
Telephone: (502) 227-7270 

Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40601 

JOHN N. HUGHES 
Attorney a t  Law 

Professional service Corporation 
124 West Todd Street 

Frankfort, Kentucky 40601 

jnhuPhes(i3. fewpb.net TELEFAX (502) 875-7059 

April 20, 201 1 

PUBLIC, SERVICE 
COMMISSION 

Re: Case No. 2010-00476 

Dear Mr. Derouen: 

Attached are the responses to the Coinmission’s order of April 1, 20 1 1. A petition 
for confidentiality for PSC Item 12(b) is also being filed. A copy has been delivered to 
the Attorney General. 

If you have any questions about this matter, please contact me. 

Attorney for WSCK 

attachments 

http://fewpb.net


AFFIDAVIT 

STATE OF IL1,TNOIS 

COUNTY OF COOK 

Affiant, Brian Shrake, after being first sworn, deposes and says that the foregoing 

responses are true and correct to the best of his knowledge and belief except as to those 

matters that are based on information provided to him and as to those he believes to be 

true and correct. 

Brian Shake 

This instrument was produced, signed and declared by Brian Shrake to be his act 
and deed the 18th day of April, 2011. gb f774,- v 

Notary Ph l i c  

My Commission expires: A+\ 3, 20l I 





Water Service Corporation of  
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item 1 



I .  At Exhibit 12 of its Application, WSKY states: “Water Service of Kentucky depreciates 
its water plant at a rate of 2%, its vehicles at 25%, and its computers at 12.50%.” In Case 
No. 2005-00325,’ WSKY advised the Public Service Commission that “[tlhe company 
has not performed a depreciation study, but has deterniined appropriate lives for classes 
of plant accounts, which are attached.”2 A copy of the useful lives for classes of plant 
that WSKY provided to the Public Service Commission is appended to this Request. 
Recalculate accumulated depreciation, depreciation expense, amortization of 
contributions in aid of construction (“CIAC”) and advances in aid of construction 
(“AJAC”), and deferred income taxes using the depreciation lives set forth in Exhibit 1,  
State the effect of the depreciation revisions calculated in response to Item l(a) on 
WSKY’s pro forma operating expenses and requested revenue requirement. 
Provide all workpapers, show all calculations, and state all assumptions that WSKY used 
to respond to Items I(a) and (b). 

a. 

b. 

c. 

Response: Witness - Brian Shrake: 

a. Please see attached schedules PSC DR 2-1, which recalculates depreciation expense 
for the test year. 

b. The revisions would increase pro-forma operating expenses to $2,166,090 from 
$1,99S,83 1. The revenue requirement would increase from $2,497,410 to 
$2,693,208 

c. Please see attached schedules PSC DR 2-1 please note the changes on Schedules B, 
C, and w/p [fJ from the original filing and the addition of w/p [f2] 

’ Case No. 2005-00325, Application of Water Service Corporation of Kentucky 

Letter from John N. Hughes, caunsel, Water Service Corporation of Kentucky, 
to Beth O’Donnell, Executive Director, Kentucky Public Service Commission (Nov. 3, 
2005). 

for an Adjustment of Rates (Ky. PSC Feb. 28,2007). 
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WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Combined Operations 
Test Year Ended September 30,2010 

Schedule B 

Page 1 of 2 

Proposed Pro Forma 
Proposed Increase __.-___. - 

644,521 [k] 2,693,208 
Operating Revenues 

SeMcc Rcvcnues -Water 
S e M c c  Revenues - Sewer 
Miscellaneous Revenues 
Uncollectible Accounts 

Total Operating Revenues 

Maintenance Expc~ues 
Salaries and Wages 
Purchase WatedSewer 
Purchased Power 
Maintenance and Repair 
Maintenance Testing 
Melcr Reading 
Chemicals 
Transportation 
Opmting Exp Charged to Plant 
Outside SeMces - Other 

Total 

General Expenses 
Salaries and Wages 
Ofice Supplies & Other Ofice Exp 
Rcylatory Commission Exp 
Pension & Other Beoefits 
Rent 
Insurance 
Oficc Utilities 
Miscellaneous 

Total 

Depreciation 
Amortization of PAA 
Taxes Other Than Income 
Expense Reduction Related to Clinton Sewer Operations 
Income Taxes -Federal 
Income Taxes - Statc 
Amortization of CIAC 

Total 

Total Opmting Expenses 

Net Operating Income 

Other lncomc 
Interest During Commotion 
lnlcrest on Debt 

Net Income 

Per 
Books 

1,980,475 

52,887 
(126,200, 

I ,907,162 

442,941 
78,100 
79,635 
87,087 
24,880 

345 
101,313 
47,173 
(50,427) 
30,721 

841,770 ".. 

189,980 
102,242 
55,885 

123,344 
18,906 
59,054 
53,825 
26,283 

629,519 

290,491 
(3,660) 

145,450 
(I 37,459) 
(105,348) 

- 

7,912 
(1,536) 

195,855 

1,667,144 

240,019 

179,640 

60,379 

Pro Forma Pro Forma 
Adjustments Present 

68,212 [a] 2,048,687 

52,887 
34,473 [bl -, (9 1,727) -- 

102,684 - 2,009,847 - 

73,324 [c] 516,265 
78,100 
79,635 
87,087 
24,880 

345 
101,313 
47,173 

30,721 
(48,711) [dl (99,138) 

24,613 866,383 

(38,716) [cl 151,264 
102,242 

26,960 [e] 82,845 
39,523 [c] 162,868 

18,906 
59,054 
53,825 
26,283 

27,767 657,286 

129,860 [q 420,357 
3.660 [9 
3,255 [gi 148,705 

34,619 [h] (102,840) 
48,054 [i] (57,294) 
(14,934) [i] (7,021) - 9.713 [fl 8,177_- 

214,227 - 410,082 

266,608 1,933,751 

(163,923) 76,095 

1,674 fi] 187,314 

(171,597) (1 1 1,218) 

- 

52,887 
(28,858) PI - (120,585) 

615,664 2,625,510 -- 
516,265 
78,100 
79,635 
87,087 
24,880 

345 
101,313 
47,173 

(99,138) 
30,721 

866,383 

151,264 
102,242 
82,845 

162,868 
18,906 
59,054 
53,825 
26,283 

- 657,286 -_ 
420,357 

1,532 [SI 150,236 
(102,840) 

197,470 [i] 140,176 
33,337 [i] 26,3 16 

8,177 - . - ~ -  
232,339 642,421 

232,339 2,166,090 

383,324 459,420 

187,314 

383,324 272,106 

-- - 



WATER SERVICE CORPORATION OF KENTUCKY 
Explanation of Adjustments to Income Statement 

Schedule B 
Page 2 of 2 

Annualized to reflect rates approved in Case No 2008-00563 that went in effect on lI/O9/2009 

Uncollectible Accounts are adjusted based on the percentage ofuncollectible accounts to revenues in 
the test year applied to annualucd and pro forma proposed revenues. 

Salaries, Wages and Benefits are adjusted to annualize as of the end of thc year 

Operating expense charged to plant has been adjusted for projected increases in salaries, taxes. and benefits for operators 

Reylatory commission expense has been adjusted. 

Depreciation and Amortization Expense are annualized Depreciation expense rcpresents gross depreciable plant at the end of the y w  multiplied by their respective depreciation rates 

Taxes olher than Income is adjusted for annualized payroll taxes and Utility Commission Taxcs 

Income taxes are computed on taxable income at current rates 

Expenses for Clinton scwm operations have been reduced tn acNd expense reductions 

Interest on debt is computed using a 50.1 1 %  /48 89% debt /equity ntio and a 6 58% cost ofdcbk 

Revenues an: annualized at proposed ntes using the achwl test year bills 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Rate Base and Rate of Return 
September 30,2010 

Net Operating Income 

Gross Plant In Service 
Accumulated Depreciation 
Net Plant In Service 
Cash Working Capital 
Contributions In Aid of Construction 
Advances in Aid of Construction 
Accumulated Deferred Income Taxes 
Customer Deposits 
Reduction for Transportation Equipment 

Total Rate Base 

Schedule C 

Page 1 of 1 

Effect of 
Per Pro Forma A5 Proposed Proposed 

Restatement Adjustments Adjusted Increase Increase 

S 60,379 (171,597) $ (111,218) 383,324 $ 272,106 

S 10,059,632 [a] 10,059,632 - $  10,059,632 
(3,985,463) (3,841,528) PI (1 43,935) (3,985,463) - 

6.21 8,104 (143,935) 6,074,169 6,074,169 
202,092 6,955 [c] 209,047 209,047 

(150,313) PI 3,827 P] (146,486) (146,486) 

(417,128) (41 7,128) (417,128) 
(34,3 17) (34,3 17) (34,3 17) 

(4,740) [dl (4,740) - (4,7401 

S 5,818,438 S (137,893) $ 5,680,546 X - s  5,680,546 

-_._ 

- PI 

[a] Gross plant in service has been restated to account for an asset that was not booked at the time of acquisition. 

P] Accumulated depreciation, CIAC, and AIAC have been restated to reflect a 2% depreciation rate from the time the assets or liabilities 
were put in service 

[c] Working capital is calculated based on pro forma maintenance expenses, pro forma general expenses, and taxes other than income. 

[d] Transportation equipment has been reduced due to operator time for Clinton sewer operations. 

