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July 1,201 1 

TELEPHONE 
{27W] 4d7-M257 

HEAL ESTATE FACSIMJ1.E 
(270) 442-041 

WEB SITE 
www.dklaw.com 

PUBLIC SERVICE 
COMMISSION 

MR JEFF DEROUEN 
EXECUTIVE DIRECTOR 
KENTUCKY PUBLIC: SERVICE COMMISSION 
21 1 SOWER BLVD, 
FRANKFORT KY 40602 
VIA FAX: (502) 564-3460 

Dear Mr. DeRouen: 

Please find the following to be a copy of Jackson Purchase Energy Corporation’s Answers to the 
Commission Sraff s First inionnation Requests in the above referenced matter. Exhibit 1 is 
approximately 140 pages so it is not included in this faxed copy but will be submitted with the 
original and eleven copies being sent via FedEx today. 

http://www.dklaw.com
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PUBLIC SERVICE 
COMMISSION 

BEFORE THE BUBLJC SERVICE COMMISSION OF ICENTUCIKPI 

In the Matter oE 1 

The Application of Jackson Purchase! CASE NO, 201 1-00057 
Energy d3srporia~on for Approval of 
Flow Tlla~ugh Rates Pursuant to 1 
KRS 278.455 1 

JACKSON PURCHASE ENERGY CORPORATION’S ANSWERS TO 
COMMISSION STAFF’S FIRST INFORMATION REQUESTS 

1. Refer to Exhibits A ,and B of rhe application. In Case No. 2010-00512, ehe 

Commission approved new rates for Jackson Purchase for service rendered on and after June 1, 

201 1. The current rates presented in the tariffs provided in Exhibits A and B do not reflect the 

ra‘te change appraved in that case. Provide revised Exhibits A and B which include the revised 

current rates. 

RESPONSE:: Revised Exhibits A anad B are attached hereto and i n ~ ~ r p ~ r a ? d  

herein by reference as Exhibits “1” and Y?’p respectively. 

Witness: G, Kelly NuckoLs, President and CEO 

2. Refer to Exhibit A of the application. 

a. Refer to PSC No. 7, Sheer No. 110, Schedule PPA - Non-Smelter Non- 

FAC Purchase Power Adjustment (“‘Non-FAC PPA”). Jackson Purchase uses the abheviation 

“F(b)” in the Non-FAC PPA formula. Given that this abbreviation is used in thc formula in 
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Jackson Purchase’s Fuel Adjustment Clause tariff, state whether Jackson Purchase intended to 

use lhe abbreviation “PPA(b)” in the Non-FAC IPPA formula instead of ‘‘F(b>,’, 

SPONSE: In Item B Exhibit A, JPEC has revised PSC No. 8, Sheet 110, Sclhedulie 

PPA - N~n-Smellfer, NOD-FAC Purchase Power Adjustment (“Noa-PAC PICPA”), and 

replaced the abbreviation “R(b)” with 6‘PPA(b).’9 

Witmss: C. Kelly Nuckols, President and CEO 

b. Refer to PSC No. 7, Sheet No. 11 1. Paragraph No. 3 refers to “Rate 

Schedule (1) above” and ’‘Rate Schedule (2) above”. Did Jackson Purchase intend IO reference 

“Section 1 above’’ and “Section 2 above9’’? 

RESPONSE: JPEC was referring to the numbered paragraphs 1 and 2 which 

immedialteBy precede Section 3, but i t  cowld have been worded as indicated. This language 

was used because it is consistent with SgEC’s other adjustment riders. See the following 

pages approved by the W S C  in Case Number %OQ8-Q001Q: 

PSC No. 8, Sheet 99 - Schedule FAC-Fuel Adjustment Clause 
Sheet POI - Schedule E§--Environmental Surcharge 
Sheet 1103 - Schedule USAC-Unwind Surcredit Adjustment Clause 
Sheet 1105 - Schedule RA-Rebate Adjustment 
Sheet 107 - Schedule MRSM-Member Rate Stability Mechanism 
Sheet 109 - Schedule RER-Rural Economic Reseme 

Witness: G .  Kelly Nuckols, Bassident and CEO 

3. Refer to Exhibit A ofthe application, BSC No. 7, Sheet No. 113, Schedule G-ll - 
Renewable Resource Energy Service. 

a. Explain how the Renewable Resource Energy Service rates are calculated. 

