
ATTORNEYS ATLAW 

Keiitucky Home Trust Building, 450 South Third Street, Louisville, Keiitucky 40202-1410 
Telephone (502) 569-7525 Titlctcn (502) 569-7555 ~ i 7 u w  I-ribiiiliaya coin 

CI-IrZRLES S MUSSON 
W IiANUALL JONES 
CHRISTIAN L JUCKETT 

November 4,2010 

Mr. Jeff Derouen, Executive Director 
Public Service Coinmission 
P.O. Box 615 
Frankfort, Kentucky 40602 

NOV 1 0 2010 
PUBLIC SERVICE 

COMMISSION 

Re: I<irltsville Water Association, Inc. PSC Application 

Dear Mr. Derouen: 

Enclosed please find the original and ten (1 0) copies of the Application of the Kirltsville 
Water Association, Inc. for an Order authorizing the Association to issue securities pursuant to 
ISRS 278.300. 

This Application requests approval of the issuance of securities for the purpose of refunding 
cei-tain high interest debt of the Applicant. Due to the extreme volatility of the financial markets 
and the fact that this refunding is interest rate sensitive, we request that the Commission 
process the Application in an expedited manner and issue an Order on or before December 2, 
2010 (the closing date). 

Thank you for your assistance arid if you need any additional information or documentation, 
please let us Imow. 

Sincerely, 

Rubin & Hays 

W : j l r n  
Enclosures 

cc: Kerry S. Odle, CMW, hic. 
Ms. Kristen Millard, Morgan Keegan 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENT1 

TN THE MATTER OF: 

THE APPLICATION OF THE KIRKSVILLE 
WATER ASSOCIATION, INC., TO 

MATE PRINCIPAL AMOUNT OF $495,000 
FOR THE PURPOSE OF REFTJNDING CERTAIN 
OUTSTANDING INDEBTEDNESS OF THZ 
ASSOCIATION PURSUANT TO THE PROVISIONS 
OF KRS 278.300 AND 807 KAR 5:OOl 

ISSUE SECURITIES IN THE APPROX- 

** *** I*** ******* **** *** ** 

A P P L I C A T I O N  

The Applicant, Kirksville Water Association, Inc. (the "Association"), files this Application 

pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and regulations, and 

requests that the Kentucky Public Service Commission (the "Commission") enter an Order 

authorizing the Association to issue certain securities in the approximate principal sum $495,000 

(subject to adjustment of up to 1 O%), for the purpose of refunding certain outstanding indebtedness 

of the Association. In support of this Application, and in compliance with the rules and regulations 

of the Commission, the Association states as follows: 

1. The Association is a non-profit water association of Madison County, created and 

existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association's 

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been 



since its inception, regulated by the Commission, and all records and proceedings of the 

Commission with reference to the Association are incorporated in this Application by reference. 

2. The goveming body of the Association is its Board of Directors, with power to make 

contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and 

all applicable law and regulations. 

3. The mailing address of the Association is as follows: 

Kirksville Water Association, Inc. 
c/o Mr. Billy May, President 
P.O. Box 670 
Richmond, Kentucky 40476 
Telephone: (859) 624-1 735 

4. A genera1 description of the Association's water system property, together with a 

statement of the original cost, is contained in the Association's Annual Report for 2009 which is on 

file with the Commission. The Annual Report is incorporated herein by reference. 

5. The Association proposes to borrow funds from the County of Butler, Kentucky 

pursuant to a loan (the "Butler Loan"), as evidenced by a loan agreement (the "Loan Agreement") 

in the estimated principal amount of $495,000 (subject to adjustment of up to 10%) for the purpose 

of refunding the outstanding indebtedness of the Association designated as Kirksville Water 

Association Promissory Note, dated September 25, 1989, in the original principal amount of 

$635,000, bearing interest at the rate of 6.00% per annum (the "Prior Loan"), currently held the 

IJriited States Department of Agriculture, acting through Rural Development ("RD"). 

6. The estimated debt service for the Butler Loan is shown in Exhibit By which is 

attached hereto and incorporated herein by reference. The debt service schedule and estimated 

interest rate are subject to change because of market conditions. The final terms and details of the 

2 



Butler L,oan may vary from the present assumptions based upon market conditions and other 

business judgment factors. 

7. The Butler L,oan will provide the Association with the funds necessary to (i) refund 

the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler Loan. 

The Sources and Uses of Funds to be obtained from the issuance of the Butler Loan 8. 

are detailed as Exhibit Cy which is attached hereto and incorporated herein by reference. 

9. It is anticipated that the proposed refinancing will generate a net combined present 

These savings are shown on the Debt Service value benefit of approximately $81,433.83. 

Comparison, which is attached hereto and incorporated herein by reference as Exhibit D. 

10. The final principal amount of the Butler Loan may be adjusted, based upon the final 

interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to 

the Commission in a timely manner. The Association will not issue the securities if interest rates 

in the financial markets shift to a point where the Association will not achieve any savings. 

11. The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded 

is set forth in Exhibit E. 

12. The Association represents that the Butler Loan is in the public interest and is 

intended to accomplish the purpose of strengthening the financial condition of the Association by 

producing substantial debt service savings. This is a lawful object within the corporate purposes of 

the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent 

with the proper performance by tlie Association of its service to the public and will not impair its 

ability to perform that service. 

13. The Association represents that it will, as soon as reasonably possible after the 

closing of tlie Butler Loan, file with the Commission a statement setting forth the date of issuance 



of the Butler L,oan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan, 

and the final terms and interest rates of the Butler Loan. 

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of 

Cash Flows for the twelve month period ending on December 31, 2009 are attached hereto and 

incorporated herein be reference as Exhibit F respectively. 