[e] restatement calculated on wp [f 21 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Test Year Ending September 30,2010 
Calculation of Revenue Requirement 
Operation Ratio Method 

Pro Forma Operating revenue 
Divided by: Pro Forma Operating Expenses 
Operating Ratio 

Pro Forma Operating Expenses 
Maintenance expenses 
General expenses 
Depreciation 
Amortization of CIAC 
Clinton Expense reduction 
Property tax 
Payroll tax 

Total Pro Forma Operating Expenses 
Divided by: Operating ratio 

Subtotal 

Less Pro Forma Operating Expense 
Operating Margin allowed in revenue requirement 

Schedule E 

2,101,574 
1,995,443 ----- 

105% 

866,383 
657,286 
420,357 

8,177 
(102,840) 

91,803 
54,277 

1,995,443 
-- 

88.0% 

2,267,548 

1,995,443 
272,106 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Uncollectible Accounts 
Test Year Ended September 30,2010 

Test Year / Present Revenues 

Uncollectible Accounts 

Less Third Party Bad debt 

WSCKY Bad Debt 

Uncollectible % 

Annualized revenues 

Uncollectible 'YO 

Annualized Uncollectible Accounts 

Proposed Revenues 

IJncollectible YO 

Uncollectible Accounts 

Water 

$ 1,980,475 

$ 126,200 

$ 37,527 

$ 88,673 
--_.- 

4.48% 

$ 2,048,687 

4.48% 

91,727 

$ 2,693,208 

4.48% 

$ 120.5 85 
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Water Service Corporation of Kentucky 
Case No. 2010 - 00476 
Calculation of Capitalized Time Allocation 
Test Year Ended September 30,2010 

Maintenance 
Maint 1 
Maint 2 
Maint 3 
Maint 4 
Maint 5 
Maint 6 
Maint 7 
Maint 8 
Maint 9 
Maint 10 
Maint 11 

Supervisory 
sup 1 
sup 2 
sup 3 
sup 4 
sup 5 

Total Operator Capitalized Time 

Offrce 

CSR 1 
CSR 2 
CSR 3 
CSR 4 
CSR 5 
CSR 6 
CSR 7 
CSR 8 
CSR 9 
CSR 10 
CSR 11 
CSR 12 
CSR 13 
CSR 14 
CSR 15 
CSR 16 
CSR 17 
CSR 18 
CSR 19 
CSR 20 
CSR 21 
CSR 22 
CSR 23 
CSR 24 
CSR 25 
CSR 26 
CSR 27 
CSR 28 
CSR 29 
CSR 30 

wlp [ b-2 J 

Total Percentage WSC KY Capitalized 

Time WSC KY 
Capitalized Allocated Time 

Adjustment 
[a1 [bl tcl 

100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 
100.00% 

(62,194) 21.57% 
(106,124) 6.56% 

6.56% 
6.56% 
6.56% 

-- 
(21 8,492) 

2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 

( 1 3,4 1 3) 
(6,959) 

(70,547) 



Water Service Corporation o f  Kentucky 
Case No. 2010 - 00476 
Calculation of Capitalized Time Allocation 
Test Year Ended September 30,2010 

CSR 31 
CSR 32 
CSR 33 
CSR 34 

Total Ofice Capitalized Time 

WSC 
WSC 1 
WSC 2 
wsc 3 
wsc 4 
wsc 5 
WSC 6 
wsc 7 
wsc 8 
wsc 9 
wsc 10 
wsc 11 
wsc 12 
WSC 1.3 
WSC 14 
wsc 15 
WSC 16 
WSC 17 
wsc 18 
wsc 19 
wsc 20 
wsc 21 
wsc 22 
WSC 23 
WSC 24 
WSC 25 
WSC 26 
WSC 27 
WSC 28 
WSC 29 
WSC 30 
wsc 31 
WSC 32 
WSC 33 
wsc 34 
wsc 35 
WSC 36 
wsc 37 
WSC 38 
wsc 39 
WSC 40 
WSC 41 
WSC 42 
wsc 43 
wsc 44 
wsc 45 
WSC 46 

Total 
Capitalized 

Time 
[a1 

(3 0,5 14) 
(1,920) 

Percentage 
Allocated 
WSC KY 
p- 

bl 
2.63% 
2.63% 
2.63% 
2.63% 

(35,181) 

(61,975) 
(45,719) 
(3 3,562) 

(575) 

(80,282) 
(1 6,8 10) 

(42,256) 

(270) 
(129) 

(3,199) 

(4,335) 

(5 1,162) 
(82,022) 

(62,994) 

(452) 

(63,655) 

(111,015) 
(83,365) 
(50,415) 

(2,874) 

(171) 

(22,922) 

Wlp [b-2] 

WSC KY Capitalized 
Time 

Adjustment 
[el 

2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 



Water Service Corporation o f  Kentucky 
Case No. 2010 - 00476 
Calculation o f  Capitalized Time Allocation 
Test Year Ended September 30,2010 

wsc 47 
wsc 48 
wsc 49 
WSC 50 
WSC 51 
WSC 52 
wsc 53 
wsc 54 
wsc 55 

Total WSC Capitalized Time 

Total Capitalized Time Adjustment 
Operator Capitalized Time 
Offce Capitalized Time 
Wsc Capitalized Time 
Total Capitalized Time Adjustment 

Total 
Capitalized 

Time 
[a1 

(1 18,43 1) 
(78,182) 

(23,872) 

(12,703) 

(1,053,345) 

Percentage 
Allocated 
WSC KY 

fbl 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 
2.63% 

2.63% 
2.63% 

2.63% 

W/P [b-21 

WSC KY Capitalized 
Time 

Adjustment 
1c1 

(33 11) 
(2,053) 

(627) 

(334) 

(27,667) 

(70,547) 
(924) 

(27,667) 
(99,138) 





WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Rate Case Expense 
Test Year Ended September 30,2010 

Legal Fees 

Consulting fees 

Customer Notices (2 notices): 
Postage 7,349 = customers x $0.44 
Stock 7,349 = notices x (.0526) 

Fed Ex, mailings, postage, and miscellaneous costs 

# of Trips/ 
Personnel Cost Nights 

Travel 
Airfare 
HotelMeals 
Rental Car 

2 350 3 
2 180 6 

200 

Water Service Personnel 
hours rate $ 

BWS 800 $ 37 29,600 
LG 100 $ 55 5,500 
SL 40 $ 89 3,560 
SN 25 $ 28 700 
DJC 20 $ 30 600 
rn 6 $ 127 762 

Total 

Total Cost of current case 

Unamortized Rate Case Expense 

Total Rate Case expense 

Amortized over 3 years 

Amortization Expense per year 

Total 

80,000 

10,000 

6,467 
773 

5,000 

2,100 
2,160 

200 

40,722 

147,422 

101,114 

248,536 

$ 82,845 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Calculation of Taxes Other Than Income Taxes 
Test Year Ended September 30,2010 

Test Year -__.- 

TJtility/Commission Tax 
Real Estate Tax 
Personal Property Tax 
Property/Other General Tax 
Gross Receipts Tax 
Franchise Tax 
Payroll Taxes 

Total 

Pro Forma Present 

Payroll Tax Increase 

Adjustment 

Pro Forma Proposed 

Utility/Commission Tax Increase 

Pro Forma Utility / Commission Tax 

Per Books 

Adjustment 

Water 

$ 2,624 
23,827 
27,376 
33,411 

7,189 
5 1,023 

$ 145,450 

3,255 

$ 3,255 

2,625,s 10 

0.16% 

4,156 

2,624 

1,532 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Depreciation Expense 
Test Year Ended September 30,2010 

Gross Plant 

Less: 
Land 
Computers 
Vehicles 

Net: 

Plant Depreciation per wp [f 21 

Vehicles 
Less fully Depreciated Vehicles 

Vehicle Depreciation @ 16.67% 

Computers 
Less Fully Depreciated Computers 
Less Project Phoenix Allocation 
Computers to depreciate 

Computer Depreciation @ 16.67% 

Project Phoenix alloaction 

Project Phoenix depreciation 12.50% 

Total Depreciation 

CIAC 

Amortization @ 

AMC 

Amortization @ 

3.76% 

3.76% 

WJP [fl 

Water 

$ 10,023,349 

---- 

(22,539) 
(720,843) 
(489,813) 

$ 8,790,153 

$ 3 15,162 

489,s 13 
(434,621) 

55,192 

$ 9,200 

720,843 
(5,780) 

(556,521) 
158,542 

-. 

26,429 $ 

$ 556,521 

- 

$ 69,565.13 --- 

$ 420,357 

$ (104,390) 

$ 3,925 

$ (1 13,081) 

$ 4,252 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Recalculation of Depreciation Expense for Common plant per staff DR 1-1 
Test Year Ended September 30,2010 

Account # Plant in service Balance as of 9/30/10 Depreciation Rate Annual Depreciation Expense 
Depreciation expense 
1020 
1045 
1050 
1055 
1065 
1080 
1090 
1105 
1110 
1115 
1120 
1125 
1130 
I135 
1140 
1145 
1175 
1180 
1190 
1195 
1205 
1215 
1345 
1350 
1360 
1380 
1395 

ORGANIZATION 
L.AND & LAND RIGHTS GEN PL 
STRUCT & IMPRV SRC SUPPLY 
STRUCT & IMPRV WTR TRT PL 
STRUCT & IMPRV GEN PLT 
WELLS & SPIUNGS 
SUPPLY MAINS 
ELECTRIC PUMP EQUIP WTP 
ELECTRIC PUMP EQUIP TRANS 
WATER TREATMENT EQPT 
DIST RESV & STANDPIPES 
TRANS & DISTR MAINS 
SERVICE LINES 
METERS 
METER INSTALLATIONS 
HYDRANTS 
OFFICE STRIJCT & IMPRV 
OFFICE FURN & EQPT 
TOOL, SHOP & MISC EQPT 
LABORATORY EQUIPMENT 
COMMUNlCATION EQFT 
WATER PL.ANT ALLOCATED 
SEWER FORCE MAIN 
SEWER GRAVITY MAINMANHOI 
SERVICES TO CUSTOMERS 
PUMPING EQUIPMENT PUMP PL. 
TREATKXSP EQUIP LAGOON 

Depreciation expense per restatment 
Less Depreciation expense per original iiling 
Increase in depreciation expense 

