese remaining two phases of work will be 
dependent upon the cost of Phase 1. Overall, tlie total project cost for all thee phases has 
been estimated to be $6,054,000.00. 

VII. CONCLUSIONS AND REEOMMENDATIONS 

Based on tlie need for the Water District to maintain the required level of seivice in 
providing a potable water supply coinbiiied with the responsibility to transport water 
throughout the Adair County Water System, it is recommended that tlie Adair County 
Water District pursue the financial assistance as outlined above in order that tliese 
extensions and improvements can be implemented. The Water Distiict is tlie only major 
supplier of potable water within the i-ural areas of Adair County and their system is 
situated such that tliese extensions could be made without adversely affecting seivice to 
their other customers. 



FINAL COST ESTIMATE 
PROPOSED WATER SYSTEM IMPROVEMENTS 

SPAIWSVILLE TRANSMISSION MAIN 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

NEW CENTRAL, OFFICE CENTER 
ADAIR COUNTY WATER DISTRICT 

AUGUST 2010 

PROJECT COSTS 

DEVELOPMENT - PHASE 1 

WATER TRANSMISSION MAIN 

WATER STORAGE TANK 

CONTl NGENCY 

ENGINEERING DESIGN 

CONSTRUCTION INSPECTION 

DEVELOPMENT - PHASE 2 DOWNTOWN WATER LINE REPLACEMENT 

DEVELOPMENT - PHASE 3 NEW CENTRAL OFFICE CENTER 

LAND & RIGHTS 

LEGAL & ADMINISTRATIVE 

INTEREST 

TOTAL PROJECT COSTS 

$2,187,000 

1,205,000 

340,000 

240,000 

132,000 

1,590,000 

300,000 

25,000 

20,000 

15,000 

$6,054 , 000 

1 0 1 1 /Adair/PrelimCostEstRev.xls 



FINAL COST ESTIMATE 
PROPOSED WATER SYSTEM IMPROVEMENTS 

SPARKSVILLE TRANSMISSION MAIN 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

NEW CENTRAL OFFICE CENTER 
ADAIR COUNTY WATER DISTRICT 

AUGUST 2010 

PROJECT FINANCING 

STATE REVOLVING FUND LOAN 

RURAL DEVELOPMENT GRANT 

RURAL DEVELOPMENT LOAN 

TOTAL PROJECT COSTS 

$4,000,000 

595,000 

1,459,000 

$ 6,054,000 

101 1 /Adair/PrelimCostEstRev.xls 



PRELIMINARY COST ESTIMATE 
PROPOSED WATER SYSTEM IMPROVEMENTS 

ADAIR COUNTY WATER DISTRICT 
JUNE 2009 

SPARKSVILiLE AREA WATER STORAGE TANK 

ITEM UNIT TOTAL 

NO. 

1 

2 

D ESC RI PTl ON QUANTITY COST COST 

1 LS $60,000.00 60,000.00 

150,000.00 

Site Work - 
-- Tank Foundation 1 LS 150,000.00 

3 lTank Fabrication 1 LS I 520,000.00 I 520,000.00 

4 

5 

6 

7 

8 

9 

1 LS 250,000.00 250,000.00 Tank Erection 

Tank Coatings 1 LS 80,000.00 80,000.00 

1 LS 50,000.00 - 50,000.00 

Valve Vault 1 LS 45,000.00 45,000.00 

Telemetry Control 1 LS 30,000.00 - 30,000.00 

1 LS 20,000.00 20,000.00 

---- 

Yard Piping --- 

Security Fence - 
Subtotal $1,205,000.00 - 

120,000.00 Contingency 

Total Construction $1,325,000.00 
--__ 



PRELIMINARY COST ESTIMATE 
PROPOSED WATER SYSTEM IMPROVEMENTS 
SPAWKSVILLE WATER TRANSMISSION MAIN 

ADAIR COUNTY WATER DISTRICT 
JUNE 2009 

ITEM 

NO. 