15. The remaining financial schedules and other information necessary for the Financial 

Exhibit required by 807 KAR 5:001, Section 6 and Section 11 (2) (a) are contained in the 2009 

Annual Report which is on file with the Commission. The Annual Report is incorporated herein by 

reference. 

16. Pursuant to 807 KAR 5:001, the Association hereby responds as follows: 

(a) Section 6(4) Mortgages: The Association's mortgages are attached hereto as 

Exhibit G. 

Section 6(5) Bonds: The Butler Loan will be secured by a pledge of the 

revenues of the Association's System. 

Section 1 1 (2)(b): The Association does not have any trust deeds in effect as 

of the date hereof. 

Section 11(2)(c): No property is being acquired as the proceeds of the 

securities are being used for the refunding of the Prior Loans. 

17. The Association hereby requests and moves for a deviation, pursuant to 

807 KAR 5:001, Section 14, from the requirements of 807 KPLR 5:001, Section 6, which requires 

that the financial data filed with the Application be for a twelve (12) month period ending within 

ninety (90) days of the filing of the application. The Association states that there has been no change 

that is material in nature in the financial condition or operation of the Association since December 

(b) 

(c) 

(d) 
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3 1,2009. The financial data filed with this Application is for the twelve (1 2) month period ending 

December 3 1, 2009. This is the most recent published financial data available. Because of the 

volatility of the financial markets, the Association cannot run the risk of delaying the closing of the 

Butler Loan while more current financial data is compiled. 

18. No rate adjustment will be necessary. 

5 



WHEREFORE, the Association respectfully requests that the Commission take the 

following actions: 

1. Authorize the issuance of the securities requested in the Application prior to the 

estimated closing date of December 2,2010; 

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001, 

Section 6 to allow the submission of the Association's 2009 Armual Report and 2009 audit in lieu 

of more recent financial data, there being no material change in the data in 2010 and due to the 

volatility of the present financial markets; and 

3. Process this Application without a formal hearing in order to save time and expense. 

The Association will promptly respond to any information requests by the Commission's staff. 

Kirksville Water Association, Inc. 

P.O. Box 670 
Richmond, Kentucky 40476 
Phone: (859) 624-1735 

Rubin & Hays 

FY W. Rand11 Jones 
Kentucky Home Tru Building 
450 South Third Street 
Louisville, Kentucky 40202 
Phone: (502) 569-7525 
Fax: (502) 569-7555 
Counsel for Kirksville Association, 
Inc. 
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STATE OF KENTUCKY ) 

COUNTY OF MADISON 1 
) ss 

The affiant, Billy May, being first duly sworn, states: That he is the President of the 
Kirksville Water Association, Inc., the Applicant in this case; that he has read the foregoing 
Application and has noted the contents thereof; that the same are true of his own knowledge and 
belief, except as to matters which are herein stated to be based on information or belief, and that 
these matters, he believes to be true and correct. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the 3 d a y  of 
October. 2010. 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Billy May, President 
of the Kirksville Water Association, Inc., on this the $2 day of October, 2010. 

My Commission expires: 37/! / 

' NOTARY PUBLIC 
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Preliminary 

Kentucky Rural Water Finance Corporation 
P ubk Projecis Revenue Refunding Bonds 

Kirkswlle Water Association 

Pricing Summary 

Maturity 

08/01/2012 
08/01/2013 
08/01/2014 
08/01/2015 
08/01/2016 
08/01/2017 
08/01/2018 
08/01/2019 
08/01/2020 
08/01/2021 
08/01/2022 
08/01/2023 
08/01/2024 
08/01/2025 
08/01/2026 
08/01/2027 
08/01/2028 
08/01/2029 

Type of Bond 

Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 

Coupon 

2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.500% 
2.750% 
3.000% 
3.250% 
3.250% 
3.500% 
3.500% 
3.630% 
3.750% 
3.750% 
3.880% 
4.000% 
4.000% 

Yield 

1.300% 
1.470% 
1.710% 
2.050% 
2.300% 
2.600% 
2.840% 
3.050% 
3.220% 
3.340% 
3.460% 
3.540% 
3.600% 
3.670% 
3.750% 
3.840% 
3.930% 
4.030% 

Maturity Value 

20,000.00 
20,000.00 
20,000.00 
25,000.00 
25,000.00 
25,000.00 
2 5,O 0 0.0 0 
25,000.00 
25,000.00 
25,000.00 
25,000.00 
30,000.00 
30,000.00 
30,000.00 
30,000.00 
30,000.00 
35,000.00 
35,000.00 

Price 

101.637% 
102.093% 
101.952% 
100.899% 
99.730% 
99.382% 
99.375% 
99.615% 

100.246% 
99.189% 

100.379% 
99.588% 

100.319% 
100.900% 
100.000% 
3.00.486% 
100.883% 
99.602% 

Dollar Price 

20,327.40 
20,418.60 
20,390.40 
25,224.75 
24,932.50 
24,845.50 
24,843.75 
24,903.75 
25,061.50 
24,797.25 
25,094.75 
29,876.40 
30,095.70 
30,270.00 
30,000.00 
30,145.80 
35,309.05 
34,860.70 

Total $480,000.00 $481,397.80 

Bid Information 

Par Amount of Bonds ............................................. ..................................................................................................... $480,000.00 
1,397.80 Reoffering Premium or (Discount) ........................................ ....................................................................................... 

Gross Production ......................... ................................................................. I ................ I .............................. I ............. $481,397.80 

Total Underwriter's Discount (1.050%) ............................................. ............................................................... ........... 
Bid (99.241%) . . . . . .I.._... . . . . . .I ................................................ ....................................................................................... 