Accumulated Depreciation per original filing 
L,ess: Increase in Depreciation 
Accumulated Depreciation per restatement 

Amortization expense per restatment 
Amortization expense per original filing 
Increase in Amortization expense 

Accumulated Amortization per original filing 
Add Increase in Amortization 
Accumulated Amortization per restatement 

CIAC and AIAC Net of amortization per restatement 

I13 Per wp IfJ 
121 per original filing wp [fJ 
[3] Per original filing Schedule C 

164,394.41 
22,539.28 

113,002 11 
452,039.98 
129,602.66 
475,035.13 

8,822.06 
595,958.72 

5,577.38 
574,202.65 
522,964.63 

2,975,975.97 
682,894.04 
708,803.19 
349,788 43 
382,078.73 
144,932.96 
99,304.56 

259,536.56 
45,181.53 
64,260.23 
69,976 00 

232.39 
1,329 07 

105.02 
205.20 
232.80 

Total 

420,356.72 111 

(3,841,528.11) [3] 
(143,935.03) 

(3,985,463.14) 

8,176 88 [I] 
4,349.41 [2] 
3,827 48 

- 

43,811.55 [3] 
3,827.48 

47,639.03 
- ~ ~ -  

(146,485.72) 

2.50% 
0.00% 
3.13% 
3.13% 
3.13% 
3.33% 
2.33% 
5.00% 
4.55% 
4 55% 
2.70% 
2.33% 
2,50% 
5 00% 
5.00% 
2.22% 

16.67% 
2.50% 
6.25% 
6.67% 

10.00% 
4.00% 
2.33% 
2 33% 
2.33% 
5 00% 

4,109 86 

3,536 97 
14,148 85 
4,056 56 

15,818 67 
205 55 

29,797 94 
253 77 

26,126 22 
14,120 05 
69,340 24 
17,072 35 
35,440 16 
17,489 42 
8,482 15 

24,160 32 
2,482 61 

16,221 04 
3,013 61 
6,426 02 
2,799 04 

5 41 
30 97 
2 45 

10 26 
5.00% 11.64 

315,162.13 



WATER Pro Forma Pro Forma 
Present Proposed - 

_.. State Income Taxes 

Total Revenue 

Maintenance Expense 
General Expense 
Depreciation & Amortization 
Taxes Other Than Income 
Income from Management Services 
Interest Expense 

Taxable Income 
State Tax Rate 

$0 to $50,000 @ 4.0% 

over $100,000 @ 6.0% 
$50,001 to $100,000 @ 5.0% 

Total State Income Taxes 

Federal Taxes 

Taxable Income before taxes 

Less: State I/T 

Federal Taxable income 
Federal Tax Rate 

Total Federal Taxes 

$ 2,009,847 $ 2,625,510 

866,383 866,3 83 
657,286 657,286 
428,534 428,534 
148,705 150,236 

(1 02,840) (1 02,840) 
187,3 14 187,3 14 --- 

$ (175,534) $ 438,597 

26,3 16 

$ (7,021) $ 26,3 16 

$ (175,534) $ 438,597 

(7,021) 26,3 16 

(168,513) 412,282 
34% 34% 

140,176 $ (57,294) $ 



UTILITIES, INC. AND SUBSIDIARIES 
Capital Structure at September 30,2010 

IJnaudited 
June 30, 

2010 
COMMON SHAREHOLDERS' EOUITY: 

Common shares, $.IO par value; authorized and 

Paid-in capital 
Retained earnings 

issued 1,000 shares 

Total Common Shareholder's Equity 

LONG-TERM DEBT 
Collateral trust notes - 

6.58%, $9,000,000 due in annual installments 
beginning in 2017 through 2035 

Total Long-Term Debt 

TOTAL CAPITALIZATION 

$ 100 
99,111,656 
80,073,653 

$ 179,185,409 

$ 180,000,000 

$ 180,000,000 

$ 359,185,409 

~ l p  [h-I] 

Annual 
Interest Capital 
Expense Structure 

_I__.- -- 

49.89% 

11,844,000 

11,844,000 50.1 1% - -- 

100.00% 

COSTOFDEBT 6.58% 



WATER SERVICE CORPORATION OF KENTUCKY 
Pro Forma Interest Expense 
Calculation of Income Taxes 
Test Year Ended September 30,2010 

Pro Forma Present Rate Base 

Debt Ratio 

Embedded Cost of Debt 

Pro Forma Interest Expense 

Water - 
5,680,546 

50.1 1% 

6.58% 

187,314 



WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Calculation of Working Capital 
Test Year Ended September 30,2010 

Water 

Test Year 
Maintenance Expenses 
General Expenses 
Taxes Other Than Income 

Total 

Working Capital 

Pro Forma Present 
Maintenance Expenses 
General Expenses 
Taxes Other Thmi Income 

Total 

Working Capital 

451360 

451360 

84 1,770 
629,s 19 
145,450 

$ 

$ 1,616,739 

$ 202,092 

$ 866,383 
657,286 
148,705 

$ 1,672,374 
~ 

$ 209,047 



WATER SERVICE CORPORA-TION OF KENTUCKY 
Case No. 2010 - 00476 
Expenses & W I S  Allocated to the City of Clinton Sewer Operations 
Test Year Ended September 30,2010 

Expense Reductions 

Operator Salaries 
Operator Payroll taxes 
Operator Benefits 
Transportation exp. 
Direct Expenses Excluding Salary 
Total 0 & M Expense Reduction 

Office Salaries 
Office Payroll taxes 
Office Benefits 
Total General Expense Reduction 

Vehicle depreciation 
Total expense reduction 

Rate Base Reductions 

UPIS - Vehicles 
Accum. Dep. - Vehicles 
Total rate base reductions 

Amount 

$ (50,929) 
(4,067) 

(12,938) 

(26,020) 
(98,189) 

(4J236) 

(731) 
(3,825) 

(826) 
$ (102,840) 

Amount 

43,98 1 
$ (39,241) 

4,740 





WATER SERVICE CORPORATION OF KENTUCKY 
Case No. 2010 - 00476 
Transportation Allocation 
Test Year Ended September 30,2010 

Total WSCK Operator's Salaries 
Total WSCK Operator's Salaries Allocated to City of Clinton Sewer Operatiom 

Total WSCK. Transportation Expense 
Percent to Total Allocated to City of Clinton Sewer Operatiom 
Total WSCK Transportation Expense Allocated to Clinton Sewer Operations 

Total WSCK Vehicle Depreciation 
Percent to Total Allocated to City of Clinton Sewer Operatiom 
Total WSCK Transportation Expense Allocated to Clinton Sewer Operatiom 

Total WSCK. Vehicle 
Percent to Total Allocated to City of Clinton Sewer Operatiom 
Total WSCK lJPIS Allocated to Clinton Sewer Operations 

Total WSCK Accumulated Depreciationvehicle 
Percent to Total Allocated to City of Clinton Sewer Operation. 
Total WSCK Accumulated Depreciation Vehicle Allocated to Clinton Sewer Operatiom 

W/P is - 41 

Percent to 
total -- Amount 

$ 516,265 91 "02% 
8 98% 

$ 567.194 100.00% 
-~ 50,929 

$ 47,173 
8.98% 

$ 4,236 

$ 9,200 
8.98% 

$ 826 

$ 489,813 

$ 43,981 

$ (437,023) 

8.98% 





Water Service Corporation of 
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item 2 



2. At page G of his Direct Testimony, Brian Shrake discusses pro forma adjustments made 
to the rate base statement and states that “[glross plant in service has been restated to 
account for an asset that was not booked at the time of acquisition.” 

a. State whether the restatement far the unbooked asset to which Mr. Shrake 
refers is shown at Exhibit 9 of the Application as “Inclusion of organizational 
costs” and listed as $36,283. 
b. Ifyes, 
(1) 
(2) 
(3) 

State the purpose of the organizational costs; 
Explain why these costs were not booked at the time of acquisition; 
Explain why these costs should be included in WSKY’s rate base. 

Response: Witness - Brian Shralte: 

Please refer to the company’s answer to iteni 4 in the Cornniission Staffs third data 
request in Case No.2008 - 00583 



4. Refer to Response 5 to the Commission Order of May 1,2009. The response provided 
to Item S is identical to the response provided to Item 2(c). 

a. At page 10 of her direct testimony, Ms. Georgiev states the filing also includes 
$36,282.69 for organizational costs in utility plant in service that was not booked at the 
time of acquisition. State the purpose of the organizational costs and explain why these 
costs were not booked at the time of the acquisition and why the organizational costs 
should be included in Water Service’s rate base. 

costs were not recorded when they were incurred. 

organizational costs. 

b. Provide documentation to support Water Service’s claim that the organizational 

c. Provide the life over which Water Service proposes to recover the 

RESPONSE: 
Witness: Lena Georgiev 
Even thought the costs were incurred over 10 years ago, they represent costs that were 
spent to organize the Company that did not have to be spent during its acquisition. Please 
see the enclosed journal entry which does not include these organization costs. These 
costs have a proposed life of 40 years. 





Water Service Corporation of 
Ken tu cky 

Case No. 2010-00476 
PSC DR 2 Item 3 



3. At page 8 of his Direct Testimony, Steven M. Lubertozzi states that TJtilities, h c .  placed 
the JD Edwards Enterprise One ("JDE") financial system into service on December 3, 
2007 at a total cost of $13,995,789 and that 2.63 percent or $368,089 of the total project 
cost was allocated to WSKY. Identify by account the costs associated with the JDE 
financial system that are included in the pro forma operating expenses listed on page 1 of 
Schedule B of the Application. 