1 

2 
--.- 

12-INCH TRANSMISSION MAIN 
UNIT TOTAL 

DESCRIPTION QUANTITY COST COST 

12-Inch Water Transmission Main 34,000 LF $36.00 $1,224,000.00 

18,000 LF 20.00 360,000.00 8-lncc Water Transmission Main ----_ 

4 

5 

6 

7 

8 

- 

Bore & Case for 8-Inch Water Line 200 LF 100.00 20,000.00 

Creek Crossing for 12-Inch Water Line 300 LF 100.00 30,000.00 

Creek Crossing for 8-Inch Water Line 200 LF 80.00 16,000.00 

12-Inch Gate Valve 16 EA i 3,000.00 i 48,000.00 I 
8-Inch Gate Valve 8 EA 2.000.00 16.000.00 

___- 

9 

10 

I I 

Flush Hydrant 8 EA 3,000.00 24,000.00 

Air Release Valve 4 EA 2,500.00 10,000.00 

8 EA 5,000.00 40,000.00 Connection -- 

300,000.00 I 300.000.00 I 13 IBooster PumD Station I 1 LS I 
12 I Master Meter 

I Subtotal $2.187.000.00 I 

1 EA I 15,000.00 I 15,000.00 

Contingency 21 9,000.00 

Total Construction $2,406,000.00 

OSOO/Adair/Sparksville.xls 



PRELIMINARY COST ESTIMATE 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

HUDSON STREET / FRAZIER AVENUE AREA 
COLTJMRIA / ADAIR UTILITIES DISTRICT 

SEPTEMBER 2010 

ITEM 
NO. 

UNIT TOTAL 
DESCRIPTION QUANTITY COST COST 

1 16-Inch Water Line I 22,000 LF I $25.00 I $550,000.00 
2 
3 
4 
5 
6 
7 
8 
9 

Bore & Case for 6-Inch Water Line 100 LF 100.00 10,000.00 
6-Inch Gate Valve 30 EA 600.00 18,000.00 
Connection for 6-Inch WL 16 EA 2,500.00 40,000.00 
Hydrant 50 EA 2,500.00 125,000.00 
Meter Replacement 220 EA 1,500.00 330,000.00 
3/4-lnch Service Tubing 11,000 EA 6.00 66,000.00 
Pavement Replalcement 17,000 EA 25.00 425,000.00 

0 LF 1O.OO 0.00 Sidewalk Replacement - - - ~  

1 OOO/AdairCounty/DowntownWaterEst.xls 

Subtotal $1,564,000.00 
Contingency 156,000.00 

Total Construction $1,720,000.00 
~ . _  



PRELIMINARY COST ESTIMATE 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

HIGHWAY 61 SOUTH AREA 

SEPTEMBER 201 0 
COLUMBIA / ADAIR UTILITIES DISTRICT 

ITEM 
NO. 

1 
2 
3 
4 
5 
6 

- 7 
8 
9 
10 
I I --_-_ 

UNIT TOTAL 
DESCRIPTION QUANTITY COST COST 

8-Inch Water Line 5,000 LF $32.00 $1 60,000.00 
6-Inch Water Line -- -- 1,500 LF 25.00 37,500.00 
8-Inch Gate Valve 8 EA 800.00 6,400.00 
6-Inch Gate Valve 4 EA 600.00 2,400.00 
Connection for 8-Inch WL 8 EA 3,500.00 28,000.00 

Hydrant 14 EA 2,500.00 35,000.00 

3l4-lnch Service Tubing 1_--- 3,000 EA 6.00 18,000.00 
Pavement Replalcement 1,500 EA 25.00 37,500.00 

5,000 LF 10.00 50,000.00 Sidewalk Replacement 

Connection for 6-Inch WL 4 EA 2,500.00 10,000.00 

Meter Replacement 60 EA 1,500.00 90,000.00 

--- 

1 OOO/AdairCounty/DowntawnWaterEst XIS 



PIZELIMINARU COST ESTIMATE 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

LJNDSEU WILSON AREA 
COLUMBIA / ADAIR UTIL,ITIES DISTRICT 

SEPTEMBER 201 0 

ITEM 
NO. DESCRIPTION 

1 12-Inch Water Line 
2 6-Inch Water Line 

UNIT TOTAL 
QUANTITY COST COST 

4,000 LF $45.00 $1 80,000.00 
5.400 LF 25.00 135.000.00 

3 112-Inch Gate Valve I 12 EA I 1.200.00 I 14.400.00 
4 
5 
6 

6-Inch Gate Valve 16 EA 600.00 9,600.00 
Connection for 8-Inch WL 10 EA 5,000.00 50,000.00 
Connection for 6-Inch WL 10 EA 2.500.00 25.000.00 

