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PUBLIC SERVICE 
COMMISSION 

The Honorable Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard, P.O. Box 615 
Franltfort, Kentucky 40602-06 15 

Re: Application of Owen Electric Cooperative for an Adjustment of Rates PSC Case No. 
2011-00037 

Dear Mr. Derouen: 

Enclosed for filing are an original and ten copies of information requested by Commission staff 
to correct filing deficiencies noted in the application of Owen Electric Cooperative for an 
adjustment of rates. Please feel free to call if you have any questions or concerns. 

Respectfully yours, 

Mark A Stdlons 
President & CEO 
Owen Electric Cooperative, Inc. 

Enclosures 

Cc Attorney General 
TJtility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, KY 40601 

8205 Hwy '1 27 N 0 P.O. Box 400 Owenton, Kentucky 40359-0400 e 800/372-7612 0 Fax - 502/484-2661 * www.owenelectric.com 

http://www.owenelectric.com


Steven L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd 
P O  Box615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc ky gov 

David L. Arrnstrong 
Chairman 

James W. Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

May 25,201 1 

Honorable James M Crawford 
Crawford & Baxter, P.S.C. Attorneys at Law 
523 Highland Avenue 
P. 0. Box 353 
Carrollton, KY 41008 

Mark Stallons 
Owen Electric Cooperative, Inc. 
8205 Highway 127 North 
P. 0. Box 400 
Owenton, KY 40359 

RE: Case No 201 1-0003 7 
Filing Deficiencies 

The Commission Staff has reviewed Owen Electric Cooperative, Inc.’s application in the 
above case. This filing is rejected for the reasons set forth below. 

Filing deficiencies pursuant to: 

(1) 807 KAR 5001, Section 10(6)(q) - Annual report to shareholders, or members, and 
statistical supplements covering 2 years prior to application filing date. The annual 
reports to members filed in Case No. 2008-001 54, which are cited in your application, do 
not comply with the requirement that they be the reports for the two years prior to filing 
the current application. 

(2) 807 KAR 5:001, Section 10(6)(r) - Monthly managerial reports providing financial 
results for 12 months in test period. The monthly managerial reports filed in Case No. 
2008-00154, which are cited in your application, do not comply with the requirement that 
they be the reports for the 12 months of the test period in the current case. 

The statutory time period in which the Commission must process this case will not 
commence until the above-mentioned information is filed with the Commission. If your filing 
contains a proposed effective date, the rejection of your filing for reasons of deficiencies voids 
the proposed effective date. When you file the required information to correct the deficiencies 
you may refile your proposed tariff with a new proposed effective date that is at least 30 days 

KentuckyUnbridiedSpirit.com An Equal Opportunity Employer M/F/D 

http://KentuckyUnbridiedSpirit.com


from the date you file the required information. You are requested to file 10 copies of this 
information within 15 days of date of this letter. 

In all future correspondence or filings connected with this case, please reference the 
above case number. If you need further assistance, please contact my staff at 502-564-3940. 

Sincerely, 

Linda Faulkner 
Filings Division Director 

LFIrs 

cc: Parties of Record 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer MlFlD 

http://KentuckyUnbridledSpirit.com


Affiant, Rebecca Witt, states that the answers given by her to the foregoing questions are 

true d correct to the best of her knowledge and belief. 

7 iQL ; c t r  L /L (Wj  \ 

Rebecca Witt, Senior Vice President of Corporate Services 

Subscribed and sworn to before me by the affiant, Rebecca Witt, this 2’7 .u- 
day of May, 201 1. 

Notary 

MY Commission expires ?I//& 2, a-0 / 2 . 























f i e  report of the past year’s successful 
operations at Owen Electric Cooperative 
includes attention to the latest utility technobgy, 
as weZl as the hard, dangerous, physical labor of 
putting up poles and stringing Zines. 

ri 
TV reinotes change channels with hardly a twitch 

of our hand. ‘Iiny phones bring the world to our fin- 
gertips. ’The nzicrowave heats the soup and the fridge 
cools the soda without striking a match or hauling a 
block of ice. 

‘These everyday amazements come so easily we 
forget how they get to us. 

To string thc powcr lines, wood polcs weighing 
1,200 pounds need to bc raised evcty 100-300 feet. 
Before that, a hole needs to be drilled, 5- 7 feet deep, 
through whatever clay or rock the ground offers. 
‘1~ansformers, weighing 400 pounds each, need to be 
hoisted to the top of the 40-foot-high poles so thc 
high -voltage current can be stepped down to make it 
usable in your house. 

AI1 this lifting and hauling happens in most any 
weather-especially if a storm knocks out your 
power. ‘Then, fallen trees must be cleared, polcs put 
back up, and lines rcstr~ing no matter how inany arc 

down, no matter if there’s a bone-chilling blizzard, 
or a downpour on a hot, steamy day. 

Add to all that the constant hazard of working 
around electricity, where skipping even the small- 
est safety procedure can resull in permanent injury 
or death. 