Response: Witness - Brian Shake: 

The operating expenses would be included in the depreciation line on page 1 of Schedule 
B of the application 





Water Service Corporation of 
Kentucky 

Case No. 201.0-004 
PSC DR 2 Item 4 



4 .Refer to Direct Testimony of Steven M. Lubertozzi at 10- 1 1 .  IJtilities, Inc. placed the 
Oracle’s Customer Care and Billing system and customer information system (“Oracle”) 
financial system into service on June 2, 2008 at a iota1 cost of $7,126,679 and that 2.63 
percent or $188,432 of the total project cost was allocated to WSKY. Identify by account 
the costs associated with Oracle that are incIuded in the pro forma operating expenses 
listed on page 1 of Schedule B of the Application. 

Response: Witness - Brian Shrake: 

The operating expenses would be included in the depreciation line on page 1 of Schedule 
B of the application 





Water Service Corporation of 
Kentucky 

Case No. 20110-00476 
PSC DR 2 Item 5 



5. a. State whether WSKY or Utilities, Inc. has since November 9, 2009, performed 
any studies or analyses of the financial effects 011 WSKY of Project Phoenix or of the 
benefits that Project Phoenix provides to WSKY. 
b. 
c,. 

If the response to Item 5(a) is yes, provide the results of each study or analysis. 
If the response to Item S(a) is no, provide detailed documentation to support the 
benefits that are described at pages 7 through 10 of Mr. Lubertozzi’s Direct 
Testimony. 

Response: Witness - Brian Shrake: 

a. Since November 9, 2009 WSCRY has not performed any additional studies or 
analyses of the financial effects on WSICY of Project Phoenix or of the benefits that 
Project Phoenix provides to WSKY. 

b. NIA 
C. 

1. Lubertozzi testimony Page 7 lines 14-16 “The system also reduces manual 
effort and reliance on spreadsheets, which again improves the reliability of 
reports.” Including but not limited to the following examples, page one of 
“PSC DR 2-5 Attachment 1” is a timesheet from UI’s legacy accounting 
process. This form had to faxed from a remote field office to UI’s 
accounting department, manually entered into an excel file, sorted by 
project number, and then uploaded to the legacy accounting system. Page 
two of “PSC DR 2-5 Attachment 1” shows JDE’s Employee Self Service 
Time Entry. An employee can enter their hours from any computer with 
internet access. These hours are directly entered into the system and 
approved by a manager. The new accounting system automatically links 
capitalized time to the appropriate capital project, automatically calculates 
capitalized time and tracks vacation, workers compensation, sick time, 
unpaid paid, bereavement and jury duty time. Previously IDC was 
calculated monthly on a spreadsheet now the system automatically 
calculates IDC for capital prqjects. “PSC DR 2-5 Attachment 2” is a 
download of the data from JDE, which previously was a manually 
intensive process. Another example of system automation and elimination 
of a manual process is monthly depreciation expense and resulting 
accumulated depreciation. Previously, depreciation expense was 
calculated monthly via excel and then uploaded into the legacy system. 
JDE automatically calculates depreciation expense and tracks depreciation 
by asset. 

2. Lubertozzi testimony Page 7 lines 16-17. “The Capital Projects module 
allows employees to view and track projects in real time.” “PSC DR 2-5 
Attachment 3” shows a capital project being tracked through JDE. 

3. Labertozzi testimony page 9 lines 3-5 “Customer and premise inforniation 
were linked in one account. As residents moved, the service order history 
at the premise was purged and prior service activities eventually became 
unavailable for viewing. This resulted in the loss of valuable infomation.” 



Please see “PSC DR 2-5 Attachment 4”. Page 1 shows a customer who has 
moved within the service area (all personal information has been 
redacted). In the middle of the page there are two accounts, one ending in 
the last 4 digits “2472” the other in “9066”. The account ending in “2472” 
is for their current service address “9066” is for the customers previous 
service address. 
Page 2 of the attachment shows the customers information at the previous 
service address. Please note the last four digits of the account “9066” and 
the unique premise ID 992791 0000. 
Page 3 of the attachment shows the customers information at their current 
service address. Please note the last four digits of the account “2472” and 
the new unique Premise ID 670 1 107 19 
Page 4 of the attachment shows a new customers account at the old 
premise please note the new account number ending in “7765” and the 
unique premise ID 99279 10000. 
In the legacy billing system the customer’s old billing information would 
not be available and the old premise would be assigned a new number. 
However, the Premise ID in the new system forever links relevant service 
information to a specific location. 

4. Lubertozzi testimony page 9 lines 14 - I6 “Field activity information at a 
premise js stored in the records indefinitely, allowing field personnel to 
retain prior history of past service issues at a residence.” “PSC DR 2-5 
Attachment 5” shows field activity at a specific premise. Please note the 
unique premise ID 670 1 1071 9. This information would not be available in 
the legacy system because all information related to an old account was 
purged. 

5.  Lubertozzi testimony page 9 lines 19-20 and page 10 lines 1-2. “The 
system allows the field operators to complete field activities in a live 
environment so that CSR’s (customer service representatives) have the 
information available to them as soon as the order is completed.” “PSC 
DR 2-5 Attachment 6” shows a completed field order. 

6. Lubertozzi testimony page 10 lines 18 and 19 “Mail and walk in payments 
are posted to the customer’s account in real time. All corrections or 
adjustments to a customer’s account are entered into CC&B and, again, 
posted jn real time.” PSC DR 2-5 Attachment 7 shows real time update 
of customer payment information 



PSC DR 2 Item 5 
Attachment 1 
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Water Service Corporation of 
Ken tu c ky 

Case No. 2010-004 
PSC DR 2 Item 6 



6. Refer to the Application, Exhibit 4, Schedule C, Rate Base and Rate of Return. 
WSKY states that “[glross plant in service has been restated to account for an 
asset that was not booked at the time of the acquisition.” Identify the assets that 
are now being recorded, state the date on which these assets were placed into 
service, and explain why these assets were not originally recorded. 

Response: Witness - Brian Shrake: 
Please refer to the response to Item 2 of this data request. 





Water Service Corporation of 
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item 7 



7. Refer to the Application, Exhibit 4, w/p[b], “Calculation Of Salary And Benefits.” 
a. For each listed employee, provide: 

(1) His or her name. 
(2) His or her position title. 
(3) His or her test-period pay rate; pay rate as of April I , 201 1; and the 
percentage change in these pay rates. 
(4) His or her actual (not assumed hours) test-period regular time 
worked and overtime worked. 
( 5 )  A detailed calculation for each pro forma salaiy listed on the 
workpaper. 
Provide the information requested in Item 7(a) in an electronic fonnat that 
is capable of being viewed and manipulated with the use of Microsoft 
Excel 1997-2003 computer software. 

b. 

Response: Witness - Brian Shrake: 
Please see Schedule “PSC DR 2-7”. 



Water Service Corporation of Kentucky 
Case No. 2010-00476 

WSC Employee Wage data 
PSC DR 2-7 

Employee # 
wsc 1 
wsc 10 
wsc 11 
wsc 12 
WSC 13 
WSC 14 
WSC 15 
WSC 16 
WSC 17 
WSC 18 
wsc 19 
wsc 20 
wsc. 21 
wsc 22 
WSC 23 
WSC 24 
WSC 25 
WSC 26 
WSC 27 
WSC 28 
WSC 29 
wsc 3 
WSC 30 
WSC 31 
WSC 32 
wsc 33 
wsc 34 
wsc 35 
WSC 36 
wsc 37 
WSC 38 
WSC 39 
wsc 4 
WSC 40 
wsc 41  
WSC 42 
wsc 44 
wsc 45 
WSC 46 
wsc 47 
WSC 48 
wsc 49 
wsc 5 
WSC 50 
WSC 52 
wsc 53 
wsc 54 
wsc 55 
WSC 56 

Annual Base 
Salary Base Pay Rate Per 

$ 51,742.80 $ 2,155.95 Half Month 
127,500.24 
220,000.08 
52,999.92 
92,783.76 
74,751.36 

2 16,300.00 
58,016.16 
48,092.40 
61,800.00 

116,390.16 
63,835.20 
62,596.08 
95,400.00 
68,683.44 
54,163.20 
36,878.40 
52.145.60 
45,011.20 
53,830.40 
59,905.68 
45,396.72 
66,741.84 

219,606.00 
89,301.12 
45,240.96 
52,066.80 
65,718.24 
43,347.20 
52,520.00 
47,486.40 
28,475.20 
47,s 10.64 
37,960.00 
31,824.00 
36,545.60 
71,194.80 
47,715.20 
40,019.20 
68,900.16 
57,783.12 

180,000.00 
325,000.08 
150,000.00 
77,467.20 
45,759.84 
43,860.00 
80,000.16 
80,000.16 

5,312.51 Half Month 
9,166.67 Half Month 
2,208.33 Half Month 
3,865.99 Half Month 
3,114.64 Half Month 
9,012.50 Half Month 
2,427.34 Half Month 
2,003.85 Half Month 
2,575.00 Half Month 
4,849.59 Half Month 
2,659.80 Half Month 
2,608.17 Half Month 
3,975.00 Half Month 
2,861.81 Half Month 

26.04 Hour 
17.73 Hour 
25.07 Hour 
21.64 Hour 
25.88 Hour 

2,496.07 Half Month 
1,891.53 Half Month 
2,780.91 Half Month 
9,150.25 Half Month 
3,720.88 Half Month 
1,885.04 Half Month 
2,169.45 Half Month 
2,738.26 Half Month 

20.84 Hour 
25.25 Hour 
22.83 Hour 
13.69 Hour 

18.25 Hour 
15.30 Hour 
17.57 Hour 

22.94 Hour 
19.24 Hour 

1,979.61 Half Month 

2,966.45 Half Month 

2,870.84 Half Month 
2,407.63 Half Month 
7,500.00 Half Month 

13,541.67 Half Month 
6,250.00 Half Month 
3,227.80 Half Month 
1,906.66 Half Month 
1,827.50 Half Month 
3,333.34 Half Month 
3,333.34 Half Month 