$(5,040.00) 
476,357.80 

Total Purchase Price .................................................. "..... I .......................................................................................... $476,357.80 

Bond Year Dollars ....................................................................................................................................................... $5,305.00 
Average Life .............................................................................................................................................................. 11.052 Years 
Average Coupon ......... . ..."...."..... . ............ ............. .. ... ........ .................................... ........ "I . .  ....... ,................ .... ..... ......... 3.5049270% 

Net Interest Cost (NIC) .............................................................................................................................................. 3.5735830% 
True Interest Cost (TIC) ............................................................... ........................................... ~ .................................. 3.5526331% 

9/23/2OiO f .IZ:SOPM 

Morgan Keegan & Co., Inc. 
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Preliminary 

$495,000 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Kirksville Water Association 

Aggregate Debt Service 

Date Principal Interest Total P+I 

12/30/2011 i5,aoo.oo 11,655.38 26,655.38 
12/30/2012 20,000.00 15,390.50 35,390.50 
12/30/2013 20,000.00 14,940.50 34,940.50 
12/30/2014 20,000.00 14,490.50 34,490.50 
12/30/2015 25,000.00 14,040.50 39,040.50 
12/30/20 16 25,000.00 13,478.00 38,478.00 
12/30/2017 25,000.0~ 12,915.50 37,915.50 

12/30/20 19 25,0~0.00 11,603.00 36,603.00 
i2/30/2020 25,000.00 10,853.00 35,853.00 
12/30/2021 25,000.or1 10,040.50 35,040.50 
i2/30/2022 25,000.00 9,228.00 34,228.00 
12/30/2023 30,000.00 8,353.00 38,353.00 
12/30/2024 30,oao.ao 7,303.00 37,303.00 
12/30/2025 30,000.00 6,214.00 36,214.00 
12/30/2026 ~ ~ , O O O . O O  5,089.00 35,089.00 
12/30/2027 30,000.00 3,964.00 33,964.00 
12/30/2028 35,000.00 2,800.00 37,800.00 
12/30/2029 35,000.00 1,400.00 36,400.00 

12/30/2010 

12/30/2018 25,oao.ao 12,290.50 37,290.50 

Total $495,000.00 $186,048.88 $68 1,048.88 

Par Amounts Of Selected Issues  

WATER ASSOCIATIONS -Kirkwile Water Association .................................................................................................. 
WATER ASSOCIATIONS -Kirksville WA Taxable ............................................... I ....“.........“”.“.... ””...”..””....””........ I ... ”........ 

480,000.00 
15,000.00 

TOTAL.......................................................,,.................................................................................................... 495,000.00 

9/23/2010 1 1250 PM 

Morgan Keegan & Co., Inc. 
Public Finance Page 3 



Preliminary 

$495,000 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Kirksville Water Association 

Total Net Debt Service 

Date Principal Interest Expenses Net New D/S 

12/30/2010 
12/30/2011 

12/30/2013 
12/30/20 14 
1213 0/20 15 
12/30/2016 
12/30/2017 
12/30/2018 
12/30/2019 
12/30/2020 
12/30/2021 
12/30/2022 
12/30/2023 
12/30/2024 
12/30/2025 
12/30/2026 
12/30/2027 
12/30/2028 
12/30/2029 

i2/30/2012 
15,ooo.ao 
20,000.00 
20,000.00 
20,000.00 
25,000.00 
25,000.00 
25,000.00 

25,000.00 
25,000.00 
25,000.00 

30,000.00 

25,000.00 

25,000.00 

3o,ooo.~o 
30,000.oo 
3 o , o ~ o . ~ o  

35,000.00 

30,000.00 
35,000.00 

11,655.38 
15,390.50 
14,940.50 
14,490.50 
14,040.50 
13,478.00 
12,915.50 

11,603.00 
10,853.00 

9,228.00 
8,353.00 
7,303.00 
6,214.00 
5,089.00 
3,964.00 

1,400.00 

12,290.50 

io,a40.50 

2,800.00 

350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 
350.00 

350.00 
350.00 

350.00 

27,005.38 
35,740.50 
35,290.50 
34,840.50 
39,390.50 
38,828.00 
38,265.50 

36,953.00 
36,203.00 
35,390.50 
34,578.00 
38,703.00 
37,653.00 
36,564.00 
35,439.00 
34,314.00 
38,150.00 
36,750.00 

37,640.50 

Total $495,000.00 $186,048.88 $6,650.00 $687,698.88 

Par Amounts Of Selected Issues 

WATER ASSOCIATIONS -Kirksville Water Association .................................................................................................. 
WATER ASSOCIATIONS -Kirksville WA Taxable ........................................................................................................... 

480,000.00 
15,000.00 

TOTAL.....................................,....................................................................................................................... 495,000.00 

9/23/2010 1250 PM 
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Preliminary 

$495,000 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Kirksville Water Association 

Sources & Uses 
Dated 11/01/2010 I Delivered 11/01/2010 

Sources Of Funds 
Par Amount of Bonds.. ..i .......................................................................................................................................... 
Reoffering Premium ................................................................................................................................................. 
Transfers from Prior Issue Debt Service Funds ........................................................................................................... 

Total Sources ................................................................................................................................................ 
Uses Of Funds 
Total Underwriter's Discoiint ..................................................................................................................................... 
Costs of Issuance .................................................................................................................................................... 

Rounding Amount .................................................................................................................................................... 
Deposit to Current Refunding Fund ........................................................................................................................... 