7 
8 
9 

Hydrant 30 EA 2,500.00 75,000.00 
Meter Replacement 90 EA 1,500.00 135,000.00 
3/4-lnch Service Tubina 4.500 EA 6.00 27.000.00 

Contingency 85,000.00 
Total Construction $936,000.00 

10 
I 1  

Pavement Replalcement 8,000 EA 25.00 200,000.00 
Sidewalk Replacement 0 LF 1O"OO 0.00 ._--_.- 



PRELIMINARY COST ESTIMATE 
DOWNTOWN WATER SYSTEM IMPROVEMENTS 

QSH KQSH AREA 
COLUMBIA / ADAIR UTILITIES DISTRICT 

SEPTEMBER 2010 

ITEM UNIT 
NO. DESCRIPTION QUANTITY COST 

1 8-Inch Water kine 5,000 LF $32.00 
2 6-Inch Water Line - 1,000 LF 25.00 

4 8-Inch Gate Valve 12 EA 800.00 
5 6-Inch Gate Valve 4 EA 600.00 

3 Parkway Bore & Case for 8-Inch Water Line 600 LF 200.00 

TOTAL 
COST 

-_ $1 60,000.00 
25,000.00 

120,000.00 
9,600.00 
2,400.00 - 

6 
7 

10 EA I 2,500.00 I 25,000.00 8 IHydrant -_._ 

Connection for 8-Inch WL 12 EA 3,500.00 42,000.00 
Connection for 6-Inch WL 4 EA 2,500.00 10,000.00 

9 
10 

Meter Replacement "-__- _I" 10 EA 1,500.00 15,000.00 
500 EA 6.00 3,000.00 3/44nch Service Tubing - 

Contingency 42,500.00 
Total Construction $467,000.00 

11 
12 

1 OOO/AdairCounty/DowntownWaterEst XIS 

Pavement Replalcement 500 EA 25.00 12,500.00 
0 LF 10.00 0.00 Sidewalk Replacement _ _ " _ ~  
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THIS INDENTURE made and entered into this the 10th &y of Oqtober, 2006, by 

and between ADAIR COUNTY, KENTUCKY by Jerry Vaughn, Judge E$ecutive, aud 

ADAIR COUNTY BOARD OF EDUCATION, by Mike Harris, Chairmap, of 1204 

Greensburg Streetp Columbia, Kentucky 42728, party of the fu-st part, and; ADAaR 

COTJNTY WATER DlSTIUCT', by Larry Legg, C h i a n  of 109 Grant Lwe, of 

Columbia, Kentucky 42728, party of the second part, I 

- WITNESSETH: 

That the party of the f i r s t  p a r t ,  for  and in' 

consideration of the sum of ONE THOUSAND THREE HU€@RED 

FIFTY ($1,350.00)  DOLLARS, cash i n  hand pa id ,  the jreceipt 

of which i s  hereby acknowledged, has bargained and sold and 

by these presents does hereby sell, grant and con$ey unto 

the p a r t y  of the second p a r t ,  I T S  SUCCESSORS AND PiSSIGNS, a 

certain tract or parcel. of l a n d  located in Adair Cjounty, 

Kentucky, and being further described as follows: j 

DESCRIPTION OF A TRACT OF IAAND, BY A BOUNDARY RELOCATION 
WZTH NEB DIVISION SURVEY, THE PROPERTY OF ADAIR CObNYY 
BOARD OF EDUCATION DEED BOOK 9 1  PAGE 1 0 4  1;N THE ADFIR 
COUNTY CLERK'S OFFICE, LOCATED 750.38 FEET NORTHWEST OF 
HIGHWAY #61 ON THE NORTHEhST SIDE QF HIGHWAY #768 !(AKA WEED 
-SPARKSVILLE ROAD) IN ADAIR COUNTY, COMMONWEALTH OP 
KENTUCKY AND MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

Beginning at a X \ Z "  x 18" Re-bar p i n  found w i t h  cak !I3318 
on the northeast r i g h t  of way and corner w i t h  Chelqie Stone 