FLSA 
Code 

Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Hourly 
Hourly 
Hourly 
Hourly 
Hourly 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Hourly 
Hourly 
Hourly 
Hourly 
Salary 
Salary 
Hourly 
Hourly 
Salary 
Hourly 
Hourly 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 
Salary 

FT/PT 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 

Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Part-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 
Full-time 

2011 % 
Increase 

5.06% 
0.00% 
4.55% 
3.02% 
5.08% 
0.00% 
4.02% 
0.00% 
3.00% 
5.00% 
0.00% 
3.00% 
4.57% 
3.98% 
0.00% 
2.84% 
3.04% 
0.68% 
2.64% 
0.00% 
4.50% 
0.00% 
5.00% 
3.00% 
3.00% 
2.00% 
0.00% 
0.00% 
2.89% 
0.00% 
8.00% 
2.91% 
3.00% 

1.00% 
5.00% 
3.00% 
5.00% 
2.95% 
3.92% 
3.00% 
6.67% 
3.00% 
3.00% 
6.50% 
0.00% 
1.50% 
0.00% 

12.50% 

0.00% 

2011 Rate 
$2,265.04 
$5,312.51 
$9,583.34 
$2,275.02 
$4,062.50 
$3,114.64 
$9,375.00 
$2,417.34 
$2,063.97 
$2,703.75 
$4,849.59 
$2,739.59 
$2,727.36 
$4,133.36 
$2,861.81 

$26.78 
$18.27 
$25.24 

$25.88 
$2,608.39 
$1,891.53 
$2,919.96 
$9,425.00 
$3,832.51 
$1,922.74 
$2,169.45 
$2,738.26 

$25.25 
$24.66 
$14.09 

$2,039.00 
$18.25 
$15.45 
$18.45 

$3,055.44 
$24.09 
$19.81 

$2,983.35 
$2,479.86 
$8,000.00 

$13,947.92 
$6,437.50 
$3,437.61 
$1,906.66 
$1,854.91 

$3,750.01 

$22.21 

$21.44 

$3,333.34 

Page 1 of 2 



Water Service Corporation of Kentucky 
Case No. 2010-00476 

WSC Employee Wage data 
PSC DR 2-7 

Annual Base 

WSC 58 60,000.00 2,500.00 Half Month 
wsc s9 154,999.92 6,458.33 Half Month 
WSC 6 56,599.92 2,358.33 Half Month 
wsc 7 60,031.20 2,501.30 Half Month 
WSC 8 87,487.44 3,645.31 Half Month 
wsc 9 106,084.08 4,420.17 Half Month 

Employee # Salary Base Pay Rate Per 
FLSA 
Code FT/PT 

Salary Full-time 
Salary Full-time 
Salary Full-time 
Salary Full-time 
Salary Full-time 
Salary Full-time 

2011 % 
Increase 2011 Rate 

1.75% $2,543.75 
3.23% $6,666.68 
0.00% $2,358.33 
3.03% $2,577.09 
2.50% $3,736.44 
1.00% $4,464.37 

WSC 2 Position eliminated 
WSC 46 position eliminated 
WSC 51 position eliminated 
WSC 57 position eliminated 

Page 2 of 2 



0 0 0 0 0  
0 0 0 0 0  

m m m m m  
0 0 0 0 0  
d d d d d  

N' N' Ni N- r j  

I 

a a a a  a e a a  
F F F F  



tn 

w 

N 











Water Service Corporation of 
Ken tu c ky 

Case No, 2010=004 
PSC DR 2 Item 8 



8. Refer to WSKY’s Response to Commission Staffs First Information Request, Item 1 l(a), 

a. Describe how each item listed in the column “Total Capitalized Time” was calculated. 
Show all calculations. 

b. The workpaper contains a column titled “Percentage Allocated United.” Explain how 
WSKY determined each expense allocation. Show all calculations used to derive the 
allocation. 

Response: Witness - Brian Shake: 

a. Capitalized time is now automatically calculated by JDE and applied to each capital 
project with the employees name. The “Total Capitalized Time” amount came from 
the net amount of cap time recorded in the General ledger for all WSC companies. 

b. Employees not allocated 100% to WSC were allocated using the RVP (6.S6%), 
Regional (21.57%) or WSC (2.63%) allocation factors based on their position in the 
company. Please see the attached workpaper “PSC DR 2-8” 



Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Business Unit Number Business IJnit Name 
110100 Apple Canyon Utility Cc 
11 1100 Camelot Utilities Inc W 
11 1101 Camelot Utilities Inc S 
112100 Charmar Water Company 
113100 Cherry Hill Water Company 
114100 Clarendon Water Company 
117100 Del Mar Water Co 
11 8100 Ferson Creek IJtilities Co W 
118101 Ferson CreekIJtilities Co S 
119100 Galena Territory Utilities W 
I19101 Galena Territory Utilities S 
120100 Killamey Water Co 
121100 Lake Holiday Utilities Cow 
122100 Lake Wildwood Utilities Corp 
123100 NorthernHills W & S Co W 
123101 Northern Hills W & S Co S 
124100 Lake Marian Water Corp 
125100 Wildwood Water Service Comp 
126100 Valentine Water Service Inc 

IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
IL 
11, 
IL 
IL 
IL 
IL 
n 

127100 Walk IJp Woods Water Company IL 
128100 Whispering Hills Water Comp IL 
129100 Holiday Hills Utilities Inc IL 
130100 Medina Utilities Corporation IL 
131100 Westlake UtilitiesInc W IL 
131 101 Westlake Utilities Inc S IL 
132100 Cedar Bluff Utilities Inc IL 
133100 Harbor Ridge Utilities Inc W IL 
133101 Harbor Ridge Utilities Inc S IL 
134100 Covenby Creek IL 
150100 Twin Lakes Utilities Inc W M 
150101 Twin Lakes Utilities Inc S IN 
151 100 WSC of Indiana Inc W IN 
151 IO1 WSC of Indiana Inc S IN 
152100 Indiana Water Service Inc IN 
180100 Hardscrabble NC 
180101 River Oaks NC 
181 100 Elk River IJtilities W NC 
181101 EkRiverUtilities S NC 
I82101 Kynwood Abington S NC 
1821 02 Brandywine Bay/Spooners Crk S NC 
182103 Cabarms Woods/Steeplechase S NC 
182104 The Pointe NC 
182105 Belvedere Middlepoint W NC 
182106 Sugar Mountain W NC 
182107 SugarMountain S NC 
182109 Saddlewood W NC 
182110 Saddlewood S NC 
1821 12 Shenvood Forest CWS NC 
182113 Woodhaven NC 
1821 14 Zemosa Acres NC 
1821 15 Ashley Hills CWS NC NC 
1821 16 Corolla Light W NC 
1821 17 Corolla Light S NC 
182119 HestronPark W NC 
182120 HestronPark S NC 
182122 Hound Ears W NC 
1 82 123 Hound Ears S NC 
182125 Willowbrook W NC 
182126 Willowbrook S NC 
182128 Grandview At T,-Square NC 
182129 Wolf Laurel W NC 
182130 Wolf Laurel S NC 
182132 Vander NC 
I82133 White Oak Plantation W NC 
I82134 White Oak Plantation S NC 

R W  UL, IN, KY, TN, NC, VA, RJIGION a, IN, 
WSC MD & PA) 

2,679 00 
219 
219 
53 

258 6 
362 5 

83 5 
378 
370 

2,244 90 
813 2 

346 
2,071 00 
1,412 50 

170 
180 
292 
195 
68 

220 
2,344 50 

243 
455 2 
492 7 
477 9 

I19 
319 
316 
360 

3,120 00 
3,086 00 

187 3 
190 9 

1,821 00 

270 2 
108 2 

666 
782 2 

2,621 50 
2,092 00 
1,089 60 
1,536 50 
1,303 00 

121 
18 

255 4 
79 

239 5 
1,134 00 

510 8 
491 3 

67 
65 

444 
202 5 
161 9 
159 4 

76 
680 

67 
213 2 

393 
301 
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2,679 00 
219 00 
219 00 
53 00 

258 60 
362 50 

83 50 
378 00 
370 00 

2,244 90 
813 20 
346 00 

2,071 00 
1,412 50 

170 00 
180 00 
292 00 
195 00 
68 00 

220 00 
2,344 50 

243 00 
455 20 
492 70 
477 90 
11900 
319 00 
316 00 
360 00 

3,120 00 
3,086 00 

187 30 
190 90 

1,821 00 
0 00 
0 00 

270 20 
108 20 
666 00 
782 20 

2,621 50 
2,092 00 
1,089 60 
1,536 50 
1,303 00 

121 00 
18 00 

255 40 
79 00 

239 50 
1,134 00 

510 80 
491 30 

67 00 
65 00 

444 00 
202 50 
161 90 
159 40 
76 00 

680 00 
67 00 

213 20 
393 00 
301 00 

2,679 00 
219 00 
219 00 

53 00 
258 60 
362 50 
83 50 

378 00 
370 00 

2,244 90 
813 20 
346 00 

2,071 00 
1,412 50 

170 00 
180 00 
292 00 
195 00 
68 00 

220 00 
2,344 50 

243 00 
455 20 
492 70 
477 90 
11900 
319 00 
316 00 
360 00 

3,120 00 
3,086 00 

187 30 
190 90 

1,821 00 



Water Servicc Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of AUocation Factors 

