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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

With regard to the Report’s 201 0 Communications Plan, it is stated therein that Owen’s 

values are: ”innovation, integrity, stewardship, commitment to employees, and commitment to 

community.” Does Owen have as one of its values, and is it willing to commit to, providing the 

lowest-priced service to its members? If so, will it agree to modify the report and all 

communications to make this commitment? If not, why not? Explain in complete detail. 

Response: 

Most cooperatives do not have the member density or the level of asset utilization that our 

neighboring investor owned utilities have, therefore it is strategically difficult to compete only 

on a low price basis. Most have concluded that a better strategy is to be competitively priced 

with superior service. As indicated by Owen’s mission & vision statement our board of 

directors and executive team agree with the majority of cooperatives that superior service 

coupled with competitive rates is the best business strategy for Owen Electric. 

Our Board’s decision to approve the executive team’s recommendation to invest in smart 

grid and smart home technology in a research and development pilot project supported by 

NRECA, DOE, and DEDI aligns very well with our mission and vision of delivering superior 

service. The ability to transform our member service strategy to “helping our member’s 

manage their bill” will differentiate us from our competitors and will give us a superior strategic 

member service position. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Exhibit D to the Report (the NRECA proposal to the Department of Energy's Smart Grid 

Regional Demonstration Program), beginning at page 40 indicates that the services of several 

engineering firms identified therein will be used to help implement smart grid projects in the 

participating coops. This exhibit also indicates that Owen and two other Kentucky cooperatives 

are participating in the project. 

a. Question: 

Confirm that the services of some or all of the engineering firms identified therein 

will be used with regard to the installation and implementation of the smart grid initiatives 

Owen wishes to undertake. 

a. Response: 

Yes 

b. Question: 

Confirm that Owen will be passing costs for these projects on to its ratepayers. 

b. Response: 

Refer to response to question 8(t) above 

c. Question: 

State whether the retention of the engineering firms identified in Exhibit D was 

accomplished through a competitive sealed bidding process. Provide all details. If Owen 

does not know whether NRECA utilized a competitive sealed bid process for the retention 

of these firms' services, confirm whether Owen itself conducted a competitive sealed 

bidding process regarding the retention of services of any businesses in conjunction with 

the installation and implementation of any smart grid projects within Owen's territory. 

c. Response: 

Yes, a competitive bid process was required and utilized by CRN. All 

documentation relating to this process is retained by CRN. 
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Witness: Michael Cobb 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Regarding costs for this education program, if Owen intends to cover the cost of this 

program itself, please justify Owen’s statement that the company’s financial condition is 

precarious enough to warrant the instant rate case. If Owen intends to pass the costs of this 

program to the ratepayer base, justify the reasons for doing so, and break down by class which 

classes will pay for which costs. In light of Owen’s stated concern over increasing costs its 

ratepayers will be facing, provide a complete justification for passing on these costs to the 

ratepayers. 

Response: 

Owen does not consider its financial condition “precarious” and could not find any 

reference in the filing of the Revenue Neutral Rate Case No. 201 1-00037 where it defines 

its financial conditional as such. Owen’s education plan has been developed internally, 

using existing staff. By utilizing existing staff and reallocating present resources, no 

additional costs are anticipated. See the response to Question 9 above. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide a narrative description of the role information technology, including 

infrastructure, software, and human resources would play in the implementation of any smart 

grid technology. Include in your discussion an explanation of any and all additional costs the 

company will face for these expense items. 

Response: 

Information Technology’s (,,IT) role with the smart grid is as a communication, 

network, security, interoperability resource. Most software is the responsibility of the 

department using it. The SCADA and communication projects have been planned and will 

be deployed. No addition workforce was required and deployment is anticipated to 

improve reliability. The other projects are not anticipated to have a large amount of IT 

involvement with no additional workforce requirement. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

State, in complete detail, what measures Owen has taken, and/or the measures it has not 

taken, to allow the company the opportunity to earn a reasonable TIER. 

Response: 

Owen manages and monitors the financial status of the Cooperative on an on-going basis 

and key metrics are reviewed monthly with the Board of Directors. Revenue and expenditure 

decisions are made based on prudent business practice and with the goal of earning and 

maintaining a reasonable TIER as well as maintaining other financial metrics that are 

necessary for meeting the Cooperative’s financial obligations. 

a. Question: 

If Owen had not embarked on such a large-scale smart grid / smart meter program 

(for which its members will be paying), would Owen need to undertake the major change to 

decoupled rates? 

a. Response: 

The purpose of the rate application is to align, over a period of time, its customer 

charge with its consumer related cost and enable Owen to assist its member-owners in 

conservation and energy efficiency efforts while maintain financial stability. This approach in 

rate design would be appropriate whether or not Owen had decided to participate in the smart 

grid pilot projects or had invested in AMI meters. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Please confirm that under decoupling, a utility is indifferent to the impact of sales levels and 
when the sales occur because of changing economic conditions, weather, EPA requirements 
with their associated compliance costs, or new technologies. 

a. Question: 

How will Owen be incentivized to provide greater response to its customers 

demands and needs? 

a. Response: 

Owen is owned and controlled by its member owners who elect its board of 

directors..The board engages a CEO who staffs and runs the day to day operations. As a 

result of their organizational structure, an investor owned utility is incentivized to provide 

superior return on investment to their shareholders. Conversely, electric cooperatives are 

incentivized to provide superior member service to our member-owners because they are 

in effect our shareholders. 

b. Question: 

Explain in detail how decoupling, which would free Owen from any and all financial 

risk, would incentivize the company to operate the company in a prudent and efficient 

manner. 

b. Response: 

Owen is not a proponent of decoupling. We prefer cost of service rates. In all 

responses, questions regarding decoupling will be answered on the basis of cost of service 

rates as proposed in this rate application. As explained in our answer to question 12 we 

do not believe that cost of service rates remove Owen from all financial risk. Our incentive 

to operate the company in a prudent and efficient manner is derived from our business 

structure. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

c. Question: 

Explain whether Owen’s salary levels, together with any and all other means of 

remuneration including bonuses, will increase under decoupling. 

c. Response: 

All compensation is approved by the board of directors annually. Owen does not 

believe that the rate structure will have or currently has any relationship to compensation. 

d. Question: 

Provide a detailed defense to the proposition that being freed from any and all risk 

would lead the company to cease exploring for more efficient means of operating the 

corn pany . 

d. Response: 

Owen does not accept the question’s premise that Owen’s proposed cost of service 

rate design will free it from all risk or lead to diminished operating efficiency. 

e. Question: 

If the Commission allows Owen to decouple its rates, provide a complete 

explanation of any plans Owen has to expand its business operations beyond regulated 

core utility functions through the use of subsidiaries or affiliates, or non-regulated 

enterprises. 

e. Response: 

Our Board of Directors through our vision and mission statement has limited 

Owen’s business endeavors to core electric utility functions. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL‘S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

f. Question: 

Provide a detailed defense to the proposition that under decoupling, the energy 

consumption levels of Owen’s customers will increase because the customers have little 

incentive to conserve. 

f. Response 

Please refer to question 10 of the response to Commission Staff‘s First Data Request. 

g. Question: 

In the event the Commission approves Owen’s request to decouple its rates, would 

Owen agree to allow the approval to be conditioned upon a rigorous examination of its 

customers’ energy usage levels, and in the event usage increase, to fully abandon 

decoupling? If not, why not? Explain in complete detail. 

g. Response: 

Owen does not believe that such a linkage is necessary. The value of the cost of 

service rate design is that it allows the cooperative to provide members energy choices 

and means and tools to manage their energy usage. As with all new offerings, there are 

early and late adopters. The value is in the offering of choices and giving the member the 

ability to manage their bill. 

h. Question: 

Confirm that if consumers do not conserve electricity, at some point in time Owen’s 

primary supplier, EKPC, will be forced to build more generation facilities. 

h. Response: 

Based upon the recent 201 0 EKPC load forecast EKPC will continue to build 

generation in the future. The question is how long can it be delayed due to DSM efforts. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

i Question: 

Confirm that if allowed to decouple its rates, Owen would be almost indifferent to 

the goals of the Commonwealth of Kentucky to conserve energy. 

i Response: 

Owen completely disagrees with this statement. Owen’s driving focus is to improve 

our member’s quality of life. In today’s business environment many forms of energy 

innovation, conservation, efficiency, and demand response are more cost effective than 

building new generation. It is our belief that a significant segment of our membership desire 

simple, easy tools to manage their energy bill. Our pilot projects and corresponding 

member survey’s are designed to prove or disprove this belief. 

j. Question: 

Confirm that if Owen is allowed to decouple rates, any ratepayer efforts to conserve 

could be awarded with higher customer charges. 

j. Question: 

Owen believes that the member will be awarded with the ability to choose the level 

of their bill, the level of their comfort, and the level of their convenience within the confines 

of their energy budget. 

k. Question: 

Would Owen agree that it would be appropriate to describe decoupling as “save 

more, pay more”? If not, why not? Explain in complete detail. 

k. Response: 

We are not proponents of decoupling. Please refer to our answer to the 

Commission Staffs First Data Request in Questions 8 & IO. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

I Question: 

Confirm that decoupling examines the issue of incentives from the company’s sole 

perspective, isolated from the few, if any, incentives consumers have. 

I Response: 

We are not proponents of decoupling. Please refer to our answer to the 

Commission Staffs First Data Request in Questions 8 & I O .  

m. Question: 

Confirm that under existing rate design methodologies, Owen is allowed the 

opportunity to earn a return in excess of its required TIER. 

m. Response: 

RUS and our other bankers require that we have a minimum TIER of 1.25. In our 

rate cases we typically request a tier in the range of 2.0. Due to the existing rate structure 

of recovering consumer related costs under a variable energy rate, and due to weather 

variability, we at times return margins in excess of 2.0. When the weather reverses we 

correspondingly receive returns that are much less than reasonable. The cost of service 

methodology proposed by Owen in this case removes the volatility caused by poor rate 

design and mitigates the weather impact. 

n. Question: 

State what incentives Owen’s ratepayers would have under decoupling to invest in 

efforts to weatherize and insulate their homes. 

n. Response: 

Owen’s member owners, under a cost of service rate structure as proposed by 

Owen in this case and combined with tools such as smart home, will have opportunity to 

choose to engage in prudent energy conservation, efficiency, and demand response 

efforts. Please refer to our answer to the Commission Staffs First Data Request in 

Question I O .  
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Explain in complete detail why an expansion of DSM programs would not result in more 

energy savings than decoupling. 

Response: 

Please refer to the response to Question 23 above. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Confirm that promoting growth in sales through the addition and expansion of 

business enterprises is a key area where utility financial incentives and local 

public interests are precisely aligned. 

a. Question: 

If so, confirm further that revenue decoupling eliminates the financial 

incentive to actively promote the economic development of the utility’s 

franchise area, and thus breaks that alignment. 

a. Response: 

Owen would agree that the interests of utilities and local public interests are aligned 

in promoting growth through the addition and expansion of business enterprises. We 

would disagree; however, that utilizing a Cost of Service approach to rate design, as 

requested in this rate application, would break that alignment. 

If, as requested in this application, Owen is allowed to increase its customer charge 

over the next five years, the Cooperative will indeed be less dependent on sales to recover 

its consumer related costs. The customer charge as requested in this application, 

however, is still less than the total distribution cost to serve a member, which means that a 

small portion of Owen’s consumer related costs are still going to be recovered through 

energy sales, and the Cooperative is still incentivized financially to actively promote 

business expansion. An even greater financial incentive exists in having a larger 

customer base over which to spread the distribution costs. 

As a Cooperative, Owen interests with its membedowners are precisely aligned as 

the Cooperative and its members are one and the same. A proper rate structure, whereby 

Owen recovers its consumer related cost through its customer charge, would enable the 

Cooperative to assist all of its members in reducing their energy consumption and keeping 

their bills low. Owen can then promote economic development initiatives, which are often 

dependent upon the availability of affordable power, to the fullest extent possible. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Provide copies of any and all correspondence between Owen and other utilities in the 

Commonwealth regarding Owen's attempt to decouple its rates. 

Response: 

We are not aware of any existing correspondence. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Explain in detail why Owen, in pursing decoupled rates, believes it is necessary 

for its ratepayers to assume any and all risk the company otherwise might face. 

a. Question: 

Does the company believe its ratepayers do not already face enough risk of their 

own? If not, why not? Explain in complete detail. 

a. Response: 

Please refer to Owen’s answer to question 12 above. 

b. Question: 

Why should Owen be freed from all risk when its ratepayers under decoupling will 

face increased risk? Explain in complete detail. 

b. Response: 

Please refer to Owen’s answer to questions 12.above. 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Questions: 

State whether Owen is committed to providing the appropriate price signals to 

each customer class. If so, explain in complete detail how decoupling satisfies that 

objective. 

Response: 

Owen is firmly committed to providing the proper price signal and that is one of 

the primary reasons why Owen has filed this case. Owen believes that is should move 

toward cost based rates and is using the results of the cost of service study to serve as a 

guide to cost recovery. Owen’s approach to cost recovery is as follows: 

The customer related costs should be recovered through the customer 

charge, 

The demand related costs should be recovered through the demand charge, 

The energy related costs should be recovered through the energy rate, and 

In those rate classes where with only two parts, the demand related costs 

should be recovered through the energy charge. 

0 

Owen has not used decoupling as an approach in the development of rates as proposed in 

this Application. 
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Witness: Jim Adkins 

0 WEN EL,ECTRIC COOPERATIVE 

RESPONSE TO ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen not believe that price incentivizes its ratepayers to conserve? If not, 

how does Owen reconcile the filing of another EKPC member cooperative, Jackson 

Energy, which is Case No. 20 1 1-0021 0 seeks permission for a pilot pre-paid program, 

and which the cooperative clearly indicates that pricing incentivizes customers to 

conserve. 

Response: 

Jackson Energy has an approved pre-pay program in place and it was approved by 

the Commission in late 201 0. Its pre-pay program is not a pilot program. 

It is not the unit price that incentivizes ratepayers but is the total amount of its 

monthly bill that is of interest and concern to ratepayers. And its is one of Owen’s major 

intentions in this Application to provide an array of tools available to its members to help 

them manage their bill. The total monthly bill to a member is the product of price 

multiplied by volume. The member is much more interested in the final answer or 

product of the multiplication exercise. If the monthly bill is higher than his or her budget 

will allow, then they will cut back on their consumption. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

least cost energy supply? 

Does Owen believe that decoupling would dis-incentivize Owen from seeking the 

Response: 

No. 

a. Question: 

If Owen disagrees, please identify any incentive other than Owen’s subjective good 

will. 

a. Response: 

See response to Question 23a above. 

b. Question: 

Does Owen believe its customers are willing to relinquish price incentives designed 

to encourage conservation, and instead rely solely upon the company’s good will? If so, 

please cite all studies conducted of Owen’s ratepayers verifying this, and provide 

copies. 

b. Response: 

It is Owen’s firm belief that the better way to encourage conservation is to focus on 

the total bill of the retail consumer and not upon the price components of any rate class. It 

is one of Owen’s intent in this Application to provide its members with more and better tools 

for ability to better “manage their bill” and conserve energy. Owen is not relinquishing 

price incentives. Owen is focusing more on bill management. 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Confirm that without decoupling, EKPC, as Owen's primary generation source, has the 

ability to sell conserved power on the wholesale unregulated market in excess of both the 

wholesale rates EKPC charges to Owen, and the retail regulated rates Owen charges to its 

ratepayers I 

a. Question: 

Confirm that when Owen's ratepayers conserve energy, EKPC is able to sell that 

conserved power on the wholesale market, thereby reducing Owen's proportionate 

costs. 

a. Response: 

Whether EKPC can sell and fully recover its imbedded power cost depends upon 

the market conditions at that time. The reduction in Owen's cost is in wholesale power 

cost, all distribution costs remain the same. 

b. Question: 

Confirm that from a general perspective, the more power Owen sells, the more its 

costs will increase. 

b. Response: 

The more power Owen sells, the more its wholesale power costs increase. All 

distribution costs remain the same. 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERALIS INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Confirm that EKPC system-wide experienced a record decline in consumption 
during 2009. 

a. Question: 

Confirm further that Owen's use of a 2009 test year in the instant proceeding to 

establish average use per customer will lead to customers paying for that historic decline. 

a. Response: 

EKPC's sales did decrease in calendar year 2009. Owen disagrees with the 

statement that establishing average use per customer will lead to customers paying for a 

decline. We have based this application on the matching of revenue and usage. 





Item No 33 
Page 1 of 1 

Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Confirm that the following factors contribute to any decreases in energy usage per 

customer: price elasticity; non-company sponsored conservation (e.g., non profit associations 

and government agencies such as the Kentucky Department for Energy Development and 

Independence); federal appliance efficiency standards; turnover of housing stock; more 

efficient building codes; economic conditions; and company sponsored energy efficiency. 

Response: 

Owen agrees that the above may contribute to decreases in energy uses. 

a. Question: 

Does Owen believe it is equitable to both require its ratepayers to absorb all risk 

for each of these factors, and to relieve Owen of all risk for all of these factors? Explain in 

corn plete detail 

a. Response: 

Please refer to Owen’s answer to question 12. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Question: 

Would Owen agree that the EKPC system as a whole currently engages in robust 

conservation resource analysis as part of integrated resource and least cost 

planning? If not, why not? Explain in complete detail. 

Response: 

EKPC has a typical utility DSM program that is ongoing, is part of its resource 

planning process, and is presently engaged in a DSM collaborative that is investigating 

innovative ways to improve their DSM efforts. I am optimistic that EKPC will develop a 

DSM program over the next several years that will be a model for the electric cooperative 

industry. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPEWTIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Would Owen agree that if the Commission does not allow it to decuple rates: 

a. Question: 

that pursuant to KRS 278.190, it could still file rate cases as often as needed to 
insure it maintains a 2.0 TIER? 

a. Response: 

Owen will file rate applications pursuant to KRS.278.190 as it deems necessary, 

regardless of the Commission’s ruling in this application. 

b. Question: 

it would remain free to implement prudent conservation I energy efficiency 

measures and to seek cost recovery of such prudent measures pursuant to KRS 278.285? 

b. Response: 

Owen has the right to purse measures pursuant to KRS 278.285 

c. Question: 

it could retain the services of a third-party provider of energy efficiency services 

pursuant to KRS 278.285, and pass on its prudently-incurred costs in association 

therewith? 

c. Response: 

See response to Question 35 (b) above 





Item No. 36 
Page 1 of 1 

Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 

RESPONSE TO ATTORNEY GENERAL’S INITIAL, DATA REQtJEST 
CASE NO. 20 1 1-00037 

Question: 

Does Owen intend to decouple rates pertaining to all classes? If not, why not? 

What reaction would Owen expect to receive from commercial and industrial ratepayers 

receive if it does so? Explain in complete detail. 

Response: 

Owen is not proposing to decouple of any of its rates. It is proposing to move to 

cost based rates where the customer charge will recover the consumer related costs, the 

demand charge will recover the demand related costs and the energy charge will recover 

the energy related charges. In those rate classes which do not contain a demand charge, 

the demand related costs will be recovered through the energy charge. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

In the event the Commission grants Owen's request to decouple rates, describe all 

incentives the company will have to insure that the energy efficiency measures it 

implements will be the most cost-effective measures available. Explain in complete detail. 

Response: 

EKPC 8 Owen will continue to work together with the PSC and within existing 

guidelines to ensure that all our energy innovation efforts are effective and cost efficient. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

State, in complete detail, precisely how Owen's decoupling initiatives will reduce 
its ratepayers' bills. 

Response: 

The Cost of Service rate design approach in this application is designed to be revenue 

neutral, and to enable Owen to recover its consumer related cost through its customer charge, 

thus being able to assist its members in lowering their bills through energy efficiency and 

conservation measures while still maintaining the Cooperative's financial stability. Please refer 

to response to Question 10 in Commission Staffs First Data Request. 

a. Question: 

In the event the Commission should approve Owen's request, would the company agree 

to periodic submission of all data necessary that would irrefutably establish that Owen's 

initiatives in the instant filing will in fact lead to actual, quantifiable and verifiable energy 

savings and energy efficiency for the end users? If not, why not? Explain. 

a. Response: 

Owen will provide all information requested by the Commission as directed. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Will the initiatives Owen seeks to undertake in the instant filing cost more than any savings 

achieved? Explain in detail, with all available reliable projected data, if any. 

Response: 

No. This rate application is designed to be revenue neutral. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

In the event the Commission should approve Owen’s request, state, in complete detail, 

what incentives Owen would have to operate the programs in an efficient manner. 

Response: 

Owen is owned and controlled by its member owners who elect its board of directors. The 

board engages a CEO who staffs and runs the day to day operations. As a result of their 

organizational structure, an investor owned utility is incentivized to provide superior return on 

investment to their shareholders. Conversely, electric cooperatives are incentivized to provide 

superior member service to our member-owners because they are in effect our shareholders. 

Owen’s management team and board of directors are charged with the fiduciary responsibility 

of managing the Cooperative in an efficient and fiscally responsible manner. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen agree that if it chooses to operate the programs in an inefficient manner, it 

would face no repercussions? Explain. 

Response: 

See response to Question 40 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Identify all means other than decoupling available to Owen to promote energy efficiency. 

Explain in complete detail why such other means were not chosen. 

Response: 

Owen is not a proponent of decoupling. Please refer to Owen’s answer to 

Questions 8 & 10 to Commission Staffs First Data Request.. 
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Witness: Michael Cobb 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERALIS INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Provide copies of all studies Owen conducted addressing the impact decoupling 

will have on the elderly, low income, fixed income and home bound segments of Owen’s 

ratepayer base. Please provide detailed information for each specified group. 

Response: 

Following the concept of gradualism, Owen is proposing to migrate, over a five year 

time-period, to cost of service rates with a customer charge that provides a significant 

contribution to its fixed costs, not decoupled rates. 

Under our proposed rate design, many lower income members would pay a lower 

overall bill due to the reality that they typically use more energy than Owen’s average 

member. A study conducted comparing the energy usage of Owen Electric members who 

received LIHEAP assistance from 2008 through 201 0, used on average 1609 kWh per 

month while all of our remaining residential members used on average 1273 kWh per 

month. A summary of this report is attached. 

Since our proposed rates are designed to be revenue neutral, members whose usage is 

aligned with the average will see no increase or decrease at all. 

Finally, members whose usage is below the Owen Electric average have the option 

of choosing Owen’s Inclining Block Rate (SCHEDULE l - D  in the Application) to save on 

their bill. 
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Witness: Michael Cobb 

1,609 

1,273 

Mike Cobb 
Owen Electric 

Subject: LIHEAP Analysis for 2008-2010 

At Owen Electric’s request, EKPC calculated average kWh usage from data that 
Owen provided. The first data provided was their 2008, 2009 and 2010 annual 
billing file and the second data provided was a list of those residential customers 
designated as LIHEAP customers. From this data, a calculation was done on 
residential average usage for the two groups. 

As a result of the analysis completed, the results showed that for Owen, the 3-Yr 
average usage for the LIHEAP group was about 1,609 kWh and for the other 
group of residential customers not designated as LIHEAP, the average usage 
was 1,273 kWh. 

The exhibit below shows a comparison by year. 

Sandy Mollenkopf 
Load Forecasting 
EKPC 

Avg kWh 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

In the event the Kentucky PSC does not approve Owen's petition, state whether Owen 

agrees that the Commission could order Owen to engage in trials / pilot programs of various 

proven supply-side conservation measures, the costs of which would eventually be passed on 

to the company's ratepayers. 

Response: 

Owen will comply with any order directed to it by the Kentucky Public Service Commission. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Confirm that if the Kentucky PSC approves Owen’s request to decouple rates, Owen’s 

need to manage its sales risk is substantially reduced, if not eliminated. If not, explain why not 

in complete detail. 

Response: 

See response to Question 12 above. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

In Case No. 2006-00314, Owen was authorized to replace 54,000 mechanical meters with 

AMR meters. 

a. Question: 

Has Owen completed installing these meters? If not, please provide a status 

update. 

a. Response: 

Owen has completed the installation of AMI meters for its residential membership, 

with the exception of 60 EKPC load research meters. Installation of the Poly-Phase meters 

is on-going and is approximately 60% complete. 

b. Question: 

State how Owen financed the procurement and installation of the AMR meters. 

b. Response: 

Prior to 2009, Owen financed the procurement and installation of the AMI meter 

with loan funds provided by Rural Utility Service (“RUS”). Expenditures made since 2009 

have come from internally generated funds. 

c. Question: 

In Case No. 2006-00314, Owen stated in its application that the annual operating costs of 

the AMR meters after installation would be $1,239,915, and that it expected the installation 

of the AMR meters would eliminate 200,000 miles of travel annually. Provide: (i) the dollar 

amount of annual cost savings, if any, Owen has achieved by installing the AMR meters, 

including but not limited to savings achieved by remote disconnects/reconnects; (ii) the 

nature of the expense savings; (iii) the expense accounts in which these expense savings 

are expected to take place; and (iv) a quantification of the expected annual expense 

savings that are not reflected in the adjusted test year operating expenses. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

c. Response: 

Owen kept records of avoided trips, read-inhead-outs, etc., resulting from the AMI 

project from the beginning of the project in early 2007 to July 2009. At that time the 

annual savings associated with the projects were approximately $875,000. The savings 

were realized by approximately $280,000 in reduced meter reading expenses resulting 

from the elimination of seven (7) meter reading positions; a reduction of 150,000 vehicle 

miles with an associated savings of approximately $75,000; and a savings of 

approximately $520,000 in avoided trips charges, etc. 

Not included in the aforementioned estimate are savings associated with 

improvements in Owen’s line loss which is estimated to be around %%. This reduction in 

line loss translates to an approximate savings of $360,000. Including the line loss 
savings, the total annual savings to Owen’s member-owners is approximately $1,235,000, 

making the project revenue neutral. Given that Owen is a cooperative, and its consumers 

are its member-owners or shareholders, it has the opportunity to make capital investments 

which are revenue neutral, yet yield significant returns to the members in quality of service, 

reliably and member satisfaction. Additionally, this project provides Owen with a long term 

competitive advantage. In regards to member return on equity, Owen has demonstrated, 

over the last 20 years, the ability to return equity in excess of $23 million. 

Although we have attempted to answer the question as stated above, Owen 

questions the relevancy of this request, as the expenses associated with this project have 

already received Commission approval in Case No. 2006-0031 4; the expenses associated 

with the AMI project were a part of Owen’s last base rate increase Case No. 2008-00154 

(approved by Commission Order on June 25,2009), and given that Owen is not seeking an 

increase in revenue requirements from any of its rate classes in the current Revenue 

Neutral Rate Application. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

d. Question: 

If Owen cannot quantify the amount of any alleged savings, please explain in detail 

why not. 

d. Response: 

See response above. 

e. Question: 

State by what amount these savings, if any, have decreased Owen’s base rates. 

e. Response: 

Has had no impact on Owen’s base rates as the project has been revenue neutral. 

f. Question: 

State when the projected savings will exceed the costs of the AMR program. 

The payback period is expected to be 8 years after full deployment. This should be 

around the end of 2016. 

g. Question: 

In the instant filing, Owen proposes to install a number of AMI meters on its system. 

State whether this will lead to stranded costs in replacing the AMR meters, and identify; (i) 

who will pay for the stranded costs; and (ii) the amount thereof. 

Expenditures for AMI meters relating to the pilot projects and the TOU rate are for 

the purchase of AMI meters with advanced capabilities. There will be no associated 

stranded costs, as the meters which may be removed will be tested and returned to 

inventory for future use in new homes and to replace damaged meters. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

State how much revenue Owen has received for each of the past five (5) years. 

a. Question: 

Of those figures, state how much revenue was derived from disconnections and 

reconnections for each of the last five (5) calendar years. 

a. Response: 

See attached schedule. 
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Witness: Rebecca Witt  OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO 2011-00037 

TOTAL OPERATING 
YEAR REVENUE 

2006 
2007 
2008 
2009 
2010 

$129,538,779 
$142,992,351 
$147,754,260 
$167,756,966 
$156 , 03 1,2 16 

REVENUE FROM 
RECON N ECTS/D ISCO N N ECTS 

$382,755 
$423,193 
$422,863 
$503,868 
$546,505 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Question: 

Please state whether any relative, by blood or marriage, of Owen's board of directors or 

executive management team holds, or will hold any type or sort of position, whether as 

employee, officer, board member, contractor or consultant, with Owen. 

Response: 

Owen follows its Policy 103 Employment of Relatives of Directors and Employees which is 

attached in response to question 51. Additionally, the Cooperative has a Conflict of Interest 

Policy and requires all employees and Directors to report annually any Conflict of Interest they 

may have. A copy of Policy 200, Conflict of Interest, and the annual reporting form is 

attached. Owen is aware of no instance of violation of these policies. 



OEC Pol icy  M a n u a l  Policy N o .  200 

CONFLICT O F  I N T E R E S T  

I .  O B J E C T I V E  

To spell out those areas where the directors and employees 
of Owen Electric Cooperative should avoid conflicts of 
interest, or any appearance of conflict of interest, so 
that the affairs of Owen Electric Cooperative will always 
be carried out in a business-like and ethical manner. 

11. POLICY CONTENT 

A. Directors and employees are prohibited from receiving 
gifts, fees, loans or favors from suppliers, 
contractors, consultants, financial houses, or any 
other associate. This does not prohibit receiving 
gifts or favors of nominal value, worth no more than 
$100.00, or casual entertainment which meets all 
standards of ethical business conduct, and involves no 
element of concealment. 

B. The complete confidentiality of business information 
must be respected at all times. Directors and 
employees are prohibited from knowingly disclosing 
such information to those who do not have the need to 
know, or whose interest may be adverse to Owen EC both 
inside or outside the organization; or from using such 
information for personal gain or advancement; or to 
the detriment of Owen EC; or to individually conduct 
negotiations or make contacts or inquiries on behalf 
of Owen EC unless officially designated to do so. 

C. Directors and employees are prohibited from acquiring 
or having financial interest in any property which 
Owen EC acquires or a direct or indirect financial 
interest in a supplier, contractor, consultant or 
other entity with which Owen EC does business. This 
does not prohibit the ownership of securities in a 
publicly-owned company except in a substantial amount 
by those in a position to materially influence or 
affect the business relationship between Owen EC and 
such publicly-owned company. Any other interest in, 
or relationship with an outside organization or 
individual having business dealings with Owen EC is 
prohibited if this interest or relationship might tend 
to impair the ability o f  the Directors or employees to 
serve the best interests of Owen EC. 