RESPONSE: Renewable Resource Energy Rate is based on Big ]Rivers’ current 

whollesals energy charge. The program and tariff arc designed so that the Renewable 

Resource Energy Rate is a rider to the existing rate schedules. 
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This 'llgelmewable Resource Energy %Pate is 81 rides to the appropriate rate schedule 

with a change in only the wholesale energy rate from Big Rivers; then only tbe additional 

sosts incurred by Jackson Purchase Energy are included: 

1, 

11. 

Some additional incrementall costs for billing and administration. Because of 
limited participation, Jackson Purchase Energy is not charging these CQS~S.  

The cost of the wholesale Renewable Resource Energy minus the current 
wholesale energy rate is adjusted for Jackson Purchase Energy's distributiosa 
htt! lQ§SeS. 

A11 other revenue requirements are provided withim the current rate structures. 

Thc Rcncwabls Resource Energy Rate is a charge, rider, in addition to the currentiy 

~plp~ovedl applicable tariffs, 

Development of a Renewable - Resource Encrgy Rate - 

1 Proposed Wholesale Rate for Renewable Resource Energy 
per kWh $0.055000 $0.055008 

2 Current Wholesale Energy Rate Replaced by Renewable 
Resource Energy 0.029736 0.025097 

3 Increase in Wholesale Power Costs for Renewable 
Resource Energv $0.025264 $0.029803 

4 Divided by 1.0 minus Jackson Purchase Elncrgy Corporation's 
Distribution Lime Losses for 20310 of 4.63% 95.37% 100.00% 

§ Renewable Resource Energy Premium for Apgllicabk 
Rate Schedu%es $0.026493. $0,029903 

4 Retail Rernewable Resource Energy Charge in Blocks of 100 $2,65 $2.99 
kWh 

Witwcss: G .  MeHy Nuckolls, President and CEO 

3 
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b. Explain why Jackson Purchase is not proposing changes in the Schedule ‘3-1 - 

Renewable Resource IEne~gy Service rates as a resulr of the increase from its wholesale supplier, 

Big Rivers Electric Corporation. 

RESBQNSE: Iln response to the Commission’s F i ~ s t  Information Request to 

J ~ E ~ S O P ~  Parchase Energy Corporation, dra~ed June 20,20111, The rates in PSC No. 8, Sheet 

1113, Schedule G-1-Renewable Resource Energy Service, have been revised to incorporate 

the proposed changes iin base wholesale rstes. Individual notices have been mailed to the 

three (3) members who are currently utilizing this tariff: A COPY of the letter to the affected 

members is attached hereto and i t1~0rg3~~ated herein by reference as Exhibit 3. 

Wihess: G. Kelly Nuckols, President and CEO 

4. Refer to the Pre-filed Testimony of James R. Adkins. 

a. Refer to page 3 of 6. Beginning at line 5,  Mr. Adkins stales rhat he will 

“explain and support’’ the Non-FAC PPA. Provide the lacation of this explanation and support in 

Ma. Adkins’ testimony. 

RESPONSE: The appropriate explanation is contained in Attachments A through 

D of the testimony of Jim Adhns. Please see the response to part c of this i rem. 

Refer to page 5 of 6, lines 2 and 3. b. Explain the “68 determination” 

reference on these lines. 