Business Unit Number Business Unit Name 
182 136 Kings Grant - Raleigh 
182137 Bent Creek/Mt Camel W 
182138 Bent Creek S 
182140 Mt Carmel 
182141 Whispering Pines 
182142 Crest View Estates 
182143 Shenvood Park 
182144 Misty Mountain 
I82145 Crystal Mountain 
182146 Ski Mountain 
182147 Mt Mitchell 
182148 Bear Paw Resort W 
182149 Bear Paw Resort S 
1821 51 Forest BrooMOle Lamp Place 
182152 Carolina Forest 
182153 Woodrun 
1821 54 Kings Grant - Charolotte W 
182155 Kings Grant - Charolotte S 
182157 QuailRidge CWS 
182158 Beechbrook 
182159 CollegePark W 
182160 College Park S 
182162 Country Club Annex 
182163 Country Hills 
182164 Harbor House Estates 
182165 Holly Acres 
182166 Oakdale Terrace 
1821 67 Suburban Heights 
182168 Windsor Chase 
182169 Forest Ridge 
182170 Yorktown 
182171 Powder Horn Mountain 
182 172 Monteray Shores W 
182173 Monteray Shores S 
182175 Olde Point W 
182176 OldePoint S 
182178 IndependentRIernby 
182179 High Meadows 
182180 Chapel Hills 
182181 Huntington Forest 
1821 82 Eastwood Forest 
182183 Westwood Forest 
182184 Wildwood Green 
182185 BahiaBay 
182186 Lamplighter VillageEast W 
182187 Lamplighter Village East S 
182189 Danby W 
182190 Danby S 
182192 Emerald Point W 
182193 Emerald Point S 
182195 Huntwick 
182196 Queens Harbor W 
182197 Queens Harbor S 
182199 Pinnacle Shores 
I82200 Britley W 
182201 Britley S 
I82203 Waterglyn 
182204 Buffalo Creek 
182205 Stone Hollow 
I82206 Wood Trace 
182207 L.emmond Acres 
182208 Wildlife Bay 
182209 Nags Head 
I82210 Currituck Club 
182211 Meadow Glen 

wsc 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 

R W  a, IN, KY, TN, NC, VA, REGION Cn, IN, 
MD & PA) Ky&TN) 

112 11200 
302 302 00 
301 301 00 
3 70 370 00 

1,509 80 1,509 80 
37 37 00 
99 99 00 

I37 137 00 
48 48 00 

237 237 00 
257 257 00 

332 5 332 50 
67 67 00 

127 5 127 50 
964 1 964 10 

1,198 50 1,198 50 
172 172 00 
171 171 00 
165 165 00 
36 36 00 
74 14 00 

49 8 49 80 
26 26 00 
67 67 00 
61 61 00 

56 4 56 40 
44 44 00 
25 25 00 

133 133 00 
538 538 00 
106 106 00 

223 5 223 50 
461 9 461 90 
449 4 449 40 

199 199 00 
125 125.00 
679 679 00 

270 5 270 50 
89 89 00 
52 52 00 

124 124 00 
111 111 00 
203 203 00 
114 11400 
170 I70 00 
170 170 00 

1,248 00 1,248 00 
1,365 00 1,365 00 

0 00 
0 00 

112 1 I2 00 
137 6 137 60 
136 6 I36 60 

155 155 00 
61 61.00 
62 62 00 
39 39 00 

259 259 00 
224 224 00 

45 45 00 
34 34 00 
80 80 00 

734 734 00 
459 5 459 50 

29 29 00 
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Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Busincss IJnit Number Business Unit Name 
182212 Heathfeld 
182213 Monterrey 
182214 Highvista 
182215 Eagle Crossing 
182216 Larkhaven 
182217 Regalwood 
I82218 White Oak Estates 
182219 Riverwood (Johnston county) 
182227 Kynwood Abington W 
182229 Cabanus Woods W 
182231 Brandywine Bay/Spooners Crk W 
182233 Belvedere Middlepoint S 
182235 Riverpointe W 
182236 Riverpointe S 
182238 Watauga Vista 
182239 Viewmont Acres 
183101 Sapphire Valley W 
183102 Sapphire Valley S 
183104 Ashley Hills CWS 
183105 Fairfield Harbour W 
183106 Fairfield Harbour S 
183108 Mountain W 
183 109 Mountain S 
183111 SandyTrail 
1831 12 Forest Hills 
183113 Heather Glen 
183 114 Country Crossing 
I83115 Oakes Plantation 
183116 Randall Forest 
183 1 17 Sandy TraillCaniage Manor 
183118 StewartsRidge 
183119 Tuckahoe 
183120 Wilders Village 
183121 Neuse Woods 
183122 Jordan Woods 
183124 Treasure Cove 
183125 Hidden Hollow 
183126 Linsey Pointe 
187100 Carolina Trace [Jtilities Inc W 
187101 Carolina Trace Utilities Inc S 
188100 TransylvaniaUtilities Inc W 
188101 TransylvaniaUtilities Inc S 
189100 North Topsail Utilities Inc 
190100 CaroIinaPines Utilities Inc 
191 100 Bradfield Farms W 
191 101 Bradfield FmsLarkhaven S 
192100 Nero Utility Services Inc W 
192101 Nero Utility Services Inc S 
220100 Tennessee Water Service 
241 100 Tiena Verde Utilities Inc 
242100 Lake Placid Utilities Inc W 
242101 Lake Placid Utilities Inc S 
243100 Eastlake Water Service W 
243101 Eastlake Water Service S 
244100 Pebble Creek Utilities Inc W 
244101 Pebble Creek Utilities Inc S 
245100 Alafaya IJtilities Inc S 
245101 Alafaya Utilities Inc R 
245102 Alafaya Utilities Inc C 
246100 Utilities Inc of Longwood 
247100 Wedgefield Utilities Inc W 
247101 Wedgefield Utilities Inc S 
248100 Cypress Lakes Utilities Inc W 
248101 Cypress Lakes Utilities Inc S 
249100 Utilities Inc of Eagle Ridge 

wsc 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
NC 
TN 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FI. 
FL 
FL 
FL 
FL 
FL 
FL 
FL 

RVP (E,, IN, KY, TN, NC, VA, REGION (K, IN, 
MD & PA) K Y & n v )  

63 5 63 50 
26 26 00 

24 1 241 00 
76 76 00 

160 160 00 
371 371 00 
564 564 00 
180 180 00 
585 585 00 

1,855 00 1,855 00 
842 7 842 70 
646 6 646 60 

188 1 8 8  00 
184 184 00 
135 135 00 

14 14 00 
2,475 60 2,475 60 

918 6 918 60 
1,283 00 1,283 00 
2,734 60 2,734 60 
2,617 60 2,677 60 
1,141 00 1,141 00 

500 500 00 
0 00 

139 5 139 50 
100 100 00 
54 54 00 
24 24 00 

41 8 41 80 
114 114 00 
47 47 00 
87 87 00 

38 6 38 60 
103 103 00 
34 34 00 

287 5 287 50 
46 46 00 
29 29 00 

1,535 50 1,535 50 
1,489 50 1,489 50 
2,063 00 2,063 00 
1,322 00 1,322 00 

0 00 
347 347 00 

955 5 955 50 
1,724 03 1,724 03 

128 128 00 
128 128 00 
558 558 00 

2,094 20 
121 9 
121 9 

7,584 30 
1,360 20 

1,675 50 

1,255 40 
1,151 10 
1,585 60 

558.00 
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Watcr Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Business Unit Number Bus inm Unit Name 
249101 Cross Creek 
250100 Mid-County Services Inc 
251 100 Four Lakes 
251 101 Lake Saunders 
251 102 LUSI South W 
251 103 LUSI South S 
25 1 106 LUSI North 
252106 Orangewood W 
252107 Orangewood S 
252110 Weathersfield W 
2521 11 Weathersfield S 
2521 13 Oakland Shores 
252114 Little Wekiva 
252115 ParkRidge W 
252116 Phillips 
252117 Crystal Lake 
2521 18 Ravenna Park W 
2521 I9 Ravenna Park S 
252121 Bear Lake Manor 
252122 .Jansen 
252123 Crescent Heights 
252124 Davis Shores 
252 125 Summertree W 
252126 Summertree S 
252128 Lake Tarpon W 
252129 Golden Hills W 
252130 Golden Hills S 
252132 Lake Tarpon S 
252134 Park Ridse S 

FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FI, 
FL 
FL 
FL 
FL 

253101 Miles Grant Water& Sewer Co W FL 
253102 Miles Grant Water & Sewer Co S FL 
254101 ACME FL Legends Imgation FL 
255100 Sanlando IJtilities Corp W FL 
255101 Sanlando Utilities Corp S FL 
255102 Sanlando Utilities Corp R FL 
256100 IJtil Inc of Sandalhaven FL 
257100 Bayside Utility Services Inc W FL 
257101 Bayside Utility Services Inc S FL 
258100 South Gate IJtilities Inc W FL 
258101 South Gate Utilities Inc S FL 
259100 Labrador Utilities Inc W FL 
259101 Labrador Utilities Inc S FL 
260100 IJtilities Inc OfPennbrooke W FL 
260101 Utilities Inc Of Pennbrooke S FL 
261 100 IJtil Inc Hutchinson Island W FL 
261101 IJtiI  Inc HutchinsonIsland S FL 
262100 Sandy CreekXJtility Sew Inc W FL 
262101 Sandy Creek IJtility Sew Inc S FL 
286100 Green Ridge MD 
286101 Vista m 
287100 Provinces Utilities Inc MD 
288100 Maryland WaterServices W MD 
288101 Maryland Water Services S MD 
300100 Montague W&S Water NJ 
300101 Montague W&S Sewer NJ 
315100 Utilities Inc - Westgate PA 
316100 Uti1 Inc ofPennsylvm’a PA 
317100 Penn Estates W PA 
317101 Perm Estates S PA 
332100 Colchester Utilities Inc VA 
333100 Massanutten Public Sew Corp W VA 
333101 Massanutten Public Serv Corp S VA 
345101 Clinton W KY 
345102 Middlesboro W KY 
345103 Clinton S KY 

R W  @I,, IN, KY, ‘IN, NC, VA, REGION Cn, IN, 
wsc MD & PA) KY&TN) 