Total Uses.........................................................................................................................,.......................,...~ 

9/23/2010 / 1250 PM 

$495,000.00 
1,397.80 

14,257.45 

$510,655.25 

s,ii8,ao 
15,420.00 

486,801.12 
3,316.13 

$510,655.25 

Morgan Keegan & Co., Inc. 
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Preliminary 

$495,000 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bonds 

Kirksvifle Water Association 

Debt Service Comparison 

Date Total P+I Expenses Net New D/S Old Net D/S Savings 

12/30/2010 
42,772.36 15,766.98 12/30/2011 26,655.38 350.00 27,005.38 

12/30/2012 35,390.50 350.00 35,740.50 42,772.14 7,031 "64 
12/30/2013 34,940.50 350.00 35,290.50 42,772.04 7,481.54 
12/30/2014 34,490.50 350.00 34,840.50 42,772.00 7,931.50 
12/30/2015 39,040.50 350,OO 39,390.50 42,771.78 3,381.28 
12/30/2016 38,478.00 350.00 38,828.00 42,771.96 3,943.96 
12/30/2017 37,915.50 350.00 38,265.50 42,771.88 4,506.38 
12/30/2018 37,290.50 350.00 37,640.50 42,771.70 5,131.20 
12/30/2019 36,603.00 350.00 36,953.00 42,772.34 5,819.34 

6,568.42 12/30/2020 35,853.00 350.00 36,203.00 42,771.42 
12/30/2021 35,040.50 350.00 35,390.50 42,772.44 7,381.94 
12/30/2022 34,228.00 350.00 34,578.00 42,772.42 8,194.42 

4,069.26 12/30/2023 38,353.00 350.00 38,703.00 42,772.26 
12/30/2024 37,303.00 350.00 37,653.00 42,772.50 5,119.50 
12/30/2025 36,214.00 350.00 36,564.00 42,772.32 6,208.32 
12/30/2026 35,089.00 350.00 35,439.00 42,772.60 7,333.60 

8,457.80 12/30/2027 33,964.00 350.00 34,314.00 42,771.80 
12/30/2028 37,800.00 350.00 38,150.00 42,772.08 4,622.08 
12/30/2029 36,400.00 350.00 36,750.00 42,772.06 6,022.06 

Total $681,048.88 $6,650.00 $687,698.88 $812,670.10 $124,971.22 

Sinking Fund Transfer 
Rounding Amount 
Total Net FV Benefit 

(14,257.45) 
3,316.13 

114,029.90 

PV Analysis Summary (Net to Net) 

Gross PV Debt Service Savings ...."._ .."", . I . I .  I. ... .. ... . .. ... .. . ..... . ..". .... . .." ..... .... I .. ... ..ll..lll. 
Effects of changes in Expenses .... .I.. . . . . . . . . . . . . . . . . ll(.ll .l . . .  "..".. .. ll""..l.........l".............. 

Net PV Cashflow Savings @I 4.035%(AIC) ...................... "..)l..l..l.l.l..."......"..., I....I.. ....... 

Transfers from Prior Issue Debt Service Fund .ll.l......,.l...l............................ ..................................... 
Contingency or Rounding Amount l........ll........ ............... ..... ......... .... . . . . . . . I . . . . I . . . . . .  
Net Present Value Benefit ...l....,.. 

.ll.....ll..I..... (14,257.45) 
. . . . . . . I . . . . . . . . . . I . . . . . . . . .  "..,..~."". 3,316.13 

$81,433.83 ........................... ............................ . ".."...."....." ...l._..l...l ..ll_l..l..ll.l........ "....."."..,.". 

Net PV Benefit / $477,256 Refunded Principal ......""..., ..... /..", ..... .........*....*.*. .,............ 17.063% 
Net PV Benefit / $495,000 Refunding Principal .... "...... .................................. . . . I . . . . . . . . . .  16.451% 

Refunding Bond Information 

9/23/2010 1250 PM 
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Preliminary 

$635,000 
Kirksville Water Association 

Series 1989 

Total Refunded Debt Service 

Total P+I 

6.000% 28,635.36 42,772.36 12/30/2011 14,137.00 
12/30/2012 14,985.00 6.000% 27,787.14 42,772.14 
i2/30/2013 15,884.00 6.000% 26,888.04 42,772.04 

6.000% 25,935.00 42,772.00 12/30/2014 16,837.00 
i2/30/2015 17,847.00 6.000% 24,924.78 42,771.78 
12/30/2016 18,918.00 6.000% 23,853.96 42,771.96 
12/30/2017 20,053.00 6.000% 22,718.88 42,771.88 
12/30/2018 21,256.00 6.000% 21,515.70 42,771.70 
12/30/2019 22,532.00 6 . 0 0 0 ~ ~  20,240.34 42,772.34 
12/30/2020 23,883.00 6.000% 18,888.42 42,771.42 
12/30/2021 25,317.00 6.000% 17,455.44 42,772.44 

6.oaovO 15,936.42 42,772.42 12/30/2022 26,836.00 
12/30/2023 28,446.00 6.000% 14,326.26 42,772.26 

12/30/2025 31,962.00 6.000% 10,810.32 42,772.32 
12/30/2026 33,880.00 6.000% 8,892.60 42,772.60 

12/30/2028 38,067.00 6.000% 4,705.08 42,772.08 
12/30/2029 40,351.00 6.000% 2,421.06 42,772.06 

Date Principal Coupon Interest 

12/30/2024 30,153.00 6.000% 12,619.50 42,772.50 

i2/30/2027 35,912.00 6.000% 6,859.80 42,771.80 

Total $477,256.00 $335,414.10 $812,670.10 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation ..................................... .................................................................. 11/01/2010 
Average Life ......................... I ...................... ".."................. I ......................................................... I ............................ 11.380 Years 
Average Cotipon .................................................................................... ..................................................................... 6.0000000% 
Weighted Average Maturity (Par Basis) ..... I ........................................................................ ............................ I ......."..".. 11.380 Years 

Refunding Bond Information 

Refunding Dated Date .......................................... ....................... I .............................................................................. 
Refunding Delivery Date . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  "..."."". I ....................... 

