
ATouchstone Energy’Cooperdtive &?,e3 - 
Allen Anderson, President & CEO 

925929 North Main Street 
Post Office Box 9 10 

Sonierset , KY 425020910 
Telephone 60661841 2 1 

Toll Free 8Oo-SCd-5 112 
Fax 606-6198279 

vrw.skixc.com 

November 4,20 1 1 

Mr. Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

PUBLIC SERVICE 
COMMlSSlON 

RE: Case No. 201 1-00096 - Application of South Kentucky RECC for Adjustment of 
Rates 

Dear. Mr. Derouen: 

Please find enclosed the original and ten (10) copies of the responses to the Commission’s Order “Fourth Data 
Request of the Commission Staffto South Kentucky Rural Electric Cooperative Corporation” dated October 14, 
201 1. 

Please contact me at (606) 523-1370 or Allen Anderson, CEO at (606) 678-4121 with any questions regarding 
this filing. 

. I  

Darrell Saunders 
Courlsel for South Kentucky Rural Electric Cooperative 

Enclosure 

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3439 Whitley City 606-376-5997 

http://vrw.skixc.com


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of adjustment of Rates Of 

South Kentucky Rural Electric Cooperative 

Corporation Case No. 201 1-00096 

APPLICANT’S RESPONSES TO 

FOURTH DATA REQUEST OF COMMISSION STAFF 

Tlie applicant, South Kentucky Rural Electric Cooperative Corporation, nialtes the 

following responses to the “Fourth Data Request of Commission Staff ’, as follows: 

1 .  The witnesses who are prepared to answer questions coiicerning each request are Allen 

Anderson, Stephen Johnson, and Jim Adltins. 

2. Allen Anderson, President and CEO of South Kentucky Rural Electric Cooperative 

Corporatioii is tlie person supervising the preparation of the responses on behalf of the 

appl icaiit . 

3. The responses and Exhibits are attached hereto and incorporated by reference lierein. 

Darreli Sauiiders, Attorney at Law 
P.O. Box 1324 
Corbin, Kentucky 40702 
Attorney for South Kentucky Rural Electric Cooperative 
Telephone: 606-523- 1370 



The undersigned, Allen Anderson, as President & CEO of South Kentucky Rural Electric 
Cooperative Corporation, being duly sworn, states that the responses herein are true and accurate 
to the best of my knowledge and belief foriiied after reasonable inquiry. 

Dated: November 3,201 1 

SOUTH KENTUCKY RTJRAL ELECTRIC COOPERATIVE 

By: 
ALLEN ANDERSON, PRESIDENT & CEO 

Subscribed, sworn to, and acknowledged before me by Allen Anderson, as President & 
CEO for South Kentucky Rural Electric Cooperative Corporation on behalf of said Corporation 
the 3rd day of November, 201 1. 

My Commission Expires: la- a- 4 h3 

CERTIFICATE OF SERVICE 

The undersigned counsel certifies that the foregoing responses have been served upon the 
following: 

Original and Ten Copies 
Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Coinmission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

copy 
Hon. Lawrence W. Cook 
Assistant Attorney General 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601 

This 4th day of November, 20 1 1 

ATTORNEY FOR 
SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE 





Item 1 
Witness: Jim Adl&is 

South Kentucky Rural E k  
Case No. 20 1 1 

Staffs Fourth I n f o n n a  





Item 2 
Witness: Jim Adltins 

South Kentucky Rural Electric Cooperative 
Case No. 20 1 1-00096 

Staffs Fourth Information Request 

2. Refer to the I996 NARIJC Depreciation Manual, page 92. 

a. In  tlie last paragraph, three SPR models are listed: SPR Balances, SPR Period 
Retirements, and SPR Cumulative Retirements. State which SPR model was 
utilized in South Kentucky’s depreciation study. 

Response: 
The SPR balances model was used. 

b. 

Response: 
Since South Kentucky’s computer system does not allow for vintage accounting or additions and 
retirements, the SPR Balances method was selected. 

Explain why the SPR model used in the depreciation study was chosen over tlie 
other models. 

C. 

Response: 
It is not expected that any significant differences would exist. The plant additions and retirements 
have been fairly consistent from year to year. Differences are more likely to occur when sporadic 
additions and retirements exist. 

Explain what differences would result if the other SPR models had been utilized 
for the depreciation study. 

d. Provide tlie calculations of tlie CI and REI for each utility plant asset group 
utilizing the SPR models other than the model used in South Kentucky’s 
Depreciation Study. Include all workpapers used to inalte the calculations. 

Response: 
As stated i n  Item 1 of this request, this will be submitted to the Coinmission as soon as this is 
calculated. 





Item 3 
Witness: Jim Adkins 

Soutli Kentiicky Rural Electric Cooperative 
Case No. 201 1-00096 

Staffs Fourth Information Request 

3.  Refer to Soutli Kentuclty’s Applicatioii, Exhibit 20, Section 8. 

a. Provide the worlting papers detailing the calculation of the retirements to account 
364 during 2008 and 2009 i n  the amounts of $738,318 and $619,317, 
respectively. These workpapers should clearly show tlie deteniiination of the 
average plant balance for each record unit used to calculate the annual retirement 
ainounts. 