This year’s animal report on Owen Electric pays 
tribute to the hard- worlting crews who keep our 
lights on day and night. It also serves as a reminder 
lhat even as we implement the latest technology, 
from satellite-based system monitoring to smart grid 
ciiergy management systems, it is also taluiig care of 
the side of the business that calls for old fashioned 
dedication to the tough, physical worl< of keeping 
your electricity reliable and affordable. 

Keeping your electricity reliable and afford 
able nieans running an extremely complex business 
at a high level at all times. In 2010, Owen Electric 

28B K E N T U C K Y  L I V I N G  a J U N E  2011 



Keeping your electricity flowing means year-round trimming of vegetation that could damage power lines. Here, Owen Electric Cooperative 
lineman Cody Beckham removes threatening branches near distribution lines. 

posted another successful year. 
Credit for that outstanding performance goes to 

a world-class staff. Maintaining the highest-quality 
electric service calls for competence, dedication, and 
constant attention to tlie co-op members. 'fliat con 
sistenl level of excellence is achieved in a variety of 
functions, from the people who greet you in the lobby 
and on the phone, to the hilling, accounting, and 
meniber services staffs, technology experts, energy 
advisors, and administrative personncl, as wcll as the 
linemen and system operators. 

In addition to placing a priority 011 first rate 
employees, in 2010 safety continued to be a funda- 
mental value for Owen Electric Satety is a well -pro- 
moted watchword around tlie cooperative. It's a list 
of  strictly enforced procedures for lhieworlters on 
the job. Those regular reminders get reinfrirced with 
iiistruction, classwork, and training wing local, state, 
and even national resources. 

And our vafcty sense docsn't stop with its employ- 

ees. Part of recognizing the power of electricity 
iiicludes lteeping co-op mcnibcrs and thc general 
public safe as well. In the past year, Owen Elcctric has 
worked with cm ops all across l<entucky, to launch a 
strengthened salety awareness program that includes 
coordinated statewide aniiouncemeiits on radio sta- 
tions and advertisements in Kentucky L , i i h y  inagazine 

A great staff and safety for employees and nicni 
bers will continue to be trademarks of the valucs of 
Owen Electric. 

ver 
Owen Electric Co-op line crews follow strict safety procedures 
to keep workers safe. Here, a line crew takes the time and 
works carefully to avoid accidents as part of a project to 
replace a pole for residential service. Photos by David Modica. 
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h 
The extreme complexity of generating and delivering 
reliable and affordable electric power calls for Owen 
Electric Cooperative to channel the resources of sev- 
eral state and national groups to our own community. 

Your local co-op has great connections. 
As one of the national Touchstone Energy co-ops, 

Owen Electric can access a strong national network ol 
high standards and expertise that directly benefits our 
commuility . 

Owen Electric’s regional electric generation and 
transmission power provider ensures a stable supply 
of electricity at the best possible price, and supports a 
wide range of home energy-efficiency programs. 

State and national electric co-op organizations 
supplement that network. ‘The Kentucky Association 
of Electric Cooperatives offers a clearinghouse of 
information, safety training and consultation, and 
Kentucky living magazine, The National Rural Electric 
Cooperative Association provides similar support, plus 

employee benefits programs and a technical research 
and development program to improve the quality of 
electric service. 

These state and national organizations also play 
effective roles in representing your interests before 
elected officials and policy makers in Frankfort and 
Washington, D.C. As energy and environmental 
issues become front-page news more regularly, it’s 
important that you have a voice to help make sure 
that electricity in Kentucky is reliable and affordable. 
%rough Owen Electric Cooperative, your interests are 
heard at the highest levels. 

Replacing an old distribution line pole, like this Owen Electric 
Co-op project to disconnect a line and replace a pole for 
residential service, involves several hours of drilling a 
replacement hole, removing the old pole, and hoisting the new 
pole. Setting the pole in this photo are lineman TrWis Duvall, 
foreman Aaron Alexander, and lineman Cody kkham. 
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Boone ............................................................. 20. 425 
Kenton .............................................................. 11. 710 
Grant ................................................................ 6. 953 
Owen ................................................................. 5. 021 
Campbell .......................................................... 3. 535 
Pendleton ......................................................... 3. 492 
Gallatin ............................................................ 3. 282 
Scott ................................................................. 1. 816 
Carroll .............................................................. 1. 054 
Total ............................................................... 57. 288 

2010 ............................................................... 57. 288 

2010 ................................................................... 1. 179 

2010 ................................................................. 4. 493 

ers 
2010 ....................................................................... 13 
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Deposits ..................... 2.741. 

r Equities ....................... 65. 109 

rm Debt ......................... 91. 022 

Notes and Accounts Payable ..... 6.934. 3 

Other Current Liabilities ............ 3.580. 884 

Noncurrent liabilities ................. 8.574. 454 

Total Liabilities ......................... $177.962. 932 
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