11/01/2010 
11/01/2010 

9/27/2010 1250 PM 
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CURRENT ASSETS 
Cash on hand 
Cash - operating account 
Certificate of deposit 
Accounts receivable - trade, net 
Inventory 
Prepaid insurance 

Total Current Assets 

KIRKSVIL.LE WATER ASSOCIATION, INC. 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 3 1,2009 AND 2008 

TEMPOMRLLY RESTRICTED ASSETS 
Reserve accounts 

Sinking fimd - cash 
Certificates of deposit 

Customer deposits - cash 

Total Temporarily Restricted Assets 

FIXED ASSETS 
Propem:, Plant and Equipment 
Less accumulated depreciation 

Fixed Assets - Net 

TOTAL ASSETS 

ASSETS 

$ 186 $ 186 
295,186 495,608 
203,164 

67,564 76,85 1 
12,371 9,132 
4,760 2,852 

583,23 1 584,629 

63,514 81,765 
35,868 34,869 
3,143 1,730 

102,525 118,364 

4,823,505 4,474,997 
(1,867,169) (1,741,600) 

2,956,336 2,733,397 

$ 3,642,092 $ 3,436,390 

The accompanying notes are an integral part of the financial statements. 2 



KIRKSVILLE WATER ASSOCIATION, MC. 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 3 1,2009 AND 2008 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Current portion of long-tern debt 
Accounts payable and accrued liabilities 
Customer deposits 

Total ,Current Liabilities 

LONG-TERM DEBT: LESS CURRENT PORTION 
1975 Note payable - Rural development 
1989 Note payable - Rural development 
1994 Note payable - Rural development 
1999 Note payable - Rural development 
2000 Note payable - Rural development 
2004 Note payable - Rural development 
2004 Note payable - Rural development 

Total Long-Term Debt 

NET ASSETS 
UnrestriCted net assets 
Temporarily restricted net assets 
Contributions in aid of construction 
Tap on fees 

Total Net Assets 

TOTAL LIABILITIES AND NET ASSETS 

$ 37,292 $ 35,501 
27,892 28,026 

19,955 18,800 

85,273 82,193 

75,796 91,911 
474,845 487,544 

74,869 76,6 14 
94,457 95,811 

229,929 233,043 
95,134 96,4 18 
66,5 10 67,49 1 

1,111,540 1 , 148,832 

(307,361) (304,499) 
102,525 1 18,364 

1,893,429 1,653,654 
756,686 737,846 

2,445,279 2,205,365 

$ 3,642,092 

The accompanying notes are an integral part ofthese financial statements. 

$ 3,436,390 

3 



KIRKSVILLE WATER ASSOCIATION, INC. 
STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED DECEMBER 3 1 , 2009 AND 2008 

L_ 
OPERATING INCREASES IN UNRESTRICTED NET ASSETS 
Sale of water 
Miscellaneous income 

- 
Total !Operating Revenue 

OPERATING DECREASES IN UNRESTRICTED NET ASSETS 

Personnel 
Insurance 

Plant utilities 
Commissioner fees 
Taxes 
Telephone 
Supplies 
Legal, professional and clerical services 
Miscellaneous expense 
Public service commission assessment 
Repairs and maintenance 
Travel 
Advertihg 
Bank charges 

Total 
Depreciation 

Total Operating Expenses 

- Water purchased 

- Postage 

Operating Revenue 

NON-OPERATING INCREASES (DECREASES) IN 
UNRESTRICTED NET ASSETS 

Interest income 
Interest pn long-term debt 
Interest on customer deposits 

Total, Ofher Income (Expenses) 

NET rNCREASE (DECREASE) IN UNRESTRICTED NET ASSETS 

$ 745,010 $ 772,204 
20,857 23,250 

765,867 

308,538 
95,249 
14,029 
7,741 

1 1,506 
18,600 
6,611 
1,151 
5,480 

93,736 
4,28 1 
1,232 
9,007 

19,712 
1,443 
4,806 

603,122 
125,569 
728,691 

37,176 

795,454 

302,403 
96,045 
12,667 
7,49 1 

1 1,843 
18,300 
6,758 
1,208 
3,177 

76,1 15 
12,33 1 

1,293 
29,025 
18,138 

1,418 
3,717 

60 1,929 
122,052 
723,981 

7 1.473 

7,4 15 14,269 
(63,256) (63,669) 

(36) (1 63) 

(55,877) (49,563) 

$ (18,701) $ 21,910 

The accompanying notes are an integral part of the fmancial statements. 4 



L 

L 

Beginning'balance, January 1, 2009 

Increase (decrease) in net assets 

Contributions 

Transfers to/(from) temporarily 
restricted net assets 

Ending balance, December 3 I ,  2009 

Beginning balance, January I ,  2008 

Increase (decrease) in net assets 

Contributions 

Transfers to/(fiom) temporarily 
restricted net assets 

Ending balance, December 3 1,2008 

KIRKSVILLE WATER ASSOCIATION, INC. 
STATEMENTS OF CHANGES IN NET ASSETS 

FOR THE YEARS ENDED DECEMBER 3 I. 2009 AND 2008 

Unrestricted net Temporarily Contributions in 
restricted net assets aid of construction Tap on fees 

$ (304,499) $ 118,364 $ 1,653,654 $ 737,846 

(18,701) 

239,775 18,840 

- .  15,839 (1 5,839) 

$ (307,361) $ 102,525 $ 1,893,429 $ 156,686 

Unrestricted net Temporarily Contributions in 
assets restricted net assets aid of construction Tap on fees 

$ (343,029) $ 134,984 $ 1,567,288 $ 704,876 

21,910 

86,366 32,970 

16,620 ~ (1 6,620) 