Policy N o .  200 - Page 1 of 3 



OEC Policy Manual v Policy No. 200 

11. Policy Content (continued) 

If members of the immediate family of a Director or 
Employee have a financial interest as specified above, 
such interest shall be fully disclosed to the Board of 
Directors which shall decide if such interest should 
prevent Owen EC from entering into a particular 
transaction, purchase, or employment of services. The 
term "immediate family" means children or their 
spouse, husband, wife, sister, brother, parents, 
foster or step-parents, grandparents, aunts, uncles, 
mother or father-in-law, sister or brother-in-law, or 
any person residing in the Owen EC Director's or 
employee's household. 

D. Every Director and employee of Owen EC is expected to 
avoid situations which might be construed as conflicts 
of interest since it is not feasible in a policy 
statement such as this to describe all the 
circumstances and conditions that might be or have the 
potential of being considered conflicts of interest. 

111. RESPONSIBILITY 

A. Each Director and employee of Owen EC shall make every 
reasonable effort to comply with the letter and spirit 
of this policy. 

B. The Executive Committee of the Board is responsible 
for reviewing all policy interpretations or 
violations. Decisions considered inconsistent with 
these policies are to be reported to the entire Board 
of Directors. 

C. Each Director and employee must disclose any situation 
which, in their opinion, violates, may violate, or 
could appear to violate the intent of this policy. 

D. In order to assure that all employees and directors 
are aware of, understand, and are in compliance with 
Policy No. 200 "Conflict of Interest", a compliance 
statement shall be completed by all employees and 
directors on an annual basis in the month of January. 

Policy No. 200 - Page 2 of 3 
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111. RESPONSIBILITY (continued) 

I t  w i l l  be the  r e spons ib i l i t y  of t he  Corporate 

w i l l  be the  r e spons ib i l i t y  of each department head t o  
have a l l  employees i n  t h e i r  respec t ive  department and 
the  President/CEO t o  have a l l  Board members complete 
and r e tu rn  the  compliance form t o  the  HR department. 

Services department t o  coordinate t h i s  e f f o r t .  I t  

Last Review Date: 09/30/10 
Amended : 
0 9 / 3 0 / 1 0  
12 /16/ 04 
0 3 / 3 0 / 0 0  
04/22/99 

Policy No. 200 - Page 3 of 3 



Policy NO. 200 - Conflict of Interest Compliance statekent 

CONFLICT OF INTEREST COWLIANCE STATEMENT 

I hereby acknowledge receiving a copy of Policy No. 200, (“Conflict of Interest”), which I have read 
and understand. I further certify that I am in compliance with the obligations required of me under this 
po 1 icy. 

Please initial either statement 1 or 2 below as is appropriate. 

1. To the best of my knowledge, I do not have a personal relationship or business interest with 
any vendor with which Owen Electric does business. 

2. I have the following relationship(s) that could be considered a conflict of interest, or may 
violate, or appear to violate the intent of Policy No. 200: 

Employee/Director - Print Name 

Employee/Director Signature 

Date 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen anticipate any changes in any existing contracts as a result of any change in 

its rate structure / potential rate increase (e.g., engineering,information technology, 

maintenance, etc.)? 

Response: 

No. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen maintain any contracts with vendors whose principals are in any manner 

related, by blood or marriage, to Owen's officers, members of its Board, its employees, its 

independent contractors or consultants? If yes: 

Response: 

None that we are aware of. Please see the response to questions 48. 

a. Question: 

Please provide copies of any such contract, and a breakdown of how much money was 

spent per contract per year for the last ten ( I O )  calendar years; and 

a. Response: 

NIA 

b, Question: 

Please state whether the contracts were awarded pursuant to a bid process, and 

if so, provide specifics of that bid process. 

b. Question: 

NIA 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen have any anti-nepotism policies in place? If so, provide copies of any and all 

such policies, and/or memoranda referring to such policies. 

Response: 

See attached Policy 103 



OEC Policy Manual Pol icy N o .  103 

EMPLOYMENT O F  RELATIVES O F  DIRECTORS AND EMPLOYEES 

I .  OBJECTIVE 

To establish an understanding between management, directors and employees 
in regard to the employment of members of their immediate family with the 
Cooperative. 

I1 POLICY CONTENT 

A. The following definitions apply when used in this policy: 

1. "Immediate family" shall mean any person who is either a 
spouse, child, grandchild, parent, grandparent, brother, 
sister, aunt, uncle, nephew or niece. The relationships 
referred to herein include blood relationships of either the 
whole or half blood without regard to legitimacy, relationship 
of parent and child by adoption, and relationship of step- 
parent and step-child. 

"Immediate Family" shall also include persons living together 
in the same dwelling, regardless of their marriage or blood 
relationships or are otherwise involved in a dating or other 
non-platonic relationship. 

2. "Policy position" shall mean the positions of President and 
Chief Executive Officer, Vice-president and Department 
Manager. 

3. "Supervisory relationship" shall mean the relationship that 
exists between any management or supervisory position and any 
position for which that management or supervisory position is 
responsible. 

4. "Undue hardship" shall mean any circumstances that would 
negatively affect the financial, efficient operation of or 
other day-to-day concerns of the Cooperative. 

B .  No member of the immediate family of: 1) a director or 2) an 
employee holding a policy position, shall be eligible to be hired by 
Owen E.C. 

While employment of members of the immediate family of employees who 
are not in policy positions is not prohibited, it shall be 
discouraged. 

C. In the event that two Owen E.C. employees become immediate family 
(as defined in "A" above), they shall not 1) work in a position that 
has a supervisory relationship to each other, or that is within the 
chain-of-command of that position, or 2) be in positions that might 
compromise the normal accountability and confidentiality that is 
required in conducting the on-going business of the Cooperative. 

Policy N o .  103 - Page 1 of 2 
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Employees have the burden of responsibility to resolve potential 
problems in this area with management, prior to the establishment of 
a relationship that would constitute an immediate family member as 
that term is defined in "A". Should such a relationship exist, an 
effort will be made to re-assign employees to eliminate such 
supervisory relationship, in so far as the reassignment does not 
impose an undue hardship on the Cooperative. If an acceptable 
solution cannot be implemented, then one of the affected employees 
may have to terminate employment. In the event that termination is 
the only solution, and the affected employees cannot decide which of 
them will terminate, then the employee with the least seniority 
shall have employment terminated. 

D. If a member of an employee's immediate family is also a Cooperative 
employee, then only one of them can hold a policy position. 

E. If two employees, members of the immediate family, then only one of 
the two employees affected can hold a policy position. 

If two employees in policy positions become so related, as members 
of the immediate family, an effort will be made to re-assign one or 
both of them provided said reassignment does not impose undue 
hardship on the Cooperative. 

In the event that one of the situations contained in this section E 
should develop, and, if no suitable resolution can be accomplished, 
then one of the affected employees may be required to terminate 
employment. If the affected employees cannot decide which of them 
will terminate, the employee with the least seniority shall have 
employment terminated. 

I11 RESPONSIBILITY 

It is the responsibility of each Policy Position Employee involved in the 
hiring process to determine any potential policy conflicts with 
prospective applicants, and to comply with the provisions of this policy. 
All employees are responsible for informing their department head if they 
are in relationship that might be contrary to this Policy. 

Date Policy Reviewed by Board 07/29/10 
Amended : 
09/19/02 
02/09/01 
02/27/92 
01/25/90 
02/26/87 
05/24/79 
10/27/66 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Question: 

Has any member of Owen's Board ever served on the Board of any other business entity? 

If so, please state: 

a. the name and address of each such entity, and the nature of that 

business; and 

b. the length of time they served on the other entity's board. 

Response: 

Three of Owen's directors serve on boards of other business entities. See attached 

schedule. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Does Owen employ the relatives of: 

a. any Owen board member; 

b. any Owen officer; 

c. any Owen consultant; and/or 

d. any other Owen employee? 

Response: 

No, per policy 103 referenced above. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide a schedule listing all CWIP projects included in the rate base. For 

each project, provide the scheduled completion date, projected cost at completion, and 

identify any and all PSC orders allowing Owen to include CWIP in the rate base. 

Response: 

Owen’s base rates were approved by Commission Order in Case No 2008-001 54 

on June 25, 2009. In that Order, the Commission approved Owen’s Net Investment Rate 

Base of $129,182,644, which included CWIP of $3,036,756. See attached schedule for the 

list of Open Work Orders at the end of the test year. Information regarding scheduled 

completion date and projected cost at completion at the end of the test year is not readily 

available, nor is it relevant in the filing of Revenue Neutral Rate Case No 201 1-00037, as 

no increase in revenue requirement is being requested for any of Owen’s rate classes. 
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Item No 54 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please state the test year customer deposit balance. 

Response: 

Balance at December 31, 2009 was $2,194,391. Owen statutorily is required to pay 
6% interest to our members on the balance in this account. For the test year that amount 
is: $130,050.82 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide the Analysis of Salaries and Wages that is normally included in coop rate 

cases, for the years 2007 to date, together with any analysis of projected salaries and wages in 

future years. 

Response: 

Owen has filed a revenue neutral rate application for rate design purpose applicable to the 

Farm and Home and Small Commercial rate classes. Owen feels that this individual wage 

and salary information is not relevant in a revenue neutral rate application. Owen is not 

seeking any increase in revenue requirements for any of its rate classes. 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

State whether Owen intends to seek recovery of any performance bonus expenses for 

ratemaking purposes, and if so, provide: 

a. Question: 

a quantification of same; 

a. Response: 

Owen has filed a revenue neutral rate application for rate design purpose applicable to the 

Farm and Home and Small Commercial rate classes. Owen feels that this information is not 

relevant in a revenue neutral rate application. Owen is not seeking any increase in revenue 

requirements for any of its rate classes. 

b. Question: 

an indication of how many union employees received a performance bonus; and 

b. Response: 

See response to Question 56 a above. 

c. Question: 

a complete justification for recovering such expense. 

c. Response: 

See response to 2nd Data Request of Commission Staff to Owen in Case No. 2008-00154 
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Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 
CASE NO. 201 1-00037 

RESPONSE TO ATTORNEY GENERAL’S FIRST DATA REQTJEST 

Question: 

Reference Case No. 2010-00507. The final order in that case, issued on May 33 

20 1 1, indicated that the company’s new energy charge for Schedule 1, Farm and Home, 

is 0.08810. However, the company’s filing in the instant case indicates that Owen’s 

existing energy charge is0.09478; and that in this case it proposes to “reduce” the energy 

charge to 0.09140. Please provide a reconciliation as to the actual energy charge for 

Schedule 1, in effect: (i) at the time the petition in the instant case was filed; (ii) on the 

first effective date of the rates the Commission approved in Case No. 20 10-00507; and 

(iii) the proposed energy the company seeks to implement in the instant filing. Confirm 

that the difference between 0.08810 and 0.09140 is an increase , not a reduction. 

Response: 

The reduction in rates in Case No. 2010-00507 was due to FAC rollin that became 

effective on June 1,20 1 1. This case was filed in May 20 1 1 prior to the issuance of an 

order in Case No. 2010-00507 and the rates listed in the Application were the rates in 

effect at that time. 

Provided on pages two through four of this response is listing of the rates as 

originally proposed an new rates based on the reduction in the FAC base energy charge 

of $0.00608 per kWh. 
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Item NO. 5”7 
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Witness: Jim Adkins 

RESPONSE TO THE ATTORNEY GENERAL’S FlRST DATA REQUEST 
PROPOSED CHANGES TO THE CUSTOMER CHARGES 

INITIAL PROPOSAL ON RATES 

201 0 

201 1 

2012 
201 3 

2014 

201 5 
Customer 
Charges 
Energy 

kWh 

Customer 
Charge I Energy 

Rate 

11.30 $0.09478 I 

20.00 $ 0.086834 I 

710.449.061 I 

Customer Energy 
Charge Rate 

13.34 $0.09478 

$ 20.00 $ 0.091147 

25.00 $ 0.088419 
$ 30.00 $ 0.085691 

$ 35.00 $ 0.082963 

25.451 

46.652.046 

PROPOSAL AFTER FAC ROLLIN OF JUNE 1,201 1 

I I Residential Rate Class I I Small Commercial Rate Class 

2010 
201 1 
2012 

Customer 
Charge I Energy 

Rate 
Customer 
Charge 

Energy 
Rate 

$ 13.34 $0.0881 0 
$ 20.00 $ 0.084467 
$ 25.00 $ 0.081739 
$ 30.00 $ 0.07901 I 
$ 35.00 $ 0.076283 

Customer 
Charaes 648.908 25.451 



OWEN ELECTRIC RE 
CASE NO. 201 1-00037 Page 3 of + Item NO. S7 

Witness: Jim Adkins 
RESPONSE TO ATTORNEY GENERAL'S FIRST DATA REQUEST 

4 

00 

PROPOSED TIME OF DAY RATES AFTER JUNE 1, 201 1 FAC ROLLIN 

Alternative B Alternative C 

$ 25.00 $ 25.00 

Customer Charge 

Energy Rate 
On-Peak kWh 
Off-peak kWh 
Shoulder kWh 

lESlDENTlAL OPTIONS 
I 

Alternative A 

$ 25.00 

$ 0.102492 
$ 0.053320 

NA 

Alternative B 

$ 25.00 

$ 0.090188 
$ 0.053320 
NA 

Alternative C 

$ 25.00 

$ 0.084978 
$ 0.053320 
$ 0.070820 

ORIGINAL PROPOSAL ON TIME OF DAY RATES 

Customer Charge 

Energy Rate 
On-Peak kWh 
Off-peak kWh 
Shoulder kWh 

Alternative I I 1  
$ 25. 

0.132 
0.060 

NA 

97 
00 

0.1 031 3 
0.06000 

NA 
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Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 
CASE NO. 201 1-00037 

Customer Charge 
1st 300 kWh per kWh 
Next 200 kWh per kWh 
Over 500 kWh per kWh 

RESPONSE TO ATTORNEY GENERAL'S FIRST DATA REQUEST 

Original Revised 
Proposal Proposal 

$ 15.78 $ 15.78 
$ 0.06977 $ 0.06309 
$ 0.09227 $ 0.08559 
$ 0.12227 $ 0.11559 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Provide the revenue the company would require if the test year had ended 12-31 2010. 

a. Question: 

If the test year was changed to one ending in 12-31-2010, could the company still 

file the same testimony without any changes? 

a. Response: 

Yes 

b. Question: 

If the test year was changed to one ending in 12-31-2010, would the company still 

be able to claim under oath that its fixed costs were not being met? 

b. Response: 

The fixed costs would still be under recovered 

c. Question: 

Provide all documentation necessary to support your responses. 

c. Response: 

A full cost of service study has not been conducted using the twelve months ending 

December 31, 2010. The results would be similar; hence such a study is not warranted. 





Item No 59 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPEFWTIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

If the Commission approves Owen's requested rates, would the company be willing 

to refund any potential additional revenues it takes in as a result of having filed the case? If 

not, why not? Explain in complete detail. 

Response: 

The Cooperative returns Margins to its member/owners in the form of Patronage 

Capital; therefore an additional refund mechanism is not warranted. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p. 2, wherein he states the purpose of the instant 

filing is to align the member charge with the company's fixed costs over a five-year period. 

Provide any and all documentation to support Owen's forecasted fixed costs over the next five 

years, including any and all assumptions underlying such forecasts. 

a. Question: 

State to what extent, if any, the company's forecasted fixed costs are dependent 

upon the 2008 load forecast. 

a. Response: 

None. The application did 

b. Question: 

t utilize a forecasted test peri d.  

State to what extent, if any, the company's forecasted fixed costs in the instant case 

relies upon the most recent load forecast. 

b. Response: 

Owen's consumer related costs discussed in this rate application were calculated as 

a part of the Cost of Service Study done for this application and are based on the actual 

costs for our calendar year test period ending December 31, 2009. 





Item No 61 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Question: 

Since the justification for filing the new rates in the instant case is that Owen will not be able 

to meet its future fixed costs, explain in complete detail why Owen did not file a fully forecasted 

test year, and rather chose to file with a historic test year ending almost 18 months ago. 

Response: 

Owen has never filed a rate application utilizing a forecasted test year. Please refer to 

Owen’s response to Question 5 in the Commission Staffs First Data Request. 





Item No 62 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Provide citations to any and all final orders and the dates thereof in which the 

Kentucky PSC has expressly approved of stepped rates. 

Response: 

Owen is not aware of any specific citations. 





Item No 63 
Page 1 of 1 

Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p. 3, wherein he states Owen, as a distribution 

cooperative, I' ... is aggressively pursuing a strategy of energy innovation" in order to meet 

perceived needs of, inter alia, increasing environmental compliance costs and increasing 

generation construction costs. 

a. Question: 

Provide any and all documentation in Owen's possession which conclusively 

establishes the amount of future environmental compliance costs Owen will incur over the 

next five years, separate and aDart from future environmental compliance costs it will 

recover through the environmental surcharge. 

a. Response: 

Please refer to Owen's answer to question 4c. 

b. Question: 

Provide any and all documentation in Owen's possession which conclusively 

establishes the amount of increased future generation construction costs will incur over the 

next five years. 

b. Response: 

Please refer to EKPC 201 0 load forecast. It was filed with the Commission in 

Case No. 201 0-00238. 

c. Question: 

With regard to your answers to subparts a. and b., above, state whether your 

answers were derived in whole or in part upon the 2008 load 

load forecast. 

forecast, or the most recent 

c. Response: 

Owen's answers were based on the most recent 201 0 load forecast. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p. 4, wherein he discusses the "Beat the Peak" 

and "Smart Home" programs. 

a. Question: 

State whether the Beat the Peak and Smart Home programs are DSM programs. If so, 

state why the company did not file them pursuant to KRS 278.285. 

a. Response: 

Please refer to Owen's response to Question 8 of Commission Staff's First Data Request. 

b. Question: 

If the above-described programs are DSM programs, state in full detail why the company 

did not seek to recover its costs under KRS 278.285. 

b. Response: 

Please refer to Owen's response to Question 8 of Commission Staffs First Data Request. 

c. Question: 

Describe in complete detail why Owen needs the new rates set forth in the instant filing in 

order to implement the Beat the Peak and Smart Home programs. 

c. Response: 

We anticipate that Beat the Peak and or Smart Home pilots will result in successful energy 

efficiency, conservation, and demand response efforts from our members. Given 

successful pilots we will make both programs available to all our members thereby 

requiring a rate structure that keeps the cooperative financially whole. Given successful 

prepay metering and Kentucky $mart Home pilots we anticipate offering similar programs 

as well. For more information please refer to Owen's response to Question 10 of 

Commission Staffs First Data Request. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Reference the Stallons testimony, p. 4, question no. 16. Can Mr. Stallons provide an 

answer to the question of whether retail rate design modifications are necessary to promote 

energy efficiency investments as they relate solely to Owen Electric, without any reference(s) 

to task forces, national associations, or to other EKPC member cooperatives? If so, please do 

so. If not, please explain why not in complete detail. 

Response: 

Please refer to Owen’s response to Question 10 of Commission Staffs first Data Request and 

Question 64 in this filing above. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Reference the Stallons testimony, pp. 4-5, question no. 17. The response appears to 

indicate that Owen is not aware that it can recover its costs and lost sales under a DSM 

program. Is Owen aware that other utilities have successfully done so? Please explain. 

Response: 

Please refer to response to Question 8 of Commission Staffs First Data Request. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p.5, question no. 18, wherein Mr. Stallons defines the 

"throughput incentive" as an incentive "to increase fixed cost[s] and margin recovery." Does 

Mr. Stallons acknowledge that Owen is likewise under an incentive to maximize its fixed costs? 

If he does not so admit, explain why not in complete detail. 

a. Question: 

Is the concept of providing the lowest cost energy possible to its members not enough 

incentive for Owen to reduce its fixed costs? If not, why not? Please explain in complete 

detail. 

a. Response: 

The cooperative form of governance provides adequate incentive for Owen to 

manage its distribution costs. Refer to the response to Question 23(a). 

b. question: 

Please explain the nature of the legal duty Owen believes it owes to its members. 

b. Response: 

The company owes its member owners the duty to operate efficiently, effectively 

and in accordance with cooperative principles and state and federal laws". 

c. Question: 

If Owen institutes DSM programs and attempts to recover any sales lost as a result 

of the "energy innovations" Mr. Stallons describes in his answer to this question, would that 

not eliminate the purported"disincentive" described therein? If not, why not? Describe in 

complete detail. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERALIS INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

c. Response: 

The existing rate structure provides Owen an incentive to increase energy sales 

and a corresponding disincentive to decrease energy sales. As a consequence Owen, in 

this case, is proposing to move to a cost of service rate structure where the throughput 

incentive is lessened. For more information please refer to Owen’s response to Question 8 

in Commission Staffs First Data Request. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Reference the Stallons testimony, p.6, question no. 19, wherein he states that raising the 

customer charge is the "simplest way for a rural electric cooperative to mitigate the throughput 

incentive." Would doing so also be the most effective and efficient way? If so, why? If not, why 

not? Explain in complete detail. 

a. Question: 

If Owen also instituted DSM programs designed to recover its lost sales resulting from the 

implementation of energy efficiency measures, would Mr. Stallons continue to believe that 

raising the customer charge remains the "simplest way" to mitigate the throughput 

incentive? 

b. Question: 

If Owen also instituted DSM programs designed to recover its lost sales resulting from the 

implementation of energy efficiency measures, would Mr. Stallons believe that raising the 

customer charge would be the most effective and efficient means of mitigating the 

throughput incentive? If not, explain why not in complete detail. 

Response: 

Owen has no desire to recover lost sales revenue in a DSM surcharge format. Please 

refer to Owen's response to Question 8 in Commission Staffs First Data Request. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p.8, question no. 23, wherein Mr. Stallons states his 

belief that allowing Owen to recover more of its costs through a higher monthly customer 

service charge would create the environment necessary for energy innovation, efficiency, 

conservation, and demand response. 

a. Question: 
Is it not true Owen could create the environment necessary for conservation by 

utilizing appropriate pricing signals in peak / non-peak pricing differentials? If not, explain 

why not in complete detail. 

a. Response: 

Please refer to Owen’s response to Question I O  in Commission Staffs First Data 

Request I 

b. Question: 

Provide copies of all studies conducted of the Owen system regarding the effect of 

appropriate pricing of the energy charge. 

b. Response: 

Owen has not conducted any formal studies. Some of the pilot projects Owen is 

presently conducting are an effort to study the impact of pricing signals on conservation 

efforts. 

c. Question: 

Does Owen agree that demand response and many different energy efficiency 

programs have been instituted by other electric generating utilities through the DSM 

statute, KRS 278.285? To what extent has Owen studied options of doing likewise? 

Provide complete details. 

c. Response: 

Please refer to Owen’s response to Question 8 in Commission Staffs First Data. 

Request 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Reference the Stallons testimony, p.9, question no. 25, wherein he cites a study conducted 

of Owen's low-income customers. Provide a copy of that study. 

a. Question: 

Mr. Stallons' answer to this question indicates that from a general perspective, 

low-income customers' usage is higher than the class average. Is this true on Owen's 

system, or only from an overall utility perspective? 

a. Response: 

The study was conducted solely from Owen's members. See attachment to 
Question 43 for copy of study. 

b. Question: 

Has Owen either conducted, or considered conducting, a review of other utilities' 

DSM programs designed to lower consumption among low- income customers? Please 

explain in complete detail. 

b. Response: 

Owen is participating in the EKPC REIDSM Collaborative and is co-chair of the 

DSM subcommittee. Within the DSM subcommittee Owen is involved in investigating 

industry best practices, potential rate structures, and new technology. Kentucky $mart 

Home and other innovative programs nationwide that address low income markets are 

being studied. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Reference the Stallons testimony, p.10, question no. 26, wherein Mr. Stallons 

identifies types of customers who benefit from lower customer charges. Has Owen 

considered charging a higher customer charge and/or energy charge for customers such as 

those identified in Mr. Stallons' answer who are more expensive for Owen to serve? Please 

discuss in detail. 

a. Does Owen believe it is appropriate for all residential customers to subsidize 

the types of service discussed in this question? 

b. Would it be more appropriate to charge for actual cost of service for these types 

of service? If so, would doing so mitigate any needs to increase the customer 

charge on the overall class? Please discuss in detail. 

Response: 

Owen has looked at the Grayson rate model for seasonal loads where the 

customer charge is $20 per month. If we find that the proposed inclining block does not 

meet these members needs then we will take another look at the Grayson model. The 

Grayson model adequately addresses the seasonal load issue but does not resolve the 

throughput issue for all residential members. Our proposal is comprehensive in that 

regard. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 2011-00037 

Question: 

Reference the Stallons testimony, pp.10-I 1 , question no. 27, wherein he states 

that "the advent of renewable energy, distributed generation, and net metering" were factors 

that made it more important for cooperatives in Illinois to increase the customer charge. Please 

describe whether the effects of renewable energy, distributed generation and net metering 

have had a similar influence on both the EKPC system as a whole, and in particular Owen's 

system. 

Response: 

Illinois systems began moving to $20 plus customer charges roughly ten years ago. 

We have several net metering applications that are being subsidized by other members in 

carrying the fixed costs of the distribution system. Our rate proposal will lessen this subsidy. 
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Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 
CASE NO. 20 1 1-00037 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQTJEST 

Question: 

Please provide theoretical support for the notion that fixed costs should be 

recovered form fixed charges. 

Response: 

Owen is not proposing to have all of its fixed costs recovered through a fixed 

charge. In the short run, all of Owen’s distribution costs are fixed while all of its variable 

costs are the cost of purchased power from its wholesale power supplier. Owen is 

proposing to recover most its customer related costs through a customer charge. The 

customer charge is a fixed monthly amount but it is not based on all of Owen’s total 

distribution costs. 

Attached as page two to this response is a summary of the breakdown of the 

results of the COSS for the Schedule 1, Farm and Home, and Schedule 1, Small 

Commercial. The results are provided on the basis of the average customer and the 

average per kWh. Costs are broken down into two components for wholesale power 

costs, demand related and energy related. For distribution costs, they are broken down 

into demand related, energy related and consumer/customer related. It seems to be 

logical to collect the consumer related costs on the basis of a fixed monthly charge. 

The methodology in the COSS is consistent with those presented in the National 

Association of Regulatory Utility Commissioners (“NARUC”) in their Electric Utility 

Cost Allocation Manual. 
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Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 

BREAKDOWN OF COSTS FOR RESIDENTIAL 
AND SMALL COMMERCIAL RATE CLASSES 

TESTY YEAR - CY 2009 

?evenue from Rates 

.ess Purchased Power Costs 
Demand 
Energy 

Total 
3oss Margin 

.ess Distribution Costs 
Demand Related 

Stations 
Lines 
Transformers 

Total Distribution Realted 

Consumer Related 
Lines 
Transformers 
Services 
Meters 
Consumer Svc 

& Accouting 
Outdoor Lighting 

Total Consumer Related 
*otal Distribution Costs 

Schedule 1 
Farm and 

Ha e 
Per kWh 

$ 0.10510 

$ 0.02078 
$ 0.05410 
$ 0.07488 
$ 0.03022 

$ 0.00004 
$ 0.00778 
$ 0.00129 

0 

$ 0.01085 
$ 0.00109 
$ 0.00214 
$ 0.00449 

$ 0.00669 
- 

$ 0.02526 
$ 0.03437 

Energy kWh 

Per Member 
11 5.07 

22.75 
59.23 
81 -98 
33.09 

0.04 
8.51 
1.42 
9.97 

1 I .88 
1.19 
2.34 
4.92 

7.33 
- 

$ 27.66 
$ 37.63 

:ust. Charge 

Schedule 1 
Small 

corn 
Per kWh 

$ 0.1021 

$ 0.0216 
$ 0.0541 
$ 0.0757 
$ 0.0263 

$ 0.0000 
$ 0.0105 
$ 0.0008 
$ 0.0114 

$ 0.0072 
$ 0.0012 
$ 0.0037 
$ 0.0030 

$ 0.0044 
- 

$ 0.0195 
$ 0.0309 

Energy kWh 

iercial 
Per Member 

187.07 

39.63 
99.17 

138.80 
48.27 

0.09 
19.28 
1.51 

20.87 

13.15 
2.13 
6.86 
5.45 

8.12 

$ 35.71 
$ 56.58 

hst.  Charge 
25,451 710,449,061 648,908 46,652,046 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPEWTIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide monthly bill frequencies for Schedule I-Farm and Home for the test year 

Please provide in electronic format (Excel preferred). 

Response: 

See attached CD. 
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Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

RE: Exhibit 6, Page 5 of the Application. Please provide in electronic format (Excel 

preferred) and indicate if this Exhibit is applicable only to Schedule 1 -Farm or Home or multiple 

rate schedules. 

Response: 

Yes, the attached is applicable. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide annual usage, average number of customers, and number of bills for 

residential and Farm (Schedule 1) for each of the last 10 years. 

Response: 

See attached schedule for information relating to the last eight (8) years. Data for years 

2000 and 2001 broken out by by rate class was unavailable. Owen’s record retention policy 

only requires retention of revenue reports for 6 years. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Please provide the following for each rate class other than Schedule 1 -Farm and Home for 

each of the last 10 years: 

a. Question: 

identification of each rate class schedule; and 

b. Question: 

annual usage, average number of customers and number of bills for each rate schedule 

Response: 

See response to Question 76 above. 
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Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Please provide the following regarding Owen’s power suppliers for the test year: 

a. Question: 

identification of each power supplier; 

a. Response 

East Kentucky Power Cooperative (“EKPC”) 

b. Question: 

copy of each power supply contract and/or agreement with each of the power 

suppliers identified in (a); and, 

b. Response: 

See Attached 

c. Question: 
copies of the monthly bills for energy and demand to Owen rendered by the power 

suppliers identified in (a). 

c. Response: 

Attached please see copies of totals sheets for each month’s power bill during the 

test year that contain the total demand and energy components of the bill from EKPC to Owen 

Electric. 



THE WITHIN 

- Rural Electric Cooperative Cox'poration 

Wholesaie M e r  Contraat w i t h  t h e  East Keirtucky, ' 

I . .  

SUBMITTED BY THE ABOVE DlESlGPIATED BORRQWER PURSUANT TO THE 
TERMS OF THE LOAN CONTRACT, IS HEREBY APPROVED SOLELY FOR THE 
PURPOSES OF SUCH CONTRACT. 

