
Big Sandy Rural Electric 
Cooperative Corporation 
SO4 11 th Street 
Paintsville, Kentucky 4 1240- 1422 
(606) 789-4095 Fax (606) 789-5454 
Toll Free (888) 789-RECC (7322) 

December 17,20 10 

Mr. Jeff Derouen, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
PO Box 615 
Frankfort, Kentucky 40602 

r Re: Application for “Certificate of Convenience and Necessity” 1 

Dear Mr. Derouen: 

t Enclosed is one (1) original and ten (10) copies of the Application of Big Sandy Rural 

Electric Cooperative Corporation for a certificate of convenience and necessity pursuant 

to KRS 278.020 and 807 ISAR 5:OOl Section 9 and related sections, authorizing certain 

proposed construction. 

Respectfully submitted, I 

Albert A. Burchett 

copy to: David Estepp, President & General Manager 

Rig Sandy Rural Electric Cooperative 

c 
A Touchstone Eneru- Cooperative 



COMMONWEALTH OF KXNTUCKY 

BEFORE THE 

PUBLIC SERVICE COMMISION 

IN THE MATTER OF: 

Case No. 

THE APPLICATION OF BIG SANDY RTJRAL ELECTRIC 

COOPERATIVE CORPORATION FOR A CERTIFICATE 

OF CONVENIENCE AND NECESSITY PURSUANT TO 

KRS 278.020 AND 807 IL4R 5:001 SEqTION 9 AND RELATED 

SECTIONS AUTHORIZING CERTAIN PROPOSED 

CONSTRUCTION 

In support of its application, entitled above, Big Sandy Rural Electric Cooperative 

Corporation (hereafter called “Big Sandy”), respectfully states: 

I. 

Big Sandy proposes to construct property for the following purpose: 

0 An Operations Center to include the Engineering and Operations 

Department and move the Warehouse to this facility. Big Sandy purchased 

approximately 3 (three) acres of land on October 12,201 0 for this project. 

It is estimated that construction will cominence during the spring of 201 1. 

An architectural firm has been contracted to provide drawings and 

specifications for the Operations Center. Big Sandy expects that 

approximately 25 of its engineering, operations, and construction crews 

will report to this location. Big Sandy will subinit three (3) copies of the 

architectural design of the building and estimates of the cost of 

construction when these become available. It is estimated that the cost of 

the Operations Center will be approximately $1 million. 



e Big Sandy will move the Warehouse to this location due to the fact that a 

portion of the present warehouse location floods on a regular basis. Poles 

and other material have to be either moved or rearranged when this 

flooding occurs. The location for the new warehouse is in a location that 

does not flood. 

No franchise or permits from any public authority are required for the proposed new 

construction. 

11. 

The full name and post office address of the Applicant is as follows: 

Big Sandy Rural Electric Cooperative Corporation 

504 Eleventh Street 

Paintsville, Kentucky 41 240 

111. 

The Applicant, Big Sandy, is an electric cooperative corporation duly organized 

and existing under Chapter 279 of the Kentucky revised Statutes with authority to do all 

acts hereinafter stated as done or proposed to be done. 

A certified copy of the Articles of Incorporation of Big Sandy has heretofore been 

filed with this Commission in Case No. 96-496, and reference is respectfully made 

thereto. 

IV. 

Big Sandy, as of September 30, 2010, distributes electric energy to some 13,197 

consumers in the Kentucky counties of Rreathitt, Floyd, Johnson, Ihott, Lawrence, 

Magoffin, Martin and Morgan. 

v. 
Big Sandy’s property consists of approximately 1,020 miles of electric 

distribution lines and other property necessary and incidental to the operations of its 



system in the foregoing counties. The original cost of the Applicant’s property as of 

September 30,2010, is as follows: 

Total Utility Plant $42,905,951 

Applicant files herewith the following financial statement: 

A. No amount or kinds of stock are authoiized. 

B. No amount or kinds of stock are issued or outstanding. 

C. No preferred stock has been issued or outstanding. 

D. Exhibit 1 lists the outstanding notes and mortgages that have been 

executed by Big Sandy as Mortgagor and delivered to the United States of 

Americq, and the National Rural Utilities Cooperative Finance 

Corporation, as Mortgages as of the date of this application. The balance 

outstanding, as of September 30,201 0. 