RESPONSE: %be ‘‘ 68” is typogsaphicnl error. 

c. Throughout his testimony, Mr. Adkins makes reference to Attachments A, 

B, C, and D; however, there are no attachments to the testimony. Provide the referenced 

attachments after updating for rates approved in Case No. 2010-00512 as discussed in Item 1 

4 
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above. Provide the attachments in both hard copy and electronic format with the formulas intact 

and unprotected. 

RESPONSE: Attachments A, B., @, and D are attached hereto and incorporated 

hereby by reference BS a collective Exhibit ‘W’. Also attached is a CD EOlntsliDiQg the 

attachment$ in elestronic format. §aid attachments have been updated to reflect the rates 

approved in Case No. 2010-00512. 

Witness: Jnmes R- Adkins 

Respectfully submitted, 

DENTON & KIEULER, LLP 
P. 0. BOX 929 

Telephone: (270) 443-8253 
PADUCAH KY 42002-0929 

ATTORNEYS FOR JACKSON PURCHASE 
ENERGY CORPORATION 

5 
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I hereby cenify that h e  foregoing has 
been smved via faxing and Federal 
Express, a true and correot copy 
of thc foregoing to: 

MR JEFF DEROUEN 
EXECUTIVE BIEQECTOR 
KH4"r\r'UCKY PUBLIC SERVICE COMMISSION 
21 1 SOWER BLVD. 
FRANKFORT KY 40602 

And via U.S. Mail IO: 

OFFICE OF THE ATTORNEY GENERAL 
OFFICE OF U T E  INTERVENTION 
1024 CAPITAL CENTER DRIVE 
SUITE 200 
FRANKFORT KY 40601 -8204 

Me]' sa D. Yates t 
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JACKSON PURCHASE ENERGY CORPORATION 
ldO-rlCE 

CASE NO. 201 A-00057 

THE APPLICATION OF JACKSON PURCHASE ENERGY CORPORATION 
FOR AN ADJUSTMENT IN EXISTING RATES 

Jackson Purchase Energy Corporation, 2900 lrvin Cobb Drive, P.O. Box 4030, Paducah, KY 42002-4030, 
will file an application with the Kentucky Public Service Commission in Case No. 201 1-0057 pursuant to 
KRS 278.455(2) to flow through the proposed change in its renewable resource energy rates which are 
being requested by its wholesale power supplier, Big Rivers Electric Corporation in Case No. 2011- 
00036. The rates contained in this notice, which are the rates contained in the application, are rates 
proposed by Jackson Purchase Energy Corporation; however, the Kentucky Public Service Commission 
may order rates to be charged that differ from the rates contained therein. 

Schedule G - 1 - RENEWABLE RESOURCE ENERGY SERVICE 

Present Percent Proposed 
Rates Dec r ea6 e Rates 

Rate Scheduk "R" - Residential $0,026491 27.42% $0.0 36500 

Rate Schedwk "C-4" - Small Commercial Single 
Phase $0.02649? 27.42% $0.036900 

Rate Schsdwle "C-3'0 - Small Commerclal Three 
Phase $0.026491 27.42% $0.036500 

Rate Schedkalea '*OL" - Outdoor Lighting $0.02S494 29.42% $0.036500 

kite Schedule "D'' - Commercial and industrial 
Demand Less Than 3,000 kW $0.02649'1 27.42% $8.036500 

Rate Schedule "!-E" - Large Commerclal and 

Rate Schedule "L" - Large Commercial and Industrial 
3,0004,000 kW $0,029903 27.57% $8.041285 

Rate Schedule "h-E" - Large Industrial Member 

Rate Schedule "SPC-A $0.026491 27.42% $0.036580 
Rate Schedule "SPC-BfE $0.026491 27.42% $0.036600 