908 
3,355 00 

67 
43 

3,095 80 
3,023 80 
6,011 40 
1,730 30 

157 
1,149 00 
1,137 50 

229 5 
57 
99 
78 

170 
340 
239 

218 5 
251 5 
260 5 

42 
1,180 80 

978 8 
431 7 
522 9 
74 4 

749 3 
11,798 80 
9,161 40 

30 
1,066 10 

216 2 
219 2 

762 5 
749 5 

1,471 00 
1.245 00 

192 8 
159 
846 
81 

1,486.00 
1,116 10 
1,074 40 

760 8 
248 8 
773 5 

2,305.00 
1,694 50 
1,692.00 

169 
2,736.50 
2,717.50 

756 7 
6,592 00 

846 
81 

1486 
1116.1 
1074 4 

773 5 
2305 

1694.5 
1692 

169 
2736.5 
2717 5 

756 7 
6592 

0 

756.70 
6,592.00 
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Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Business Unit Number Business Unit Name 
345105 Middlesboro S 
356102 Woodridge W 
356103 Woodridge S 
356105 Kingspoint W 
356106 Kingspoint S 
356108 Lake Village W 
356109 Lake Village S 
3561 11 Huntwyck Village W 
3561 12 Huntwyck Village S 
3561 14 Quail Ridge W 
3561 15 Quail Ridge S 
3561 17 MagnoliaForest W 
3561 18 MagnoliaForest S 
356120 Frenchmans Estates 
356121 Village Acadian W 
356122 Village Acadian S 
356124 Oakmont W 
356125 Oakmont S 
356127 Pirates Harbor 
357101 ArrowwoodNorthpark W 
357102 AnowwoodNorthpark S 
357104 Greenbriar W 
357105 Greenbriar S 
385100 UI Georgia Skidaway W 
385101 UI Georgia Skidaway S 
385103 UI Georgia Old Atlanta 
386101 Southlake 
386102 Holland Folly I W 
386103 Holland Folly I S  
386105 Shady Acres 
386106 Spencton I 
386107 Spencton I1 
386108 Crestwood 
386109 Bear Creek 
386110 Kendalwood 
3861 11 Rivenvood (Colquitt county) 
3861 12 Shady Grove 
386113 Talloakas 
3861 14 Vinland 
386115 Holly Springs 
386116 Lake Riverside 
3861 17 Rivenvood Estates 
3861 18 Worthy Manor W 
3861 19 Worthy Manor S 
386121 Big Oak Estates 
386122 Windsor 
386123 Holland Folly TI W 
386124 Colonial Acres 
386125 Carver 
386126 Lee Villa Estates 
386127 Park Place 
386128 Jamar 
386129 Country Circle Road 
400103 Falcon Ranches 
400104 WestsideTemce 
400105 Pocalla W 
400106 Pocalla S 
400108 Rock Bluff 
400109 Oakland Plantation CWS 
400110 Indian For!d40 L,ove W 
4001 11 Indian Fork/4O Love S 
4001 13 40 Love Point S 
4001 14 Indian Pines 
400115 Smallwood Estates W 
4001 16 Smallwood Estates S 

KY 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
L.A 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
LA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
GA 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 

RVP @., EN, KY, TN, NC, VA, REGION ma, IN, 
wsc MD & PA) K y & T N )  

507 5 
492 5 

2,039 30 
2,024 30 

658 5 
650 2 
667 5 
668 5 
388 5 

365 
549 8 

526 
54 5 
44 6 
38 6 
160 
157 
108 

4,907 00 
5,483 30 
1,157 80 

985 3 
4,825 00 
4,685 00 

636 
52 
24 

101 
190 
21 

101 
14 

136 
47 

151 
61 

164 
21 
57 

258 
32 

165 
164 
42 
33 

121 
19 
35 

5 
11 
37 
16 

100 8 
64 
99 

153 
21 

303 6 
203 

83 
128 

17 
117 
114 

0 
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Water Service Corporation of Kcntucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Business Unit Number Business Unit Name 
4001 18 Palmetto Apts 
4001 19 Roosevelt Gardens 
400120 Hidden Valley Country Club 
400121 Peachtree Acres 
400122 Hunters Glen 
400123 LincolnshireMrhites Creek 
400124 Idlewood CWS 
400125 North Lake Shore Point 
400126 Shadowood Cove 
400127 River Hills W 
400128 River Hills S 
400130 1-20 Water 
400131 1-20 Sewer 
400133 Stonegate W 
400134 Stonegate S 
400136 Blue RidgelCalvin AcresEIwood 
400137 Rollingwood/Silvercreek 
400138 The Landings 
400139 HarborsideMrindard Pt/Hrbr PIC 
400140 WatergatelSpence PointlMallard 
400141 Watergate Sewer 
400143 Friarsgate/Ballentine Cove 
400144 Glenn Village WStonebridge W 
400145 Glenn Village II/Stonebridge S 
400147 Arrowheadnakewood Estates 
400149 Kingston Harbour 
40 1104 L.exing-Town EstateslHermitage 
401 105 Dutch VillagelRaintree Acres 
401 106 Anowheadnakewood Estates 71 
401 107 Glenn Village Uti1 Srv SC 
401 108 Nevitt Forestneon BoltMomdy 
401 109 PlantationlWintercrest/Olewood 
401 110 Woodbridge 
401 11 1 Silver LakesWindwood 
401 112 Parkwood 
401113 TanyaTerrance 
401 114 Emma Terrance 
401115 Windy Hill 
40 11 16 Vanarsdale 
401 117 Murray Park Estates 
401 11 8 Lake Village Uti1 Serv SC 
401 119 Tanglewood 
401120 Foxtrail 
401 121 Murray Lodge 
401 122 Dutchman Shores 
401 123 Indian Cove 
401 124 Milrnont Shores 
401 125 Hilton Place 
401126 Estates At Hilton 
401127 Oakland Plant IJtil Srv SC 
401128 Springfield Acres 
401 129 Farrowood Estates 
401 130 Harmon Hill Estates 
401131 WashingtonHeights 
401 132 Oakridge Hunt Club 
401133 Bellemede 
401134 Sangaree 
401 135 Dutchman Acres 
401 136 Lexington Farms 
401137 Chanvood 
401138 Chadeswood 
401139 Shandon W 
401 140 Shandon S 
401142 Foxwood W 
401 143 Foxwood S 

R W  @., IN, KY, TN, NC, VA, REGION (n, IN, 
wsc MD & PA) K y & T N )  

sc 89 2 
sc 164 
sc 186 8 
sc 49 
sc 95 5 
sc 24 2 
sc 66 
sc 22 
sc 116 
sc 3,883 10 
sc 3,395 10 
sc 2,286 30 
sc 2,280 70 
sc 135 
sc 134 
sc 191 8 
sc 184 
sc 164 
sc 78 8 
sc 332 5 
sc 1,102 80 
sc 3,335 00 
sc 204 
sc 222 
SC 116 
sc 3 
sc 196 5 
sc 315 
SC 3 
SC 202 8 
sc 349 
sc 192 
sc 67 
sc 71 
sc 1125 
sc 22 
sc 24 
sc 139 
sc 191 6 
sc 46 
SC 80 
sc 10 
sc 37 
sc 51 
sc 154 
sc 29 
SC 20 
sc 3s 
SC 24 
sc 387 
sc 4 4  
SC 140 
sc 40 
sc 73 
sc 78 
SC 138 
sc 57 
SC 22 
sc 104 8 
SC 268 
sc 184 
sc 70 
sc 37 
sc 220 
sc 221 
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Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of Allocation Factors 

Business Unit Number Business Unit Name 
401145 Leslie Woods 
401 146 Leslie Dale 
401 147 Middlestream 
401148 Riverbend Uti1 Sew SC 
401 149 Carrolton Place 
401 150 Carowoods W 
401151 Carowoods S 
40 11 53 Country Oaks W 
401154 Country Oaks S 
401 156 Barney Rhett 
401157 Wesleywoods 
401 158 Valleymere 
401 159 Hickory Hills 
401 160 Ridgewood 
401 161 Olympic Acres 
401 162 Shiloh Quarters 
401 163 Southbend 
401164 Windy Run 
401 165 Brownsboro 
401 166 Cameron Acres 
401167 OldFarms 
401 168 Fann Pond 
401 169 Kim Acres 
40 1170 Brown Neal 
401171 Pepperidge 
401 172 Polly Circle 
40 1 173 Mallard Lakes 
401 174 Hidden Lakes 
401 175 Spring Lakes 
401 176 Calhoun Acres 
401 177 Haynie Builders 
401 178 Dobbins Estates 
401179 Hill And Dale 
401180 Lakewood 
401 181 Edgebrook 
401 182 Oakwood Estates 
401183 Sherwood Forest 
401 184 Towncreek Acres 
401 185 Belle Mead Acres 
401186 Bridgewater 
40 11 87 Clearview 
40 I I88 Fieldcrest 
401 189 Greenforest 
401 190 Hidden Lake 
401 191 Surfside Heights 
401 192 Purdy Shores Summer Homes 
402100 Southland Creekwood 
402101 Southland Cedarwood 
403101 Kingswood 
403102 Woodmont Estates 
403103 Trollingwood W 
403104 Trollingwood S 
403107 Canterbury 
403108 Chambert Forest 
403109 Fainvood 
403 1 IO River Forest 
4031 I 1  Stonecreek 
403112 Valley Brook 
4031 13 Village 
4031 14 North Greenville College 
4031 15 Highland Forest 
4031 16 Briarcreek S 
4031 18 Greenville Co School District 
406100 Tega Cay Water Service Inc W 
406101 Tega Cay Water Service Inc S 

wsc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
SC 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
sc 
SC 
sc 
sc 
sc 
sc 
SC 
sc 
SC 
sc 
SC 
sc 
SC 
SC 
sc 
sc 
sc 
SC 
sc 
sc 

RVP a,, IN, KY, TN, NC, VA, REGION (IL, IN, 
MD & PA) KY&TN) 

