
Jeff R. Derouen, Executive Director 
Kentucky Public Service Coinmission 
P. 0. Box 615 
2 1 1 Sower Boulevard 
Frankfort, KY 40602 

February 15,201 1 

Dear Mr. Derouen: 

R.e: Case No. 

Kentucky bower 
1 0 l A  Enterprise Drive 
P 0 Box5190 
Fiaiikfori, IKY 40602-5190 

FEB n 5 2011 

In the Matter of the Joint Application Pursuant 
to 1994 House Rill No. 501 for the Approval 
of Kentucky Power Company Collaborative 
Demand-Side Management Programs, and for 
Authority to Implement a Tariff to Recover Costs, 
Net Lost Revenues and Receive Incentives associated 
with the Implementation of the Kentucky Power Company 
Collaborative Demand-Side Management Programs. 

Pursuant to the Commission’s Order dated May 22, 1996, enclosed are an original and 
ten copies of the Joint Applicants’ status report. This report describes the operation and 
progress of the Demand-Side Management Plan. 

Specifically, the Joint Applicants, with the exception of the Office of the Attorney 
General’s representative who abstained, seek authority for Kentucky Power Compariy or 
KPCo, in conjunction with its utility services and pursuant to the 1994 House Bill No. 
501 , to implement the enclosed revised electric tariff to recover costs associated with the 
inipleineiitation of demand-side management programs, which include net lost revenues 
and incentives related to those programs. 

In this filing, the DSM Collaborative is requesting Coimnissioii approval to increase 
annual participation levels for the following three program as noted below. In all three 
cases, the increase in participants is due to current market conditions and the 
overwhelming customer support of the program. 

Mobile Home Heat Pump Program from 1 50 to 230 customers per year. 
Mobile Home New Consti-uctioii Program from 170 to 230 customers per year. 
High Efficiency Heat Pump Program from 196 to 250 customers per year. a, 
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The DSM Collaborative is also requesting Commission approval to decrease annual 
participation levels for tlie Targeted Energy Efficiency Program all-electric and non- 
electric homes fiom 415 to 350 homes and 78 to 55 homes, respectively. The decrease in 
participants is necessary due to the balance between KPCo DSM funding versus Federal 
Stimulus funding associated with the Community Action Agency’s weatherization 
Assistance Program. ICPCo funding is supplemental to the Weatherization Assistance 
Prograin. 

The revised residential sector DSM Adjustment clause factor has been agreed upon and is 
proposed by the DSM Collaborative (see Exhibit Cy Column 5,  Line 13). The proposed 
factor for the residential sector is the midpoint between the ceiling and the floor 
calculations as demonstrated on Exhibit C. The floor was calculated by taking the 
Collaborative’s 201 1 projected remaining three quarters position (see Exhibit Cy Column 
5 ,  Line 2) and dividing by the adjusted estimated sector kWh sales for the remaining 
three quai-ters (see Exhibit Cy Column 5 ,  Line 11). The ceiling was calculated by taking 
the Collaborative’s 201 1 projected remaining three quarters position (see Exhibit Cy 
Column 5 ,  Line 4) arid dividing by the adjusted estimated sector kWh sales for the 
remaining three quarters (see Exhibit Cy Column 5 ,  Line 11). 

The revised commercial sector DSM Adjustment clause factor has been agreed upon and 
is proposed by the DSM Collaborative (see Exhibit Cy Column 5 ,  Line 26). The proposed 
factor for the commercial sector is the midpoint between the ceiling and the floor 
calculations as demonstrated on Exhibit C. The floor was calculated by taking the 
Collaborative’s 20 1 1 projected remaining three quarters position (see Exhibit Cy Column 
5 ,  Line 16) and dividing by the adjusted estimated sector kWh sales for the remaining 
fourth quai-ter (see Exhibit Cy Column 5 ,  Line 24). The ceiling was calculated by taking 
the Collaborative’s 201 1 projected remaining three quarters position (see Exhibit Cy 
Column 5,  Line 18) and dividing by the adjusted estimated sector kWh sales for the 
remaining three quarters (see Exhibit Cy Column 5,  Line 24). 

The Joint Applicants request the Commission to approve the following: 

(1) The Experimental DSM Electric Tariff to become effective 
March 30,201 1. This will allow the Company to utilize 
tlie new resicleritial and coiniriercial factor with the first billing 
cycle in April 20 1 1. 



Jeff R. Derouen 
February 15, 201 1 
Page 3 

As is customary, the Company requests the Corivnissioii return a stamped copy of the 
revised tariff sheet upon arrival. If you have any questions, please contact me at (502) 
696-7010. 

Sincerely, 

Lila P. Muiisey 
Manager, Regulatory Services 

enclosure 



KENTIJCKY POWER COMPANY 2"d Revised Sheet No. 22-2 
Canceling 1" Revised Sheet No. 22-2 

P.S.C. ELECTRIC NO. 9 

TARIFF D.S.M.C. 
(DEMAND-SIDE MANAGEMENT ADJUSTMENT CLAUSE) (Cont'd.) 

RATE. (Cont'd.) 

5. 

6. 

7. 

8. 

The DSM adjustment shall be filed with the Commission ten ( IO)  days before it is scheduled to go into effect, 
along with all the necessary supporting data to justify the amount of the ad,justments, which shall include data, and 
infomiation as may be required by the Commission. 

Copies of all documents required to be filed with the Commission under this regulation shall be open and made 
available for public inspection at the office of the Public Service Cornmission pursuant to the provisions of KRS 
61.870 to GI ,884. 