Response Attached are tlie general ledger sheets for all plant accounts. Most of the credits are 
retirements, although some are reclassifications or are entered in this account and transferred to CPR’s 
and are shown as credits and debits. The beginning balance at January 1 is shown as a debit and should 
not be included in the total debits for plant additions. 

It should be noted that each month there are approximately 300 work orders completed that include 
additions and retirements for items reflected in Account 364 through 373. Each of these work orders 
includes an individual staking sheet drawing [which can be up to several pages], a inaterial picking list of 
all inaterial to be used 011 the work order [which is usually 2-3 pages], and ajob analysis [which is usually 
5 pages in length]. The Work Order Distribution listing each work order closed is approximately 125 
pages each month [ the suininary page is included with this response]. The continuing property records, 
wliich reflects the average unit cost [a copy of September 2010 is attached] is approxiinately 5.5 pages 
each month. A nornial month would include approximately 2,500 pages of information to support the 
plant additions and retirements through the work order system. Due to the volumes of paper that would be 
required to comply with this response, South Kentucky has not produced all the papers necessary to show 
all retirements for Accounts 364 and 365. South Kentricky has attempted to provide the minimum detail 
of workpapers that it believes will comply with this request. 

The computer software utilized by South Kentucky follows tlie Uniform System of Accounts and the 
Suggested Work Order Procedures established by RUS. The software vendor provides prograinmiiig for 
numerous electric cooperatives in the southeastern portion of the Lhiited States. 

b. Provide tlie workpapers detailing the calculation of the retirements to account 
36.5 during 2008 and 2009 in tlie amounts of $664,278 and $540,018, 
respectively. These workpapers should clearly show tlie determination of the 
average plant balance for each record unit used to calculate the annual retirement 
amounts. 

Response: See 3.a. above. 
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Item 4 
Page 1 of 2 

Witness: Jim Adltins 
South Kentucky Rural Electric Cooperative 

Case No. 201 1-00096 
Staffs Fourth Information Request 

Refer to South Kentucky’s Application, exhibi t  3 ,  page 5, and Ex11 bit 20, Sectioti 8. 4. 

a. 
shown on page 5 .  

Provide the worltiiig papers showing all t h e  calculations FQ~ all plant retirements 

Response Refer to 3.a of this data request. 

b. Explain why the test-year retirements listed in Exhibit 3 for distributions plant 
accouiits are typically less than the retirements for distribution accounts in Exhibit 20 for recent years. 



Item 4 
Page 2 of 2 

Witness: Jim Adltins 

Response A review of the retirements indicates that the amount listed is from the format that was 
used for South Kentucky from another cooperatives retirement schedule. The corrected copy is attached 
that reflects retirements similar to those of retirements listed in Exhibit 20 of the application. 

Changes in electric plant: 

360 
362 
364 
365 
366 
367 
368 
369 
370 
37 1 
3 73 

3 89 
390 
39 1 
391.10 
392 
3 93 
3 94 
395 
396 
397 
398 

South Kentucky Rural Electric 

Case No. 20 I 1-00096 

September 30,20 10 

Land 
Station equipment 
Poles, towers and fixtures 
Overhead conductor and devices 
Underground conduit 
Underground conductor and dev. 
Line transformers 
Services 
Meters 
Security lights 
Street lights 

Subtotal distribution plant 

Land 
Structures and improvements 
Office furniture and equipment 
Computer equipment 
Transportation equipment 
Stores 
Tools, shop and garage 
Laboratory 
Power operated equipment 
Corninunication 
Miscellaneous 

Subtotal general plant 

Begiiiiiiiig 
Balance Additions Retirements 

52,264 
85 1,525 

47,457,304 
49,580,4 12 

403,673 
5,449, I 7 1 

30,443,75 1 
19,690,633 
4,557,790 
5,902,284 

0 
13,307 

2,498,457 
3,005,427 

22,388 
303,134 

1,949,074 
93 1,273 

1 5,614,818 
300,6 1 8 

0 
0 

707,358 
61 8,573 

240 
5,581 

457,171 
152,362 
536,393 

80,65 1 

Exhibit 3 

page 5 of 6 

Ending 
Balance 

52,264 
864,832 

49,248,403 
5 1,967,266 

425,821 
5,746,724 

3 1,935,654 
20,469,544 
19,636,2 15 
6,122,25 1 

628,267 3 1,266 9,463 650,070 

165,017,074 24,669,762 2,567,792 187,119,044 

2,834,786 139,670 28,600 2,945,856 
9,325,071 28,529 207,369 9,146,231 

540,755 16,094 556,849 
2,141,437 136,575 24,610 2,253,402 
7,572,833 5 52,942 652,296 7,473,479 

208,306 5,406 21 3,712 
145,990 10,913 2,282 1 54,62 1 
252,908 6,330 259,238 
107,641 4,178 11 1,819 

2,412,917 38,190 35,649 2,415,458 
33 1,453 900 332,353 

25,874,097 939,727 950,806 25,863,018 

Total electric plant in service 190,891,171 25,609,489 3,518,598 212,982,062 
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