.$ (304,499) $ 118,364 $ 1,653,654 $ 737,846 

The accompanying notes are an integral part of these financial statements 5 



KIRKSVILLE WATER ASSOCIATION, INC. 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 3 1,2009 AND 2008 

Cash flows from operating activities: 
Operating revenue 
Adjustments to reconcile operating increase (decrease) in 

Depreciation 
(Increase) decrease in accounts receivable 
(Increase) decrease in inventory 
(Increase) in other assets 
Increase (decrease) in accounts payable and accruals 
Net cash provided by operating activities 

unrestricted net assets to net cash provided by operating activities: 

Cash flows from investing activities: 
Interest income received 
(Increase) in certificate of deposit 
Decrease in temporarily restricted assets 
Payment for purchase of fixed assets 
Net cash (used) by investing activities 

Cash flows from financing activities: 
Tap on fees 
Interest paid 
Conttibution in aid of construction 
Principal payment on debt 
Net cash provided by financing 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

$ 37,176 $ 71,473 

125,569 122,052 

(3,239) 2,088 
9,287 (5,672) 

(1,908) 
1,289 (138) 

168,174 189,803 

7,415 14,269 

15,839 16,620 
(203,164) 

(348,508) (208,573) 
(528,4 18) (1 77,6841 

18,840 32,970 
(63,292) (63,832) 
239,775 86,366 
(3 5, 50 1) (37,043) 
159,822 18,461 

(2 00,422) 30,580 

495,794 465,214 

$ 295,372 $ 495,794 

The accompanying notes are an integral part uf these financial statements. 6 
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REAL ESTATE MORTGAGE FOR KENTUCKY 

residing in R i c.hnmn-n 

addressis P. 0. Box 6 7 0 ,  Richmond , Kentucky > 

herein called “Borrower,” and: 
WHEREAS Borrower is indebted to the United States of America, acting through the United States Department of Agricul- 

ture, herein called the “Government,” as evidenced by one or more promissory notes or assumption agreements or  any shared 
appreciation or recapture agreement, herein called “note,” which has been executed by Borrower, is payable to the order of the 
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, 
and is described as follows: 

County, Kentucky, whose post office 

4 0 4 7 6  

Date o f h t r u m e n t  Principal Amount .- 

Annual Rate Due Date of Final 
of Interest InstalIment 

SEE EXHIBIT “At1  

(The interest rate for limited resource farm ownership or limited resowce operating loans secured by this instrument may be 
increased as provided in the Government regulations or the note.) 

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note pursuant to the Consoli- 
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the 
Government; 

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the 
Government, or in the event the Government should assign this instrument, this instrument shall secure payment of the note; 

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower by the 
Government pursuant to 42 U.S.C. Q 1490a, or any mounts due under any Shared Appreciation Agreement/Recapture Agreement 
entered into pursuant to 7 1J.S.C. 512001. 

NOW, THEREFORE, in consideration ofthe loans and (a) at all times when the note is held by the Government, or in the event 
the Government should assign this instrument, to secure prompt payment of the note and any renewals and  extensions thereof and 
any agreements contained therein, including any provision and (b) in any event and at all times to secure the prompt payment of all 
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every covenant 
and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, and assign, 
with general warranty, unto the Government the following property situated in the State of Kentucky, 

11 I 1  County or Counties of S F U F , X H I R I T  B - 
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being the same (or part of the same) land conveyed* 
together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements, 
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, all 
improvements, all water, water rights, and water stock pertaining thereto, and all payments at any time owing to Borrower by virtue 
of any sale, lease, tiansfer, conveyance, or condemnation of any part thereof or interest there in all of which are herein called “the 
property”; All rents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgagee for the 
purpose of discharging the debt hereby secured. Permission is hereby given to the mortgagor, sa long as no default exist hereunder, 
to collect such rents, profits and income for use in accordance with regulations. 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 

TITLE to the property to the G o v e m e n t  against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows: 

(1) To pay promptly when due any indebtedness to the Government hereby secured less the Government against any loss 
under its insurance of payment of the note by reason of any default by Borrower. 

(2) To pay to the Government such fees and other charges as may now or hereafter be required by Government regulations. 
(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments, 

insurance premiums and other charges upon the mortgaged premises. 
(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by 

Borrower when due, as well as any costs and expenses for the preservation, protection, or enforcement of this lien, as advances 
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interest rate. 

( 5 )  All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by 
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such 
advance by the Government shall relieve Borrower from breach ofBorrower’s covenant to pay. Any payment made by Borrower 
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines. 

(6) To use the loan evidenced by the note solely for purposes authorized by the Government. 
(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the 

property, including all charges and assessments in connection with water, water rights and water stock pertaining to or reason- 
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts 
evidencing such payments. 

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its request, 
to  deliver such policies to the Government. 

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good 
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the 
Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or impair- 
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any timber, gravel, 
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 

( I  0) To comply with all laws, ordinances, and regulations affecting the property. 
(1 1) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and 

priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary 
agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of the property, 
costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses of advertising, selling, and 
conveying the property“ Upon termination of this mortgage, after payment in full, the mortgagee, at the mortgagor’s expense, 
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require- 
ments contained in KRS 382.365. 

(12) Except as otherwise provided by Govemment regulations, neither the property nor any portion thereof or interest 
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without the written consent of the 
Government. The Government shall have the sole and exclusive rights as mortgagee hereunder, including but not limited to the 
power to grant consents, partial releases, subordinations, and satisfaction, and no insured holder shall have any right, title or 
interest in or the lien or any benefits hereof. 
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(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and 

agreements contained herein or  in any supplementary agreement are being performed. 
(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage 

by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and 
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument, 
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of the 
property and subordinate its lien and (0 waive any other of its rights under this instrument. Any and all this can and will be done 
without affecting the lien or  the priority of this instrument or Borrower’s o r  any other party’s liability to the Government for 
payment of the note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, my 
forbearance by the Government-whether once or often-in exercising any right or remedy under this instrument, or otherwise 
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy. 