No bonds are authorized or issued. 

Big Sandy has not other indebtedness, except cuirent liabilities which 

accrue in the ordinary course of business and which are unsecured. 

No dividends have been paid during the 5 previous fiscal years. 

One-hundred percent (100%) of the financing of this work plan will be 

with the TJnited States Rural Utilities Seivices (RUS). Pursuant to KRS 

278.300( 10) the Commission’s approval of evidences of indebtedness in 

connection with this loan will not be required. 

E. 

F. 

G. 

H. 

VI. 

It is estimated that the new construction and extension will not conipete with any 

public utility, coiporations, or person. 

VIH. 

Estiiiiated costs of operation after the facilities are coiiipleted would not change 

inateiially from operating costs shown on our Septeinber 30, 2010, Statement of 



Operations included in this filing as Exhibit 11, as required by 807 I U R  5:001, Section 

9(2)(f). 

A copy of the following items are attached herewith and made a part hereof: 

1. 

2. 

Board of Directors Resolution adopting same as a course of action. 

Statement of Operations for the 12 months ending September 30, 

2010. 

The attached Exhibit List and Exhibits are hereby incorporated by references in 

this application and made a part hereof. 

WHEREFORE, the Applicant, Big Sandy Rural Electric Cooperative Corporation asks 

that the Public Service Commission of Kentucky make its order issuing a certificate of 

convenience and necessity as requested herein, and for such Qther relief as the 

Commission may deem appropriate as to which Big Sandy may appear entitled. 

Albert A. Rurchett 
PO Box 346 
Prestonsburg, Kentucky 41 653 
Telephone 606-874-970 1 

ci L - m '  
Albert A. Burchett, Counsel for Big Sandy RECC 



VERIFICATION 

The undersigned, David Estepp, being duly sworn that she is the President and 

General Manager of Big Sandy Rural Electric Cooperative Corporation; that he has the 

personal knowledge of the matters set forth in the foregoing application; and that the 

statements contained therein are true and correct to the best of his knowledge, 

information, and belief. 

David Estepp, President & General Manager 

4 

State of Kentucky 

County of Johnson 

Subscribed, sworn to, and acknowledged before me by DAVID ESTEPP this 

dayof- -I 2010 

MY commission expires b -f4- zo IC/ 

&y P A i c ,  State of Kentucky at Large 

(Seal) 



EXHIBIT LIST 

Number 

I 

I1 

I11 

IV 

Description 

List of loans outstanding as of September 30,2010 

September 30,201 0, Statement of Operations 

Balance Sheet as of September 30,2010 

Resolution of the Board of Directors approving the construction of 

a new Operations Center. , 





Type of 
Debt Issued 

RUS loans 
1B270 
1B271 
1B272 
1B273 
1B275 
1 B276 
1B280 
1B281 
1 B282 
1B283 
1 B284 

FFB loans 
H00 10 

Big Sandy Rural Electric Cooperative 
Exhibit T 

Case No. 20 1 0-OOxxx 
Schedule of Outstanding Long-Term Debt 

September 30,2010 

Date of Date of Outstanding 
Issue Maturity Amount 

Jan-96 
Jan-96 
Jan-96 
Jan-96 
Jan-96 
Jan- 9 6 

N0v-04 
N0v-04 
NOV-04 
NOV-04 
NOV-04 

Jan-3 1 325,043 
Jan-3 1 545,032 
Jan-3 1 545,032 
Jan-3 1 187,559 
Jan-3 1 398,128 
Jan-3 1 683,617 
Oct-39 1,454,527 
Oct-39 1,950,465 

Oct-39 1,459,523 
Oct-3 9 1,352,449 

10,372,918 

Oct-39 197  1,543 

Jan-99 Dec-33 6.527.499 

EXHIBIT 1 
Page 1 of 1 

Interest 

3.375% 
3.875% 
3.875% 
3.750% 
2.750% 
4.250% 
2.490% 
4.630% 
4.930% 
4.580% 
4.5 70% 