FOR T H E  ADMINISTRATOR 

REC 2 4  1964 
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W H O L E S A L E  P O W E R  C O N T R A C T  

Between 

EAST KENTUCKY RIJRAL ELBX"I'IC COOPERATI VI3 CORPORrITX ON 

and 

OWEN COUNTY RURAL ELEC,TRlC COOPERATI VE CORPORATI ON 

Made as o f  October 1, 1864 
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E3ST KENTUCKY RURAL J3LBX"l'IC COOPERATI VE CORPORATION 

WHOLESALE POWER CONTRACT 
(Supe r sed ing  Previous  Con t r a c  t ) 

AGREEhlENT made a s  o f  October 1,  1964, between EAST KENTWKY RURAL ELECTRIC 

COOPERATIVE CORPORATION ( h e r e i n a f t e r  c a l l e d  t h e  " S e l l e r " ) ,  a c o r p o r a t i o n  organized 

and e x i s t i n g  under  t h e  laws of t h e  S t a t e  of Kentucky and OWEN COUNTY RURAL ECXETR-IC 

coopmmr VE CORPORATION ( h e r e i n a f t e r  c a l l e d  t h e  "hlember") , a c o r p o r a t i o n  

o r g a n i z e d  and e x i s t i n g  under t h e  laws a f  t h e  S t a t e  of Kentucky. 

WHEREAS , t h e  S e l l e r  owns and o p e r a t e s  e lectr ic  g e n e f a t i n g  p l a n t s ,  t r a n s m i s s i o n  

s y s t e m  and  o t h e r  f a c i l i t i e s ,  and may purchase  01' o t h e r w i s e  o b t a i n  e lec t r ic  power 

and  ene rgy  f o r  t h e  pui'pose, among o t h e r s ,  of s u p p l y i n g  e lectr ic  power and  ene rgy  

to borrowers  from t h e  Rural Electrif  i c a t i o i i  A d m i n i s t r a t i o n  which are  01' may become 

m e m b e r s  of  t h e  S e l l e r ;  and 

WHEREAS, t h e  Se l l e r  has h e r e t o f o r e  e n t e r e d  i n t o  01' is  abou t  t o  entei .  i n t o  

ag reemen t s  f o s  the s a l e  of e lectr ic  power and ene rgy  similar i n  form t o  t h i s  agree- 

ment w i t h  a l l  of t h e  borrowers  which are members of the S e l l e r ,  and  may e n t e r  i n t o  

s i m i l a r  c o n t r a c t s  w i t h  o t h e r  s u c h  bo r rowem who may become menibei*s, and 

\YHBRWS, t h e  hqember d e s i r e s  t o  pu rchase  e lectr ic  power and energy  from t h e  

S e l l e r  on t h e  terms and c o n d i t i o n s  h e r e i n  set f o r t h ;  

NOW THEREFORE, i n  c o n s i d e r a t i o n  of t h e  mutual  u n d e r t a k i n g s  h e r e i n  c o n t a i n e d ,  

t h e  p a r t i e s  h e r e t o  agree a s  f o l l o w s :  

1. G e n e r a l .  The S e l l e r  s h a l l  sell  and d e l i v e r  t o  t h e  biembel. and t h e  hlentber --- 

s h a l l  pui*cliase and receive from t h e  S e l l e r  a l l  e lectr ic  powel. and  erlergy ivhicli t h e  

hfember s h a l l  1-equire  f o r  t h e  o p e r a t i o n  of t h e  Membei*'s systent  t o  t h e  e x t e n t  t h a t  

t h e  S e l l e r  s h a l l  have such power and energy  and f a c i l i t i e s  a v a i l a b l e ;  p r o v i d e d ,  

however ,  t h a t  t h e  hiember s h a l l  have  t h e  r i g h t  t o  c o n t i n u e  t o  pu rchase  e lectr ic  

power and ene rgy  under  any e x i s t i n g  c o n t y a c t  o r  c o n t r a c t s  w i t h  a s u p p l i e r  o t h e r  



t h a n  t h e  S e l l e r  d u r i n g  t h e  remainder  of t h e  term t h e r e o f  

n a t e ,  i f  t h e  Se l le r  s h a l l ,  wiCh tlie approval  01' a t  t h e  d 

The Member s h a l l  termi- 

r e c t i o n  of t h e  Acfmikiistra- 

tor of  t h e  R u r a l  E l e c t r i f i c a t i o n  Adnrinis t ra t iot i  ( h e r e i n a f t e r  c a l l e d  t h e  "AdministyatoL*") 

S O  r e q u e s t ,  any such  ex is t ing  C o n t r a c t  o r  c o n t r a c t s  w i t h  a s u p p l i e r  o t h e r  t h a n  t h e  

Seller a t  such  t i m e s  a s  it may lega l ly  do so, prov ided  t h e  Seller s h a l l  have  s u f f i -  

Q i e n t  elecfric power and ene rgy  and f a c i l i t i e s  a v a i l a b l e  for t h e  Member. 

2 ,  Electric C h a r a c t e r i s t i c s  and D e l i v e r y  Point  (s) . Electric power and  

e n e r g y  t o  be  f u r n i s h e d  he reunde r  s l t a l l  be a l t e P n a t i n g  c u r r e n t ,  t h r e e  p h a s e ,  four  

wire, s i x t y  c y c l e .  The S e l l e r  shall nialte and pay f o r  a l l  f i n a l  c o n n e c t i o n s  between - -%_ - . ---̂ .--C-.- 

t h e  sys t ems  of t h e  S e l l e r  and t h e  hlemher a t  tlie p o i n t ( s )  of  d e l i v e r y .  
-----.----- __I___."-------- /------- -- 

The p o i n t s  o f  d e l i v e r y  w i l l  be: 

--- Bank L ick  Penn 

Boone County .- Williamstown _ _ _ ~  

- Bulllttsville -- G r a n t s  Lick 

Munk 

New L i b e r t y  

.- , 

H e s s  Z er ---_I__-.___. 
~~ 

-.- _____-1_1- 

and  such  o t h e r  p o i n t s  a s  may be r e q u i r e d  by Member t o  adequa te ly  s e r v e  

t h e i r  r e s p e c t i v e  nrembers 

3 .  S u b s t a t i o n s .  The S e l l e r  s h a l l  i n s t a l l ,  own, and  main ta in  t h e  n e c e s s a r y  

Ler s h a l l  own and  

m a i n t a i n  s w i t c h i n g  and p r o t e c t i v e  equipment which may be r easonab ly  n e c e s s a r y  

t o  e n a b l e  t h e  Member t o  t a k e  and u s e  t h e  e lectr ic  power and energy he reunde r  
. ---------- -__--. -- -- 

and t o  p r o t e c t  t h e  sys t em of tlie S e l l e r .  Metem and me te r ing  equipment s h a l l  

b e  f u r n i s h e d  arid ma in ta ined  by t h e  S e l l e r  and s h a l l  be  l o c a t e d  a t  t h e  p o i n t  of 

d e l i v e r y  on t h e  low v o l t a g e  s i d e  o f  such  t r a n s f o r m i n g  equipment .  Member will 

be  r e s p o n s i b l e  for i%eading meters and making r e a d i n g  in fo rma t ion  ava i  l a b l e  t o  

S e 1 1 er . 
1. R a t e . ( a )  The Member s h a l l  pay  t h e  Seller f o r  a l l  electric power a n d  - 

e n e r g y  furnished hereundel- a t  t h e  r a t e s  and on t h e  terns atid c o n d i t i o n s  se t  fo l - th  

- 2- 



i n  Rate Schedu le  A ,  ( E f f e c t i v e  January 1 ,  1963) , a t t a c h e d  h e r e t o  and made a 

p a r t  h e r e 0  f . 
( b )  The Board of Directors of t h e  S e l l e r  a t  such i n t e r v a l s  as 

/c --_ ---d 

it  shall deeni a p p r o p r i a t e ,  b u t  i n  any e v e n t  not l e s s  f r e q u e n t l y  t h a n  once i n  

e a c h  c a l e n d a r  y e a r ,  s h a l l  review t h e  ra te  f o r  electric power and energy 

f u r n i s h e d  hereunder  and unde r  s i m i l a r  ag reemen t s  w i t h  o t h e r  Members and ,  i f  

r---C_- - --..l_i 

2 

n e c e s s a r y ,  s h a l l  r e v i s e  s u c h  r a t e  so t h a t  i t  s h a l l  produce revenues which  
-------I --- 

s h a l l  b e  s u f f i c i e n t ,  but  o n l y  s u f f i c i e n t ,  w i t h  t h e  i’evenues o f  t h e  S e l l e r  
7------------- I_____ 

f rom a l l  o t h e r  s o u r c e s ,  t o  meet t h e  c o s t  o f  t h e  o p e r a t i o n  and maintenance 

( i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  r ep lacemen t s ,  i n s u r a n c e ,  t a x e s  and admin i s -  

- cI_- 

- 
--- - - 

__c------- 

t r a t i v e  and g e n e r a l  overhead expenses)  of t h e  g e n e r a t i n g  p l a n t  , t r a n s m i s s i o n  

s y s t e m  and r e l a t e d  f a c i l i t i e s  of t h e  S e l l e r ,  the c o s t  o f  any powel. and e n e r g y  

p u r c h a s e d  f o r  resa le  he reunde r  by t h e  S e l l e r ,  t h e  cost of t r a n s m i s s i o n  s e r v i c e ,  

make payments an account  of p r i n c i p a l  o f  and i n t e r e s t  on a l l  i n d e b t e d n e s s  o f  

t h e  Seller, and t o  p r o v i d e  f o r  t h e  e s t a b l i s h m e n t  and maintenance of r e a s o n a b l e  

r e s e r v e s .  The S e l l e r  s h a l l  c a u s e  a notice i n  w r i t i n g  t o  b e  g i v e n  t o  t h e  hlember 

and o t h e r  members o f  t h e  S e l l e r  and t h e  A d m i n i s t r a t o r  which s h a l l  s e t  out a l l  the 

p r o p o s e d  r e v i s i o n s  of  t h e  ra te  w i t h  t h e  e f f e c t i v e  d a t e  t h e r e o f ,  which s h a l l  b e  

n o t  1,ess t h a u  t h i i * t y  (30) n o r  more t h a n  f o r t y - f i v e  (45) days a f t e r  t h e  d a t e  of 

t h e  n o t i c e ,  and s h a l l  se t  f o r t h  t h e  b a s i s  upon which the rate i s  proposed t o  

be a d j u s t e d  and e s t a b l i s h e d .  The Member a g r e e s  t h a t  t h e  r a t e  from time to  t ime  

e s t a b l i s h e d  by t h e  Board of Directors of  t h e  S e l l e r  sha l .1  be deemed to b e  sub-  

s t i t u t e d  f o r  t h e  r a t e  h e r e i n  p rov ided  and a g r e e s  to  pay f o r  electric power and  

enei’gy f u r n i s h e d  by t h e  S e l l e r  t o  i t  he reunde r  a f t e r  t h e  e f f e c t i v e  d a t e  of any  

s u c h  r e v i s i o n s  a t  such  r e v i s e d  r a t e s ;  p r o v i d e d ,  IiOWever, t h a t  no s u c h  r e v i s i o n  

s h a l l  b e  e f f e c t i v e  u n l e s s  approved  in w r i t i n g  by t h e  A d m i n i s t r a t o r  

5 .  Meter Readings and Payment o f  B i l l s .  The Member s h a l l  r e a d  rneteiia --- 
month ly .  E l e c t r i c  power and enei’gy f u r n i s h e d  he reunde r  s h a l l  be p a i d  f o r  a t  

the o f f i ce  of t h e  Seller i n  S e l l e r ’ s  d e s i g n a t e d  o f f i c e  monthly w i t h i n  f i f t e e n @ )  



ip";p 8,3 
days a f t e r  t h e  b i l l  t h e r e f o r  is ma i l ed  to  t h e  Member. I f  t h e  hfember s h a l l  

f a i l  t o  pay any such b i l l  w i t h i n  s u c h  f i f t e e n - d a y  p e r i o d ,  t h e  S e l l e r  may 

d i s c o n t i n u e  d e l i v e r y  of e lectr ic  pourer and  ene rgy  hereundei. upon f i f t e e n  

(15) d a y s '  w r i t t e n  n o t i c e  to t h e  hlember o f  i t s  i n t e n t i o n  so t o  do. 

6 .  Meter T e s t i n g  and B i l l i n g  Ad jus tmen t .  The S e l l e r  s h a l l  test and -- 
c a l i b r a t e  metem by comparison w i t h  a c c u r a t e  s t a n d a r d s  a t  i n t e r v a l s  of 

t w e l v e  (12) months, The S e l l e r  s h a l l  a l s o  make s p e c i a l  meter t e s t s  a t  any 

time a t  t h e  Member's r e q u e s t .  The costs of a l l  tests s h a l l  be borne by t h e  

S e l l e r ;  p rov ided ,  however, t h a t  i F  any s p e c i a l  meter test made a t  t h e  Men\- 

b e s t s  r e q u e s t  s h a l l  d i s c l o s e  t h a t  t h e  meters ai'e r e c o r d i n g  a c c u r a t e l y ,  t h e  

Rleniber s h a l l  re imburse t h e  S e l l e r  f o r  t h e  cost o f  s u c h  t es t ,  Meters reg is -  

t e r i n g  n o t  more t han  two p e r  c e n t  (2%) above or below normal s h a l l  be deemed 

t Q  be a c c u r a t e .  The r e a d i n g s  of any meter ~VhiCh Shal.1 have been d i s c l o s e d  by 

test t o  be i n a c c u r a t e  s h a l l  b e  c o r r e c t e d  for  t h e  n i n e t y  (90) days pi-evious 

t o  such  test i n  acco rdance  w i t h  t h e  p e r c e n t a g e  of  i n a c c u r a c y  found by s u c h  

t e s t .  If  any meter s h a l l  f a i l  to  1 - e g i s t e r  f o r  any pep iod ,  t h e  hfember and t h e  

S e l l e r  s h a l l  agi-ee a s  t o  t h e  amount 01 power and ene rgy  f u r n i s h e d  d u r i n g  such 

pel-iod and t h e  Se l le r  s h a l l  r e n d e r  a b i l l  t h e r e f o r  

7 .  Notice o f  Meter Reading 01' T e s t .  The S e l l e r  sha l l .  n o t i f y  t h e  Member -~ 

i n  advance of t h e  t i m e  of a n y  meter Peading o r  test so t h a t  t h e  Member's 

r e p r e s e n t a t i v e  may be p r e s e n t  a t  such metel- vead ing  or t es t .  

8. Right  of Access. Duly a u t h o r i z e d  r e p r e s e n t a t i v e s  of e i t h e r  p a r t y  -~ 
h e r e t o  s h a l l  be p e r m i t t e d  t o  e n t e r  t h e  p remises  of  t h e  o t h e r  p a r t y  h e r e t o  

a t  a l l  r e a s o n a b l e  times i n  orclei. t o  c a r r y  out; t h e  p r o v i s i o n s  her-eof.  

9 .  C o n t i n u i t y  of S e r v i c e .  The S e l l e i '  s h a l l  use r e a s o n a b l e  d i l i g e n c e  

t o  p r o v i d e  a c o n s t a n t  and u n i n t e r r u p t e d  s u p p l y  o f  e lec t r ic  power and e n e r g y  

h e r e u n d e r ,  I f  t h e  s u p p l y  of electsic power and ene rgy  s h a l l  f a i l  o r  be  

i n t e i m q t e d ,  or become d e f e c t i . v e  t . I~rnugb a c t  o f  God o r  of the p u b l i c  enemy, 

o r  because  of a c c i d e n t ,  l a b o r  t roubles ,  or any o t h e r  c a u s e  beyond t h e  con- 

t r o l  o f  t h e  Sellel . ,  t h e  S e l l e r  s l i a l l  not  b e  l i a b l e  t h e r e f o r  o r  f o r  damages 

c a u s e d  I;liei-eby. 
- -. 

Y 



10. Term. This Agreement s h a l l  become e f f e c t i v e  only upon approva l  i n  - 
w r i t i n g  by t h e  Admin i s t r a to r  and s h a l l  remain  i n  e f f e c t  u n c i 1  January  1 ,  

2010, and t h e r e a f t e r  u n t i l  t e r m i n a t e d  by e i t h e r  p a r t y ' s  g i v i n g  t o  t h e  o t h e r  

no t  less t h a n  six nionths' w r i t t e n  n o t i c e  of i ts  i n t e n t i o n  t o  terminate.  

S u b j e c t  t o  t h e  p r o v i s i o n s  of Article 1 h e r e o f ,  s e r v i c e  hereunder  and t h e  

o b l i g a t i o n  of the  Member t o  pay t h e i * e f o r  s h a l l  commence upon comple t ion  o f  

t h e  f ac i l i t i e s  necessa ry  t o  p rov ide  s e r v i c e .  

When t h i s  c o n t r a c t  and agreement is f u l l y  approved and execu ted ,  i t  

c o m p l e t e l y  r e p l a c e s  and supe r sedes  Wholesa le  Power Con t rac t  da ted  Janua ry  18, 

1951, and a l l  amendments r e l a t e d  t h e r e t o ,  between S e l l e r  and Member. 

EXECUTED THE day and yea r  first above mentioned. 

EAST K E N ' I ' E K Y  RURAL ELECTRIC COOP.CORP. 
S e l l e r  

ATTEST : 

I \  ! /- 

;/I Seci*e ta  r y  

O\'fEN COUNTY RURAL ELECTRIC COOP. CORP. 
Member 

-5 - 



AGREmlENT made as o f  October  1, 1964, be?.ween EAST ICEYTLCKY RURAL ELECTRIC 

COOPERATLVE CORPORAT to3 (he reinafter c z l  led t.he "se 1 l e  r '' j , OWEN c o r n y  ~m 
RURAL ELECTRIC COOPERATIVE CORPORATION ( h e r e i n a L t e r  c a l  led t h e  %ember*') , and 

t h e  Uni ted  S t a t e s  of America, a c t i n g  thr-ougli t h e  Admin i s t r a to r  of t h e  R u r a l  

E l e c t r i f i c a t i o n  Admin i s t , r a t ion  ( h e r e i n a f t . e r  c a l l e d  t h e  "Adminis t ra tor" )  .. 

WHEREAS, t h e  S e l l e r  and 1:he Kecbar have  e n t e r e d  i n t o  8 c o n t r a c t  for t h e  

puiwhase and s a l e  of' elect.i:ic. pmver and e n e r g y ,  which c o n t r a c t  is a t t a c h e d  

h e r e t o  and is h e r e i n a f t : e r  ca l . l ed  1.he "Power Contract ;" ;  and 

WHEREAS, t h e  e x e c u t i o n  of [:lie Pover  C o n t r a c t  between the Member. and t h e  

S e l l e r  is sub jec t .  to t h e  approval  cif t h e  A d m i n i s t r a t o r  undei. t h e  terms of  t h e  

l o a n  c o n t r a c t s  e n t e r e d  i n t o  w i t h  t h e  Adminis t ra? :or  by t h e  Se l l e l -  arid t h e  

hlember r e s p e c c i v e l y  ; 

NOW, THEREFORE, i n  cons ide i ' a t ; ion  of t h e  mutua l  unde r t ak ings  1ierei.n c o n t a i n e d ,  

and t h e  approval  by t h e  Adminis t i -a tor  o f  t h e  Power C o n t r a c t ,  t h e  p a r t i e s  h e r e t o  

a g r e e  a s  f o l l o w s :  

1. The S e l l e r ,  t h e  Member artd t i re  Administrat.o>: ag ree  t h a t  i f  t h e  hlembei', 

upon be ing  r e q u e s t e d  t o  do so  by t h e  S e l l e r  with the approval  or a t  the d i r e c t i o n  

of t h e  Adin in is t . ra tor ,  shal l  f a i l  t o  k r m i n a t e  any cont;ract wi th  a poiSe1' s u p p l i e r  

o t h e r  t h a n  t h e  S e l l e r ,  a s  provided  by S e c t i o n  1 o f  t he  Po,ver C o n t r a c t ,  t h e  S e l l e r ,  

or t h e  Adminis t ra tor .  i f  he s h a l l  so e lec t ,  sha l l  have the r i g h t  to e n f o r c e  t h e  

o b l i g a t i o n s  of t h e  Kenber under  t . 1 ~  provisions o f  s a i d  S e c t i o n  f of the  C o n t r a c t  

by i n s t i t u t i n g  a l l  necessai-y a c t i o n s  at law o r  s u i t s  i n  e q u i t y ,  i w l u d i n g ,  

w i tho t t t  l i n t i  t a t i ons . ,  s u i t s  for s p e c i f i c  pej-formance. 

IN WITNESS WHEREOF, t h e  p a r t t e s  have caused  t h i s  Agreement t o  be d u l y  

e x e c u t e d  a s  of t.lie day and y e a r  f i m t  above ment ioned .  

i 
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Supplementa l  Agreement 
(Cantd.)  -. Page 2 

EAST KXNTUCKY RURAL ELECTRIC COOP. CORP. 
Seller 

ATTEST : 

--- i 

S e c re t a ry 

OWEN COUNTY RIJRCU, ELJXTRXC COOP. CORP. 
Member 

ATTEST: 

UNITED STATES OF AMERICA 

BY: - 
Adinini s t r a t o r  

O f  

Rural E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  

-7- 



EAST KENTUCKY RURAL EtECTRl C COOPERATI VE CORPORATI ON 
Wliolesale Power Rate S t r u c t u r e  

Schedule  A (Revised - E f f e c t i v e  J a n u a r y  1 ,  1963) . 
l a 

AVAI LAB1 LlTY 

A v a i l a b l e  t o  a l l  c o o p e r a t i v e  a s s o c i a t i o n s  which a r e  or s h a l l  be members of I 
t h e  S e l l e r .  
m e t e r e d  f o r  e a c h  p o i n t  o f  d e l i v e r y .  

The e lectr ic  Power and ene rgy  f u r n i s h e d  h e r e u n d e r  s h a l l  be s e p a r a t e l y  

hfOWHLY RATE - PER SUBSTATION OR I\IXTERING POINT 
--L_ --- 

S u b s t a t i o n  Charge 

$100 p e r  month f o r  e a c h  e n e r g i z e d  s u b s t a t i o n .  I n  t h e  e v e n t  
of j o i n t  u t i l i z a t i o n ,  t h i s  c h a r g e  s h a l l  b e  d i v i d e d  e q u a l l y .  

Demand Charge - 
$1.10 p e r  kw of  b i l l i n g  demand. 

Energy Charge 

F i r s t  300,000 Kwh 8 5.0 m i l l s  p e r  Kwh 
Next 400,000 Kwh 8 4 . 4  m i l l s  p e r  Kwh 
Excess  of 700,000 Kwh C3 3 . 9  mills p e r  Kwh 

Minimum hlonthly Charge 

The minimum monthly c h a r g e  unde r  t h e  above rate s h a l l  n o t  be 
less t h a n  $100 t o  e a c h  member f o r  each e n e r g i z e d  s u b s t a t i o n  
(me te r ing  p o i n t ) .  

BI LLK NG DEMAND 

The b i l l i n g  demand is t h e  a r i t h m e t i c a l  sum of t h e  maximum k i l o w a t t  demands 
measured  (and a d j u s t e d  f o r  power f a c t o r  a s  provided below) a t  a l l  p o i n t s  of d e l i v e r y .  
The  maximum k i l o w a t t  demand a t  each p o i n t  of d e l i v e r y  s h a l l  b e  t h e  h i g h e s t  a v e r a g e  
r a t e  a t  which ene rgy  i s  used d u r i n g  any f i f t e e n  c o n s e c u t i v e  minute  pe r iod  of t h e  month,  

FUEL ADJUSTMEXI' 

The above energy c h a r g e s  w i l l  be  i n c r e a s e d  or d e c r e a s e d  0.001323$ p e r  Kwh for 
e a c h  .1$ by which t h e  ave rage  d e l i v e r e d  c o s t  of f u e l  a t  t h e  Dale and Cooper s t a t i o n s  
d u r i n g  t h e  immediately p r e c e d i n g  s i x  months exceeds Z l C  or i s  less than 189 p e r  m i l l i o n  
BTU . 
POWER FACTOR ADJUSTMENT 

The member c o o p e r a t i v e  a g r e e s  to m a i n t a i n  u n i t y  power f a c t o r  a s  n e a r l y  as  
p r a c t i c a b l e  a t  each p o i n t  of d e l i v e r y .  If t h e  power f a c t o r  measured a t  a p o i n t  
of  d e l i v e r y  a t  t h e  t i m e  of  monthly maximum demand is de te rmined  t o  be less t h a n  
80%, t h e  monthly maximum demand measured a t  t h a t  p o i n t  o f  d e l i v e r y  s h a l l  be a d j u s t e d  
by m u l t i p l y i n g  t h e  monthly maximum demand by 80% and +ividing t h e  product  t h u s  o b t a i n e d  
by t h e  a c t u a l  p e r  c e n t  power f a c t o r  measured a t  t h e  time of such  maximum demand. 

-8- 
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REA BORROWER DESlGNATtON 37 Owen 

% 

THE WITHIN Amendment --- #l 'dated October 28, 1976 to  Wholesale 

Power Contract  dated October 1, 1964 w i t h  East Kentuck.y Power 

Cooperative,' Inc. 

SUBMITTED B i  THE ABOVE BESIGNAPED BORROWER PURSUANT TO ?HE 
TERMS OF THE LQAN CONTRACT, IS HEREBY APPROVED SOLELY FOR THE 
PURPOSES OF SUCH CONTRACT. . f  

. . .  . . * . -  . .  ADMINISTRATOR . t  



. .  

FROM THE MINUTE BOOR OF PROCEEDINGS 
OF THE BOARD OF DIRECTORS OF 

RECC Owen County -- - __I 

Owen County A t  a r e g u l a r  mee t ing  of t h e  Board of D i r e c t o r s  of 

Ow enton * ,  Kentucky o n .  Oct. 28, , 
---._ _---- RECC h e l d  at: 

PI__.. , 1976, t h e  f o l l o w i n g  b u s i n e s s  was t r a n s a c t e d  : 

A document e n t i t l e d  F i r s t  Amendment to Wholesa le  Power 
C o n t r a c t  d a t e d  Oc tobe r  1, 1964 with E a s t  Kentucky Power 
Cooperat i .ve,  I n c .  was p r e s e n t e d .  T h i s  amendment l ists 
a l l  c u r r e n t  p o i . n t s  ( s u b s t a t i o n s )  o f  power d e l i v e r i e s  and 
e x t e n d s  t h e  e x p i r a t i o n  d a t e  of t h e  a f o r e s a i d  c o n t r a c t  
from J a n u a r y  1, 2010 to  J a n u a r y  1, 2018 i n  compl iance  with 
REA Loan Policy and Requ i remen t s .  

A f t e r  d i s c u s s i o n ,  a m o t i o n  vas made, seconded and p a s s e d  t o  
approve  t h i s  First Aiuendmeni: to Wholesa l e  Power C o n t r a c t  
and authorize its e x e c u t i o n .  

The f o r e g o i n g  i s  a true and e x a c t  copy of  a r e s o l u t i o n '  p a s s e d  at a 

m e e t i n g  c a l l e d  p u r s u a n t  t o  p r o p e r  n o t i c e  a t  which  a quorum b7as p r e s e n t  

and wh ich  now a p p e a r s  on  t h e  Minute Book o f  P r o c e e d i n g s  QE t h e  Board of 

D i r e c t o r s  of the C o o p e r a t i v e  and s a i d  r e s o l u t i o n  has  n o t  been  r e s c i n d e d  

o r  m o d i f i e d .  

Wi tness  rey hand and s e a l  t h i s  28thday of October , 1976. 

Corparate  S e a l  



. '  . . .  

FIRST AMEWbIENT TO 
IVkIOLEsALE POIER COWRACT 

THIS Aiiim made on October 28, 1976 by and betifem 

EX3 IENTKXY POWER CCQPERATTVE,, INC. (formerly named EAST lCf3TUCKY RLJRAL 

ELEcTRI[C COPERATIVE CORPORATTCN) , a corporation organized and existing 

under the laws of the Comnwealth of Kentucky, hereinafter called ''SELI,J?R', 

and OlvrJ  COIJNTY RURAL ELECTRIC COOPERATWE CORPORATION , a corpora- 

tion organized and existing under the lnts of the Commonwealth o f  Kentucky, 

hereinafter called 'Nl3IBER". 

I-, SEIAER and bDiBER have entered into a contract dated 

October 1, 1964, for  the purchase and sale of electric power and energy, 

with the approval of the Administrator of the Rural Electrification Adminis-- 

tration, and said ltlzolesale Power Contract is now in fu l l  force md effect; 

and 

\WEREAS, SELLER, MEMBER and the aforesaid Administrator have entered 

in to  a Supplemental Agreement dated October 1, 1964, that  provides fo r  cer ta in  

r i gh ts  and obligations t o  guarantee compliance w i t h  the aforesaid Whalesale 

Power Contract; and 

\WEREAS, the aforesaid Administrator has entered in to  a contract 

of guarantee with SELLER, whereby SELI;FJi! s h a l l  obtain a guaranteed loan of 

$379,268,000 to finance a project consisting of the construction and aperation 

of a 500 bflV generating unit a t  the Spurlock Power Station, with related sub- 

station and transmission line fac i l i t i es ;  and 

NOW, THEREFORE, i n  consideration of  the mutual  undertakings herein 

contained, and in  order t o  consummate and finalize the aforesaid. financial 



arrange~mnts, SEUm and MEMBER do hereby reiterate and reaffirm the 

provisions of the aforesaid Wholesale Power Contract and Supplemental 

Agreement with the exception of the fallowing provisions t o  which they do 

now hereby agree t o  amend and adopt; to-wit: 

1. Section 2 of the aforesaid Nholesale Power Contract: is 

amended t o  read: 

t o  read: 

Electric Characteristics and Delivery Point (s) . Electric 

power and energy to  be furnished hereunder s h a l l  be alternating 

current,  three phase, four wire, s ix ty  cycle. The Seller s h a l l  

make and pay far a l l  f ina l  connections betiveen the systems of 

the S e l l e r  and the Member a t  the point(s)  of delivery, 

The points of delivery will be: 

Bank Lick ---- Grants Lick Turkey Foot 

lVil liams town 
-_I_- 

Griffin -- -. I&- Bone 

.-- __ Boone County Munk 

New Liberty - -- Bullittsville -- 
I---.... ~ 

Perm - Carson 

and such other points  as may be required by Nember t o  adequately 

serve their  respective members. 

Section 10 of the aforesaid Wholesale Power Contract is amended 2. 