Industrial - Existing $0.029903 27.57% $0,0412a5 

Expanalon S0.029903 27.57% $0,044285 

Any corporation, association, or person with a substantial interest in the matter may, by written request, 
within thirty (30) days after publication of this notice request to intervene in the proceeding. That written 
request must be submitted to the Kentucky Public Service Commission, Post Office Box 61 5,  21 1 Sower 
Bouleward, Frankfort, KY 40601, and should set forth the grounds for the request, including the status and 
interest of the pafly. Intervention may be granted beyond the thirty (30) day period for good cause shown. 
Interveners may obtain copies of the application by contacting Jackson Purchase Energy Corporation, 
2900 lrvin Cobb Drive, P.O. Box 4030, Paducah, KY 420024030 or by calling (270) 442-7321. A copy of 
the application and any other filings are available for public inspection at the Kentucky Public Service 
Commission at the above stated address and at JPEC's main office at 2900 lrvln Cobb Drive, Paducah, 
KY 42002. 

.--" --____. - By: G. Kelly Nuckols, President and CEO 
EXHIBIT 3 
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JACKSON PURCHASE ENERGY CORP. R w i s d  Attachment 6 

Testimony of James R. Adkine 
Page d of 2 

WERMINATION OF THE PERCENTAGE INCREASE IN RFTAIL RA TES 

INCREASE WHOLESALE POWER COSTS 

INCREASE IN RETAIL RATES 

Diwldecl by 
Nomalud Revenue 
Peroer)lage Increase in 
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JACKSON PURCHASE ENERGY CORP. 

CASE NO. 201%80057 

Rewised Attachment B 
Testimony of James R. Mkinc 

Page 2 of2 

DEVELOPMENTOFTHEPROPOSEDRATE$ 

R-Resldentki 
Facilitim Charge 
Energy Charge 

C-4 Small Commercial4 Ph 
Facllitles Charge 
Energy Charge 

C-3 Small Commercial4Ph 
Fecilitles Charge 
Energy Charge 

Facilities Charge 
Demand Charge 
Energy Charge 
9 88: 200 kWhlkW 
Wed 200 kWhlkW 
Next 200 kWhlkW 
Over 600 k W k W  

IE Large CBI Existinq 
Senrice Charge 
Demand Charge 
ls% 3000 kW 
Addlteonal kW 
Energy Charge 

L Latne C&l3000-5000 kW 
Servlce Charge 
Demand Charge 
Energy Charge 

Liahts Mlates 
175 
400 
100 
250 
250 
175 
150 
400 

%,OOo 

M V  
MW 
HPS 
Hp% 

HPS-FIod 
Metal 
Metal 
Metal 

Metal-Flood 

Present Percent Proposed 
Rales increase Rates 

-. - 

9.00 
0.072859 

10.00 
0.073889 

18.00 
0.070139 

35.00 
6.50 

0.044969 
0.037669 
0.033959 
0.030359 

300.08 

34,500.00 
14.50 

0.027662 

300.OQ 
11.30 

8.023662 

8.26 
12.78 

7.94 
11.02 
IPS8 
13.44 
13.02 
19.57 
28.99 

6.77% S 
6.?7'% $ 

6.77% $ 
8.77% $ 

6.77% 0 
6.7'7% $ 

6.77% $ 
6.77% $ 

6.77% $ 
6.77% $ 
6.77% $ 
6.77% 6 

6.77% $ 

6.77% $ 
8.77% $ 
6.79% $ 

6.77% S 
6.77% S 
6.77% S 

6.77% $ 
6.77% t 
6.77% $ 
8.77% $ 
6.77% $ 
6.77% $ 
6.77% $ 
6.77% $ 
6.77% f 

9.6% 
0.077788 

10.88 
OqO7BB67 

19,aa 
0.074804 

33.39 
6.94 

0.048094 
0.W298 
0.030250 
0,83246 3 

320.30 

36,834.06 
42-28 

0.029427. 

320.30 
12.06 

0.029427 

8.82 
d 3.64 
8.48 

i 4.78 
12.36 
14.3% 
4 3.90 
20.89 
30.95 
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