(IS) If at any time i t  shall appear to the Government that Borrower may be able to obtain a loan from a production credit 
association, a Federal land bank, or other responsible cooperative or private credit soiirce, at reasonable rates and terms for loans 
for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept such loan in 
sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be purchased in a 
cooperative lending agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other security 
instrument held by the Government and executed or assumed by Borrower, and default under any such other security instrument 
shall constitute default hereunder. 

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this 
instrument, or should any one of the parties named as Borrower die or  be declared an incompetent, or should any one of the 
parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of 
creditors, the Government. at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any 
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay 
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon application by it 
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver 
appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or by 
law, and (e) enforce any and all other rights and remedies provided herein o r  by present or future law. 

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses 
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be so 
paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record 
required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Borrower owing 
to the Government, and ( f )  any balance to Borrower. At foreclosure o r  other sale of all or any part of the property, the Govem- 
ment and its agents may bid and purchase as a stranger and may pay the Government’s share of the purchase price by crediting 
such amount on any debts of Borrower owing to the Government, in the order prescribed above. 

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for valuation, 
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or 
limiting the amount thereof o r  the time within which such action may be brought, (c) prescribing any other statute of limitations, 
(d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions which the 
Government may by regulation impose, including the interest rate i t  may charge, as a condition of approving a transfer of the 
property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes, 
waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy. 

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction o r  repair of 
property to be used as an owner-occupied dwelling (herein called “the dwelling”) and if Borrower intends to sell o r  rent the 
dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act for Borrower 
will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make unavailable 
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or national origin, and (b) 
Borrower recognizes as illegal and hereby disclaims, and will not comply with or  attempt to enforce any restrictive covenants on 
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national origin. 

(21) Borrower further agrees that the loans secured by this instrument will be in default should any loan proceeds be used for 
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an 
agricultural commodity, as prohibited by 7 C.F.R. part 19.40, subpart G. 

(22) This instrument shall be sub,ject to the present Government regulations and to its future regulations not inconsistent with 
the express provisions hereof. 

(23) Notices given hereunder  shall be sent by certified mail, unless otherwise required by law, and addressed, 
unless and until s o m e  o t h e r  address  is designated in  a no t i ce  so g iven ,  in  the  case of the Governmen t  to ,  

and in the case of Borrower to the address shown in the Government’s 
Finance Office records (which normally will be the same as the post office shown above). 

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such invalidity 
will not affect other provisions or  applications of the instniment which can be given ef fe i  I withoitt t l i i  i l l v a l i d  p i t ) v i % i o n  < ) I  

application, and to that end h e  provisions hereof are declared to be severable. 

, 
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iT& 

(SEAL) 

V (SEAL) 

Given under the hands and seals of Borrower this 

STATE OF KENTUCKY \ 

Before me, , a Notary Public in and for 

the County of personally appeared 

_ I  and __I ,his wife, 

who acknowledged that they executed the Foregoing instrument on the - 2 U , f k  

day of -- , $??as their free act and deed. 

WITNESS my hand and official seal this 2 0  day of , . 1 - 9 - 2 1 3 ~  q. 

otary Public 
(SEAL) 
My commission expires: / - 2 O0 7 

PREPARE R'S STATEMENT 
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of Agriculture, and the 

material in the blank spaces in the form was inserted by or under the direction of 

RECORDER'S SIGNATURE 
STATE OF KENTUCKY 

1, I_ 
, Clerk of the County Court for the County aforesaid, do certify 

that the foregoing rnongage was on the -- - dayof ~ , 19__, lodged for record 

at -o'clock ____ M., whereupon the same. with the foregoing and this certificate, have been duly recorded in my office. 

Given under my hand this day of - 1 19- 

Clerk of County Courl 

BY I D.C. 

0 I I ! ,  CjOVtHNMtNI rHiNIINC1 UrrlLt ~ Y ! ~ I - - J J I - ~ J ~  
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MORTGAGE ATTACHMENT EXHIBIT “A” 
Description of Promissory Notes 
And/or Assumption Agreements 

Of 
Kirksville Water Association, Inc. 

To  
‘IJnited States of America, 

Acting through the Rural  Housing Service or successor agency, 
United States Department of Agriculture 

Rural Development 
United States Department of Agriculture 

95 South Laurel Road 
London, Kentucky 40744 

Date of Instrument 

(A) May 20,2004 

(B) May 20,2004 

(C) November 14,2000 

(D) February 11 , 1999 

(E) April 1, 1994 

(F) September 25, 1989 

(G) July 15, 1975 

Principal Amount 

$100,000 (34.375% 

$ 70,000 (34.375 

$250,900 (95.5% 

$1O2,300 (34.5% 

$ 93,500 (94.5% 

$635,000 (96.0% 

$345,000 (35.0% 

Maturitv Date 

May 20,2044 

May 20,2044 

November 14,2040 

February 11 , 2039 

April 1,2034 

September 25,2029 

July 15,2015 

END OF MORTGAGE ATTACHEMENT EXHIBIT “A” 
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MORTGAGE ATTACHMENT EXHIBIT "B" 
Description of Property 

Kirksville Water Association, Lnc. 
to 

United States of America, 
acting through the Rural Housing Service or successor agency, 

United States Department of Agriculture 
Rural Development 

United States Department of Agriculture 
95 South Laurel Road 

London, Kentucky 40744 

All of the following described property located in Madison County, Kentucky 
being more particularly described as follows, to wit: 

Beginning at a point N33 degrees 17' 01" W 429.1 8 feet from the 
comer of the Board of Education parent tract with the 20' water 
line easement a corner (IPS) N33 degrees 17' 01" W 117.612 feet 
to a new corner (UPS) with the property of the Board of Education , 
thence SS7 degrees 19' 53" W 60.264 feet to a new comer (IPS) 
still with the Board of Education SO7 degrees 44' 15" E 48.073 
feet, S14 degrees 33' 58" E 52.72 feet, S 24 degrees 47' 18" E 
25.226 feet, a new corner (IPS) on the northwest side of a barn still 
with the Board of Education, N56 degrees 42' 59" E 101.638 feet 
to a point of beginning, containing 10,000 square feet to be used 
for a water tank. See Survey of CMW dated June 25,1999, and 
recorded in Plat Book 16 at page 193, Madison County Court 
Clerk's Office. 