4.472% 

CFC loans 
9007 
901 1 
9014 
9015 
9016 
901 7 
9018 
902 1007 
902 1008 
902 1009 
9021010 
902101 1 
902 10 12 
9021013 
9021014 
902101 5 

Apr-77 

Mar-82 
Sep-84 
Sep-89 
Mar-93 
Dec-95 
Jun-03 
Jun-03 
Jun-03 
Jun-03 
Jun-03 
Jun-03 
Jun-03 
Jun-03 
Jun-03 

Jul-79 
Mar- 12 
Jun- 14 
Feb- 1 7 
AUg- 1 9 
Aug-24 
Feb-28 

May- 10 
May- 1 1 
May- 1 2 
May- 1 3 
May- 14 
May- 1 5 
May- 16 
May- 1 7 
May- 1 8 

NOV-30 

95,206 
158,312 
213,628 
176,08 1 
506,330 
633,23 5 
976,940 
344,755 
344,755 
344,755 
3 44,7 5 5 
344,755 
344,755 
344,755 
3 44,7 5 5 
344.761 

6.35% 
6.30% 
6.30% 

6.35% 
6.35% 
6.46% 
4.60% 
4.85% 
5.10% 
5.30% 
5.50% 
5.55% 
5.65% 
5.65% 
5.70% 

6.30% 

5.862.53 3 
Total long term debt 22,762,950 
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OPERATING REVENUE AND PATRONAGE CAPITAL 
440.10 Residential Sales - Rural 
442.10 Comm. & Indust. Sales - Small 
442.20 Comm. & Indust. Sales - Large 
450.00 Forfeited Discounts 
451 .OO Misc. Service Revenues 
454.00 Rent From Electric Property 
456.00 Other Electric Revenue 

COST OF PURCHASED POWER 
555.00 Purchased Power 

DISTRIBUTION EXPENSE - OPERATION 
580.00 Operations & Supervision Engr. 
583.00 Overhead Line Expense 
586.00 Meter Expense 
586.1 0 Meter Expense TWACS 
587.00 Consumer Installation Expense 
588.00 Mis. Distribution Expense 
588.10 Mapping ExpenselGPS System 
589.00 Rents 

DISTRIBUTION EXPENSE - MAINTENANCE 
590.00 Maint. Supervision Engr. 
593.00 Maint. Overhead Lines 
593.10 Maint. Overhead Lines RNV 
593.20 Overhead Lines RNV - Contractor 
595.00 Maint. Line Transformers 
597.00 Maint. Of Meters 
598.00 Maint. Misc. Distribution Plant. 

CONSUMER ACCOUNTS EXPENSE 
902.00 Meter Reading Expense 
903.00 Consumer Rec'd Collection Expense 
903.1 0 Consumer Redd Collection Expense overlshort 
904.00 Uncollectible Accounts 

CUSTOMER SERVICE & INFORMATIONAL EXPENSE 
908.00 Customer Assistance Expense 

SALES EXPENSE 
913.00 Advertising Expense 

ADMINISTRATIVE & GENERAL EXPENSE 
920.00 Administrative Salaries 
921 "00 Office Supples & Expense 
923.00 Outside Service Employed 
925.00 Injuries & Damages 
926.00 Employee Pension & Benefits 
929.00 Dup. Charges Credit 
930.1 0 General Advertising Expense 
930.1 1 Directors Per Diem 

I 8,870,496.62 
I ,568,620.08 
4,272,316.60 

342,557 .a6 
62,089.83 

630.00 
294,160.86 

25,410,871.05 

38,629.27 
130,357.7s 
354,092.39 
76,866.30 
19,647.80 

I 84,041 .TI 
(9.45) 

63,818.95 

I 60,385.00 

476,039.1 3 
40,257.01 

73,i 56.04 

314,694.07 
91,323.24 

935.69 

73,924.52 
597,824.70 

674.97 
78,oaa.oa 

112,747.48 

683,910.21 
129,913.01 

50,198.83 
(566.78) 