! 4 



(Deed B o o k  218 Page 3 5 )  and S 7 5 " 2 9 ' 0 4 "  W 386.71'1 from the 
southwest c o r n e r  of Sparksville School; thence l d a v i n g  t h e  
r i g h t  of way and w i t h  Chelcie Stone N 19*49'34" 4 460 .00 '  
to a 1\2" x 18" Re-bar p i n  set w i t h  cap #3318; tGence N 
19"49'34" E 100.00' t o  a 2\2" x 18" Re-bar p i n  fojund with 
cap #3318 c o r n e r  w i t h  Rudolph Campbell (Deed Boob 96 Page 
124;  thence leaving  Chelc ie  Stone and w i t h  RudoLpIh Camp4ell 
S 6 3 " 5 3 ' 0 3 "  E 100.61' to a 1\2" x 18" Re-bar p i n  !sat with 
cap #3318; t hence  l e a v i n g  Rudolph Campbell and ne? division 
l i n e s  o f  the parent tract S 20°10g3011 W 100.00' tb a 1\2" x 
18" Re-bar pin s e t  w i t h  cap #3318; thence N 63"50/'49" Fir 
69 .82 '  to a 1 \ 2 "  x 18" Re-bar pin set w i t h  cap #3;318; 
thence S 19*49'34" W 451.50'  to a 1\2" x 18'' Ra-bar p i n  s e t  
with cap $!3318 on the aforementioned right of way:; thence 
with t h e  right of way N 7 9 " 5 7 ' 1 0 f '  W 30.44' to thei point o f  
beginning, c o n t a i n i n g  0.54 Acre. STAT TO BE RECQbleD WX2B 
ABOVE: D3E;SCRIPTIOlrS 3;;M THE: DEED BOOKS OF THE ADAlR bcOUNTY 
CLEW%$ OF'FZCE, 

This s u r v e y  i s  subject t o  any and all easements, 
restrictions and rights of way of r eco rd  at t h i s  $ime. All 
bearings are based on the Magnetic Nor th  which was observed 
i n  t h e  f i e l d  N 68"16'19" W 132.89 feet from the P p h t  of 
Beginning wi th  r e f e r e n c e  bea r ing  SW 84 a long  a raqidorn base 
Line  on 0 7 / 1 4 / 0 6 .  New Division da'te 08/29 /0G.  

I hereby certify that this survey was done under my d i rec t  
supervision by the method of Random Traverse w i t h  s i d e  
shafs and the unadjusted precision ratio of t h e  tFaverse 
w a s  1 / 7 7 8 8 . 2 3 f .  T h i s  survey is a class ' B r  Survev and 
meets t h e  Minimum Standards  required by t h e  State of 
Kentucky as defined by KRS 322. 

Being a p a r t  o f  the same l and  acqui red  by A d a i i r  

County, K e n t u c k y  from Adair County Board of Educa'tlion dated 

a 



November 26, 1962, recorded in Deed Book 95, Page 105, 

records of t h e  Adair County C l e r k  and acquired by the Adair  

Coun ty  Board of Education in Deed Bonk 91, Page 1:04, 

records of the Adai r  County Clerk. 

TO HAVE AND TO HOLD wirh a l l  appurtenlances 

belonging u n t o  t h e  p a r t y  of t h e  second p a r t ,  ITS GUCCESSORS 

AND ASSIGNS, w i t h  COVENANT OF GENERAL WARANTY, Subject to 

all v a l i d  r e s t r i c t ions ,  reservations, limitations,, 

easements, conditions and covenants t h a t  may appebr in t he  

r e c o r d  chain of title t h e r e t o .  

IN TESTIMONY WHEREOF, witness my signature ti-is JU - 
(13ero&e/iZ 

day ~f I 2006.  