16 
26 

29 4 
30 4 

40 
80 
55 

136 
46 
43 

25 5 
20 
36 
67 

67 8 
53 6 
34 8 

28 
71 2 

28 
19 
25 

51 6 
13 2 
39 4 
34 6 
42 8 

46 
14 
17 
91 
70 
64 
72 
19 
52 
33 

104 
69 
99 
60 
27 
66 
65 
20 
97 
55 

116 
26 
21 
50 
53 

136 
102.8 

85 

171 
203 

61 
84 6 
84 8 

1 
1,732 00 
1,710.00 
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Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 8 
Calculation of AUocation Factors 

Business Unit Number Business Unit Name 
425100 Bermuda Water Company 
450100 Util Inc of Nevada 
451 100 Spring Creek Utilities Co W 
451 101 Spring Creek IJtilities Co S 
452100 Sky Ranch Water Service 
453100 Util Inc of Central Nevada W 
453101 IJtil Inc of Central Nevada S 
453103 MountainFalls W 
453104 Mountain Falls S 
900100 Biotech SC Admin 

Total ERCs: 

Net WSCK ERC’s 
Allocation factor 

R W  (E, IN, KY, TN, NC, VA, REGION Crr, IN, 
wsc MD & PA) KY&TN) 

Az 8,652 60 
Nv 3,481 50 
N v  4,487 50 
Nv 171 7 
Nv 587 
Nv 6,308.70 
Nv 3,912 30 
Nv 819 
Nv 595 5 
sc 279 

279,783.93 112,059.83 34,074.40 

7,348 70 
2 63% 

7,348 70 7,348 70 
6 56% 21 57% 
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Water Service Corporation of 
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item 9 



9. Provide for each month during the period January 1, 2007 through December 31, 2010, 
the number of Water Service Corporation full-time employees and part-time employees 
employed at WSKY’s operations at Clinton, Kentucky on the last day of the month. 

Response: Witness - Brian Shake: 

The HR records available do not differentiate between Clinton and Middlesboro 
personnel. Please see attached schedule “PSC DR 2-9” for a head count by month for 
Middlesboro and Clinton combined. 







Water Service Corporation of 
Kentucky 

PSC I)R 2 Item IO 
Case No. 2010-004 



10. Provide for each month during the period January 1 ,  2007 through December 31, 2010, 
the number of Water Service Corporation full-time employees and part-time employees 
employed at WSKY’s operations at Middlesboro, Kentucky on the last day of the month. 

Response: Witness -- Brian Shrake: 

Please see the response to PSC DR. 2 Item 9 





Water Service Corporation of 
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item I1 



I 1. Refer to WSKY’s Response to the Commission Staffs First Information request, Item 13. 
a. 
b. 

Provide the requested information for the test period for Utilities, Inc. 
For each debt instrument listed in response to Item 1 l(a), state the amount of the 
proceeds of the debt instrument that were allocated or used for WSKY operations 
at Middlesboro, Kentucky and describe the use(s) of the amount allocated or used. 
For each debt instrument listed in response to Item 1 Ita), state the amount of the 
proceeds of the debt instrument that were allocated or used for WSKY operations 
at Clinton, Kentucky and describe the use(s) of the amount allocated or used. 

c. 

Response: Witness - Brian Shrake: 

a. Please see attached schedule for UIs debt amortization schedule as of 9/30/10. TJIs 
debt is used for general working capital, operating and maintenance expenses and 
ftiture capital investment. 

b. The company allocates its debt based on rate base. The company does not split out 
Clinton and Middlesboro rate base for the calculation of the allocation. As of 
9/30/2010 $2.9 million of TJIs debt was allocated to WSCK. UI used the debt 
allocated to WSCK for general working capital, operating and maintenance expenses 
and capital investment. 

c. Please see the response above. 







Water Service Corporation of 
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item 12 



12. a. State the date on which WSKY’s offices in Middlesboro, Kentucky were 
permanently closed. 
Provide all studies and analyses that WSKY conducted regarding the costs and 
benefits of closing the office in Middlesboro, Kentucky. 
State the effects of the closing of WSKY’s office in Middlesbara on Water 
Service’s test-period operating expenses. 
Describe the services that were provided from WSKY’s office in Middlesboro, 
Kentucky and the effect of the permanent closing of this office on those services. 

b. 

c. 

d. 

Response: Witness - Brian .Shake: 

a. March 31,2010 
b. Please See “Confidential PSC DR 2-12 Attachment 1 ”  
c. The Pra-forma salaries and benefits expense of Customer Service personnel for 

WSCR went from $106,618 in the previous rate case to $42,599. The new centralized 
billing and customer care system (CC&B) gave the company the ability to consolidate 
its customer service fiinctions and reduced the need for the previous number of 
customer care personnel. 
The office handled inbound customer calls, walk-up payments, and payment 
processing. The effect on inbound company calls should have been minimal due to 
the calls being autoniatically routed to the new regional customer care centers and 
transparent to the customer. The experience for walkup payments should now actually 
be improved. Customers previously had to pay their water bill at our office and their 
sewer bill at the City of Middlesboro Office, now they go to one place to pay both. 
Also they receive one hill as opposed to two. Payment processing is now handled 
internally and by a third party vendor and should be unaffected. 

d 



Confidential PSC DR 2-12 
Attachment 1 







Water Service Corporation of 
Kentucky 

Case No. ~~~~00476 
PSC DR2 Item 13 



13. Refer to the Application, Exhibit 4, Schedule €3, page 1 .  Describe how each item listed in 
the Column entitled “Proposed Increase” was calculated. Show the calculations. 

Response: Witness - Brian Shake: 

For the revenue adjustment in the row titled “Service Revenues - Water’ please see the 
attached summary schedule “PSC DR 2-13” the retention factor of .9984170 in column 
(b) reflects utility commission tax of .1583% (1-.001583). The retention factor of 
.06194179 for the $250,714 calculated on Schedule E ofthe fiIing reflects a State 
income tax of 6% and a Federal income tax of 34% on top of the utility commission tax, 
((1-.001583)*(1-.06)*(1-.34)). The adjustment of $448,723 on Schedule B is the 
difference between the revenue requirement of $2,497,410 calculated on “PSC DR 2- 13” 
and the pro foima revenue of 2,048,687 Calculated on Schedule D of the filing. 
The credit of 20,091 on the row titled [Jncollectible Accounts is the difference between 
the Pro forma uncollectible accounts 91,727 calculated on w/p [alof the filing and the 
estimated custorrier accounts 1 1 1,8 18 calculated on w/p [a] of the filing. 
The debit of $1,236 on the row titled “Taxes Other Than Iricome” is calculated on w/p [e] 
of the submitted filing. 
The debit of $1 36,754 on the row titled “Income Taxes - Federal” is the difference 
between the pro-forma federal income tax expense $ (7,599) and the income tax 
calculated under the proposed rates $129,156 on w/p [g] of the filing 
The debit of $136,754 on the row titled “income Taxes - Federal” is the difference 
between the pro-forma federal income tax expense $ (7,599) and the income tax 
calculated under the proposed rates $129,156 on w/p [g] of the filing 
The debit of $25,178 on the row titled “Income Taxes - State” is the difference between 
the pro-forma state income tax expense $ (93 1) and the income tax calculated under the 
proposed rates $24,247 on w/p [g] of the filing 



Water Service Corporation of Kentucky 
Case No. 2010-00476 
PSC DR 2 Item 13 
Summary Calculatian of Revenue Requirement 

- Item 

Operating revenue deductions: 
Maintenance expenses 
General expenses 
Depreciation 
Amortization of CIAC 
Clinton Expense reduction 
Property tax 
Payroll tax 

Operating 
Ratio 

Method 

$866,383 
657,286 
276,422 

(4,349) 
( 103,253) 

91,803 
54,277 

Total 1,838,569 

Net operating income for return: 
Debt service return 
Equity return: 

SIT @ 6%, FIT @ 34% 

Revenue requirement 

Net operating income for a return 

Operating revenue deductions 
requiring a return 

Return 

Uncollectibles rate 

Revenues 
Less: uncollectibles 
Service revenues 

191,934 

250,714 

$ 250,714 

1,838,569 -- 
88.00% 

Retention Revenue 
Factor ReErement 

(b) - ( C T -  

0.9984170 $1,841,484 

0.9984170 192,238 

404,757 0.6194179 

$2,438,479 

--_.. 

Water 

4.477% 

1 .000000 
0.044774 
0.955226 

Total revenue requirement 
Less: miscellaneous revenues excl. late pay 
Revenues excluding miscellaneous 
Factor 
Required Service revenues 

2,438,479 
52,887 

2,385,592 
0.955226 
2,497,410 





Water Service Corporation of 
Kentucky 

Case No. 2010-004 
PSC DR 2 Item 1 



14. Refer to the Application, Exhibit 16, Allocation of Expenses. WSKY provided a 
schedule that listed in detail Water Service Corporation’s expenses allocated to 
WSKY for the 12-nionth period ended September 30,2010. 
a. Provide a schedule that lists the allocated expenses by month for the test period. 

For each item listed, identify the expense account list in Exhibit 4, Schedule B, 
page I in which the expense is reported. 

b. Provide a schedule of WSKY’s direct expenses by month for the test period. For 
each item listed, identify ttie expense account in Exhibit 4, Schedule B, page 1 in 
which the expense is reported. 

Response: Witness - Brian Shake: 

a. Please see attached Schedule “PSC DR 2-14a” 
b. Please see attached Schedule “PSC DR 2-14b” 
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Water Service Corporation o f  
Kentucky 

Case No. 2010-00476 
PSC DR 2 Item IS 



15. Provide each monthly invoice that Water Service Corporation issued to 
WSKY for the 12-month period ending September 30, 201 0. 

Response: Witness - Brian Shrake: 

Water Service Corporation does not send invoices to its operating subsidiaries. Expenses 
an rate base are allocated monthly fi-om each WSC cost center based on each cost centers 
respective allocation factors. 