Term. Tliis Agreement s h a l l  become effective only upon approval - 

i n  writing by the Administrator and shall remain in effect until 

Ja~-mary 1, 2018, and thereafter until terminated by e i ther  party's 

giving to  the atlier not less than s i x  months' m i t t e n  notice of i t s  

intention to terminate. Subject to t h e  provisions of  Article 1 

- 2- 
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hereof, senrice hereunder and the obligation of  t h e  Member t o  

pay therefor shall commence upon completion of the facil i t ies 

necessary to provide service. 

IN IVITNESS IVl-EREOF, the parties have caused this F i r s t  Amendment 

to  be duly executed a s  of the date first above w i t t e n .  

(SELIIER) EAST UNUChT POIER COOPERATIVE, INC. 

(MEMBER) OlvEN C O W  RtJRAL ELECTRIC 
CCXIPERATIVE CORPORATION 

- 3- 
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21,, 1980. t o  the - THE WITHIN Amendmen t No. 2 dated March 

PURPOSES OF SUCH CONTRACT. 



SECOND fiW\M 
To 

'I\I-JOLESALE POIVER CONTRACT, AS AMENDED 

nlIs f%i!imm made on A p r i l  1, 1980 by and between 

EkST KENTuChT FOl\lTER COOPERATIVE, TNC. (formerly named EAST KENTUCKY RURAL 

ELECTRIC COOPERATIVE CORPORATION), a corporation organized and ex is t ing  

under the  laws of the Commonwealth of Kentucky, hereinafter cal led "SELLER", 

and ONEN COUNTY RURAL ELECTRIC COOPERATTVE CORPORATION , a corporation 

organized and existing under t h e  laws of the Commonwealth of Kentucky, here- 

i na f t e r  cal led '%EMBER". 

1W3EAS7 SELLER and hENBER have entered into a contract  dated 

October 1, 1964, f o r  the purchase and sa l e  of e l ec t r i c  power and energy, 

with the approval of t h e  Administrator of the Rural Electr i f icat ion .Adminis - 

t ra t ion,  and said \?holesale Power Contract is now i n  f u l l  force 5nd effect; 

and 

IWEREAS, SELLER, bEbIBER and the aforesaid Administrator have entered 

into a Supplemental Agreement dated October 1, 1964, t h a t  provides far certain 

r ights  and obligations to  guarantee compliance with t h e  aforesaid Wholesale 

Power Contract; and 

IWEREAS, S E I U R  and MJ3IBER have also entered in to  a F i r s t  Amendment 

t o  IJholesale Power Contract dat-ed Qctober 28, 1 9 7 6 ,  t ha t  provides fo r  an exten- 

sion i n  the Wholesale Power Contract from 2010 t o  2018 in compliance with 

REA loan policy and requirements; and 

IWEREAS, SELLER has proposed and t h e  aforesaid Administrator is 

contemplating a loan, guaranteed o r  othenqise, in the approximate amount of 

$1,500,000,000 t o  finance a project consisting of the construction and opera- 

t ion of two 650 PIW generating u n i t s ,  with re lated substation and transmission 



l i ne  f a c i l i t i e s ;  and 

NOW, "€EREFORE, i n  consideration of the mutual undertakings 

herein contained, and in order t o  consummate and finalize the aforesaid 

financial arrangements, SELLER and MEMBER do hereby reiterate and reaffirm 

the provisions of the aforesaid Wholesale Power Contract, Supplemental 

Agreement and First Amendment to  Wholesale Power Contract with the excep- 

t ion  of the following provisions to  which they do now hereby agree t o  amend 

and adopt, to-wit: 

1. Section 2 of the aforesaid Wholesale Power Contract, as 

Amended, is further amended to read: 

-- Electric Characteristics - and -- Delivery Point(s). Electr ic  

power and energy t o  be furnished hereunder sha l l  be alternating 

cilrrent, three phase, four wire, sixty cycle. The Sel ler  shall 

make and pay for a l l  f i na l  connections between the systems of 

the SELLER and the bQ3BER a t  tlie point(s) of delivery. 

The points of delivery will be: 

Big Bone Boone County ----. Bank L i c k  

B u l l l t  tsville Carson G r a n t s  L i c k  

G r i f f  i n  

New L i b e r t y  Penn Turkey Foot  

I?illiams town 

-_.I__-p__ 

--- -_LIP- --__.___- 

Kei th  Munk - 
--- -_I-- I_ 

-- -1 -_ __I__---- 

and such other points as may be required by MENBER to  adequately 

serve the i r  respective members. 

2. Section 10 of the aforesaid IVhholesale Power Contract, as Amended, 

is fur ther  amended to  read: 

-- Term. This Agreement sha l l  become effective only upon approval 

in writing by the Administrator and sha l l  remain in  effect  until 

- 2- 



January 1, 2025, and thereafter un t i l  tenninated by either p a r t y ' s  

giving t o  the other not less than s ix  rnontlzs' w i t t e n  notice of 

its intention t o  terminate, 

hereof, service hereunder and the obligation of the h B l B E R  to pay 

therefor s h a l l  commence upon completion of t h e  f a c i l i t i e s  necessary 

to provide service. 

IN lJITNESS I\R!3EOF, the  pa r t i e s  have caused this Second Amendment 

Subject to  the provisions of Art ic le  1 

t o  be duly executed a s  of t h e  date first above w i t t e n .  

(SELLER) IX5T KENTUCKY POWER COOPERATIVE, INC. 

/7 ATI'EST : 

OWEN COUNTY RURAL ETJECTREC 
CI\mBER) COOPERATIVE CORPORATION 

ATTEST : 

APPROVED : UNITED STATES OF ANERICA 
-I  

- I 

By: 
Administrator of 

Rural Electrif ication Administration 

- 3- 



FRO!4 THE BOOK OF PROCEEDINGS 
OF 'IHE BOARD OF DIRECTQE OF 
OWEN COUNTY RECC - 

A t  a regular meeting of the Board of Directors of Owen 

RECC held a t  the headquartersbuildinp. in Owenton--, Xentucky on hqwc-, 21, 

--_.. -" 

, 1980, the following business was transacted: 

A document en t i t l ed  Second Amendment t o  IVho1esale.Powe-r 
Contract, as Amended, dated October 28, 1976, with East 
Kentucky Power Cooperative, Inc. was presented. 
Amendment lists a11 current points (substations) of power 
del iver ies  and extends the expiration date o f  the aforesaid 
contract ,  a s  Amended, from January 1,"2018 t o  January 1, 
2025 in compliance with REA Loan Policy and Requirements. 

After discussion, a motion was made, seconded and passed 
to  approve t h i s  Second Amendment t o  Wholesale Power Contract, 
as Amended, and authorize i ts  execution. 

This 

The foregoing is  a t rue and exact copy of a resolution passed 

a t  a meeting cal led pursuant t o  proper notice a t  which a quonm was present 

"and which now appears on the Minute Book of Proceedings of the Board of 

Directors of t h e  Cooperative and said resolution has not, been rescinded 

or modified. 

Witness my hand and seal this 21st day of March , 1980. 

Corporate Seal 



SUPPLEMENTAL AGREEMENT 
THTS SUPPLEMENTAL AGRIEEMENT is made as of the 23rd day of 

July , 1998, between EAST KENTUCKY POWER COOPERATIVE, INC. 

(hereinafter (hereinafter called the “Seller“), and Owen Exec tric Cooperative, ~nc. -- 
called the “Member”), its successors and assigns, and the United States of America (hereinafter 

called the “Government”), acting through the Administrator of the Rural Utilities Service .. 

(hereinafter called the “Administrator”). 

WH%REAS, the Seller and the Member have entered into a contract for the purchase and 

sale of electric power and energy dated October 1,. 1964, which contract, as it may heretofore 

have been amended and supplemented, is hereinafter called the “Power Contract”; and, 

WHEREAS, the Seller is seeking a new loan which is subject to the approsal of the 

Administrator; and, 

WHEREAS, the Government is relying on the Power Contract, as supplemented by this 

Supplemental Agreement, and similar contracts between Seller and other borrower fiom the Rural 

Utilities Service to assure that the “Notes” referred to in the Power Contract are repaid and the 

purposes of the Rural Electrification Act of 1936, as amended, are carried out and the Seller and 

Member. by executing this Supplemental Agreement, acknowledge this reliance. 

NOW, TFIEIFEFORE, for and in consideration of the mutual undertaking herein contained 

and the approval by the Administrator of the pending loan, the parties hereto agree as follows: 

SECTION I. Limitations on Transfers of the Wkmber’s Assets. 

(a) The Member agrees that, For so long as any of the Selier Notes are outstanding, the 

Member will not, without the approval in writing of the Seller and the Administrator, take or suRer 

to be taken any steps for reoqsanization or dissolutian. or to consolidate with or merge into any 

corporation. or to sell, lease 07; transfer (or make any agreement therefar) all or a substantial 

portion of its assets. whether ndw owned or hereatter acquired. The Seller will not unreasonably 

withhold or  condition its consent to any such reorganization, dissolution, consolidation, or merger, 

. 



or to any such sale, lease or ran fer (or any agreement th refor) of assets. The Sell r will not 

withhold or condition its consent except in cases where to do otherwise would result in rate 

increases for the other members of the Seller, or impair the ability of the Seller to repay its secured 

loans in accordance with their terms, or adversely affect system performance in any material way. 

(b) Notwithstanding paragraph (a) of this section, the Member may take or suffer to be 
___1_- 

-- - -_ 
taken any steps for reorganization or dissolution, or to consolidate with or merge into any 

. f k  c o r p s  or to sell, lease or transfer (or make any agreement therefor) all or a substantial portion 
d 

____-- -- - 
- --- - ------------ 

of its assets, whether now owned or hereafter acquired without the Seller's consent, so long as the 

Member shall pay such portion of the outstanding indebtedness on the Seller's Notes or other 

obligations a s  shall be determined by the Seller with the prior written consent of the Administrator 

and shall otherwise comply with such reasonable terms and conditions as the Administrator and 

- - ------_--.-..- -_-_ -- 
-----_____IL-- 

___-----_I__-- I - __ _____I_- --- 
__.- --- 

Seiier may require either: 

-_I___ 

(1) to eliminate any adverse effect that such action seems likely to 
---_I - 

have on the rates of the other - -_". members .-_----I_ of the --- Seller,-Qr- 

(2) to  assure that the Seller's ability to repay the Seller Notes and 
- - __- --_.. 

other oblieations of the Seller in accordance with their terms is not impaired. 

(c) The Administrator may require, among other things, that any payment owed under 
-- - -I--. _ _ _  -- -_/ ->------ --.-_____ 

(b)(2) of this section that represents a portian of the Seller's indebtedness on the Seller Notes shall . . .  , 
___I______--------------- 

--- - - -  - _  

bepaid by the Member in the manner necessary t o - ~ c ~ ~ ~ ~ i 7 r l i s h ~ ~ a ~ t h o s e  obligations in 
- -  _ _  --- --  - --------- _ _  _..- -- _-  

accordance with the loan documents relating thereto, or be paid directly to the holders of the Seller 

Notes for application by them as prepayments in accordance with the provisions of such 

documents, or be paid to the Seller and held and invested in a manner satisfacTky t'Q- thc 

Administrator. 
i~----------' 

- 
I___IL___ ------7 ------.-_ 

-_L__- -_- -- -- _- 

..- 

SECTION 2 Permitled Transactions 

'?lotwithstanding the provisions of section I of this Supplemental Agreement, the iMember 
% 

may merge into or consalidate'ivith. 



(i) another member of the Seller, provided that the Member shall have 

provided evidence, in form and substance satisfactory to the Seller and the 

Administrator, that the obligations of the Member under the Power Contract and 

this Supplemental Agreement have been assumed by, and are binding on, the 

successor; or 

(2) a third party that is not a business competitor of the Seller or another Member 

System, or is not owned by or affiliated with scch a business competitrjr of the 

Seller or another Member System, provided that the Member and such third party 

shall have provided assurances, in form and substance satisfactory to the Seller and 

the Administrator, that the obligations of the Member under the Power Contract and 

this Supplemental Agreement have been assumed by and are binding on such third 

party, the third party shall hwve the ability to per6orm its payment and other 

ohligations under the Power Contract and this Supptemental Agreement, electric 

service will continue to be provided to those customers served by such Member, 

and such merger or consolidation will not otherwise materially adversely affect the 

Seller or the Government. For the purposes of this paragraph, a business competitor 

is defined as an organization whose primary business is in direct competition with 

the primary business of the Seller or another Member System. 

SECTION 3. Specific Performance Available. 

The Setter, the Member and the Administrator agree that (i) if the Member shall fail to 
\ 

comply with any provision of the Power Contract, the Seller, or the Administrator, if the 

Administrator so elects, shall have the right to enforce the obligalions of the Member under the 

provisions of the Power Contract and (ii) if the Seller shall fail to comply with any provision of the 

Power Contract, the MernbZh or the Administrator, if the Administrator so elects, shall have the 

right to enforce the obligations of the Seller under the provisions of the Power Contract. Such 

enforcement may be by instituting all necessary actions at law or suits in equity, including, without 

limitation, suits for specific performance. Such rights of the Administrator to enforce the 

_- 

- 
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provisions of the Power Contract are in addition to ind shall not limit the rights which the 

Administrator shall otherwise have as third party beneficiary of the Power Contract or pursuant to 

the assignment and pledge of the Power Contract and the payments required to be made thereunder 

as provided in the "Mortgage" referred to in the Power Contract. The government shall not, under 

any circumstances, assume or be bound by the obligations of the Seller or Member under the Power 

Contract except to the extent the Government shall agree in writing to accept and be bound by any 

such obligations in whole or in part. " "  

SECTION 4. This Agreement may be simultaneously executed and delivered in two or 

more counterparts, each of which so executed and delivered shall be deemed to be an original, and 

all shall constitute but one and the same instrument. 

LN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
I 

executed as of the day and year first above mentioned. 

Ry: 
Member 

Title: Chairman, Owen Electric Coopera t ive ,  Inc. -- _--I__-~- 

ATTEST: /! 

ATTEST: 

SeiIcr 

Title: CHAIRMAN OF THE BOARD 
\ 

D !  9- 
Secretary 

L'YITED STATES OF AMERICA 

BY' 
Adrninistrn tor 

o f  the 
Rural Utilities Service 



MEMORANDUM OF AGREEMENT 

This Memorandum of Agreement, dated Julv 23, 1998 by and between 

Owen EC 

Owenton, KY 40359-1261 

, a Kentucky corporation with its principal office at 510 South Main S t , ,  
“_ 

(hereinafter called “Member”); and East Kentucky 

Power Cooperative, Inc., a Kentucky corporation with its principal ofices at 4775 

Lexington Road, P. 0. Box 707, Winchester, Kentucky 40392-0707 (hereinafter referred .- 

to as “Seller”). 

W I T N E S S E T H  

Whereas, Seller and Member are parties to a Wholesale Power Contract (the 

“Power Contract”) along with the United States of America, acting through the 

Administrator ofthe Rurai Utilities Service (the ”Administrator”) d a t e d o m w n d  

a Supplemental Agreement to said Power Contract (the “Agreement”) dated 

July .23, 1998 ; and 

Whereas, The Parties hereto desire to establish certain additional understandings 

relating to said Agreement; 

Now, Therefore. in consideration of the mutual covenants made herein, the parties 

hereta agree as follows: 

L. Settlement Efforts 

In the event that Member shall determine to enter any transaction requiring 

approval under paragraph I(a) of the Agreement or\to exercise its rights under paragraph 

l(b) of the Agreement, Seller and Member are to make a good faith effort to reach an 

agreement as to the settlement amount due to and From each party and/or the portion of  

outstanding indebtedness due by Member on Seller‘s Notes and other obligations, which 

portion shall be determined as provided in paragraph 1 (b) ( 1  ) and (2) of the .A3 oreement. 
\ 

In the event that the parties cannot reach an agreement in these matters, they 

agree to utilize alternative dispute resolution measures in order to arrive at the amounts 

contemplated above or the portions at’ indebtedness required to accomplish the subject 



transaction(s) : Provided however, that nothing herein shall limit the rights of the 

Administrator to determine the acceptability of such settlement with Seller or such 

portion of Seller's indebtedness that must be paid by the Member, taking into account the 

recommendatian of the Member and Seller and/or any dispute resolution findings 

2, Fundamental RiPhts. 

The parties hereto agree that the terms of the Supplemental Agreement are not 

intended to and do not change the fhdamental rights of the parties under the Power 

Contract. 

IN WITNESS WHEREOF, the parties hereto have caused this AgrFment to be 

duly executed as of the day and year first above 

BV. 
lMeniher 

Title: Chairman, Owen Electric Cooperative, Xnc. 

By: A5zzAAr Seller 

ATTEST: 

-___.- z ? * N  
Secretary 

Title: CHAIRMAN OF THE BOARD 

'. 

2 



AMENDMENT NO. 3 TO WHOLESALE POWER CONTRACT 
* BETWEN EAST KENTUCKY POWER COOPERATIVE, INC AND 

OWEN ELECTRIC COOPERATIVE, INC. 

This Agreement dated the 23rd day of October, 2003, amends the Wholesale Power 

Contract dated October I ,  1964 between East Kentucky Power Cooperative, Inc. (hereinafter 

“Seller”) and Owen Electric Cooperative, lnc. (hereinafter “Member”) as follows: 

I.  Numerical Section 1 of the Wholesale Power Contract shall be amended 

and restated to read in its entirety as follows: 

1. General - The Seller shall sell and deliver to the Member and the Member shall 

purchase and receive from the Seller all electric power and energy which shall be required to 

serve the Member’s load, including all electric power and energy required for the operation of 

the Member’s system. Notwithstanding the foregoing, the Member shall have the option, from 

time to titne, with notice to the Seller, to receive electric power and energy, from persons other 

than the Seller, or from facilities owned or leased by the Member, provided that the aggregate 

mount  of all members’ elections (measured in megawatts in 15-minute intervals) so obtained 

under this paragraph shall not exceed five percent (5%) of the rolling average of Seller’s 

coincident peak demand for the single calendar month with the highest peak demand occurring 

during each of the 3 twelve month periods immediately preceding any election by the Member 

fi-om time to time, as provided herein and hrther provided that no Member shall receive more 

than fifteen percent (15%) of the rolling average of its coincident peak demand for the single 

calendar month with the highest average peak demand occurring during each of the 3 hvelve 

month periods immediately preceding any election by the Member from time to time, as 

provided herein. 



LL AT" ST, SECRETARY 

EAST KENTUCKY POWER 
COOPERATIW, INC. 

BY: B# ?- c 

ITS:CHAIRMAN OF THE BOARP 

OWEN ELECTRIC COOPERATWE, rNC. 





FOURTH AMENDMENT 
TO 

WHOLESALE POWER CONTRACT, AS AMENDED 

‘ITUS AMENDMENT made on - ,2009 by and between 

EAST KENTUCKY POWER COOPERATIVE, INC,, a corporation organized and existing 

under the Jaws of the Commonwealth of Kentucky, hereinafter called “SELLER”, 

and OWEN ELECTRIC COOPERATIVE, a corporation organized and existing under the laws 

of the Commonwealth of Kentucky, hereinafter called “MEMBER”. 

WHEREAS, SELLER and MEMBER have entered info a contract dated October 1, 1964, 

for the purchase and sale of electric power and energy, with the approval of the Administrator of 

the Rural Electrification Administration (the predecessor of the Rural Utilities Service), and said 

Wholesale Power Contract is now in full force and effect; and 

WHEREAS, SELLER and MEMBER and the aforesaid Administrator have entered into 

two Supplemental Agreements dated October 1, 1964 and July 23, 1998, that provide for certain 

rights and obligations to guarantee compliance with the aforesaid Wholesale Power Contract; 

and 

WITEMAS, SELLER and MEMBER have also entered into hvo amendments to the 

Wholesale Power Contract, dated October 28, 1976, and March 21, 1980, that provide for a 

combined extension in the .miolesale Power Contract from 2010 to 2025 in compliance with 

RUS loan policy and requirements; and 

WHF,,REAS, SELLER and MEMBER have also entered into a third amendment to the 

Wliolesale Power Contract, dated October 23, 2003, which provides for an extension of the 

Wholesale Power Contract from 2025 to 2041, in compliance with RUS loan policy and 

requirements, and which provides the MEMBER certain limited rights to provide a portion of its 



\ 

own power requirements, or to obtain a portion of its power requirements "fiorn another power 

supplier; 

WHEREAS, SELLER has proposed and the aforesaid Adinhlistrator is contemplating a 

lien accoiimodatioii request relating to approxiinately $900,000,000 of private financing to 

finance a project consisting of the constiuction and operation of a 278 MW coal-fired generatiug 

unit, with related substation and transmission line facilities; and 

NOW, TkIEWFORE, in consideration of the iniitual undertakings herein contained, aud 

in order to consuniinate and finalize the aforesaid financial arrangements, SELLER and 

MEMBER do liereby reiterate and reaffirm the provisions of the aforesaid Wliolesale Power 

Contract, the hvo Supplemental Agreeinents, and the First, Second and Third Amendments to the 

Wirolesale Power Contract, with the exception of the following provisions to which they do now 

hereby agree to amend and adopt, to-wit: 

1. Section 20 of the aforesaid Wliolesale Power Coiitract, as Amended, is further 

aniended to read: 

~- Tenn. This Agreenieirt shall become effective only upon approval in writing by the 

Administrator arid shall remain in effect tunti1 Jauuaty 1, 2051, and thereafter until 

tenniirated by either party's giving to the other not less than six inontlis' written notice of 

its intentioil to temiinate. Subject to the provisions of A.~-ticle 1 hereof, service hereunder 

aiid the obligation of the MEMBER to pay therefore shall coinmelice upon coiiipletion of 

the facilities necessary to provide service. 

IN WITNESS WHEREOF, the parties have caused tllis Fourth Aniendinent to be duly 

executed as of the date first above written. 

-2- 



(SELLER) EAST lClN"UCICY POWER COOPERATIVE, INC. 

By: 
(Tit1e)Chairrnan of the Board 

ATTEST: 

(MEMBER) OWEN ELECTRIC COOPERATIVE, INC. 

By: r - w  " ---. 2- 

(Title) President 

ATTEST: 

APPROVED: UNITED STATES OF AMERICA 

By : 
Adinhistrator of R.ural Utilities Service 

-3- 
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Item No 79 
Page 1 of 44 

Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide a copy of the most recent power requirements study (long 

range demand and energy forecast) conducted by or for Owen. 

Response: 

See attached. 
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Item No 80 
Page 1 of 1 

Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide the transmission costs billed and paid by Owen in each month of the test year. 

Response: 

Owen’s power bill from EKPC does not separately identify transmission costs. 





Item No 81 
Page 1 of 2 

Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide for the Owen system in-total, the annual peak demand (MW) and annual 

energy purchases for each of the last 10 years. 

Response: 

See attached. 



Item Na 81 
Page 2 of 2 

Witness: Rebecca Wi tt 

OWEN ELECTRIC COOPERATIVE 

CASE NO 2011-00037 
RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 

YEAR ANNUAL PEAK TOTAL KWH PURCHASES 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

296,339 
312,646 
328,401 
340,553 
342,721 
395,358 
412,255 
416,839 
436,627 
413,640 
418,015 

1,697,366,577 
1,862,308,397 
1,920,948,184 
1,958,287,793 
2,048,527,629 
2,100,670,151 
2,134,119,750 
2,222,02 1,434 
2,199,648,833 
2,053,585,292 
2,224,298,492 





Item No 82 
Page 1 of 1 

Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide a copy of all residential intraclass cost studies and/or analyses 

conducted by or for Owen. 

Response: 

Owen is not aware of any such studies. 





Item No 83 
Page 1 of 3 

Witness: Mike Cobb 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

For each rate schedule, please provide the following regarding test year 

monthly billings to customers: 

(a) the number of bills for usage through meters read monthly by Owen; 

(b) the number of bills for usage estimated monthly by Owen; 

(c) the number of bills for usage through meters read monthly by customers; 

(d) the number of bills for usage through meters retrieved telemetrically; and, 

(e) the number of bills for usage tabulated other than by (a) through (d). 

Response: 

See attached 



Item No. 83 
Page 2 of 3 

Witness: Michael Cobb VI- Farm & Home (rate 1) 
JAN FEE MAR APR MAY JUNE JlJLY AUG SEPT OCT NOV DEC 

a. #of  bills read (manually) 4489 4504 4640 4358 3681 4065 2805 2445 2200 2128 1954 1816 
b. # of bills estimated 105 429 57 26 29 42 38 29 25 14 13 14 
c, # o f  bills read by member 0 0 0 0 0 0 0 0 0 0 0 0 
d. # bills read telemetrically (AMI) 49130 48951 49243 49563 50367 49943 51418 51731 51966 52089 52397 52188 
e. #of  bills - other a 0 a 0 0 0 0 0 0 0 0 0 
Total 53724 53884 53940 53947 54077 54050 54261 54205 54191 54231 54364 54018 

Schedule I - Small Commercial (rate 3) 
IAN FEE MAR APR MAY JUNE JULY AUG SEPT acT NOV 

a. # o f  bills read (manually) 855 842 838 836 1158 1115 1140 1077 1072 1068 1069 
b. # of bills estimated 12 5 1  11 1 4 3 2 6 0 4 5 
c. # o f  bills read by member 0 0 0 0 0 0 0 0 0 0 0 
d. # bills read telemetrically (AMI) 1428 1366 1401 1407 1087 1153 1159 1204 1242 1264 1240 1866 
e. #o f  bills - other 0 0 0 0 0 0 0 0 a a 0 
Total 2295 2259 2250 2244 2249 2271 2301 2287 2314 2336 2314 

Shedule 1 1 -  Large Power (rate 4) 

a. # of bills read (manually) 242 245 250 251 253 240 240 242 236 237 235 
b. #o f  bills estimated 0 0 0 0 0 0 0 0 0 0 0 

~ 235 
e. # of bills -other 0 0 0 0 a 0 0 0 0 0 0 
Total 242 245 250 251 253 240 240 242 236 237 235 

Shedule I I  - Large Power (primary metered - rate 5) 

a. # o f  bills read (manually) 3 4 5 5 5 5 6 6 6 7 8 8 
b. # o f  bills estimated 0 a 0 0 0 0 0 0 0 0 0 0 
c. # o f  bills read by member 0 0 0 0 0 0 0 0 0 0 0 0 
d. #bills read telemetrically (AMI) 0 0 0 0 0 0 0 0 0 0 0 a 
e. # o f  bills -other 0 0 a 0 0 0 0 a 0 0 0 0 
Total 3 4 5 5 5 5 6 6 6 7 8 8 

Schedule I &  111 -Outdoor Lighting (rate 6) 

a. # o f  bills read (manually) 0 a a 0 0 a 0 0 0 0 0 a 
b. #o f  bills estimated 0 0 0 0 0 0 0 0 0 0 0 0 
c. # o f  bills read by member 0 0 a 0 0 0 0 0 0 a 0 0 
d. #bills read telemetrically (AMI) 0 0 0 0 0 0 0 0 0 0 0 0 

JAN FEE MAR APR MAY JUNE JULY AUG SEPT QCT NOV 

c. # o f  bills read by member 0 0 0 0 0 0 0 0 0 0 a 
d. # bills read telemetrically (AMI) 0 0 0 0 a 0 0 0 0 0 a 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT QCT NOV DEC 

JAN FEE MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC 

e. # o f  bills -other (monthly amount) 590 589 584 582 581 580 584 579 589 566 566 564 
Total 590 589 584 582 581 580 584 579 589 566 566 564 

Schedule 2A - Large Power TOD (rate 20) 

a. #o f  bills read (manually) 9 9 9 9 9 9 9 9 10 1.0 10 10 
6. # o f  bills estimated 0 0 0 0 0 0 0 0 0 0 0 0 
c. #of bills read by member 0 0 0 0 0 0 0 0 0 0 0 0 
d. #bills read telemetrically (AMI) 0 0 0 0 0 0 0 0 a 0 0 0 
e. # o f  bills -other 0 0 0 0 0 0 0 0 0 0 0 0 

‘Total 9 9 9 9 9 9 9 9 10 10 10 10 

JAN FEE MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC 



Item No. 83 
Page 3 of 3 

Witness: Michael Cobb 
me I - Farm & Home (ETS - rate 10) '1 

JAN FEB MAR APR MAY JUNE JlJLY AlJG SEPT OCT NOV DEC 
a. #o f  bills read (manually) 8 8 8 8 8 8 8 8 8 9 8 8 
b. # o f  bills estimated 0 a 0 0 0 0 0 0 0 0 a 0 
c. # o f  bills read by member a 0 0 0 0 0 0 0 0 0 0 0 
d. #bills read telemetrically (AMI) 0 0 a 0 0 0 0 0 0 0 0 0 
e. # o f  bills -other 0 0 0 0 a a 0 0 0 0 0 0 

8 8 8 8 8 8 8 8 8 9 8 8 

Schedule XI - Industrial (rate 9) 

a. # o f  bills read (manually) 1.0 10 9 9 9 9 9 9 9 
b. # o f  bills estimated 0 0 0 0 0 0 0 0 0 
c. # o f  bills read by member 0 0 0 0 0 0 0 0 0 
d. # bills read telemetrically (AMI) 0 0 0 0 0 0 0 0 0 
e. # o f  bills -other 0 a 0 0 0 0 a 0 0 0 
Total 10 10 9 9 9 9 9 9 9 9 10 

Schedule XIV - Industrial (ratel2) 

a. # o f  bills read (manually) 4 4 4 4 4 4 4 4 5 3 3 1 
b. # o f  bills estimated 0 0 0 0 0 0 a 0 0 0 a C 
c. # o f  bills read by member 0 0 0 0 0 0 0 0 a a 0 C 
d. # bills read telemetrically (AMI) 0 0 0 0 0 0 0 0 0 0 0 C 
e. # o f  bills -other 0 0 0 0 0 0 0 0 0 0 0 C 
Total 4 4 4 4 4 4 4 4 5 3 3 1 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NOV DEC 

Schedule Xlll - Industrial (rate 13) 

a. # o f  bilk read (manually) 2 2 2 2 2 2 2 3 2 2 2 2 
b. #o f  bills estimated 0 0 0 0 0 0 0 0 0 0 0 C 
c. # o f  bills read by member 0 0 0 0 0 0 0 0 0 0 0 C 
d. # bills read telemetrically (AMI) 0 a 0 0 0 0 0 a a a a a 
e. #o f  bills -other 0 0 0 a 0 0 0 a 0 0 a C 
Total 2 2 2 2 2 2 2 3 2 2 2 2 

JAN FEB MAR APR MAY JUNE JULY AUG SEPT OCT NQV DEC 





Item No 84 
Page 1 of 3 

Witness: Rebecca Witt 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide a copy of the most recent voltage lines loss study conducted by or for 

Owen. 