ADAIR COUNTY, KENTUCKY 

ADAIR COUNTY BOARD OF EDUCATIQN 

+-- BY : 
MXKE HARRTS,-CHAIRMAN 



STATE OF E3WTUCKY 

COUNTY OF ADAIR 

I, t h e  undersigned, a Notary Public i n  and f@r t h e  

county  and s t a t e  aforesaid, do hereby ce r t i fy  t h a t  t h e  

foregoing DEED from ADATR COUNTY, KENTUCKY by J e r k y  Varghn, 

County Judgz Executive and a t t e s t e d  by Gale Cowan, 

Secretary and ADATR COUNTY BOARD OF EDUCATION BY &.ke 

Harris, Chairman, and attested by Darrell Treece, 

Secretary, TO ADAIR COUNTY WATER DISTRICT by Larry 

Legg, Chairman, and attested by Mitch Harris, Secretary,  was 

presented t o  m e  this day by ADAIR COUNTY, KENTUCKY by Jerry 

Vaughn, County Judge Executive and Gale Cowan, secretary, 

and ADAXR COUNTY BOARD OF EDUCATION by Mike Harri.4, 

Chairman, and a t t e s t e d  by Darsell Treece, Secretady, who 

signed and acknowledged same t o  me t o  be the i r  f m e  act and 

deed, 

- 

WITNESS, my hand and seal this day of P 

2006.  

My Commission Expires:  
5+iA-- 10 



CONSIDERATTOM CEZITIFICCATE 

We, ADAIR COUNTY, KENTUCKY by JERRY VAUGHN, COUNTY 

JUDGE EXECUTIVE, attested by ba le  $W& I #  

secretary, and ABAIR COUNTY BOARD OF EDUCATION, by Mike 

Harris, Chairman, a t t e s t e d  by etzXmq Secrietary, 

GRANTORS AND ADATR COUNTY WATER DISTRTCT, GRANTEEI, by L a r r y  
< 

:II 

Legg, Chairman, and a t t e s t e d  by -fl t 7 C H  f A A A G  “ 8  

Secretary, do hereby ce r t i fy ,  pursuant to KRS CgAPTER 

382, t h a t  the above sta’ked consideration f o r  $1,350.00 is 

the true, correct and f u l L  consideration paid Tor the 

proper ty  herein conveyed. We f u r t h e r  c e r t i f y  our 

understanding ‘chat falsification of t h e  above s t a t e d  

consi.deratian is a Class D felony, subjec t  t o  one to f i v e  

years imprisonment and f i n e s  up t o  $10,000.00. 

ADALR COUNTY, KENTUCKY, GRANTOR ’ 

c__-, 
BY: 

E EXECUTIVE 

Attested By: 

_.___ - 
secrqkary 

ADAIR COUNTY BOARD OF EDUCATION 

9 



! .  

Attested By: 

2 L_ 

Seccetary 

ADAXR COUNTY WATER DISTRXCT, 
GRANTEE 

BY: 
LAR 

Attested By: 

STATE OF' KENTUCKY 

COUNTY OF ADAIR 

The foregoing CONSIDERATION CERTTFICATE was 

ged and sworn 'to before me, this d;fy of 

, 2006, by ADAIR COUNTY, KENTUCKY, by JEdRY VAUGHN 

COUNTY J U D G E  EXECUTiVE and attested by 

S e c r e t a r y  and ADAIR COUNTY BOARD OF 

6 



EDUCATION by: M I K E  HARRIS, CHAIRMAN, and a t t e s t e 4  by 

, Secretary, GRANTORS. 

My Commission Expires; 
,5-/a-, 

STATE OF KENTUCKY 

COUNTY OF ADAIR 

The foxegoing CONSIDERATION CERTIFICATE was 

acknowledged and sworn t o  b e f o r e  m e ,  t h i s  

&g%2 2006, by ADAIR COUNTY WATER DISTRICT, FRANTEE BY 

/ a  dgy Of 

Larry Legg Chairman and attested by hi i4-b dflp1'5 

My C mm' ion Expires: -.&.a 

7 



PREPARED SY: 

MARSHALL F. LOY LAW O@F'zCE 
116 Public Square 
Columbia, Kentucky 42728 
Telephone: (270) 38;4-2356 
Fax Number: ( 2 7 0 )  364-4781 

STATE OF ECENTUCKX 

, C l e r k  of Adair County, do hereby 

ce r t i fy  that the foregoing Deed was produced to m4 and 

lodged for record in my s a i d  o f f i c e  on t h e  %IB day o f  

December, 2006, a t b . s ,  Q i l . M l . ,  Whereuponr 1 have recorded 

the same, the f o r e g o h g ,  and this Cer t i f i ca t e  i n  Deed Book 

2qb a t  Page 

Given under my hand this tp day o f  Decembeg, 2006. 