(1,244.13) 

36,m 9.33 

2,210.30 
38,oao.aa 
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930.12 Directors Mileage 
930.13 Directors Expenses 
930.20 Misc. General Expense 
931.00 Rents 
935.00 Maint. General Plant 

TOTAL OPERATIONS & MAINTENANCE EXPENSE 

DEPRECIATION & MAORTIZATION EXPENSE 
403.60 Depreciation Expense Distribution Plant 
403.70 Depreciation Expense General Plant 

TAX EXPENSE OTHER 
408.70 Taxes Other Regulatory Commision 

INTEREST ON LONG TERM DEBT 
427.10 Interest on RUS Construction Loan 
427.20 Interest on Other Long Term Debt 
427.30 Interest on FFB Notes 

INTEREST EXPENSE - OTHER 
431.00 Other Interest Expense 
431 . I O  Other Interest Expense Short Term Loan 
431.20 Interest Expense Inez 69kv Line Project 
431 "30 Interest Expense Farm Credit Leasemruck 

OTHER DEDUCTIONS 
426.10 Donations 

TOTAL COST OF ELECTRIC SERVICE 

PATRONAGE CAPITAL & OPERATING MARGINS 

NON OPERATING MARGINS - INTEREST 
419.00 Interest & Dividend Income 

NON OPERATING MARGINS - OTHER 
421.10 Gain on Disposition of Property 

OTHER CAPITAL CREDITS & PATRONAGE DIVIDENDS 
424.00 Other Capital Credits & Patranage Capital Allocation 

1,557.60 
39,099.21 

178,405.87 
20,351.06 
45,721.57 

21,902,080.15 

1,887,252.32 
55,751.64 

22,482.75 

289,306.29 
274,746.19 
297,783.69 

35,631.64 
20,423.1 6 
42,126.96 

7.103.36 

11,391.31 

24,846,079.46 I__ 

564,791.59 

25,410,871.05 25,410,871 .F 

30,043.13 

11,949.50 

924,762.34 
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Big Sandy Rural Electric 
Cooperative Corporation 
SO4 1 1th Street 
Paintsville, Kentucky 41240-1422 
(606) 789-4095 Fax (606) 789-5454 
Toll Free (888) 789-FECC (7322) 

RESOLUTION 

AUTHORIZING CONSTRUCTION OF NEW OPERATIONS CENTER 

WHEREAS, Big Sandy Rural Electric’s headquarters is located a t  504 llfh Street, 
Paintsville, ICY 41240, and 

WHEREAS, Big Sandy Rural Electric recognizes the existing warehouse and operations 
facilities are aged and in disrepair, and f 

WHEIWAS, Big Sandy Rural Electric desires to construct a new Operations Center to 
include engineering, operations, warehouse and construction personnel, and 

WHEREAS, Big Sandy Rural Electric recently purchased land that is adequate for such 
facilities, 

NOW THEREFORE BE IT RESOLVED, that the Board of Directors of Big Sandy Rural 
Electric Cooperative Corporation, does hereby authorize the construction of a new 
Operations Center, to begin construction sometime in 2011. 

Chairman, Wade 

Attest: 

A Touchstone Energyo Cooperative 
c- 
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CERTIFICATION OF SECRETARY 

1 7  
E 

, certify that I am Secretary of the Big Sandy Rural 
rectors and that the above is a true excerpt from the 

minutes of a regular board meeting of the Board of Directors of Rig Sandy Rural Electric 
Cooperative Corporation, held on the 
present and that the above portion of the minutes has not been modified not rescinded. 

17, 20/0 at which a quoi-urn was 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of Big Sandy Rural Electric 
Cooperative Corporation this 1 7 % day of 2010. 

Secretary,/$& Shephrd 

(Seal) 

A Touchstone Energy’Cooperative -. 


	Jan-3
	Jan-3
	Jan-3
	Jan-3
	Jan-3
	Jan-3
	176,08
	633,23
	May-
	May-
	3 44,7

	May-
	3 44,7