Response: 

Owen has not conducted any voltage line loss studies per.se. However, we do calculate 

our line loss on a monthly basis. Attached is the 12 month rolling average line loss report 

for the period June 201 0 - May 201 1, which is the most recent report generated. 
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Item No 85 
Page 1 of 64 

Witness: Rebecca Witt 
OWEN EL,ECTRIC COOPERATIVE 

RESPONSE TO TFD3 ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 20 1 1-00037 

QUESTION: 

Please provide a copy of RUS Form 7 for Owen for each of the last 5 years. 

RESPONSE: 

See attached. 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RITRriL UTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 
fSTRIICTIONS - For detailed instructions. scc RUS Bulletin 1717B-2 

- 
BORROWER. DESIGNATION n o 0 3 7  

PERIOD ENDED 
December, 2006 

BORROWER NAME 

I 
I I_-)__-- - - 

CERTIF’ICATION 

W e  recognize that statemeuts contaiued herein concerll a matter within the jurisdiction of an agency of the United States a n d  the malting o f  n 
Inlse, fictitious or frauduleut statenieut niay reuder the ninker subject to prosecution under Title 18, United States Code Sectiou 1001. 

Ve hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflec! the stattis or the systein io 
he best of our knowledge and belief 

111s dara will be used by RUS to reeieii~~~ourfir~nizcial situation. Your response is 
mquired ( 7  U.S.C 901 e i  seq.) atidniav be conjdenrinl. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVU, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

DURING THE PERIOD COVERED BY THIS REPORT PIJRSIJANT TO PART 17 18 OF 7 CFR CHAPTER XVII 
(check one oJtlie follo~ving) 

Owen Electric Cooperative, Inc. 

[XJ All oflhe obligations under the RUS loan documents 
have been fulfilled in all material respects. 

YEAR-TO-DATE 

LASTYEAR I THISYEAR 1 BIJDGET ITEM 

Robert Hood 3 / 1 2 / 2 0 0 7  
I_ .-- 

DATE 

THIS MONTH 

0 There has been a default in the fulfillnient of the obligations 
undcr thc RIJS loan documents. Said default(s) idare 
specilically described in Part D,of this report. 

_____-- - 
Operating Revenue and Patronage Capital 

Cost of Purchased Power ~ 

Dishibution Expense - Operation I- 
_. Distribution Expense - Maintenance 
Custonicr Accounts Expense 
Customer Service and Informatioiial Expense 

__ -- 
Power Production Expense . 

- Transmission Expense 
~ 

__ 
Salcs Expense 
Administrative and General Expense 
Total Operation & Maintenance Expense (-7 fhrti 10) 
- Depreciation and A~nortizat~oii Expcnse 

T;t\ Expense - Othei -I__----- 

Interest on Lone-Term Debt 

-_. ~- 
~ 

Tax Expense - Property & Gross Receipts 

(4 (b) ( C) 0 
1 2 9 , 5 3 8 , 7 7 9  1 3 6 , 7 1 0 , 7 6 6  1 0 , 5 4 9 , 1 2 7  - - - - ~ .  125 ,998 ,015  

--1__- 

0 0 ---.-o 0 

~. 0 -  0 0 0 

99 ,819 ,927  1 0 2 , 9 1 0 , 2 2 7  __ 109 ,570 ,769  - 7 , 6 2 5 , 8 6 4  

3,20=57 4 , 0 6 6 , 7 4 0  - 3,675 ,752  L, 4 2 1  
3 ,600 ,904  3 , 8 4 1 , 4 2 0  3 ,550 ,896  5 4 7 , 5 2 2  

3 ,013 ,833  3 ,601 ,270  3 , 1 6 3 , 5 6 4  4 8 0 , 0 6 6  

302,718 288 ,285  __ 3 9 0 , 4 6 2  26 ,644  
0 

2 , 7 3 9 , 5 8 1  4 0 9 , 6 0 4  

--- 123 ,091 ,024  9 , 0 9 1 , 1 2 1  

”---- 6 ,824,468 7 , 3 7 4 , 9 5 9  7 ,253 ,016  8 1 9 , 6 6 9  

-~- 102,680  1 2 3 , 9 6 2  1 0 8 , 8 7 0  1 0 , 4 2 8  
2 , 7 7 0 , 4 6 1  3 , 4 7 8 , 0 7 4  3 ,141 ,460  -. 3 3 5 , 1 6 3  

- 0 0 0 

2,578,149 2 ,933 ,162  

112 ,520 ,498  1 1 7 , 6 4 1 , 1 0 4  
)___ 

0 0 0 0 

Merest Espense - Other 2 9 2 , 5 9 0  274 ,446  2 7 2 , 1 4 4  6 1 , 8 0 1  
4 1 , 0 1 9  1 3 4 , 4 9 0  , - 18. Other Deductions 194,873 1 1 4 , 9 3 8  ~ ~ - - -  

-- 19. Total Cost of Electric Service ( I 1  thm 18) 1 2 2 , 7 0 5 , 5 7 0  1 2 9 , 0 0 7 , 4 8 3  134 ,001 ,004  1 0 , 3 5 9 , 2 0 1  

22. Allowancc for Funds Used During Construction 0 0 0 0 

30. Patronage Capital & Operating Margins ( I  niirzus /U, )  3 ,292 ,445  531 ,296  2 , 7 0 9 , 7 6 2  - 189 - , - -  976 -- 
2 1. Non Operating Margins - Interest 181 ,692  1 8 4 ,  016 214,238 1 5 , 5 4 9  

23. Income (Loss) from Eqoity Investments 
24. Non Operating Margins - Other 
15. Generation and Transmission Capital Credits 

a id  Patronage Dividends 

- 28. Patronage Capital or Margins (20 //7w 27) 

0 -  0 0 0 

0 -. 
230 ,372  2 9 2 , 7 9 4  I_ 2 3 1 , 0 0 0  0 

-~ 
1 4 3 , 3 2 1  _I ( 3 6 , 3 1 6 )  2 4 , 9 5 0  - 2 , 6 2 2  

0 0 0 

0 0 0 0 

3 ,847 ,83 i j l  971; 79.0 3 , 1 7 9 , ; F  2 0 8 , 0 9 7  
_ _ _ _ _ _ _ _ _ _ _ _ ~ - . - -  __ 

-.. 
RUS Fonn 7 



'SThV 85 
e 5 4- b4, 

IJSDA - RUS----b BORROWER DESIGNATION 
KY0037 

FIIVANCLAL AND STATISTICAL WEPORT PEKIOD ENDED 
December, 2006  --- 

- -- .- INSTRUCTIONS - See RUS Bulletin 1717B-2 -- 
PART E. DATA ON TWSRIISSION AND DISTRIBZITIQN PL4NT - ~ 

YEAR-TO-DATE YEAR-TO-DATE 
THIS YEN< 

- 
THIS YEAR LAST YEAR LAST SEAR 

(4 (b )  ITEM (4 (6) ITEM 

818 0 . 0 0  O . O (  5 Miles Transmission 1"  New Services Connected 

2. Services Retired G.  Miles Distribution .I 

1 7 7  Overhead lB6 

5 Total Services in Place 7 Miles Distribution - 

4. Idle Services 

2 , 1 2 6  ___ 
4 , 1 7 6 . 7 9  3 , 6 0 6 . 0 (  

-- --- 
7 6 3 . 2 3  7 9 4 . 0 (  

4 , 4 0 9  4 , 9 4 0 . 0 2  4 , 4 0 0  01 

5 9 , 8 9 8  

(Exchide Seasonals) -- - -I-___. 
PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

168i O g 0 ,  684 29. Memberships ................ 1 , 0 9 2 , O l . O  

............................... 5 , 2 7 4 ,  9 6 1  5 1 , 5 5 3 , 9 5 2  

0 

8 2 4 , 0 9 0  

6. Non-Utility Property (Net) ................... 0 34. Other Margins and Equities ...... 1 , 9 5 6 , 7 4 3  
7. Investments in Subsidiary Companies .... 0 35. Total Margins & Equities (29 thrii 34) 5 5 , 4 2 6 , 7 9 5  

5 , 9 3 1 , 2 9 3  

0 3 6 , 9 8 9 , 9 6 2  
0 

2 7 , 8 6 9 , 2 3 8  

1. Total Utility Plant in Service .I  - 
2. Construction Work in Progress 30. Patronage Capital .......... 
3. Total [Jtility Plant ( I  i. 2) ....................................... 1 7 3 ,  3 6 5 ,  645  31. Operating Margins - Pri 0 

4. Accum. Provision for Depreciation and Amart ...... 
5. Net Utility Plant (3 - 4) ........................ 118 ,  455 ,  515 

8. Invest. in Assoc. Org. - Patronage Capital 1 9 ,  037 ,  934 __ 36.. Long-Term Debt- RUS (Net) ..................................... .I__ 

54 t 9 1 0 , 1 3 0  32. Operating Margins - Cu 
33. Non-Operathg Margins ............... 

9 
I O .  Invest. in Assoc. Org. ~ Other - Nongeneral Funds.. 
1 1. Investments in Economic Deve 
12. Other Investnie 

14. Total Other Prop vestments (G fhrzi 13) .." 
15. Cash - General Funds 
16. Cash ~ Construction Funds - Trustee ..................... 

Invest. in Assoc. Org. - Other - General Fu 37. Long-Term Debt - FFB - RIJS Guaranteed 

3 6 3 , 2 8 6  0 40. Long-Term Debt - RUS ~ Econ. Devel. (Net) ............. 

42, Total Long-Term Debt ( 3 6 t h ~  40 ~ 41) .................... 

1, 993,  279 

- 0 

0 
7 0 , 7 9 0 , 4 9 6  

0 

13. Special Funds ... ........................................ 2 6 , 6 7 6  41. Payments -Unapplied 
2 1 , 4 2 1 ,  1 7 5  

1 , 1 5 4 , 8 9 1  ............................................. 43. Obligations Under Capital Leases -Noncurrent ......... 
0 44. Accumulated Operating Provisions 

5 , 6 1 1 , 9 7 1  
5 , 6 1 1 , 9 7 1  

5 , 6 8 3 , 1 7 8  
7 , 9 1 2 , 0 1 2  47, AccountsPayable 5 , 8 4 1 , 4 2 5  

2 , 4 5 2 , 7 8 7  1, 1 8 3  t 742 

1 , 4 5 0  and Asset Retirement Obligations.. ......... 
2 4 0 , 0 0 0  45. Total Other Nonc - 

19. Notes Receivable (Net) ........ 0 46. Notes Payable ".,.". l.l 

49. Cuixnt Maturities Long-Term Debt .......................... - 

51. Current Maturities Capital Leases 

53. Total Current Br Accrued Liabilities (45 thru 52) ....... 
54. Regulatory Liabilities .................................................. 
55. Other Deferred Credits ............................................... 5 5 2 , 3 9 5  
56. Total Liabilities and Other Credits 

(35+ 42 + 45 + 53 thru 5.5) ........................................ 

2 1 I Accounts Receivable - Other (Net) . 253 817 48. Consumers Deposits ............................... 2 , 2 3 4 , 8 3 4  - 

23. Prepayments ....... 5 1 0 , 1 4 0  50. Current Maturities Long-Term Debt 
24. Other Current and ........................ 2 8 3 , 5 8 1  -Economic Development ................................... 0 

25. Total Current and Accrued Assets (15 tliru 24) . l l l l  

Total Assets and Other Debits (5+14+25 h i  27)". 

1 1 , 5 3 9 ,  633  

5 2 1 ,  270 
151, 937 ,  5 9 3  

0 

26. Regulatory Assets ....... ...................................... 0 52. Other Current and Accrued Liabilities. ....................... 3 , 3 4 3 , 7 1 2  
1 9 , 5 5 5 , 9 3 6  

0 

............................. 

............................................ 27. Other Deferred Debits 
28. 

1 5 1 , 9 3 7 , 5 9 3  --. __I___ .- - 



USDA-RUS 

FINANCIAL AND STATlSTlCAh REPORT 

INSTRUCTIONS - See RUS Bulletin 17178-2 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2006 

PART D. NOTES TO FINANCIAL STATEMENTS 

I .Cash received from patronage capital refunds : $1 83,491.98 

Unbilled revenue is not ncluded in Line 20 Part C. 
The cooperative received cash payments for the retirement of patronage capital from the following in 
2006: 

- National Rural Utilities Cooperative Finance Corporation $1 67578.37 

- Southeastern Data Cooperative $4380.92 

- United Utility Supply $8757.00 

- Kentucky Association of Electric Cooperatives $1540.42 

- Envision $1235.27 

RUS Form 7 



BORROWER DESIGNATION . -  
KY0037 

PERIOD ENDED FIIIVANCIfi AND STATISTICAL REPORT 
December, 2006 

-_-I__- 

INSTRTJCTIONS - See RlJS Bulletin 1717B-2 
PART E. CHANGES IN UTILITY PLANT 
BALANCE 

PLANT ITEM OF YEAR 
BEGINNING ADDITTONS FSTTREMENTS 

(4 ---- - --"-___ (6) (4 - 
137,133,115 10,771,764 1,361,917 

9,335,306 2,303,698 407,285 

0 0 

----_--- I .  Distribution Plant 
2 General Plant 

1. Intangibles 0 a 0 

- . - " ~ - - .  
I 

- 10,3L6,003 3 .  Headquarters Plant ___ -- 

j Transmission Plant I 01 0 

5" All Other TJtility Plant I 0 

7 .  Total Utilitv Plant in Service 
<. Construction Work in Progress -_ 
1. TOTAL UTLITY PLANT (7 + 8) 159,561,8511 15,572,996 I 1,769,202 