DOW APP~OVAL L 



STEVEN L. BESHEAR 
GOVERNOR 

Mr. Lemon Stone 
Adair Co Water District 
PO Box 567 
Columbia, KY 42728 

ENERGY AND ENVIRONMENT CABMET 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DWlSION OF WATER 
200 FASR OAKS LANE, 4TH FLOOR 
FRANKFORT, KENWCKY 40601 

www.kentuckyay 

June 11,2010 

LEONARD K. PETERS 
SECFSTPXY 

RE: Adair Co Water District 
AI # 33767, APE20100002 

Sparksville Water Transmission Main & 
500,OOO G WST 
Adair County, KY 

PWSID # 0010702-10-002 

Dear Mr. Stone: 

We have reviewed the plans and specifications for the above referenced project. The 
plans include the constniction of approximately 37,400 linear feet of 12 inch DI water line 
and 50 linear feet of 6 inch PVC water line; SOO,OOQ gallon elevated water storage tank and 
one booster pump station with four punips . This is ta advise that plans and specifications 
for the above referenced project are APPROVED with respect to sanitary features of design, 
as of this date with the requirements contained in the attached construction permit. 

If you have any questions concerning this prqject, please contact Mr. Harold 
Sparks at 502-564-8 1 58 extension 5 13. 

Sincerely, 

* "  

Harold L. Sparks, PE 
Engineering Section 
Water Infrastructure Branch 
Division of Water 

HLS 
Enclosures 
C: Monarch Gigi mer i ng I n  c 

Adair County FIealtli Department 
Public Service Commission 
Division of Plumbing 

! 
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FINAL_I ENGINEERTNG 



PHASE 1 
SPARKSVILL'F: WATER TRANSMISSION MAIN 

&; 
750,000 GALLON WATER STORAGE TANK 

, 

PHASE 2 
DOWNTOWN WATER SYSTEM RENOVATION 

PI-IASE 3 
NEW CENTRAL OFFICE CENTER 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY, KENTUCKY 

DECEMBER 2010 



December 20,20 10 

Mr. Danny Downey, Chairman 
Adair County Water District 
P.O. Box 567 
Columbia, KY 42728 

Re: Sparltsville Transmission Main & Storage Tank 

Dear MI-. Downey: 

On December 16, 2010, bids were received by the Adair County Water District for the 
constniction of the Sparltsville Water Transmission Main and Water Storage Tank. Eight 
bids were received for the transmission inah contract, with the lowest bid being 
submitted by Hubert Excavating & Contracting, LLC located in Salvisa, ICY, in the 
amount of $2,045,000.00, and four bids were received for the seven hundred fifty 
thousand gallon water storage tank contract, with the lowest bid being submitted by 
Caldwell Tadts, Inc., located in L,ouisville, KY, in the amount of $1,238,000.00. The 
sum of both low bids is an amount of $3,283,000.00. A sumiaiized bid tabulation of all 
bids received and the Final Project Budget is attached. 

As you will recall, the bids received for this work is the first of three phases that the 
Water Distiict plans to undertake. The second phase consists of addressing the old and 
deteriorated water lines within the city liinits of the City of Columbia, that system which 
was recently taken over by and now being operated by the District and the third phase 
consists of constiiicting a new Central Office Center to accommodate the enlarged staff 
as a result of the task of taking on the operation the City of Columbia’s deteriorated water 
system. 

As shown on the Final Project Budget, there are sufficient fimds available to construct the 
first phase of this three phased project, including a ten percent contingency for this first 
phase. The two remaining phases are scheduled for construction sonietinie rriid 201 1. 
The funds for this first phase will be provided by the Commonwealth of Kentucky 
through the State Revolving Loan Program. Therefore, we recornmend that the Water 
District consider awarding a contract to Hubert Excavating & Contracting, LL,C in the 
amount of $2,045,000.00 for the construction of the water transmission main and also to 
Caldwell Tanlts, Inc, in the amount of $1,238,000.00 for the construction of the water 

556 Carltan Dr. Lawrencebua. Ky. 40342 - 502-839-1310 * Fax 502-839-1373 



December 20,2010 
Page Two 

storage tank. This recommendation is contingent upon approval from the Kentucky 
Infrastructure Authority in coiijunctiori with the Kentucky Division of Water, and the 
Kentucky Public Service Commission. 