The resulting range for each customer sector per KWH during the three-year Experimental Demand-Side 
Management Plan is as follows: 

CUSTOMER SECTOR 

RESIDENTIAL COMMERCIAL INDUSTRIAL* 
($ Per KWH) ($ Per KWH) 

Floor Factor = (0.000161) 0.0001 16 - 0 -  
Ceiling Factor = 0.001710 0.001 117 - 0 -  

The DSM Adjustment Clause factor ($ Per KWH) for each customer sector which fall within the range defined in 
Item 7 above is as follows: 

RESIDENTIAL 

DSM (c) 1,257,503 
s (c) $ 1,622,75 1,200 

Adjustment Factor $0.00775 

CUSTOMER SECTOR 

COMMERCIAL 

6.5 1,239 
1,056,622,000 

$0.00061 7 

INDUSTRIAL* 

- 0 -  
- 0 -  

- 0 -  

'The Industrial Sector has been discontinued pursuant to the Commission's Order dated September 28, 1999. 

DATE OF ISSUE February IS. 201 I EFFECTIVE DATE Service rendered on or after March 30. 20 1 I 
&A+ /L: -, 

ISSUED BY LILA P M U N S ~ Y  ~ ~ A G E R  REGULATORY SERVICES FRANKFORT. KENTUCKY 
NAME TITLE ADDRESS 

Issued by authoritv of an Order of the Public Service Commission in Case No. 201 I-XXXXX dated 
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KENTUCKY POWER COMPANY Exhibit C 
DERIVATION OF 3 SECTOR SURCHARGES FOR 3 YR 

- 

- EXPERIMENT 
- - 

TOTALYEARS YEAR 15 
RESiDENTlAL SECTOR 1 thru 14 ___ (2010) (2011) (20 1 1 )- 

1st Znd, 3rd & 4th 
HALF HALF QTR QTRs 

(1) (2) 

COMMERCIAL SECTOR 

4 TOTALTOBERECOVERED 12,225,802 
5 TOTAL AMOUNT RECOVERED 11,706,042 
6 EXPECTEDFUTURERECOVERIES 0 
7 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (9,833) 
8 TRANSFER PORTION OF BALANCE FROM COMMERCIAL 9 

TOTALYEARS YEAR 15 YEAR 15 YEAR 16 YEAR 16 
TOTAL __ 1 thru 14 (2010) (2010) (2011) (201 1) 

1st 2nd 1st Znd, 3rd & 4th 

- HALF HALF QTRs 

8632.551/; 
427,163 

(2) 

$3,036,005 - GGi$ 

(5) 

I________-_--- 

2,775,506 __ 
n 

__l__l_-_____I_-_" _I_-______ ~ 

18 TOTAL TO BE RECOVERED 2,900,818 0 155 145,465 1,179,796 4,123,913 
19 TOTAL AMOUNT RECOVERED 2,888,053 0 20,515 0 0 2,908,568 __ 
20 EXPECTED FUTURE RECOVERIES 0 0 0 22,784 651,936 674,720 - 
21 TRANSFER PORTION OF BALANCE FROM INDUSTRIAL (3.278) 0 0 0 0 (3,278) 
22 TRANSFER BALANCE TO RESIDENTIAL (9.487) 0 0 0 0 (9,487) __ 

22 (0VER)IUNDER COLLECTION TO BE REFUNDED 
~- -I___---_ ----___I___-- 

__ 

$0 $0 ($20,360) $122,681 $527,860 $527,860 

- _--_____-- ___---____ --______-- __________ __-_______ --________ __________ ------___- ____------ ___-----__ ______---- --___-_--- 

 AMOUNTT TO BE RECOVERED 

I I 
11 IADJ. ESTIMATED SECTOR KWH - YEAR 16 

I I I 

TOTALYEARS YEAR 15 YEAR 15 YEAR 16 
2010) (2011) (201 1) 

I (2nd c~~ I INDUSTRIAL SECTOR 1 thru 14 (2010) 

OTRs -- I st 
HALF HALF QTR 

(1) (2 )  (3) 

I 

(0.000161) 

0.001710 

SURCHARGE RANGE ( $ PER KWH ) 
12 FLOOR (CARRYOVER) 
13 MIDPOINT - proposed rate 

COL. 5, L 2 /  COL. 5, L 11 

COL. 5, L 4 /  COL. 5, L 11 14 CEILING (TOTAL COST) 
I 

25 
26 
27 

--- 
SURCHARGE RANGE ( $ PER KWH ) 

FLOOR (CARRYOVER) 0,0001 16 
MIDPOINT - proposed rate 0.000062 0.000617 

0.001 11 7 CEILING (TOTAL COST) 

~~ 

15 CURRENT PERIOD AMOUNT TO BE RECOVERED $2,899,296 $0 $155 $165,825 $1,057,115 $4,122,393 
16 CUMULATIVE (0VER)IUNDER COLLECTION 0 0 0 (20,360) 122,681 
17 18 MOS. RETROACTIVE(OVER)/UNDER ADJUSTMENT 1,520 0 0 0 0 1,520 

__ 
0 000000 

0 000000 0 000000 

36 AMOUNT TO BE RECOVERED 

37 ADJ. ESTIMATED SECTOR KWH - YEAR 16 

SURCHARGE RANGE ( $  PER KWH ) 
38 3 
39 MIDPOINT 
40 CEiLlNG (TOTAL COST) - proposed rate 
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