PART F. MATERWLS AND SUPPLIES 

ADJUSTMENTS BALANCE END 
ANI) TRANSFER OF YEAR 

(4 (e) 
146,542,962 

11,231,719 

10,316,003 

0 

01 a 
0 1  0 

0 1  168.090.684 -. 
5,274,961 

0 173,365,645 

BALANCE BALANCE 
TTEM BEGINNING OF PUliCHASED SALVAGED TJSED PET)  SOLD ADJUSTMENT END OF W A R  

YEAR 
(g) - ~ -  (e) # (C) (4 I -- 

31,966 2,674,983 7,420 (151,160) 1,167,920 

31,087 125,879 0 95,345 46,231 432 15,822 
~~~~~~- 

(4 0 
. Electric 1,035,822 2,933:695 

!. Other -- _*- -- n- .- - _---- ---- --I- - .  
PART G. SERVICE INTERRUPTIONS --"- __ -I 

TOTAL AVERAGE HOURS PER CONSUMER BY CAUSE 
ITEM 

POWER SUPPLIER EXTREME STORM PREARRANGED ALL OTHER 
(a) (4 (4 (4 ( 8 )  

Present Year .13 .62 . 0 8  1.73 2.56 

. Five-Year Avcragc .17 .36 I 06 2.61 3.20 

PART H. ER.IPLQYEE-HOURAND PAYFtOLL STATISTICS 

. Number of Full Time Employees 135 4. Payroll - Expensed 5,310,054 

. Employee - Hours Worked - 276,064 5. Payroll - Capitalized 2,545,676 

. Employee - Hours Worked - Overtime 26 I 003 6 .  Payroll - Other 53,867 

PART I. PATRONAGE CAPITAL -- -. -- - - - 
THIS YEAR CUMITL,ATIVE 

DESCRIPTION (rl) (h\ ITEM 

. Capital Credits - 
Distributions 

15,263,812 

4,186,092 

13,449,904 

I 

1,257,763 

b. Special Retirements 166,610 

1.424.373 

-I_-- 

a. General Rctircnicnts 

.-.-- +-- c. Totill Retirements (a + b) 

Received of Electric Power 

KUS Forin 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

No ITEM RUS USE ONLY kWh PURCHASED TOTAL COST AVERAGE COST INCLUDED IN 

FUEL COST 
ADJUSTMENT 

(CentslkWh) TOTAL COST - 
(e) 

(4 SUPPLIER CODE (4 (d) 
(b) 

(r) 
1 East Kentucky Power Coop, 5580 2,134,119,750 102.910,227 4.82 14,616,019 

Inc (KY) (KY0059) 
Total - 2,134,119,750 102,910,227 4.82 14,61tj.019 

/NSTRUCT/ONS - See RUS BuNetin 17178-2 

INCLUDED IN 

WHEELING AND 
OTHER CHARGES 

TOTAL COST - 
9) 
9,979,057 

9,979.057 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2006 

RLJS Form 7 



I F 

No NAME OF LESSOR N P E  OF PROPERN 
(a) (b) 

Total 

I IJSDA-RUS 

RENTAL THIS YEAR 
(4 

FINANCIAL AND STATISTICAL REPORT 

I INSTRUCTIONS - See RUS Bu//efin 17178-2 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2006 

RUS Form 7 



1 Date of Last Annual Meeting 
6 / 2 3 / 2 0 0 6  

2. Total Number of Members Present at 
1,022 Meeting 

44,788 

8. Does Manager Have 
Written Contract? 

Y 

5. Nunher  of Mcmbels Voting by 
Proxy or Mail 

0 

RUS Form 7 

6.  Total Number of Board Members 7. Total Amount of Fees and Expenses 
for Board Members 

8 9; 269,561 



- 
USDA-RUS 

No 

FINANCIAL AND STATISTICAL REPORT 

ITEM BALANCE END OF YEAR INTEREST PRINCIPAL TOTAL 
fa) (Billed This Year) (Billed This Year) fBilled This Year) 

BORROWER DESIGNATION 

WOO37 

1 

2 

3 
4 
5 
6 

PERIOD ENDED 

December, 2006 

Rural Utilities Service (Excludes RUS - Economic 5,931,293 226,051 167,367 393,41E 
Development Loans) 

Corporation 

Federal Financing Bank 36,989,965 1,523,956 539,377 2,063,332 

National Rural Utilities Cooperative Finance 27,869,238 1,578,500 1,766,432 3,344,932 

Bank for Cooperatlves 0 0 0 C 

RUS - Economic Development Loans 0 0 0 C 
Payments Unapplied 0 

- 

5,801,682 2,473,176 3,328,507 ___- 70,790,496 Total -_-- 

RUS Form 7 



KY0037 -.- -- __I_ 

December, 2 0 0 6  

--- - 
USDA I RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRl7CTlONS - See RUS Bulletiri 1717B-2 

PART 0. POWER REQIJIREmNTS DATA BASE ~ ANNJAL SUMMNIli 

RUS Form 7 



I USDA-RUS I BORROWER DESIGNATION 

December, 2006 

lNSTRUC7lONS - See RUS Bulletin 771 78-2 

-- 
PART I. INVESTMENTS 

No DESCRIPTION INCLUDED EXCLUDED INCOME OR LOSS RURAL DEVELOPMENT 
$ (e) 

_----___ d 
$ EL__.-- = -  (a) 

_1----~----_- 

~ ~ _ _ _ _ _ _ _ l _ _ _ _ _ _ _ l - _ _ _ _ _ _ _ - . -  2 Investments in Associated Organizations 
204,204 4379732 - - ~ - . . -  NRUCFC Patronage Capital 0 

East Kentucky Power Patronage Capital 0 17,656,336 __ 0 

I_-.__I- 0 -- 
774,418 - 0 43,786 

101,670 7,702 KY. Assoc.of Electric Cooperatives 
United Utility Supply Patronage Capital 

.__-__I__.-- ~~~ 

0 .- 
0 .- 

0 ._-. 

Southeastern Data Coop. Patronage Capital __ 67,779 0 
KY. Assoc.of Electric Coop-Debenture 5,000 0 
KY.Assoc.of Electric Coop-Detox 5.000 0 0 
KAEC Membership 10 0 

100 0 
Southeastern Data Coop.Membership 100 0 0 ~ 

National Coop. Sew. Gorp. Membership 100 0 0 
NRUCFC Membership ---- O _ _ _ _ . _ _ _ _ _ ~ ~ ~  1,000 0 

- NRUCFC Capital Term Certificates 0 1,833,775 0 
Federated Insurance Stock "6,327 0 -  0 
SE Indiana EMC Membership 40 0 
Rural Coop. Cr. Union Membership 

0 --.- -___--- East Ky. Power Membership 

I -- 

.I_ 

~ _ _  

5 0 0 ---- 

FINANCIAL AND STATlSTlCAQ REPORT 

4 

WOO37 

PERIOD ENDED 

0 . 3,620 ~ - - ~ ~ -  National Rural Telecom 
Totals - 997,082 20,034,133 255,692 - 
Other Investments .- 
Owen County industrial Foundation 1,000 0 0 
Executive Life Ins. Surrender Value 361,536 0 -  0 

~ ----- ---- 750 0 0 Carroll Co.Com. D 

T o t a l s . - - ~ . - ~ ~ ~  

-. 5 Special Funds 
Directors Insurance Surrender Value 
Totals --- 

363.286 -o-- 0 

I ~ -  --- 
26,676 0 
26,676 

6 --I---- ----l-------OT-------..--T--------? Cash -General 

RUS Form 7 

~ - . . -_ .  Office Bank Accounts 
Working Funds-Cash Drawers 
Working Funds-Petty Cash 

0 1,147,691 
6,200 0 
1,000 0 

-. ___ ___- 

7 

8 

9 

1 

Special Deposits --- 
United Parcel Sewice Deposit 100 0 
Security Deposits -Branch Offices 1,250 0 
Dry Ridge Water Deposit _-_ 100 0 

0 
_I____. 

1,450 
-1-1 

Totals 

Temporary Investments 

Totals 240,000 0 

Accounts and Notes Receivable - NET 
Misc. Receivables & Damage Billings 235,412 0 0 

Employee Accounts Receivable 18,405 
253,817 -, 0 0 Totals 

TOTAL INVESTMENTS (1 thru 10) 1,889,511 21,181,824 

- ~ -  ~ 

Repurchase Agreement 240,000 0 -. 

--. 

0 ~~ 0 -  
--. 

255,692 , 



USDA-RUS 

No ORGANIZATION MATURIN DATE 
(a) (b) 

Total 

FINANCIAL AND STATISTICAL REPORT 

ORIGINAL AMOUNT LOANBALANCE RURAL DEVELOPMENT 
$ $ (4 
C d 

INSTRUCTIONS - See RUS Bullsfin 17178-2 

TOTAL (Include Loan Guarantees Only) ___ 

BORRUOWER DESIGNATION 

WOO37 

___--- 

PERIOD ENDED 

December, 2006 

RlJS Form 7 



LJSDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

AT10 OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 
Total Of Included Investments (Partl, 1 lb) end Loan Guarantees - Loan Balance (Part 11, 5d) to Total Utlllly Plant (Form7. Part C, Llne3)J 

INSTRlJCTIONS - See RlJS Bullefin 17178-2 

1.09 % 

BORROWER DESIGNATION 

WOO37 

No 

PERIOD ENDED 

December, 2006 

ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL DEVELOPMENT 
$ (e) 

C d 
(a) (b) $ 

_- Total 

. . . . . . - . . . . . - _. - . . . .. ._ . . . -. . . . .- .. - - -. . . . .. . .- . . . - . .. . . - . . -. . - . . . . ._ - . . . . . . ... . 

RUS Form 7 



' V 
@.Lcor&g to the Paprnvork Keduction Act of 1995. CUI agency may not coiiduct or sponsor, and a person is  not required to respond to. n collection ofinfonnation unless it displays a \ d i d  OklB 
control number The valid OXIB control number for this infonnahon collection is 057?-00?2 Tlie time required to complete this infonnntion colleclion is  estimated to average I6 l~ours per 
response. including the time for reviewing insmrctions, searching existing data sources, gathering and inaintaining the dam needed. and completing and reviewing the collection of information. 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RlJR.41. UTILITIES SERVICE 

BORROWER DESIGNATION moo37 

PE,RlOD ENDED 
P?NAIVCIAL AWD STATISTICAL REPORT December, 2007 

NSTRUCTIONS - For detailed instructions, see RUS Bulletin 171 7B-2 

Viis doto will he irsedbv RUS to r.evieii~,~~oitr,~i7oncial sittimion Yoitl-iespoiise is 
zqirired ( 7 Li S C YO1 et. seq ) mid inqv be conjideritinl 

BORROWER NAME 

Owen Electric Cooperative, Inc. 

CERTIFICATION 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the malting of a 
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hcreby certif): that the entries In this report ale in accordance with the accounts and other recoids 01 the system and retlcct the status of thc system to 
tlie best of our knowledge and belief 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTWG PERIOD AM) 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLlCIES 

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 
(check one ofthe follo~vingl 

All of the obligations under the RUS loan documents 
Imvc been fultilled in all material rcspects. 

n There has been a default in the fulfillment of tlie obligations 
uiider the RUS loan docnnients Said default(s) is/are 
specifically described in Part D of this report 

Robert Hood 3 / 1 9 / 2 0 0 8  

DATE 

-_1 

PART A. STATEMENT OF OPERATIONS 

(a) (b) (c) (d) 
1 4 2 , 9 9 2 , 3 5 1  1 4 0 , 7 3 0 , 2 1 3  1 1 , 5 8 4 , 6 8 9  1. Opcrating Rcvenuc and Patronage Capital 1 2 9 , 5 3 8 , 7 7 9  

0 

3. Cost ofPurchased Power 1 0 2 , 9 1 0 , 2 2 7  1 1 5 , 8 0 0 , 7 2 5  1 1 2 , 5 5 7 , 8 9 4  8 , 5 2 4 , 0 8 7  
2. Power Pioduction ExDense - 

0 - 3 .  Transmission Expense 
5. Distribution Expense - Operation 4 , 0 6 6 , 7 4 0  3 , 9 3 7 , 9 3 3  4 , 3 5 3 , 9 8 0  1 7 2 , 3 6 1  
6. Distribution Expense - Maintenance -.,,.-- 3 , 8 4 1 , 4 2 0  3 , 2 1 4 , 0 0 1  ~ 4 , 0 2 9 , 4 4 0  5 9 5 , 1 2 3  

3 , 6 0 1 , 2 7 0  3 , 4 6 5 , 0 4 4  3 , 5 2 1 , 0 8 0  3 4 6 , 1 9 9  
Expense 2 8 8 , 2 8 5  3 8 4 , 8 5 5  5 4 0 , 6 0 0  _ _  3 2 , 4 1 1  

-- 
Sales E,xneiise 0 

2 , 9 3 3 , 1 6 2  3 , 0 5 4 , 8 3 5  3 , 0 0 1 , 5 3 6  3 9 6 , 7 8 6  
1 1 .  Total Operation --I__ gt Maintenance Expensc (2 rhnl IO) 1 1 7 , 6 4 1 , 1 0 4  1 2 9 , 8 5 7 , 3 9 3  1 2 8 , 0 0 4 , 5 3 0  1 0 , 0 6 6 , 9 6 7  
12. Depreciation a!id Amortization Expense 7 , 3 7 4 , 9 5 9  9 , 6 5 6 , 6 9 8  7 , 6 0 5 , 3 0 0  . 2 , 2 9 4 , 9 0 2  

(62,119). 13. Tax Expense - Other 1 2 3 , 9 6 2  1 2 8 , 8 9 8  1 2 8 , 4 0 0  
3 3 8 , 3 5 2  15. Interest on Lone-Term Debt 3 , 4 7 8 , 0 7 4  3 , 8 2 3 , 7 6 1  3 , 6 8 9 , 4 6 7  

-- IO.  Administrative mid General Expense 

.-_ 0 -- 13. Tax Expense - Property gt Gross Receipts 

16. Interest Charged to Construction - Credit 0 

17. Interest Expense - Other 2 7 4 , 4 4 6  8 1 9 , 7 8 8  _, 2 9 5 , 3 0 0  7 0 , 0 3 3  
18. Other Deductions 1 1 4 , 9 3 8  1 0 5 , 2 0 0  1 2 8 , 0 0 0  1 7 , 8 0 2  
19. Total Cost ofElect1,ic Service ( / I  thm I S )  1 2 9 , 0 0 7 , 4 8 3  1 4 4 , 3 9 1 , 7 3 8  1 3 9 , 8 5 0 , 9 9 7  - 1 2 , 7 2 5 , 9 3 7  
20. I'atronage Capital & Operating Margins ( I  III& 19) 5 3 1 , 2 9 6  ( 1 , 3 9 9 , 3 8 7 )  8 7 9 , 2 1 6  ( 1 , 1 4 1 , 2 4 8 )  
21. Non Operating Margins - Interest 1 8 4 , 0 1 6  1 1 3 , 1 3 4  1 8 0 , 0 0 0  1 0 , 7 5 4  

.-.-__.- 0 

0 
I_"I__._. 22. Allo\vance for Fuiids Used DurinA Construction 

23. Income (Loss) from Equity Investments 

25. Generation and Transmission Capital Credits 
24. Non Operating Margins - Other ( 3 6 , 3 1 6 )  3 1 , 5 9 5 -  3 6 , 0 0 0  1 , 7 7 7  

1?6. Other Capital Credits and Patrznage Dividends 2 9 2 , 7 9 4  4 2 8 , 6 0 1  3 0 5 , 0 0 0  ,__ 1 3 3 , 7 5 1  
- 0 

. Extraordinary Items 0 

9 7 1 , 7 9 0  ( 8 2 6 , 0 5 7 )  1 , 4 0 0 , 2 1 6  ( 9 9 4 , 9 6 6 )  -- I-1- 

d. Patronage Capital or Margins ( 2 n r u  27) I----- 
RIJS Form 7 



Special Funds "I . l l _ l  l l l l ^ l l .  . . . l l_. . l .  , I . 26  676 
14. Total Other Property & Investments (6 tl?rzi 13) 21 I 6 1 9 , 3 2 8  

15. Cash - General Funds . ,  ..lll.llllll". . 5 5 4 , 3 5 8  
16.. Cash - Construction Funds - Trustee .. , , 0 
17. Special Deposits .,, . . . . . "  1 , 4 5 0  
18. Temporary Investments . .  I ""." . . . .  . 6 8 0 , 0 0 0  

19. Notes Receivable (Net) , I ."". " " ^ ^ " " .  ..".^" 0 

20.  Accounts Receivable - Sales o 8 ,  5 6 1 ,  986 

21. Accounts Receivable ~ Other (Net) 
22. Materials and Supplies - Electric & Other 

. . .  . "  lllll..-. . . .I 106, 923  
-,972 c 8 6 6  .. 

23. Prepayments .." .. l.l..l..l.l . .  . " "  _". . I I I . _  5 1 3 , 0 3 7  
24. Other Current and Accrued Asscts . .".."""" . ...".. 2 6 3 , 6 7 3  
25.. Total Current and Accrued Assets (1.5 thru 24) 11, 6 5 4 ,  293 

27. Other Deferred Debits . ." . , " " "  ( 1 4 4 , 8 8 7 )  
28. 'rota1 Assets and Other Debits ( 5  1./4-k2.5 thrzr 27) 1 5 9 ,  5 4 3 , 4 3 7  

26. Regulatory Assets . .."""".I" "."." "~" .  .. """". 0 

RlJS FORM 7 

dl  Payments. IJnapplicd 0 

43. Obligations LJnder Capital Leases -Noncurrent . I I__. . .  

42. Total Long-Teim Debt (36 thru 40 - .!I). 8 1 , 0 5 1 , 7 8 3  

0 

44. Accumulated Operating Provisions 
and Asset Retirement Obligations .........""l.__l. , 6 , 1 5 1 , 9 7 2  ' 

6 , 1 5 1 , 9 7 2  

46. Notes Payable , 1 1 " 1 " 1  . " .  ..",.,". ,, llll.l. ","". . . 5 , 7 2 0 , 9 3 3  
45. Total Other Noncurrent Liabilities (13 i. 44)  -. ___. . - - 

4 , 8 3 9 , 9 3 8  *' 47. AccountsPayable .I."_I I I ..._"_lll_. I ....lll"l ..,_ 
48. Consuiners Deposits ... ._.." _. ~.l...r... ^I lll....l.l.ll.l I , 

49. Current Maturities Long-Term Debt .I "."". II 2 , 5 3 9 , 4 7 2  

2 , 3 5 2 , 4 4 2 .  

50. Current Maturities Long-Tcrni Debt 
-Economic Development. ," _.  ,. ".." l._l . . I 0 

51. Current Maturities Capital Leases.. . " ,  , .  .. I " "  0 

54. Regulato ry I., iabilities ..... 

52. Other Current and Accr 2 , 8 5 1 , 0 7 3  
g.3, Total Current&Accrue 

0 

55. Other Deferred Credits .... , , 637 ,286C 

56. Total L,iabilities and Other Credits 
(35i  42 + 45 -t 53 tlzrzt 5.5) _ I  "" , . .  ." . . ^  1 5 9 , 5 4 3 , 4 3 7  



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

/NSTRUCT/ONS - See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2007 

PART D. NOTES TO FINANCIAL STATEMENTS 

;ash received from patronage capital refunds: $1 94230.01 

) Unbilled revenue is not included in Line 20 Part C. 

I) The cooperative received cash payments fro the retirement of patronage capital from the following: 

Nationa Rural Utilities Cooperative Finance Coorporation $1 73,690.64 

Southeastern Data Cooperative $3,862.28 

United Utility Supply $9,562.00 

Kentucky Association of Electric Cooperatives $1,764.06 

Federated R.E. lnusurance $4,690.00 

Envision $661.03 

RUS Form 7 



IJSDA - KUS ~ ---- 
BORROWER DESIGNA TlON 

-- 
KY0037 

PENOD ENDED 
P m m c m  STATISTICAL REPORT 

December, 2007 INSTRUCrlONS - See IUJS Bulletin 1717B-2 

1 T I I I ~ o ~ E A R  I C U M I J L P V F  
DESCRIPTION 11k.M 

1 Capital Credits - a General Retirements 999 .031  1 6 . 2 6 2 . 8 4 3  
Distributions I h. Special Retireincnts I 170 ,473  4 , 3 5 6 , 5 6 5  

c. lotal Retiiements (a + b) 
Cash Received From Retirement orl’atronage Capital by Suppliers I ------$-- -__._ 

2 Capital Credits - 
Received 

tal Cas11 Receivcd (a + b) 
PART J. DUE FROM CONSUMERS FOR ELECTRIC SERVICE ~- 

I AMOUN I DUE OVER 60 DAYS I 97 ,080  I 2 AMOUNT WRlTTEN OFF DIJRING YEAR 1% 255,695 

RUS Forin 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

\lo 

1 

/NSTRUCT/ONS - See RUS Bulletin I71 78-2 

INCLUDED IN 
(CentslkWh) TOTAL COST - TOTAL COST - ITEM RUS USE ONLY kWh PURCHASED TOTAL COST AVERAGE COST INCLUDED IN 

FUEL COST WHEELING AND 
ADJUSTMENT OTHER CHARGES 

(a) SUPPLIER CODE (d (d) 
(b) (e) 

(f) (9) 
10,491,260 

10,491,260 

East Kentucky Power Coop, 5580 2,222,021,434 115,800,725 5 21 155 19,587 
Inc (KY) (KY0059) 

Total 2,222,021,434 115,800,725 5.2 1 15,519,587 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December. 2007 

RUS Form 7 



USDA-RUS 

No 

FINANCIAL AND STATISTICAL REPORT 

NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR 
(a) (c) - (b) 

Total 

INSTRUCTIONS -See RUS Bulletin 171 78-2 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2007 

RUS Form 7 



PART M. ANNUAL MEETING AND BQARD DATA . - - ~  
2. Total Number of Members 3. Number ofMcinbers Present at 

1 , 0 7 0  

1. Date of L.ast Annual Meeting 
6 / 2 2 / 2 0 0 7  44 ,983  

5.  Number of b%mbers Voting bY 6. Total Number of of Fees and Expenses 
for Board Members Prosy or Mail 

0 275,794 
1 _._____- -"----- 

~ 

4. Was Quorum Present? 

Y 

8. Does Manager Have 
Written Contract? 

Y 

RUS Forin 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

lNSTRUCTlONS - See RUS Bulletin 17178-2 

No 

1 

2 

3 
4 
5 
6 

BORROWER DESIGNATION 

KY0037 

ITEM BALANCE END OF YEAR INTEREST PRINCIPAL TOTAL 
(Billed This Year) (Billed This Year) (Billed This Year) 

(b) (c) (d) 
(a) 

Rural Utilities Service (Excludes RUS -Economic 18,784,339 272,372 157,349 429,721 
Development Loans) 

National Rural Utilities Cooperative Finance 26,045,558 1,523,984 1,794,168 3,318,152 
Corporation 
Bank for Cooperatives 

Federal Financing Bank 36,221,885 2,500,317 700,510 3,200,827 
RUS - Economic Development Loans 
Payments Unapplied 

Total 8 1,051,782 4,296,673 2,652,027 6,948,70C 

PERIOD ENDED 

December, 2007 

RUS Form 7 



I PART 0. POWER REQUIREMENTS RATA BASE -ANNUAL SUMMARY 
I 

~~ ~ 

18. lnteichange - kWh - N e t  

19 Peak - Suin AI1 ItW Input (Metered) 

- /_____ Non-coincident- Coincident- 

DECEMBER AVERAGE NO 
CONSUMERS SERVED 

-”+ -t 4 1 6 , 8 4  

3. Tirigation Sales 

4. Comm and Ind 
1000 KVA or 

4. Comm and ind I a. NO. ~ o n s u m e r s  Served 2 ,047  2,016 --- I -- 
I 2 2 6 , 6 8 5 , 4 0 5  

5. Comrn and 11x1. 
Over 1000 KVA 

5 Public Street & 

248  24 0 7 Otllel Sales to a No Consumers Served 
Public Authorities b kWll sold 1 5 , 0 0 9 , 3 2 2  

1 , 3 1 2 , 4 8 9  
__- - _. 

--- I 

c Revenue --_I-. 
8 Sales for Resale - 

RUS Borrowers 

2 , 0 4 4 , 0 0 9  

2 , 2 2 2 , 0 2 1 , 4 3 4  

I 16” TOTAL ItM’li Generated I I I 01 

I I I 
Cost of Puichases and Generation I 1 1 5 , 8 0 0 , 7 2 5 1  



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2007 

2 

I INSTRUCTIONS -See RUS Bulletin 17178-2 

----------_- Investments in Associated Organizations- 
NRUCFC Patronage Capital 469,797 

17,656,336 East Ky Power Patronage Capital 
205,756 . 

_ ~ . _ _ _ - ~ ~ ~ -  
KY.Assoc.of Electric Cooperatives 108.726 8,820 

PART I. INVESTMENTS 

DESCRIPTION I INCLUDED I EXCLUDED I INCOME OR LOSS I RURAL DEVELOPMENT 

812.667 
75,053 
5,000 
5,000 

47,81 1 
11,136 

-. . 

-- 

4 

East Ky. Power Membership 100 
Southeastern Data Coop. Membership 100 

National Coop.Serv.Corp.membership 100--_____ -~ 
NRUCFC Membership 1,000 

- - . - - - - ~  

1,809,387 .-- NRUCFG Capital Term Certificates 
Federated Insurance Stock 132,963 21,327 , 

40 SE Indiana EMC Membership - 
Rural Coop. Cr. Union Membership 5 

Envision 23,959 
National Rural Telcom. 80,012 133,837 
Go-Bank 
Totals 1,054,997 20,126,258 428,687 

Other Investments 
Owen County lndustrial Foundation . 1,000 

Executive Life Ins. Surrender Value 
Carroll Co. Comm.Development 

"._ ~ _ _ _ _ _ . - ~  
..1- 

.-- 1,000 _ _ . ~ .  

750. . ~ .  
402,896 

5 

6 

7 

Special Funds ._ - 
Directors Insurance Surrender Value 

_I 

26,676 

Totals 26,676 

Cash -General 
Office Bank Accounts 547,158 
Working Funds-Cash Drawers 6,200 
Working Funds-Petty Cash 1,000 
Totals 7,200 547,158 

Special Deposits 
100 United Parcel Service Deposit 

Security Deposits-Branch Offices 1,250 

-- 

- ~ . - ~ _ _ _ _ _ _ _ _ _  ~ 

_ _ ~ - - - _ _ _ _ _ _ _ _ I _ _  

- - . - . ~ ~  Dry Ridge Water Deposit 100 

RUS Form 7 

8 

9 

Temporary Investments 
Repurchase Agreement 680,000 
Totals 680,000 

Accounts and Notes Receivable - NET 
Misc.Receivables & Damage Billings 
Employee Accounts Receivable "_ - 

.-.- 86.163 
- 20,760 

- 
I.1- 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

No 

INSTRUCTlONS - See RUS Bulletin 17178-2 

ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL DEVELOPMENT 
(a) (b) IF1 If\ (4 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2007 

ITotal I I I I 
ITOTAL (Include Loan Guarantees Only) -.- 

RUS Form 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

lNSTRUCTlONS - See RUS BuNetin f7178-2 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2007 

1 Part 111. RATIO 
RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 
[Total Of Included Investments (Partl, 1 lb) and Loan Guarantees - Loan Balance (Part 11, 5d) to Total Utility Plant (Form7. Part C. LineS)] I 1.21 x 

PART IV. LOANS 

I No I ORGANIZATION 1 MATURITY DATE I ORIGINAL AMOUNT I LOAN BALANCE I RlJRAL DEVELOPMENT 

2 I Energy Resources Conservation Loans I I I I 

RUS Form 7 



FINANCIAL AND STATISTICAL REPORT 
INSTRU~TIONS - For detailed instructions, see RUS I3ulletin 171 713-2 

This data will he used hy RLlS 10 revieir*your jitranciffl siluulioi~. l'mr ri?spoti.se is 
required ( 7 Z!S.C. 901 et. seq,) cmdtny he cotlfidwrictl. 

We recognize that staternents contained herein concern a matter Rilhin the juricdictioa of an agency of the Iinitecl State\  and the malting of a 
false, fictitious or frauduleut statenienl may render the rnalter subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certif\ that the entries 111 this report are in accorciance tvith the nccouiits atid other records ot  the s)stem and reflect the status ot the wstein to 
the h e b i  of our !,nowledge dnd b e l d  

ALL IIVSIZIRANCE REQUIRED BY PART 1788 OF 7 CFR CILU'TER XVII, RIIS, WAS LK FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL, POLICIES 

DIIRING I'IIE PICI1IOI) COVEREI) BY l'llIS REPOIII' PCJRSIIAN I 'I 0 PAR1' 1718 OF 7 Cb I1 CllAl"1 lilt XVll  
(ChecL Olle ofthef;,llo\clng) 

December, 2008 
BORROWER NAME 

OWEN ELECTRIC COOPERATIVE, INC I 

All of the obligations under the RUS loan docuinents 
have been fullillecl in all material respects 

3. Cost of Purchased Power 
4. Transmission Espeiisc ,_ 

5. Distribution Expense - Opcration ............ 

7. Customer Accounts Expense 

'9, Sales Expziise 

-.-_I ..- .... 
6. Distribution Expense y,  ~laintcnance,--,,,,--,,,',,,,'-,,,,..,,, 

._"-n-- --- 
8. Customer Service and Infonnational Expense 

................. -1-._.- 

IO.  Administrativc and Gciicrdl Expense 
11. Total Operation & Maintenance Expense (2 thm I f f )  
12. Depreciation and Amortization Expense 
13. l'ax Expense - Property & Gross Receipts 
- 14. Tiis Expense - Other 
15. Interest on Lone-Teim Debt 
16. Interest Charged to Construction - Credit 

c7 Tlicrc has been a defadt in thc hltillnicnt of the obligations 
tindcr thc RUS loan dociimcnts Said default(s) isiaie 
specilically described in Part L) of Uiis ieport. 

115,800,725 121,334,659 117,881,065 8,448,13 

._1___-- ----.__1__".-- -.--.I--- _---I__ 

3,931,933 4,406,426 3,992,325 492,22 
1,03 

3,506,081 320,54 
3842%----__" 538,820 453,383- 61 '36 

.1.111__1- 

-_--.- 

..I_ - - - ~  3,465,044 3,314,082 

I..,_ .. -..._. ..-.. II 
3,054,835 3,162,107 3,201,810 319,80 

129,857,393 136,456,062 132,466,104 9,643,lO 
74 7 !,,g 9,656,698 8 :_72 6,23 8 8,894,277 

-__. 

",".l..-..-.-"~.~...-..---.~- 

- 
~ 128,898 133,221 150,811 ___ 8,98 

3,823,761 4,295,140 __ 4,521,121 318,lG 

~ - _ _ _ _ _ _ _ . . _ _  ,___- 

PART A. STA'TEMENT OF OPERATIONS ............ -.--. .-.__1_ ... ....................... ............................. - ........... --.-_1.-_1__ 

YEAR-'fO-DA'TE 

T'IIIS YEAR I B'Li DGE'I THIS hfONTF1 ITEM 

17. Interest Expense - Other _.-- .... 819,788 441,701 436,376 39,33 

--...-_I-.. l"""_l--.".lll_ll 10 1 ' 7 94" ..I- l._ll_l-.,".." 22.662, "- 
18. Other Deductions . 

- - ~ ~ _ I . . "  II 1,157,909 -.-- 

6,67 105,200 

10,823,92, 19. Totd Cost of Electric Service ( I 1  t / m ~  /h) 144,391,138 150,154,156 146,596,351 
1,628,lO 20. Patronage Capital & .. C)pel-atiiig Margins ( I  ttiinus 19) 

21. Non Operating Margins - lntcrcst 113,134 __ 200,439 133,120 113 ,= 
- 

(440,535) ..... (1,399,387) 
~ ." ...........-....--.-..---1__. 

l--l"..-.--,-I.- .I 

22. Allowance for Funds Used During Construction 
23. lnconie (Loss) from Equity hivestnicnts 
21. Non Operating Margins - Other 31,595 468,177 206,43. 
25" Generation and Transmission Capital Credits 

27. Extraordinary Items 

--__."."- - ,-.- -_.- ._ -_.-_....- 

___ (15,866)~ 
.- 303,715 -.-- ~ 1,026,15; 

28 Patronage C:apital or Margins (20 fhrii 27)  (826,057) 2,225,405 1,578,878 2,914,19 

1,997,324 -.-.-- 4 2 8 E  ~. ....... ._______- 26. Other Capilal Credits and f'atronage Dividends ..... 
~n ......... "-1.1.- 

.................. ""-.".I-..- ---....-I_( ........ .I._ ..u .-I- __I._ _1_,"._" .... IC1 ........ _.I.. ........... I-... L-.. 
141,754,260 12,452,02 

..-.._-I. .................. 1. Operating Revenue and l ' a t ro~- l_ap i t a l  
--I-_- . . . . . . .  

RIJS Fonn 7 
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I'FRIOD E N D E D  FINANCIAL AND STATlSTICAL REPORT I 

......... ............. 
3. 
4. 6 8 ,  720 t 075  

5. Net IJtility Plant (3 . 4) .. ,""  . . . . .  _._".  , ........ __ 1 2 9 ,  6 1 6 ,  048 
6. Non-Utility Property (Net) .................... .............. .. 0 

8. Invest. in Assoc. Org. . Patronage Capital ............. 2 0 , 1 8 3 ~ 3 0 3  

9. 0 

2 , 4 6 5  + 269. 

Total tJtility Plant (1 + 2) ,". ..................... ".,. . . .  ................................. 1 9 8 ,  3 3 6  I 1 2 3  
Accuni. Provision for Depreciation and Amort .I..__ 

7. Investments in Subsidiaiy Companies .I 0 

10, Invest. 11 Assoc. Org. .. Other .. Noiigeneral Funds.. .,...I 
Invest. in Assoc. Org. . Other . Gencral Funds ...... 

lfl 

- -- - - - - 
0 
0 

31. Operating Margins . I'iioi~ Years ........ ........................ 
32. Operating Margins . Chrrent Year ... ...........,... ........... 

35. Total Margins & Equities (29 f 

38. Img-Tcmm Debt . Other . RIJS Guaranteed .............. 

6 6 2 , 9 6 5  4 

.................... 2 , 9 3 9 , 5 6 1 :  
....... .. 5 4 , 6 8 0 , 6 6 9  

2 5 , 5 3 6 , 7 3 5  

3 5 , 6 0 0 , 2 2 2  
0 

33, Non-Opcrating Margins ........... 
34. Other Margins a d  Equilics ..... 

36. Loiig-ltrmL)ebt-IUiS(Netj. . ...,..,....... ......... 
37. L.ong-'l'eiii~ Debt ~ FFB - l7US 

. .- .- ._" .  

--.--" ,...______,._.. December, 2 0 L  RUS Uulletiii 171713-3 - - NSTRUCTIONS - See - 
PART B. DATA ON TRANSIllISSION ANI) DTSTRiBlJTION PI ANT L-. - I 1 

I I YEAR-TO-DATE I I 

. .  
5 .  Cash - Gcnerol Funds ........................ 1 , 9 5 0 , 7 4 8  - 

614,204.. 
1 , 4 5 0  

8. 'Itmporary Investments ............ 4 1 9 , 9 7 5  
0 

7 , 8 9 6 , 3 5 7  
7 8 0 , 9 7 3  

1 , 0 2 6 , 0 1 7  

........ 
. . . . . . . . . . .  6. Cash - Construction Funds - Irustee . -. __ .- .. l._.-._..l__. 

- .- -. 7. Special Deposits ................................... . . 

.......................... 

........... ___ 
3 7 9 , 5 4 4  
2 9 4 , 1 9 8  

1 3 , 3 6 3 , 4 6 6  
0 

3 8 8 , 0 3 4  

............................................. 
crued Assets .","." 

.................................... 7. Other Deferred Debits __ - 
.S. Total Assets arid Other Debits ( 5  t 14-1 2.5 /hru 27). 166,358,894- 

43. Obligations Ilndcr Capital Leases .. Nonculrent 

45. Total Ollier Noncurlelit L,iabilities 643 t 44) . . . . . . .  6:.5*9.~~55 
46. Notes I'ayable .............................. .. .. .. 

48. C:onsuineis Dcposits ............ 

0 

44. Accumulated Opci ating Provisions 
6 , 5 4 9 , 8 5 0  .................... and Asset Rctircinciit Obligations.. 

__I_ ~ 

-.. 

.................. 7 , 8 8 0 , 5 5 1  
3 , 0 6 8 , 7 4 0  
2 , 5 6 1 , 2 0 8  

2 , 6 9 3 , 4 1 0  

0 
0 

3 , 0 2 5 , 2 1 4  
1 9 , 2 2 9 , 1 2 3  

~- .- ...._.__I___,. 
47. Accounts I'iiyable ................. 

49. Cuirent Matnn'ties L,ong-Tei I 
SO. Current h4ntmitics Long-Term Debt 

............................... -Economic lkvelopment.. ~ -. 
~ 

5 I ., Chient  Maturities Capital L.esses.. 

54. Regulatory L,iabilitics 0 

52.  Other Current and Accrued Liabiliti 
5.3. Total Current &Acciucd 1,iabilities 

........................................... 
5 7 9 , 3 8 0  ................................... 5.5. Other Deferred Credits .- I_ . 

56. Iota1 Liabilities and Other Credits 
(351 112 i 45 i- 53 tin u 55) 1 6 6 , 3 5 8 , 8 9 4  __- - 



USDA -RUS 

FINANCIAL AND STATISTICAL REPORT 

lNSTRUCTIONS - See RUS Bulletin 17178-2 

., 
BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2008 

PART D. NOTES TO FINANCIAL STATEMENTS 

1.Unbilled revenue in not included in line 20 part c. 
?.The cooperative received cash payments from the retirment of patronage capital from the following: 

National Rural Utilities Cooperative Finance Corporation $21 4,684.31 

South Eastern Data Cooperative $9,833.60 

United Utility Supply $1 3,505.00 

Kentucky Association of Electric Cooperatives $1,286.27 

Federated R.E. Insurance $5,283.00 

Envision $51 0.00 

RUS Form 7 



__- 

POWER SKlPPI.IER 

1 4 .  79C 

PAIU 11. EM PLOYEE-IIOlJR AN D PAYROLL S T A l l S T l ~ ~ S  

I .  Nuniber of Full Time bniplo) ees 5 ,270 ,185  

2 ,822 ,762  

417,60e 

_- I""I I-_- ~ - -  
l .  Empioycc - IIouis Worked - 

- 3 .  Employee - Hours Woiked - Overtime - 
1'1UW 1. P.'Yl'llONf\CE C'VrrxL 

_.___ 

ITEM DESCRIP'I ION -.- __. -.." 1- - -I 
1 Capital Credits - 

Distributions 

~ - - " ~ - -  

2. Capital Credits - 
Received 

PART .J. DI!E FRORl CONSllMERS FOR E1,ECTRIC SERVICE 

2 7 3 , 2 6 5  
-" - Y 8 , 9 5 6 1 Z X J N T  WRITTEN OFF DUliINCr YEAR 1 s I 

1 I AMOUNT DKJE OVER 6- 



USDA-RUS 

ITEM RUS USE ONLY kWh PURCHASED TOTAL COST AVERAGE COST VO 
(CentslkWh) 

(e) 
(4 SUPPLIER CODE (c) (d) 

(b) 

1 East Kentucky Power Coop, 5580 1,243,317,295 121,334,659 9.76 
Inc (KYOO59) 

,Total 1,243,317,295. 121,334,659. 9.76. 

FINANCIAL AND STATISTICAL REPORT 

INCLUDED IN INCLUDED IN 
TOTAL COST - TOTAL COST - 

FUEL COST WHEELING AND 
ADJUSTMENT OTHER CHARGES 

( f )  (9) 
16,588,619 8,359,46: 

16,588,619 8,359,462 

INSTRUCTIONS ~ See RUS Bullelin 17178-2 

BORR~WER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2008 

RUS Form 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS BuIIefin 17178-2 

NO NAME OF LESSOR TYPE OF PROPERTY 
(a) (b) 

Total 

I 

BORROWER DESIGNATION 

KY0037 

RENTAL THIS YEAR 
C )  

PERIOD ENDED 

December, 2008 

RUS Form 7 



1 ,  Date of Last ~ n n u a ]  Meeting 2 Total Number of Members 3 Numbcr of Menihcrs Prcsent at 
4 6 , 9 4 2  Meeting 992 6 / 2 0 / 2 0 0 8  ___- -- ._---- 

5 Number ofMcmbcrs Voting by 6 Total Number of Board Mcmbcrs 7. Total Amount of Fccs and Expcriscs 

0 I $ 243,013 

I’roxy or Mail for Board Membeis 

.-- 
4. Was Quonmi Prcsent 

Y _- 
8 Docs Manager H a w  

Written Contract‘? 
Y 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

No ITEM BALANCE END OF YEAR INTEREST 
(Billed This Year) 

(b) 
(a) 

1 Rural Utilities Service (Excludes RUS - Economic 25,536,735 891,747 

2 National Rural Utilities Cooperative Finance 24,182,915 1,455,38 1 

3 Bank for Cooperatives 
4 Federal Financing Bank 35,600,222 1,975,076 
5 RUS - Economic Development Loans 
6 Payments Unapplied 

Development Loans) 

Corporation 

i 4,322,204 Total 85,319,872 

INSTRUCTIONS - See RUS Bulletin 17178-2 

PRINCIPAL TOTAL 
(Billed This Year) (Billed This Year) 

(C) (d) 
163,377 1,055,124 

1,824,842 3,28022: 

589,754 2,564,83( 

2,577,973 6,900,17i 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2008 

RUS Form 7 
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I " 
USWA-ROS BORROWER DESIGNATION 

4 

FINANCIAL AND STATISTICAL REPORT 

40 
5 

SE Indiana EMC Membership .- 
Rural Coop Cr Union Membership 

Envision 23,449 - 
National Rural Telecommunications 458,741 662,775 

Co-Bank 1,859 
Totals 1,164 271 21,484.301 1,995,606 -- 
Other investments 
Owen Co lnustnai Fund 1,000 X 

Executive life Ins Surrender value 307,598 
Carroll Go Comm Development 750 X 

- 

-- X - 

KYO037 

PERIOD ENDED 

- 

5 

6 

7 

-- 

316,099 - Totals 

Special Funds 
Directors Insurance Surrender value 26,678 

26,678 Totals 

Cash -General --- 
Office bank accounts 1,943,548 
Working funds- cash drawers 6,200 
Working funds- petty cash 1,000 
Totals 7,200 1,943,548 

Special Deposits 
United Parcel Service deposit 100 
Security Deposits-branch offices 1,250 
Dry Ridge water deposit - 100 

- 

Totals 

Temporary Investments 
Repurchase agreement 
Totals 

Accounts and Notes Receivable - NET 
Misc.Receivables & damage billings 
Employee Accounts Reveivable 
Totals 
TOTAL INVESTMENTS (1 thru 10) 

1,450 

- 
419,975 - 

- - 419,975 - 
737,466 - 

43,507 
780,973 

2,716,646 23,427,849 1,995,606 

RUS Form 7 



USQA-RUS 

No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOANBALANCE 

C 
(a) (b) $ 

Total 
TOTAL (Included Loan Guarantees Only) 

FINANCIAL AND STATISTICAL REPORT 

RURALDEVELOPMENT 
(e) 

/NSJRUCT/ONS - See RUS Bu//etin 17178-2 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2008 

RUS Form 7 



- - 
USDA RUS 

FINANCIAL AND STATISTICAL REPORT 

ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE 

C 
$ 

No 
(a) (b) 

Total 

U 

BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2008 

RURAL DEVELOPMENT 
(e) 

RUS Form 7 



According to t h e  Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to. a collection of infomiation';;nless it displays o valid ObIB 
control numbei The valid OMB conhol number for this informotion collection is 0572-0032 The time required to complete this information collection is estimated to average 16 hours per 
response, including the time for reviewing instructions, scnrching existing datn sources, gathering and maintnining the data needed and completing and reviewing the collection of information. 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

BORROWER DESIGNAIION Kyoo37 

PERIOD ENDED 
FINANCllPiL AND STATISTICAL REPORT December, 2009 (Prepared with Audited Data) 

gSTRlJCTION S- For detailed instructions, see RLJS Bulletin 171 7B-2 

his data will be  used by RUS IO review yourfinancial situation Your response is 
quired ( 7 US.C 901 el. seq.) and may be conjidentiaial 

BORROWER NAME 

OWEN ELECTRIC INCr 

- 
- ~ - - -  1. 

2. Power Production Espense 
3 .  Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance --- 

Operating Revenue and Patronage Capital 

- 

CERTIFICATION 

(a) (b) (C) (d) 
149,713,621 141,746,616 167,756,966 11,525,071 

--_--*-________ --. 
121,334,659 110,001,447 133,314,304 8,651,664 

-- - .-_______ 
4,406,426 5,379,575 4,408,686 504,581 

- 3,699,968 3,863 r 514! 3,829,041 423,819 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of a 
false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We herehp certtfs, that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system to 
the best of our knowledge and belief 

ALL INSURANCE WQUIRED BY PART 1788 OF 7 CFR CFFAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICES 

- .~ - Y. bales bxpense 
I O .  Administrative and General Expense 3,162,107 2,778,189 3,307,445 313,553 
- 1 1 .  Total Operation & Maintenance Expense (2 thru IO) 136,456,062 126,009,405 148,910,313 10,337,506 
12. Depreciation and xmortization Expense -. . 8,726,238 9,253,934 9,066,843 790,602 
13 Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 133,221 l_.__ 138,361 143,804 11,413 

401,163 15. Interest on Long-Term Debt 4,295,140 4,564,974 4,763,387 
16. lnterest Charged to Construction - Credit 
17. Interest Expense 1 Other 441,701 282,322 342,137 14,129 
18. Other Deductions -___ 101,794 __ 70,399 122,712 3,512 
-- 19. Total Cost of Electric Service ( I  i fhru 111) 150,154,156 140,319,391 163,349,196 11,558,325 
20. Patronage -- Capital & Operating Margins - ( I  ririnus 19) (440,535) 1,427,225 4,407,770 (33,254) 
21. N O ~  Operating Margins - Interest -- 200,439 96,038 107,237 - 31,324 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity Investments 
24. Non Operating Margins - Other - 468,177 8,979 -_ (52,792) (8,196) 
25. Generation and Transmission Capital Credits 
26. Other Capital Credits and Patronage Dividends 1,997,324 3,796,304 850,000 3,551,381 

-- - 

-- -. 

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CaAPTER X W  
(check one of the following) 

7 .  Extlaordinary Items 
c ,L Patronage -- Capital or Margins (20 thru 27) 

[XI All of the obligations under the RUS loan documents 
have been fulfilled in all material respects. 

2,225,405 5,328,546 5,312,2151 3,541,255 

Mark Stallons 3/31/2010 -- -- 
DATE 

0 There has been a default in the fulfillment of the obligations 
under the RUS loan documents. Said default(s) idare 
specifically described in Part D of this report. 

-~ 

I-- -.____ PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE - _(-_ - 

11 hIV1 
I 1 LASPYEAR I TI-llSYEAR I BUDGET I THTSMONTW 

7. Customer Accounts Expense 3,314,082/ 3,427,3271 3,483,5271 379,993 
63,896 8. Customer Service and Informational Expense -. 538,820 559,3531 _.I- 567,3101 



KY0037 

PERIOD ENDED 
December, 2009 

FMANCL4.L AND STATISTICAL W,PORT 
---.- 

I -_p 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT __1.- 

(4 I f- I, 036 

I'TEM 

1. New Services Connected 

YEAR-TO-DATE I YEAR-TO-DATE 1 LASTYEAR I THIS YEAR 
ITEM 

928 5. MilesTransm 
(b) 

I LASTYEAR I TEKIS 'MEAR 

2. Services Retired 
22 

-_-_I- --- 
3,625.62 3,329.00 6. Miles Distribution - 

47 Overhead 

............ 
58,872 

I 
I, LLL ~ Y "  V U "  , A  5 9 1 ~ ~ ~  I Underground 

_. --- 
LIABILITIES AM) OTHXR CREDITS ASSETS AND OTHER DEBITS 

204,255,817 1. 
2. Construction Work in Progress ...... 3,617,437 

3 .  
4. Accun. Provision for Depreciation and Amort 75,981,487 

Total Utility Plant in Service ................................... 

Total Utility Plant (I + 2) ............... 

5. Net Utility Plant (3 - 4) ....................... 131,891,767 
6. Non-Utility Property (Net) ..................................... 0 

0 
23,839,675 

0 
2,886,993 

0 
361,867 
26,676 

27,115,213. 
15. Cash . General Funds ........................................ 2,496,552 

0 
17. Special Deposits .............. 1,450 

0 
20. Accounts Receivable - Sales of Energy (Net) ........... 7,721,994 
21. Accounts Receivable - Other (Net) 470,426 
22. Materials and Supplies -Electric 971,283 
23. Prepayments 540,028 
24. Other Current and Accrued Asse 338,340 
25, Total Current and Accrued Asset 12,540,073 

7. 
8.. 
9. 

Jnvestments in Subsidiary Companies ................... 
Invest. in Assoc. Org. - Paoonage Capital ............. 
Invest. in Assoc. Org. - Other - General Funds 

11. Investments in Economic Development Projects ..I. 
12. Other Investn~ents ............................................ 

3. Special Funds ...................................................... 
.4. Total OtlierProperty 6 Investments ( 6 t h m  13) I I 

16. Cash - ConsLruction Funds - Trustee 

10, Invest. in Assoc. Org. - Otlier - Nongeneral Funds.. 

..................... 

18. Tempomy Investments 0 

19. Notes Receivable (Net) .................................... 

............................ 

26. Regulatory Assets ..................................... 0 
27. Other Defened Debits ........................................... 7,897 

28. Total Assets and Other Debits (5+14+2.5 thru 27).. 171,554, 948 

1,114,450 
51,091,709 

........................................ 

.............................................. 
or Years 0 ................................. 

0 
4,441,745 
1,606,552 

58,254,456 
33,887,120 
35,099,114 

0 

. ,"~" ~ " "  , I  " ^  22,324,707 
0 

32. Operating Margins - Current Year ................................ 
33. Non-Operating Margins ................................. 
34. Other Margins and Equi ................................. 
35. Total Margins & E 
36. Long-Term Debt - 
37. Long-Term Debt - 
38. Long-Term Debt - 
40. Long-Temi Debt - RIJS - Econ. Devel. (Net). 

42. Total Long-Term Debt (36 thru 40 - 41) ."l I _ .  

44. Accumulated Operating Provisions 

45. Total Other Noncurrent L 

47. Accounts Payable ............................. 

49. Current Maturities Long- 
50. Current Maturities Long-Term Debt 

5 1 . Current Maturities Capital Leases.. ......................... 
52. Other Current and Accrued Liabilities ....................... 
53. Total Current &Accrued Liabilities (46 rhru 52) 
54. Regulatory Liabilitie 
55. Other Deferred Credi ........................ 
56. Total Liabilities and Other Credits 

(,3S-t $2 -1- 45 + 5.3 thru 55) .".. ,. _ I  1 1 1  , .,", . , . 

39. L.ong-Term Debt Other (Net) 
. , I . 

41. Payments - Unapplied 0 

43. Obligations LJnder Capital Leases -Noncurrent .......... 
91,310,941 

0 
. I 

6,047,086 
8,047,086 

0 
4,691,941 

48. Consumers Deposits 2,702,977 

2,890,615 

and Asset Retllement Obligations." ................... 

46. Notes Payable ................................. 

................................................ 

-Economic Development... 0 ............................. 
0 

3,042,427 
13,327,960 

0 
614,505 

171,554,948 

-- - 
RUS FORM 7 
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lNSTRUCTlONS - See RUS Bullelin 17178-2 

RUS Form 7 
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-- 
PERlOD FNDED 

FEWAPa@E/aL AND STATISTICAL REPORT 

[NSTRUCTIONS - See RUS Bulletin 1717B-2 

! Five-Yea Average 

PART E. CHANGES I N  UTTLITY PLANT 
BALANCE ADJUSTMENTS BALANCE END 

- 
BEGlNNING ADDITIONS RETIREMENTS AND TRANSFER OF YEAR 

PLANT ITEM OF YEAR 
(0) (b)  (4 (4 (4 

180,493,850 1. Distribution Plant 171,498,597 10,064,014 1,068,761 

2. General Plant "~ 12,449,977 1,413,426 676,222 13,187,181 

10,507,374 67,412 10,574,786 

-- 

~ - _ _ _ . ~ - .  3. Headquarters Plant 
4. hitangibles 0 0 

25 800 315 000 5.400 109" 800 456.000 

5. Transmission Plant I 01 I I 

DESCRl PTl ON ITEM 

a. General Retirements 
_I- 

1 Capital Credits - 
Distributions b Special Retirements 

I 0 

THIS YEAR CUMULGIVE 
(0) o-- 

750,319 18,310,019 

213,365 4,721,326 
---- - - ~  

6 .  A11 Other Utility Plant I I I I 
___ 

0 

PART F. MATERIALS AND SWPLIES 

ITEM TyATqq (d) 
~~~~~-~~ 