Should you need additional information, please advise. 

Sincerely, 

David M. Bowle<P.E, 

Idmb 

Attachments 



FINAL COST ESTIMATE 
WATER SYSTEM IMPROVEMENTS 

SBARJKSVIL,LE TRANSMISSTON MAIN 
ADAIR COUNTY WATER DISTRICT 

DECEMBER 2010 

PROJECT COSTS 

DEVELOPMENT - PHASE 1 

WATER TRANSMISSION MAIN 

WATER STORAGE TANK 

CONTINGENCY 

ENGINEERING DESIGN (7.13%) 

CONSTRUCTION INSPECTION (3.92%) 

LAND & RIGHTS 

LEGAL & ADMINISTRATIVE 

INTEREST 

TOTAL PROJECT COSTS 

$2,045,000.00 

1,238,000.00 

328,228.50 

234,077.90 

128,693.60 

25,000.00 

20,000.00 

15,000.00 

4,034,000.00 

101 1 lAdairlFinaIBudgetPhase1 .XIS 



FINAL COST ESTIMATE 
PROPOSED WATER SYSTEM IMPROVEMENTS 

ADAIR COUNTY WATER DISTRICT 
DECEMBER 2010 

SPAIIRKSVILJLE TRANSMISSION MAIN 

PRO J ECT FINANCING 

STATE REVOLVING FUND LOAN 

ADAIR COUNTY WATER DISTRICT 

TOTAL PROJECT COSTS 

$4,000,000.00 

34,000 .O0 

4,034,000.00 

101 I /Adair/FinalBudgetPhasel .XIS 
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EXHIBIT 6 

BID TABULATIONS 
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December 20,20 10 

Mr. Danny Downey, Chairman 
Adair County Water District 
P.O. Box 567 
Columbia, KY 42728 

Re: Sparksville Transmission Main & Storage Tank 

Dear Mr. Downey: 

On December 16, 2010, bids were received by the Adair County Water District for the 
construction of the Sparksville Water Transmission Main and Water Storage Tank. Eight 
bids were received for the transmission main contract, with the lowest bid being 
submitted by Hubert Excavating & Contracting, LLC located in Salvisa, KY, in the 
amount of $2,045,000.00, and four bids were received for the seven hundred fifty 
thousand gallon water storage tank contract, with the lowest bid being submitted by 
Caldwell Tanks, Inc., located in L,ouisville, KY, in the amount of $1,238,000.00. The 
sunn of both low bids is an amount of $3,283,000.00. A summarized bid tabulation of all 
bids received and the Final Project Budget is attached. 

As you will recall, the bids received for this work is the first of three phases that the 
Water District plans to undertake. The second phase consists of addressing the old and 
deteriorated water lines within the city limits of the City of Columbia, that system which 
was recently taken over by and now being operated by the District and the third phase 
consists of constructing a new Central Office Center to accommodate the enlarged staff 
as a result of the task of taking on the operation the City of Columbia’s deteriorated water 
system. 

As shown on the Final Project Budget, there are sufficient h d s  available to construct the 
first phase of this three phased project, including a ten percent contingency for this first 
phase. The two remaining phases are scheduled for construction sometime mid 201 1. 
The funds for this fast phase will be provided by the Commonwealth of Kentucky 
through the State Revolving Loan Program. Therefore, we recommend that the Water 
District consider awarding a contract to Hubert Excavating & Contracting, L,LC in the 
amount of $2,045,000.00 for the construction of the water transmission main and also to 
Caldwell Tanks, Inc, in the amount of $1,238,000.00 for the construction of the water 

556 Carlton Dr. - Lawrenceburg Ky. 40342 - 502-839-1310 Fax 502-839-1373 
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storage tank. This recomrnendation is contingent upon approval from the Kentucky 
Infrastructure Authority in conjunction with the Kentucky Division of Water, and the 
Kentucky Public Service Commission. 

Should you need additional information, please advise. 

Sincerely, 

David M. Bow1edP.E. 