BEGINNING OF PURCHASED SALVAGED USED (NET) 

I .  Electric 1,007,956 1,697,661 50,572 1,687,028 13,609 (102,206) 953,346 - 
2. Othei I 18,087 832,499 835,782 2,248 5,380 17,936 

- 
PART G SERVICE INTERRUPTIONS 

TOTAL. AVERAGE MINUTES PER CONSUMER BY CAUSE JTEM ~- -- 
POWER SlJPPLIER MAJOR EVENT PLANNED ALL OTHER 

(0) ( b )  (4 (6) (4 
884.400 Present Year 18 6 0 0  732 000 7.200 126 600 

L Employee - Hours Worked - Regular Time I 281.455 I 5 .  Pasroll - Cauitalized 3,055,191 I 
26,944 I 6 .  Payroll -Other I 563,282 -- 3 Employee - Holm Worked ~ Overtime I - - . - - - - ~  

PART I. PATRONAGE CAPITAL 

2. Capital Credits - 
Received 

23,031,345 I 963,684 I c Total Retirements (a + b) 
a Cash Received From Retirement of Patronage Ca 

PART J. DUE FROM CONSUMERS FOR ELECTRIC SERVICE 
_-._I- 

I AMOUNT DLJE OVER 60 D A Y F I T  487,525 I 2 AMOUNT WIUTlEN OFF DUIUNG YEAR 1% 293,340 

RUS Fonn 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

UO 

1 

lNSTRUCTlONS - See RUS Bu//etin 17178-2 

INCLUDED IN 
TOTAL COST - ITEM RUS USE ONLY kWh PURCHASED TOTAL COST AVERAGE COST INCLUDED IN 

(CentslkWh) TOTAL COST - 
FUEL COST WHEELING AND 

ADJUSTMENT OTHER CHARGES 

(a (d) 
(4 (e) 

(4 SUPPLIER CODE 

(9) 

5580 2,053,585,292 1 10,oo 1,447 5.36 (1,008,557) 10,371,17.! East Kentucky Power Coop, 
Inc (KY0059) 

Total 2,053,585,292 

Y 

BORROWER DESIGNATION 

KY0037 

1 10,OO 1,447 

PERIOD ENDED 

December. 2009 

5.36, (1,008,557) 10,371 ,I 7L 

RUS Form 7 



- 
USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

No 

BORROWER DESIGNATION 

WOO37 

PERIOD ENDED 

December, 2009 

NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR 
(a) (b) (c) 

Total 

RUS Form 7 



1 .  Date of Last Annual Meeting 2. Total Number of Members 

6/26/2009 41,234 

3. Number ofMembers Present at 4. Was Quonim Present? 
913 Y Meeting 

8. Does Manager Have 
Written Contract? 

Y 

5. Number 0% Members Voting by 
Proxy or Mail 

0 

RUS Form 7 

6.  Total Nuniber of Board Members 7. Total Amount of Fees and Expenses 
for Board Members 

7 $ 235,581 



USDA-RtJS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS See RUS BuIIebn 17778-2 

BQ~XOWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2009 

RUS Form 7 

No 

1 

2 

ITEM BALANCE END OF YEAR INTEREST PRINCIPAL TOTAL 
(Bllled This Year) (Bllled This Year) (Billed This Year) 

(b) (d (d) 
(a) 

Rural Utilities Service (Excludes RUS -Economic 33,887,120 1,258,811 301,890 1,560,701 
Development Loans) 

National Rural Utilities Cooperative Finance 22,324,707 1,368,6 13 1,843,174 3.21 1.787 

3 
4 
5 
6 

Bank for Cooperatives 

Federal Financing Bank 35,099,114 1,942,412 621,663 2,564,075 
RUS -Economic Development Loans 
Payments Unapplied 

Total 91,310,941 4,569,836 2,766,727 7,336,563 



KY0037 
Pn\lMCPr$H, AND STATISTICAL REPORT PERJOD ENDED 

December, 2009  INSTRUCTIONS - See RUS Bulletin I71 7B-2 --- 
PART 0. POWER REQUREMENTS DATA BASE -ANNUAL SUMMARY 

1 ~ Residential Sales 

3 Irrigatioii Sales 

7 Other Sales IO 

Public Authorities 

8 Sales for Resale ~ 

RUS Borrowers 

RLJS Form 7 



' 5 L e .  w 7 O - s  (-4 
BORROWER DESIGNATION USDA-RUS 

c- 
4 

5 

FINANCIAL AND STATISTICAL REPORT 

- SE INDIANA EMC MEMBERSHIP 40 
RURAL COOP CREDIT UNION MEMBERSHIP 5 
ENVISION 23,449 

-- 

NATIONAL RURAL TELECOMMUNICATIONS 265,302 -- 193,439 
1,894 

-I 
COBANK 

Totals --. 1,239,378 25,487,290 3,989,641 

Other investments - 
OWEN CO INDUSTFIAL FUND 1,000 X 
EXECUTIVE LIFE INS SURRENDER VALUE 353,067 X 

X CARROLL CO COMM DEVELOPMENT- ~ 

FIDELITY 6,750 X 
Totals 361,867 

Special Funds 

~ ~ 

1,050 - 

.-~ 

---1 DIRECTORS INSURANCE SURRENDER VALUE 26 676 

KY0037 

PERIOD ENDED 

December, 2009 

6 

7 

9 

1% 

lNSJRUCT/ONS - See RUS Bulletin 77175-2 

PART 1. INVESTMENTS 

uo DESCRIPTION INCLUDED EXCLUDED RURAL DEVELOPMENT 
(4 (9 (e) 

-0 

Cash - General 
OFFICE BANK ACCOUNTS 2,489,352 
WORKING FUNDS-CASH DRAWERS 6,200 
WORKING FUNDS-PETTY CASH 1,000 
Totals 

Special Deposits 
UNITED PARCEL SERVICE DEPOSIT 

SECURITY DEPOSIT-BRANCH OFFICES 1,250 

Totals 1,450 . 
Accounts and Notes Receivable - NET 
MISC RECEIVABLES & DAMAGE BILLINGS 450,226 
EMPLOYEE ACCOUNTS RECEIVABLE 20,200 
Totals 470,426 
TOTAL INVESTMENTS (1 thru 10) 

~. 
- 

- - 
- 7,200 . 2,489,352 - 

"- '00 -- 
__l 

DRY RIDGE WATER DEPOSIT--- 100 

- 

-- 2,106,997 27,976,642 3,989,64 1 - 

.- __ --. 
525,820 I 144,491 I 

I EAST KY PWR PATRONAGE CAPITLA I .-- 22,167,453 I 3.551.381 - 
I KY ASSOC.OF ELECTECOOPERATIVES 116,434 I 
UNITED UTILITY SUPPLY PATRONAGE 894,254 -- 34,457 

41,123 ___ 135,7 15 
5,000 
5,000 

-- 

- 
1001 L- I-- I EAST KY PWR MEMBERSHIP 1 
100 

ISEDC MEMBERSHIP --- 
/NATIONAL COOP SERV CORP MEMBERSHIP 

I NRUCFC CAPITAL TERM CERTIFICATE I .- 2,409,387 1 
IFEDERATED INSURANCE STOCK 175,605 I 21,5471 

RUS Form 7 



65 
Que 9% Q$- CeLg 

3 
BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2009 

USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

lNSTRUCTlONS - See RUS Bulletin 171 78-2 

No ORGANIZATION MATURITY DATE 
(a) (b) 

Total 
TOTAL (Included Loan Guarantees Only) 

ORIGINAL AMOUNT LOAN BALANCE RURAL DEVELOPMENT 
($1 (e) 

RUS Form 7 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 

RATIO OF INVESTMENTS AND LOAN GUARANTEES TO tJTlLlN PLANT 
[Total Of Included Investments (Partl. 1 lb)  and Loan Guaranlees - Loan Balance (Part II .  5d) lo Total Utility Plant (FOm7, Part C, Line3)I 

lNSTRUCTlQNS - See ROS Bulletin 17178-2 

1.01 % 

v 
BORROWER DESIGNATION 

KY0037 

PERIOD ENDED 

December, 2009 

No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL DEVELOPMENT 
(a) (b) ($1 (e) 

2jEnerqy Resources Conservation Loans I I I I 
ITotal 

RUS Form 7 



UNITED STATES DEPARThlW OF AGRICULTURE 
RURAL IJTILlTlES SERVICE 

BORROWER DESIGNATION Icyoo37 

his informntion is analyzed rind used IO dclcrminc the subrnit~er's finnncinl situation ond rensibility Cor lonns und gtrnnnlees~ You are required by conmct nnd npplicnble 
:gulutions to provide the informulion. The inromntion provided is subject to be Freedom of Informntion Act(5 U.S.C. 552) 

CERTIFICATION 

We rccogniu, tltnt slnlcmcnts cortlniticd licrcln conccrn n mnltcr willtin Urc jurlsdiclion ofun ugcncy of tltc United Slnlcs and tlic mnklng ofn  
fulsc, rictilious or Iiaudulcnt slulcmcnt rnuy render !lie rnnkcr sul~Jcc1 lo proscculioti undcr TiUc 18, Unilcd Slates Code Scclion IODI. 

We hereby ccitify (hat the cnbics in this q o r t  aro in nccordnncc with the ilccounts nnd other records 
ofthc syslem ~d reflect the 5tntu.5 ofthc system to the best ofour knowledge nnd belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CUAPTER XVII, RUS, WAS IN FORCE DURING T I E  REPORTING 
PERIOD AND RENEWALS IIAVX UEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT T O  PART 17J8 OF 7 CFR CIIAPTGR XVli 
[check o m  oft1ieJoUoivitig) 

AI1 oftlie obligations under UteRLlS loon documents 
hnve been fulfilled in 011 molerinl rcspecls. 

a There lins been o dernult in the rulfillmmt ofthe obligritinns 
under Uic RUS loan documents. Snid dernult(s) i s / m  
specificnlly described in Pan D oftliis report. 

M a r k  stallons 4 /5 /2011  

DATE 

FINANCIAL A N D  OPERATWG RBPORT 
ELECTRIC DISTRIBUTION 

W E D  D e c e m b e r ,  2010 [ P r e p a r e d  w i t h  A u d i t e d  Data) 

ITEM 

Distribution Exoensc - Mnintennnce I 3 .863.514 I 3 , 7 8 3 , 7 9 0  I 3 .917 .316  I 4 2 4 . 3 0 8  

YEAR-TO-DATE 
LAST YEAR I TIIISYEAR I BUDGET THIS MONTH 

Poiver Production E~pcnse 

Tnnarnissinn Expense 
Regionol Mnrkct Expense - 

Cost of Purchnsed Poiver 
- 

110 ,001 ,447  1 2 0 , 9 2 9 , 4 5 7  1 2 7 , 1 2 8 , 5 2 8  9 , 3 4 5 , 2 7 8  

I I 

Opernting Revenue and Pntronngc Cnpi~nl 141 ,746 ,616  

. ToIRI Cost of Elcctric Scrvirc(12 rim 19) I 1 4 0 , 3 1 9 , 3 9 1  I 1 5 2 , 4 8 5 , 1 1 7  \ 1 5 3 , 0 5 7 , 2 1 6  1 1 2 , 4 4 1 , 9 8 8  

1 5 6 , 0 3 1 , 2 1 6  1 6 2 , 2 1 2 , 1 9 3  1 3 , 1 7 6 , 6 3 8  

Dishjbution Exmnse - Ooerntion I 5 . 379 .575  t 5 .451.046 I 5 . 3 2 9 . 8 6 6  5 9 2 . 0 7 1  

Customer Service nnd Inf'ormntionnl Eupens;e 555,474 702 ,693  4 6 , 3 5 8  
1. Snles Expense 
. Administrnlive and Gencrnl Expcnsc __.- . 
. Dcorcciniion ond Amoitiznrion Exocnse 

Tnlnl Operollon & Muinlcmncc Expcnsc (21Iirii I I )  
2 , 7 7 8 , 1 8 9  3,236,362 3 , 3 9 6 , 8 5 9  3 0 7 , 3 0 3  

l26 ,009 ,G05  1 3 7 , 7 0 9 , 3 3 1  1 4 3 , 9 6 7 , 4 8 3  1 1 , 1 3 3 , 6 8 5  

9 , 2 5 3 , 3 3 0  3 ,706 ,032  3 , 7 1 3 , 1 2 8  8 2 1 . 1 3 5  

, Tau Expewe ~ Property & G ~ s s  Receipts 
. Tn. Expense - Odier 

8. Interest on Long-Term Debt 
. Inlcrcsl Chnrged to Construction - Crcdit 
. Inlcrcst Expense - Other 
. Other Deductions 

1 3 8 , 3  61 227 ,945  1 4 4 , 2 7 2  4 3 , 8 7 2  

4 , 5 6 4 , 9 7 4  4 , 5 2 9 , 6 1 9  4 ,778 ,212  3 9 3 , 6 4 4  

282 ,322  212,089 336 ,072  1 7 . 0 4 5  

70 ,399  , 1 0 0 . 1 0 1  I 1 1 8 . 0 4 9  I 32 .607  

. 
, Non Opcrnring Mnrgins - Interest 

Pnfronitge Clipllnl & Operating iVlurgins (I ~ i i / m s 2 ~ )  

. Allomnce for Funds Used During Construction 

. Income (Loss) from Equity Invesmcntr; 

. Non Opernting Mnrgins - Other 

. Generntion and Tmmiss ion  Copit01 Credils 

. Other Copitnl Credits nnd Patronage Dividends 

1 , 4 2 7 , 2 2 5  3 , 5 4 6 , 0 9 9  3 , 1 5 4 , 9 7 7  734 ,650  

96 ,038  1 1 1 , 0 8 8  81,122 8 , 9 0 8  

- -- 

8 , 9 7 9  ( 5 1 , 0 9 0 )  ' 2 , 2 2 0  1 , 3 0 3  

3 ,796 ,304  4 , 4 2 1 , 7 0 9  252 ,299  3 , 9 8 6 , 4 1 8  

. Extrnordinay Items I I I 



-- __. 7kA.$L - 5\ d h q  
BORROWER DESIGNATION UNITED STATE DEPARTMENT OF AGRIClJLTURE 

RURAL 1JTLLITlF.S SERVICE 

FINANCIAL AND OPERATING REPORT 
KY0037 

ELECTNC DISTRIBUTION PERIOD ENDED 
December, 2010 

MSTRLJCTIONS - Scc help in tlre online npplicntion. 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 
YEAR-TO-DATE - YEAR-TO-DATE 

L A S T N U R  THIS YEAR ITEM LAST YEAR TIllS \'EAR ITEM 

1, New Services Connected 928 766 5. Miles Trnnsmission 
6. Miles Distribution - 

2. Services Retired 47 13' Overhend 3,625.62 3,622.33 

7. Miles Distribution - 

In )  (W (4 (b) 

3. Totnl Swiccp in Ploce 59,627 6 0 , 1 6 6  860 .51  e71 -1.2 

3,054 1 , 4 2 5  4,486.13 4 , 4 9 3 . 4 5  

Undergmund 
4. Idle Services 8. Tola1 hlilcs Encrglzcd 

- (5i-64-7) (ETCfUdP scarolloIs) 
PART C. BALANCE SHEET 

-- I .  Tolnl Utility Plnnt in Service .--- I 212 ,158 ,481  30. Memberships 1 ,107,355 
ASSETS AND OTHER DEBITS LIABILITIES AND OTlIER CREDITS 

4 , 9 2 8 , 4 9 6  31. PntronngeCnpitnl 5 4 , 8 9 7 , 8 4 8  
3. Tolnl Utility PInnt (1 f 2) -- 217 ,086 ,977  32. Opernting Mnrgins -Prior Yena 0 
4. Accum. Provision rorDeprccialion nnd A m o d  83,535,212 33. Operating Mnrgins -Current Yenr __, 0 

2. Construction Work in Progress 

5. Nct Utility Plunt (3- 4) 133,551 I 765 34. Non-Operndng Mnrgins 7 , 2 6 4 , 8 0 7  
6. Non-Utility Property Wet) 
7. Inveshents in Subsidiary Companies 0 36. Totnl klnrFins & Equities (30 Nini 35) 6 5 , 1 0 3 , 7 0 3  
E. Invest in A S S ~ ~ .  Org. - PntronngeCupitul -- 2 7 , 9 3 8 , 8 5 1  37. Long-Term Dcbt - RUS (Net) 3 3 , 1 7 3 , 8 0 7  
9. 3 4 , 2 7 9 , 1 7 4  

0 35. Other Margins and Equities i . a39 , t i93  

Invest in Assoc. Org. - Other - Gcncrnl Funds 0 - 7 -  Long-Term Dcbt - FFB I RUS Gunmntee;i'-" 
IO. Invest in Assoc. Org. - Oihcr - Nongenernl Funds 3 , 0 2 5 , 5 8 0  39. Long-TemDebt-Other- RUSGunrnnteed 0 

0 40. Long-Term Debt Other (Net) 2 0 , 3 9 6 , g e i  
12. Olher lnvestmenffi 271,030 41. Long-TenDebt-RUS-Econ. Devel.(Nct) 0 

13. Specinl Funds 29,555 - 42. Pnyments- Unnpplicd 0 

15. Cash -General Funds 1 , 8 8 9 , 8 4 6  44. Obligntions Under Cnpitnl Lenses -Noncurrent 0 

16. Cash - Construction Funds -Trustee B ,  5 7 4 , 4 5 4  

-- 17. Specinl Dcposits 1 450 46. Totnl Other Noncurrcnt Linbililies (44 + 45) 8 , 5 7 4 , 4 5 4  
18. Tcmpomry Investments 
19. Notes Receivnble (Net) 0 48. AccountsPnynble 5 , i 5 6 , 6 9 e  

11. Investments in Economic Development Prnjecffi 

87, 849 ,962  Totnl Otlrer Properly B Iiivestmcnts 31,265, 016 J3. Tolnl Long-TcrrnDcbt 
(6 tlmi 13) (3 7 Iirrrr 43 - 4.2) 14. 

45, Accumulntcd Opernting Provisions 
nnd Asset Retirement Obligntions 

1 , 7 7 7 , 6 1 1  - 0 47. N o m  Pnyoble .- 

20. Accounts Receivnble - Sales ofEnergy (Net) 9 , 2 1 4 , 0 5 0  49. Consumers Deposits 2 , 7 4 1 , 3 9 4  
21. Accounts Rcceivnble - Othcr (Net) 326 ,257  
22. Renewable Energy Credits 0 50. Current Motunties Long-Term Debt 3 , 1 7 2 , 2 2 7  

0 902 ,  385 5, .  Current Mnturitics Long-Term Debt 
- Economic Development 23. Mntcriols nnd Supplies - Elcctric &Other 

24. Prepnyments 3 1 5 , 1 5 5  52. Current Mnlurities Cnpitnl Lenses 0 
25. Other Current and Accrued A.55~~5 411,494 53. Other Cunentnnd Accrued Linbilities 2 , 8 1 6 , 6 2 9  

15,666,559 Tolnl Current nnd Accrued Assets 13, 06D, 637 $.(. Totut Current &I Accrued Liobililles 
(4 7 timi 53) -- '6 (IS llirii 25) 

27. Regulotary Assets ~.. 0 55. Regulatory Linbilities , 0 -- 
28. Ollier Deferred Debits 85,514 56. OtherDerened Credits 7 6 2 , 2 5 4  

177, 962, 932 1 7 7 , 9 6 2 , 9 3 2  Totnl Assets nnd Otlicr Debits 57. I'olnl LinbllitieP und Ollier Crcdlb 
(36 + 43 f 46 f 54 fiirrr 56J 29' (.5+IJ+26 tirrrr78) 

I_ 

RUS I;lnonclnl and Opcrutlng Rcport Electric Distribution Rcvision Dnle 2010 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL U"IES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INSTRUCTIONS - See help In Lhe onUne appllcallon. 

I .Unbilled revenue is not included in Line 20 of Part C. 

BORROWER DESIGNATION 

ICY0037 
-.--- 

PERIOD ENDED 
December. 2010 

2. The cooperative received cash payments for the retirement of patronage capital from 

following: 

5Lp CsaiL.~ 

PART D. NOTES TO FINANCIAL STATEMENTS 

NRTC - $58,399.90 

NRUCFC - $73,425.70 

SEDC - $7,527.96 

UUS - $8,297.00 

KAEC - $1 35.06 

FEDERATED - $5,268.00 

ENVISION - $292.63 

TOTAL - $153,346.25 

RUS Flnancfal and Operating Report Elecklc Distrlbullon Revision Dale 2010 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INSTRUCTIONS -See help In the onllne appllcaUon. 

RUS Flnandal and Operating Rcport Eleclric Dlsklbutlon 

BORROWER DESIGNATION 

I(YOOJ7 

PERIOD ENDED 
December, 2010 

Revlslon Dale 2010 



UNITED STATES DEPARTMENT OFAGRICULTURE 
RURAL UTILITIES SERVICE 

BORROWER DESIGNATION 
KY0037 

PLANT ITEM 
BALANCE ADJUSTMENTS AND BALANCE 

END OF YEAR BEGINNING OF YEAR ADDITIONS RETIREMENTS TRANSFERS 
I (n) (6) (4 (rn (e) 

I .  Distribution Plunt 180,493,850 8,467,310 1,370,001 187,591,159 
925,022 316,009 13,796,194 -_I--.. 1.3,187,181 

--”-_- - 2 .  Geneml Plnnr 
3. .I_ Ikndquarters Plont 10,574,786 196,342 _- 10,771,iza 

PART F. MATERIALS AND s u r P L i e s  
BALANCE BALANCE 

ITEM UPGINNING OF YEAR PURCHASED SALVAGED USED (NET) SOLD ADJUSTMEW END OF YEAR 
(4 (6) IC) (ri) IC1 v) m 

I. Electric 953,346 1,598,814 41,998 1,666,033 (49,831) 878,294 
2&, 091 2. Other 17,936 2,001,363 0 1,993,215 1,993 

PART G. SERVICE INTERRUPTIONS 
AVERAGE hllNUTES PER CONSURlER BY CAUSE 

ITEM POWER SUPPLlER MAJOR EVENT PLANNED ALL OTHER TOTAL 
(4 (b)  (c) (n) ( E )  

1 I Present Ycnr 25.460 0 .000  7.460 106.520 1.39 .440 
456.520 2. Five-Yeor Averoge 29.210 313 .080 6.170 108. 060 

---- 
I _. 



UNllFD STATES DEPARTMENT OF AGRICULTURE 
RURAL IjTL1TIE.S SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

BORROWER DESIGNATION 

KYOD37 

.- 
INSTRUCTIONS - See help in h e  onllnc applinllon PERIOD ENDED 

December, 2010 

RUS Finsacla1 and OperatinE Report ElccCric Distribution Revision Date 2010 



IJNITED STATES DEPARTMENT OF AGRICULTURE 
RIlRAL W I T I B  SERVICE 

IWANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

BORROWER DESIGNATION 

I KY0037 

PART IC. kWli PURCHASED AND TOTAL COST 
No I Comments 1 

IINSTRUCTIONS - See help In the onllne appllntlon /PERIOD ENDED 
December, 2010 

RUS Plnandnl nnd Opcrnting Rcport Electric Dislribution Rc~I~IDII  D X ~ C  zaio 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTNBUTION 

INSTRIJCTIONS -See help In Ihe anltnc appllcatlon, 

-- 
BORROWER DESIGNATION 

K Y O O ~ ~  

PERIOD ENDED 
December, 2010 

RUS Financial and Opcrnting Report Electric Distribution 

PART L. LONG-TERM LEASES 
NO NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR 

a) (b) E) 

TOTAL 
J 

Rcvision Date Z O l D  



- I ~ C R R O W E ~ ~ D E S I G N A ~ O N  KY0037 UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITLES SERVICE 

1. Date of Last Annuol Meeting 2.. Toto1 Number of  Mcmbers 3. Number oFMernbers Present nt Meeting 4. Wns Quomrn Prcscnl? 

I 46,597 I 6/25/2010 

5. Number ofMernbers Voting 
by Proxy or Mail 

0 

929 I 
6. Tom1 Number ofBonrd Members 7. Tow1 h o u n l  ofFees ond Expenses 8. Docs Mnnoger flovc 

for Bond Members Written Conmct? 

7 $ 222,853 Y 

Y 



lJNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT - ELECTRIC DISTRIBUTION 
INSTRUCTIONS -See help In the online applkattan. 