/dmb 

Attachments 
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KENTUCKY INFRASTRUCTURE AUTHORITY 
Steven L. Besheas: 1024 Capital Center Drive, Suite 340 John E. Covington Ill 
Governor Frankfort, Kentucky 40601 Executive Director 

Phone (502) 573-0260 
Fax (502) 573-0157 

h t t  p ://kia. ky.gov 

July 6, 2010 

"4 

c3 

c 
1-z Adair County Water District r- 
N) 
CD 

r-r 
Mr. Danny Downey, Chairman 

109 Grant Lane, P.O. Box 567 
Columbia, KY 42728 

3, 
c7 

KENTUCKY INFRASTRUCTURE AUTHORITY r o  

FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN F U G  
CONDITIONAL COMMITMENT LETTER (FIO-01) 

Dear Chairman Downey: 

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to improve 
public service facilities in your community. On July 1 , 201 0, the Authority approved your 
loan for the Sparksville Water Transmission and Water Storage Tank project subject to the 
conditions stated below. The total cost of the project shall not exceed $4,133,000 of which 
the Authority loan shall provide $4,000,000 of the funding. Other anticipated funding for 
the project is reflected in Attachment A. The final loan amount will be equal to the 
Authority's portion of estimated project cost applied to the actual project cost. Attachment 
A incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Adair County 
Water District upon satisfactory performance of the conditions set forth in this letter. A 
period of twelve months from the date of this letter (7/6/2011) will be allowed for you to 
meet the conditions set forth in this letter and enter into an Assistance Agreement. A one- 
time extension of up to six months may be granted for applicants that experience 
extenuating circumstances. Funds will be available for disbursement only after execution 
of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $4,000,000. 

KentuckylJnhridledSpirit.com An Equal Opportunity Employer MIFID 
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2. The loan shall bear interest at the rate of 1 .O% per annum commencing with 
the first draw of funds. 

3. The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

4. Interest shall be payable on the amount of actual funds received. The first 
payment shall be due on June 1 or December 1 immediately succeeding the 
date of the initial draw of funds, provided that if such June 1 or December 1 
shall be less than three months since the date of the initial draw of funds, 
then the first interest payment date shall be the June 1 or December 1 which 
is at least six months from the date of the initial draw of funds. Interest 
payments will be due each six months thereafter until the loan is repaid. 

5. Full principal payments will commence on the appropriate June I or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

6 .  A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

7.  Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred. 

8 .  The Authority loan funds must be expended within six months of the official 
date of initiation of operation. 

9. Fund ‘IF” loan funds are considered to be federal funds. OMB Circular A-I 33, 
“Audits of States, Local Governments and Non-Profit Organizations, requires 
that all recipients and subrecipients expending $500,000 or more in a year 
in federal awards must have a single or program-specific audit 
conducted for that year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-I33 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 
Accounts of the Commonwealth of Kentucky. The Authority requires an 
annual audit to be preformed for the life of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 
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I. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within I 4  days of bid opening. 

2. The Assistance Agreement must be executed within six (6) months from bid 
opening. 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this loan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state’s execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. Ail easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Division of Water. 

8. The Borrower must complete and return to the Authority the attached 
“Authorization For Electronic Deposit of Vendor Payment” Form. 

9. The Authority to Award Package documentation shall be submitted to and 
approved by DOW. 

I O .  An environmental review shall be conducted by the Division of Water for all 
construction projects receiving DWSRF funds, within the term of this binding 
commitment and prior to project bid. 
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1 I. Technical plans and specifications and a complete DWSRF specifications 
checklist shall be appraved by the Division of Water prior to project bid. 

12. A clear site certificate shall be obtained and DOW representatives shall be 
notified far attendance of the pre-construction conference. 

13. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan project. 

14. The project shall use federal wage rates as described in the Davis/Bacon 
Act. 

Any special conditions listed below andlor stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Kasi L. White 
Financial Analyst 

Attachments 

cc: Lennon Stone, Adair County Water District 
David M. Bowles, P.E., Monarch Engineering, lnc. 
Division of Water 
Dirk Bedatff, Peck, Shaffer & Williams LLP 
State Local Debt Office, DLG 
Borrower File - Adair County Water District - FIO-01 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor 
Payment” Form. 

- ‘7- k?- / I  - 
Date 
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