BORROWER DEFIGNATION 

KY0037 

PERIOD ENDED 
December, 2010 

RUS Financfd nnd Operntlng Report Eleclric DisCribuUon 

PART N. LONGTERM DEBT AND DEBT SERVICE REQUIREMENTS 
No ITEM BALANCE END OF ENTEREST PRZNCPAL TOT& 

YEAR (Billed niis Yew) (Billed This YCW) (Billed TIus Year) 
a) C) (d) 

1 Rural UUilUes Sewicc (Exdudes RUS - 33,173,807 1,400,347 668,867 2,069,214 
Economlc Development LOan5) 

RcvisIon Dntc 2010 

2 Nntlonal Run1 UtlUUes Coopcntlve Finance 20,396,981 1,221,943 1,870,562 3,092,505 
Corpontlon 

3 CoBanlt. ACB 

5 RUS - Economic Development Loans 
6 Payments Unapplied 

, 4 Federal Ffnanclng Bank 34.279.174 1,923,704 639.939 2,563,643 
. 

I TOTAL 87,849,962 4,545,991 3,179,368 7,725,362 



UNITED STATES DEPARTMENT OF AGRlCLJLTURE 

December, 2010 

--.. 

CONSUMERS SERVED 

PERIOD ENDED F I N A N C U  AND OPERATING REPORT 
ELECTRIC DISTIUBUTION 

INSTRUCTIONS - See help in the online opplicotion 
PART 0. POWER R.EQUJREhlENTS DATABASE 

DECEMBER CONSIJIVIER SALES 65 
REVENUE DATA I"\ 

CLASSIPICATION 

- -1 BORROWER DESIGNATION 



1 BORROWER DESIGNATION Kyoo37 UNITED STATES DEPARTbIENT OF AGRICULTIJRE 
RURAL UTILITIES SERVICE 

FINANCIAL AM) OPERATING REPORT 
E L E n R I C  DISTRLBUTIQN 

INSTRUCTIONS -See help in die online opplicntion. 

-- 
December, 2010 

PART P. ENERGY EFFICIENCY I'ROGRAhIS 
ADDED THIS YEAR TOTAL TO DATE 

Estimntcd No. of Aniounl EsiImiilcd No. of Amount 
Consumcrs lovcskd MMBTU Swings Consumcrs Invcsicd MMBTIJ Swings 

1. Residcnlinl Soles (excluding scnsonol) 3 15 87,000 23 1,041 224,000 66 
2. Residentiui Snles - Seosonol 
3. Irrigntion Soles 

5 .  Comm. and Ind. Over 1000 KVA 1 100 1,564 2 4,557 3,027 
6. Public Street nnd tlighwuy Lighting 
7. 0th Snles ID Public Aulhoritiea 
8. Soles TorResole-RUS Borrowers 
9. Soles Tor RNnk- Other 

CLASSIFICATION 

f f l )  (id (el fit) (r) (1) 

- 
4. Comm. nnd Jnd. 1000 XVA DI Less 5 3,160 1,623 11 11,740 1,995 

IO. Totnl 321 90,260 3,230 I, 054 240,237 5,066 

RUS Financiul and Opemting Report Elcctric Disfrlbution Revision Dnlc 2010 



1 STATES DEPARTMENT OF DESIGNATION 
RURAL lJ??L.lTES SERVICE KY0037 

PART 0. SECTION I. INVESTMENTS (See Instructions For definitions oFIncornc or Loss) 
No DESCRIPTION INCLUDED MCLUDED INCOME OR LOSS RURAL 

$ # DEVELOPMENT 
C (4 - 8 (e) - 

2 Invcstmcnts in Assncinted OrRanizations 
NRUCFC PARTONAGE CAPITAL -- 569.088 146,851 
EAST ICY PWR PATRONAGE CAPITAL - 26.167.003 3,999,550 

. ICY ASSOC OFELECTRIC COOPERATIVES -- 116.974 675 
UNITED UTILITI" SUPPLY PATRONAGE 91 4.309 28,352 
SEDC PATRONAGE CAPITAL 171.476 43.289 
ICY ASSOC OF ELECTRIC COOP DEBENTURES 5.000 
ICY ASSOC OF ELECTRIC COOP DETOX 5,000 
KAEC MEMBERSHIP IO 

100 

100 

EAST ICY PWR MEMBEWHIP -. 

__I_- 

100 __ _- SEDC MEMBERSHIP 
"1__1 

- NRUCFC MEMBERSHIP 1.000 
NRUCFC CAPlTAL TERM CERTIFICATE ___ - 

.-- NATIONAL COOP SERV CORP MEMBERSHIP -- 
- 2,409,387 

.--- 27.791 ~. . FEDERATED INSURANCE STOCK 198,128 
, SE IMDlAMA EMC MEMBERSIlfP - 40 

RURAL COOP CREDIT UNION MEMBERSHIP 
ENVISION 23,157 
NATIONAL RURAL TELECOMMUNICATIONS 382.10 1 175.200 

--. 
5 -- 

I - 

PERIOD ENDED FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION 

INVESTMENTS. LOAN G U W E E S  AND LOANS December. 2010 

1 1;1 -L- 1,317,425 

1.000 
EXECUT1VE LlFE 1NS.SURRENDER VALUE 262.230 

4 OUicr 1nvcsbncnt.s 
OWEN CO INDUSTRIAL FUND I_ 

CARROLL C0,COMM.DEVELOPMENT 1,050 

I --I I_. -- - -  

INSTRUCTIONS - Rcportln of Investments is requlred P 7 CFR 1717, Subpart N. Investment categodes reported on thls Parl correspond to Balance Sheet Items In Pan 
IC. Iden@ dl Investments i n h d  Development with an 5' In column (el. Both 'Included' and'Exciudcd' Investments must he reported. See help in the online 

-___.- 29,647,007) 4.421.708 
- -__. 

X 
X - 

, x 

5 
Totals 271,031 
SpccialFunds 
DIRECTORS INSURANCE SURRENDER VALUE 29,555 

-. 

0 

7 

Cash - General I 
OFFICE BANK ACCOUNTS 1.882.646 
WORKING FUNDS-CASH DRAWERS 6,200 I - 
WORKING FUNDSvPETTY CASH 1,000 ____ 
TOhl5 7.200 I ,aa2,648 - 
Spcdal Deposils 

UNEED PARCEL SERVICE DEPOSIT 100 
SECURITY DEPOSIT-BRANCH OFFICES 1.250 - 
DRY RIDGE WATER DEPOSIT 100 I I 4 

9 

1 1,952.9lBl __ 31,529,6531 4,421,7081 I 

I 
Accounts and Notffi Rccdvablc- NET 
MISC RECENABLESILDAMAGE BILLINGS 
EMPLOYEE ACCOUNTS RECEIVABLE - IG.022 

310,235 , -. 

RUS Fimcfal and O p e n t l n ~  Rcport Electric Distribution - Invcstmcnls Rcvision Date 2010 
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FINANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION 
INVESTMENTS. LOAN GUARANTEES AND LOANS 1 

3 BORROWER DESIGNATION 
ICY0037 

-I . _ _ _  ~~ 

INSTRUCTIONS - Repurtln orlnvestrnents Is requlred P 7 CFR 1717. Subpart N. Invcshentategorles reported on this Part correspond to Balance Sheet items fn Part 
IC. IdenUy all Investments inehunl Development wllh an & In column (e). Both 'Induded' and 'Excluded' Investmenls must be reaorted. See helo In the onllne 

No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAIL 
(8 DEVELOPMENT 

(4 (b) C e) 
TOTAL 
TOTAL (Included Loan Guarantees Only) 

RUS Enuncial and Opcrnting Report Electric Distribution - Loari Guarantees Rcvision Datc 2010 
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KY0037 

PERIOD ENDED 
December. 2010 

INSTRUCTIONS - Repottin of Investments is required p 7 CFl7 1717, Subpart N.  Investment categories reported on thls Pnrt correspond 10 Balance Shcct Hems In Part 
C. Identify dl Jnvestmenls in%uml Development with an $'In column (e), Both 'Included' md'Exc1uded' Invesirnenfs must be reported. See help In tbe online 
appllntlon. 

Y 

1 IErnployees. Omccn, Dlreaors I t I I 
ZIEnetRv Resources Conservatlon Loans 

RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 
[Total of Included Investmenk (Section I, Ilb) and Loan Guaranies -Loan Balance (Sectlon II. 5d) IO Total Utlllty Plant (Line 3. Part 

C) of  this report) 

RUS Anancid and 0pcr;lUng Report EIcctric Distribulion - Loans 

__ 
0.90 9b 

Rcvtsion Dnte 2010 

No ORGANIZATION MATURI'IYDATE ORIGINAL AMOUNT LOAN BALANCE RURAI, 
6) DEVELOPMENT 





Item No 86 
Page I of 14 

Witness: Mike Cobb 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

With regard to Owen DSM and /or conservation programs, please provide the following: 

a. Question: 

Identification and detailed narrative describing each program in-place in 

each of the last 10 years; and, 

a. Response: 

Owen has made available the following DSM programs: Button-Up home 

weatherization, high efficiency HVAC and water heater rebates, Touchstone Energy Home 

and Touchstone Energy Manufactured Home programs, Simple Saver direct load control 

program, Together We Save energy conservation tips, free home energy audits, 

disbursement of CFL ‘s for replacement lighting, and energy efficiency and conservation 

workshops. These programs are promoted in our monthly member newsletter published 

in Kentucky Living magazine, in periodic billing inserts and newspaper articles, and on our 

website (owenelectricxom). Additionally, Owen’s member service representatives 

actively promote these programs while talking with our members. See attached program 

descriptions for further detail. Additionally, see response No. 17 for additional program 

descriptions in place over the past ten years. 

b. Question: 

All metrics, studies and analyses relating to the cost versus benefits of each program in (a). 

b. Response: 

Owen’s programs and cost/benefit analysis have been based upon the analysis 

performed by our GBT, East Kentucky Power Cooperative. Attached to this response on a 

CD is a copy of the technical appendix that was filed in East Kentucky Power’s last IRP 

case that contains all the costlbenefit analysis performed for the various programs. The 

incentive amounts have typically been based upon Owen’s budgetary constraints and 

upon our best judgment of what we believed would be adequate to encourage our 

members to participate in DSM and energy efficiency programs and products. 
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Witness Michael Cobb 

Two oftbe best improvements you ran make to your home to Iomer your heating 
and coaling cosfs are fo increase the airmount of insulation in your home and to stop 
outside air from getting in. Omen Electric's Button Wp program helps you increase p u r  
Hortle's efficient? and your coimfm-t whiIe helping you s a w  money on ;-our electric bills! 

Your home must be at least &-e p-ears old and use electricits* as the primary heat source. 
6311 our Energy Ad\-isor3 Jude Caachola, and make an appointment to have him xisif 
your home to point out areas ]?-here efficiency can be improved. A beat-loss calculation 
will be  done before >-on make recommeerded improx-emenfs and then again after 
improvemejots to determine the exact amount of :-our incentix-e paymentnf. &%en you 
button up, nreW pq- you $20 for eveq- 1,000 BTGs >-our heating load is lowered, up to 
$3Ok 

Contact your l o c d  O.;ren Eiectric afEce for more information or fo set up aa appoktrwent. 

For additional quest ions  e-mail or call Owen Electric ConperaPiwe's 
Customer Service and Marketing Department a& 1-800-372-7612. 
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Owen Electric offers the following incentives to its members to encourage 
the selection of energy efficient and environmentally-wise residential 
equipment. These incentives are good for installations made on or after 
1/1/2011. 

Rebate requests for heating and cooling systems must meet each of the following requirements, plus 
any additional requirements for that specific type of heating and cooling system. 

* 
* 

* 
* 

Work and installation must be completed in the 201 1 calendar year. 
Completed rebate form and copy of invoice or receipt must be submitted to Owen Electric within 
60 days of completed installation. 
All installations must be in a stick-built home or a manufactured home on a permanent foundation. 
All units must be the initial unit in a newly constructed home or the replacement of a gas (natural or 
propane) furnace, electric furnace, ceiling cable, or electric baseboard in an existing home. 

c G - $3 

Maximum auxiliary strip heat must be limited to 5 kW. Additional strip heat may be installed, but must be 
staged for emergency use only. 
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Owen Electric offers the following incentives to its members to encourage 
the selection of energy efficient and environmentally-wise residential 
equipment. These incentives are good for installations made on or after 
1/1/202 1. 

Rebate requests for heating and cooling systems must meet each of the following requirements, plus 
any additional requirements for that specific type of heating and cooling system. 

* 
* 

* 
* 

Work and installation must be completed in the 20 1 1 calendar year. 
Completed rebate form and copy of invoice or receipt must be submitted to Owen Electric within 
64) days of completed installation. 
All installations must be in a stick-built home or a manufactured home on a permanent foundation. 
All units must be the initial unit in a newly constructed home or the replacement of a gas (natural or 
propane) furnace, electric furnace, ceiling cable, or electric baseboard in an existing home. 

EA 
Unit must be 14 SEER (Seasonal Energy Efficiency Rating) or higher and an 8 HSPF (Heating Season 
Performance Factor) or higher to qualify. (Heat pu 

I Certificate MUST accc~mpany rebate for 
to heat pump upgrade is NOT eligible for rebate.) 

Unit must be 14 SEER ( Seasonal Energy Efficiency Rating) or higher and an 8 HSPF( Heating Season 
Performance Factor) or higher. Also, unit must replace existing resistance heat. 



Item 86 
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Witness Michael Cabb 

Owen Electric provides new and current home owners another way to save on their 
energy bill. Our water heater program provides great savings for members building a new home or 
replacing a gas water heater. Installing an energy efficient, electric water heater may reduce your utility 
bill, and possibly give you cash back from the cooperative. 

The new water heater must meet the following specifications: 

€3 50-gallon minimum 
a GAMA efficiency of .90 or better 

Maximum element size of 5,500 watts 
Proper paperwork-GAMA efficiency rating 
Must be installed in a new home or it must replace 

an existing natural gas or propane water heater. 

Fill out form. on the reverse side and mail to the address provided. 

Program effective Jan. 1,20 1 1. 

Details and terns are subject to change without notice. 

820.5 HWY 127 N P.O. Box 400 Owenton, KY 40359 800-372-7612 fax 502-484-2661 
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Rebate requests for Touchstone Energy homes must meet each of the program requirements, plus any 
additional requirements for that specific type of Touchstone Energy Home. 

* 
* 

Work and installation must be completed in the 201 1 calendar year. 
Completed paperwork and copy of invoice or receipt must be submitted to Owen Electric 
within 60 days of completed installation. 

- $250 
$8 

e 

certification plate affixed to the home indicating that it has been built to program 
specifications. 

The manufactured home must have the official Energy Star 

The home must have double-pane windows, added insulation, sealed ductwork, and 14 
SEER air-to-air heat pump. 

Call or visit your nearest Owen Electric office for requirements before you build. Periodic 
inspections are required during construction for rebate. 
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Touchstone Energy Home Program Standards 2011 (2009 IECC) 

THE TOUCHSTONE ENERGY HOME STANDARDS ARE DESIGNED TO PROVIDE HOMEOWNERS SUPERIOR COMFORT AND ENERGY SAVINGS. 
FOLLOWING THESE GUIDELINES AND WORKING CLOSELY WITH YOIJR LOCAL ENERGY ADVISOR WILL HELP YOU ACHIEVE THE MOST OUT OF YOUR NEW HOME 

PRDGRAM PROCESS: 
1.) COMPLETE AND SUBMIT TOUCHSTONE ENERGY HOME APPLICATION AND SUBMITTO LOCALCOOPERATIVE ENERGY ADVISOR 

2.) PRE-DRYWALL INSPECTION (COMPLETE THERMALL BYPASS CHECKLIST) 
3.) FINAL INSPECTION ANDTESTING 

I -  

INSULATION ITOUCHSTONE ENERGY HOME - ,  

A r n C  R-38 
VAULTED CEILINGS R-30 
KNEE WALLS 
EXTERIOR WALL R-13 
BASEMENT WALL 
FLOOR 
SLAB R-10 12 FEETVERTICAL) 

R-13 WIAFULLYSEALED AIR BARRIER INSTALLED ONTHEAmC SIDEOFTHE WALL 

R-10 (CONnNUOUS)/ R-13 (FRAMED CAVIN) 

R-19 (CRAWLSPACEFLOOR MUSTBECOVERED WITH 6 MILVAPOR BARRIER AND MLJSTBEGLUEDTOTHE FOUNDATION WALLSAND GLUEDATTHEOVERLAPS) 

-- 
CRAWLSPACE WALLS R-10 (CONnNUOUSI/ R-13 (FRAMED C A V W  -- 
DUCTS SUPPLY DUCTS IN ATTICS SHALL BE INSULATED TO A MINIMUM OF R-B 

ALL OTHER DUCTS SHALL BE INSULATED TO A MINIMUM OF R-6 
WINDOWS U-VALUE 5.35 (MAXIMUM lB%OFWALLSQUAREFOOTAGE) 

AIRSEALING TOUCHSTONE ENERGY HOME 

~ 

-- BLOWER DOOR TEST FINAL AIR LEAKAGE MUST BE TESTED TO BE LESS THAN 7 ACH (AIR CHANGES PER_HOUR) @50 PASCALS 

JOINTSAND SEAMSOF DUCTSYSTEMSSHALL BE MADE SUBSTANTIALLY AIRTIGHT BY MEANSOF FOILTAPE THEN A LAYER 
OF MASTIC, OR MASTICTAPE .- DUCT LEAKAGE 

o LEAKAGE TO OUTDOORS =< 8 CFMFER 10MtzOF CONDITIONED FLOOR AREA 

o TOTAL LEAKAGE =< 12 CFM PER 100ft20F CONDITIONED FLOOR AREA -~ 
EXCEPnONS: DUCTnGHTNES E T 1 5  NOTREOUIREDIF THEIVR HANDLERANDALL DUCTSARELDCATED WITHIN CONDDIRONEDSPACE. - 

RECESSED LIGHTING RECESSED LIGHTING FIXTURES MUST BE ICAT (INSULATION CONTACT AIR TIGHT) RATED 
(NOTE: THEJOlNTBEFWEEN M E  EDGEOFTHEICATFIXNRE AND M E  SHEETROCK MUST BE SEALED W I M  CAULKING) 

VENTILATION TOUCHSTONE ENERGY HOME 

ArTlCVENTllATlON __ MINIMUM ATTICVENTETION SHOULD BE ONE SQUARE FOOT PER 150 ft’ C E E G  AREA 
OUTDOOR AIR INTAKESAND EXHAUST SHALL HAVE AUTOMATIC OR GRAVITY DAMPERS THAT CLOSE WHEN THE SYSTEM I S  

MECHANICAL VENTILATION_--- NOT OPERATING _ _  _. 
- _. _. I_ 

. -  
MECHANICAL EQUIPMENT TOUCHSTONE ENERGY HOME 

- HVAC MUST MEET ENERGY STAR GUIDELINES - __ 
AIR SOURCE HEAT PUMPS I 14 SEER/ 8.0 HSPF __ 

I- 

GROUND SOURCE HEAT PUMP 16.1 EER/ 3.5 COP - 
WATER HEATING ELECTRICSTORAGE TANK WATER HEATER (REQUIRED) 

ENERGY FACTOR RATING > .90 
ALL PIPING CARRYING WATER ABOVE 105 DEGREE F, SHALL BE INSULATED TO A MINIMUM OF R-3 
HOT WATER CIRCULATING SYSTEMSARE PROHlElTED 

-- 
- 

- 
*A HOME THATMEETS ENERGYSTARSTANDARDS MAYQUALIFYASA TOUCHSTONEENERGY HOME. CHECK WITH YOUR LOCAL COOPERATIVE 
ENERGYADVISOR TO VERIFY COMPLIANCE 
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The SirnpIeSavei program is another way that Touchstone Eaagy Cooperatives of Kentuclq 
are working to keep pour electricity affordable and our emiroiimmt healthy We pay you up 
to S30 yearfy to allom us to briefly control your central air conditioner andtor your water 
heater duringperiods of peak energy demand That niay not sound like a lot of money: but 
consider that the progam costs you nothing; no eFo$ no inconvenience and no dizcornfort 
Why are we n.illing to pay ~ o u ?  

Because biting elech-ic use at peak times during the summer and \sinter delays the 
constniction of rspenzke nlnr power plants and helps to keep our fuel costs down dlich 
helps keep your energy costs affordable Skinaging peak load aIso decreases Kmtuclq's 
carbon footprint aud @es all of us more time to itsplore &Toidable sources of renewable 
energy 

With SimpIeSnrw, you benefit: your co-op benefks and the environment benefits, to sigiup: 
just click on the signup button or call 1-500-309-5493, 
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www.togetherwesave.com 

http://www.togetherwesave.com
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Residentid CdcLztator 
An. online calculator to show How hom- much you c m  sa'ie 

Eaap: Referer~ce 
The K-ational Touchstone Energy Home Reference Library. Energy saving 
building pidelities referenced in these pages are representah-e of national 
_gGdekies or practices. and v.4 ~ i q  by your home's geographic location. 

Simple Sminitl9s Tips 
l h k i n g  your home more energy e%cient doesn't have to be expensive and time 
conming.  Doxsnload these how-to guides kPDF famiat to learn easy ways to 
not only save money atid etierw: but also to create a more comfortable, hedthy 
place to Eve. 

I_. Togedizr '\Ye Savi: 
\ V h t  can you do? Take one step at abe.C!hoor;e an energy savings practice to 
see how the little thhigs add up. 

Welcome to t he  

about your estimated usage, seasonal factois and cost-saving recommendations 
Calculator IS free and *AvII take less than 10 minutes to complete. 

I ani intrrested ill viewing or prinling a comprehensive report of nlf energy Usage! 

Or select a spfcltic quasrion 1m104w 

iVhy 31.3 m i  energy cosic diiferatlt from last month or iastyear': 

:',riiere  ai^ i n y  energy (f~i!crs going? 

Wh& are sonie no-cost or iow-cost reconimendationr- f x  my home io io>!er my 
energy  cos!^': 

',%'hat are sone locig-term iilveslmrnts I c m  make iti my iio!ite to lobi'er !I>? etiergy 
costs'; 
Sd like to rim a custom scBn61io 
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Existing Wornes Residential Library 
Zezrch 

Residential COlrilllCl cia1 

Making your home triore nizrgy lEGcient doesn't haw to be expensive and tine connuling. Dovnload these 
how-to guides iri PDF forniat to learn easy mays to not only sme nioney and energ, but also to create a more 
corr&ortable, healthy place to live. If you have qnestion.;, need assistarice or mould like to request a free home 
enrrgy audit: call your local eriagy advisor 

Residential Tips 

A, xi:: I>f!&:;;Ti; 

hpropalp installed attic decking canraider the innfiation inZfFective m~d Iovvtrs the mag-zfticiency of your 
home 

-~ 

Ah" I1.W~ 
.4 horne's attic access is an area nhere poor iisulation arid improper sealing oftet~ cause air l e k s  that tuake 
you hot iu the m e r  a id  cold in the \ d e r  -- and yola elecbric bill IGgher 

&xi<; h i j : s i c m  
Propa attic irlsulation is critical to your home's energy eiEcieticy. A weU-innllated attic keeps \varu~ air out in 
the sutlltnrr arid inside in the winter 



Aak . ?l.i:l~d~xYn. -~__..I . .. s*;lr.s 
Ifpull-down stairs aren't properly sealed, extreme heat or cold from the attic can make its way into the h b g  
space below. 

Basemt i i t s  ___I 

It's common to loseup to 30 percent of your home's heat through the basement. Three key improvements can 
create &ectke air barriers in your basmetit. 

r L:!ijs : t'i:? 
Adding kidation in the &tic won't stop energy loss in your home -- unless you stop air leaks in the ceilings 
-- 

first Comlon problem spots incIude recessed lights. batf~rooui  fa^, chitlltiqs and pull-domn attic stairs 

i,l a\-. i 
Insulating your home's crm4 space can geatlyreduce eiiergy loss. 

:b+ li$-d?L 
A b e e  wall is atiy wall that is adjacent to the attic Without a proper sealin add3oii to insulation, the esttenie 
heat and cold of your attic can seep through the knee wall into your king space 

'+?Y?J j - jcps 

Adding weatlier-sttippkig to the laze wall door is an easy first step to sealing the wall and keeping attic heat 
or coldfiom entering your h h g  space 

Se&j.;r DurS\yo,k 
By ehhating air leakage in the ductworkk: your home's he&ig and air conditioning system can work more 
efficimtty with decreased nm time -- your utility bills go d o i q  the air quafitygoes up and the eqdpnent \%-ill 

................... = ............................. 

last longer. 

: 
Weather-stripping doors ciul drmaticd>t increm your home's energy efficiency and stop those chilly drafts 

A whole house fan is a simple and inexpensive way to cool your home -- just make sure to sealit propesly 

.... ..... _I._.." .............................. ................................................ -. ............... ... ...... 

Making your business more energ efficient doesn't have to be expensive and h e  consuming. Download 
these how-to @des in PDF forniat to learn easy mays to not onls save money and energy, but also to create a 
more comfortable, healthy place to live. If you lime questiom: need assistance or xould like to request a gee 
home energy audit, call your local energy ahisor. 

Commercial: Tips 

CSL, 
A cross rrfermce betii-een conipact iluorescent lmps andincandescent lmps 

Sct:zo[s 
Energy saTings tips for schools 

- 
Energy savings tips for inotels 
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Describe Your Home 

Yorneisce -- Single Story 

Year Home Ruin 1930 to Present 

SqFt HestfCool 1201JDI Average 

I;] occupants Couble Pane 

tieat T:CE tieat Pump (Air) 1 1 Electric ViCCI ' I I 'E  

- a Electric 

summary chart will De shown ccciicc I / v i V /  Electric v C ~ G ~ I C S  !:<&lei 

Cccl reit l i l t  7 1  Electric __-- 
0 

Lighting All Incandescent ( T  1 Pre 1593 

I Calculate Your Base House Energy Use 

This calculator is using w&ather that is representatiae of  the Lexington, ICY area 

Version 4.1 Copyright 2011 Apogee Interactive, Inc. 



Item 86 
Page 14o f  14 
Witness Michael Cobb 

Request 

Energy Analysis Request 

We will do a Home Energy Analysis on your home and it's absolutely FREE! You have nothing to lose, except higher 
heating and cooling bills. We're talking about doing a Home Energy Analysis on your house - old or new- and then 
recommending what can be done to make it more comfortable and less expensive to heat and cool. 

We'll send a representative to your home, check it out thoroughly, and recommend practical improvements that can 
be done to "weatherize" it for winter and summer. And i f  you're the do-it-yourself type, we'll suggest the materials 
you'll need to complete the job. 

There's no obligation. Our only interests are saving you money while providing you the comfort you expect. We want 
you to have the energy you need, and to use it wisely. After all, electricity is too good to waste. 

The Home Energy Analysis is available to any of  Owen Electric's members. To apply, all you need to do is fill out the 
form below ... We'll do the rest. 

'' Account Name(Last, First,MIj. 

'* Account No.: 

*' Phone No.(Homej: 

Phone No (Vdorkj: 

* E-mail Address: 
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Witness: Michael Cobb 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please identify and provide a detailed narrative of each potential DSM and/or 

conservation program Owen contemplates if its proposed rate structures are approved. 

Response: 

New and potential DSM and energy conservation programs are under constant 

review. As barriers, such as technology, rate design, and member acceptance and 

participation are overcome, Owen will engage in research and development and pilot 

projects to ensure that new programs deliver meaningful results. Some of the potential 

programs that Owen is presently watching with interest include prepaid metering, critical 

peak pricing, energy efficiency improvements on-bill financing, and smart home and smart 

grid developments. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

If Owen’s rate design proposals are adopted, is it Owen’s position that this will likely 

develop unique DSM andlor conservation programs that have not been proposed or 

contemplated by any other electric utility in the United States; i.e., are innovative to the 

industry? If yes, please explain and identify such possibilities. 

Response: 

Owen will continue to pursue prudent DSM and/or conservation programs in the 

future. See response to question 87. 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPEWTIVE 

RESPONSE TO THE ATTORNEY GENERAL'S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

With regard to the Prepared Testimony of Mr. Stallons (Exhibit 7a of the Application), please 

provide all studies, reports, data, analyses, etc. that support the following: 

a. Question: 
at Page 9, the statement that a lower customer charge combined with a higher 

energy charge would not benefit most fixed and low income members; 

a. Response: 

Re ,x  to attachment in question 43 for study results. 

b. Question: 

at Page IO, the statement that low-usage members typically reflect sporadic usage; and, 

b. Response: 

The statement was referring to seasonal usage accounts and was based on personal 

observation and experience. 

c. Question: 

at Page 21 , Q31, the statement that economic financial stress, rising fuel costs, 

environmental compliance costs, and etc. are currently so onerous as to put Owen in 

financial peril when compared to other historic periods; Le., what is so different now 

than has been tlle case with such influences on Owen in the past? 

" 
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Witness: Mark Stallons 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

c. Response: 

Historically, the wholesale power cost was low and the members’ response was to use 

more energy, as shown by our historical growth in kWh sales. Given the current 

environment with member financial stress resulting from the great recession, rising fuel 

costs, environmental compliance costs, etc, as evidenced by the recent filings at the Public 

Service Commission of the six major regulated power suppliers in the state, we expect 

wholesale power costs to increase dramatically. 

Given Owen’s business model whereby our members are our owners and elect our board 

of directors, in 2009 Owen’s board and executive team determined that it was necessary to 

develop a strategy to protect our high member satisfaction ratings. Our strategic response 

was defined in our 2009 rate case and was supported by the Public Service Commission. 

Please refer to exhibit 15 of our rate filing for a power point describing our strategy. 

The financial peril to the cooperative is to do nothing as member bills rise to a level where 

our members do not believe they are affordable. Given high bills our members may 

decide to reduce their usage, negatively affecting our ability to recover our consumer 

related costs and placing our financial stability at risk. Likewise, if we are perceived as 

being indifferent to our members’ ability to afford their energy consumption, our member 

satisfaction will be at risk as well. Hence a proactive strategy is called for where we get 

ahead of the pending increase in energy bills and develop services to help our members 

manage their bill. Should the increase in power bills not occur, the transition to helping our 

members manage their bills remains a worthy and laudable goal. 
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See attached. 
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Item No 91 
Page I of 1 

Witness: Jim Adkins 
OWEN ELECTRIC COOPERATIVE 

RESPONSE TO THE ATTORNEY GENERAL’S INITIAL DATA REQUEST 
CASE NO. 201 1-00037 

Question: 

Please provide all studies, analyses, and revenue proofs indicating that Owen’s rate filing 

is indeed revenue neutral. 

Response: 

See exhibit 6 and 10 of the rate application. 