There is also granted an access easement along the school entrance 
and existing gravel road to the property and a twenty-foot water 
line easement as set forth on said plat. 

Being the same property conveyed to Kirksville Water 
Association, Inc., by Deed dated 12th day of August, 1999, from 
Board of Education of Madison County, Kentucky, of record in 
Deed Book 506 page 35 1 records of the office of the County Court 
Clerk, Madison County, Kentucky. 

END OF MORTGAGE ATTACHEMENT EXHIBIT "B" 

DOCUrtENT NU: 324831 
RECORDED OH: NAY 26 2004 88:21:39Al 
TOML FEES: $lb.80 
COUNTY CLERK: WILLIAR E GAEEARD 
COUHTY: MADISON COUNTY 
DEPUTY CLERK: JESSICA N CONNER 

BUM I9936 PAGES 168 - 173 



s 

.- - -----I- 

SiJacr. Ahwe This Line For Recordiny Oala] 

Forin RD 3550-14 KY Form Approved 
OMB No 0575-0172 (8-99) 

United States Department of Agriculture 
Riiial Housing Service 

MORTGAGE FOR KENTUCKY 

THIS MORTGAGE ("Security Instrument") is made on November 1 4  , 2 00 q I Dale1 
-i-het??ortgagor is K i r k s v i l l e  Water A s s o c i a t i o n ,  Pnc.,  a non-prof it Kentucky 

("Borrower 'I) c o r p o r a t i o n ,  P .  0. Box 6 7 0 ,  Richmond, KY. 40476-0670  
'This Security Instruiiierit is given to t l ic United States or Aiiici im acting tliiough the Rural Housing Scrvice or successor agency, 
i !iiited States Departnient of Agriculture ("1,cndei"). \vIiosc. address is I : u i n ~ ~ . ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ .  

A W W k  

paid earlier. due and payable on thc  matuiity date( $ )  , as fo l lows  , to w i t :  

Date ot  Iiistruiiicnt __ PI iiic iiml A m o  tin1 tvl ii t u r i t v Dn t e 

SEE MORTGAGE ATTACHMENT E X H I B I T  "B" a t t a c h e d  h e r e t o  and inco rpora t ed  
-. h e r e i n  by r e f e r e n c e  
I h i s  Security Iristi uiiieiit sccui cs to 1,ciidei- ( n )  tlic leixi) n ien t  of tIic dcht eviilciiced by the 'Note. with interest. arid all i .c i icwds.  

cstensions atid modificntioiis of the Notc. (,h) {hi: pyiiieiit 01' ; i l l  othci sunis. \\it11 interest. advanccd uiidcr paragraph 7 to pr-olcc( 
the pi uperr); covcrcd by this Secuiity liisti timeiit. ( c )  the pcr-[oiiii:u~cc 0 1  B o r r o ~ ~ e i ' s  covciiaiits and agrceinents under this 
Security Instrument aiid the Note. ~ ~ - ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ m ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ m ~ ~ ~ ~ ~ ~ ~ ~  
~ . ~ ~ ~ ~ 1 ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~ * ~ ~ ~ ~ ~ [ ~ "  FOI th is  purpose, I3urrow.r. does hercby inortgagc. grant, 
itrid c o n ~ e y  to 1,endcr thc lollowing dcscribctl propei-ty located i n  the County 01 Madison 

Siatc ot Kentucky , t o  w i t  : 

SEE MORTGAGE ATTACHMENT E X H I B I T  "A" a t t a c h e d  h e r e t o  and inco rpora t ed  
h e r e i n  by r e f e r e n c e  

\vIli(:Il has the address of' Highway 5 2  (Lancas t e r  Rcad) ,Richmond, Kentucky ,.". 
I S l l C C I l  [(.'it) 

Kentlucliy 4 0 47 5 [?,I['\ (" PIopcr t y A ddress ") ~ 

TOGETHER WITI-I all tlie iiiipioveiiieiits iio\v or l iereafter crected oii [lie pi operty, and  all easements, 
appuirenances, and fixtures \.\;hicIi now 0 1  Iicieafii..r art. 3 par t  of  [lie property All  replaceinents a n d  additions shall 
also be covered by this Secuiity Iiistiumciiit A l l  o f  tile foicrgoing is iefericd to in this Security Iiistiuiiient as the 
"Pioperty ' I  

. .  - .  
-?,, 

.-\ 
. .. - ... c * 
m . .  
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Borrowei warrants and will defend generally tlie title to the Property against all clainis and demands, subject to any 
encumbrances of iecord 

THIS SECURITY INSTRUMENT combines iiniform covenants for national use and non-unifor m covenants 
with limited variations by jur  isdiction to constitute a uniform security instrument covering real property 

UNIFORM COVENANTS Boi ro\ver and lxndei covenant and agree as follows 

. .  . I  - 
'?-:: .- .- 
:.A 1 ... ... . .  
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Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of 
Lender, and pay or reimburse Lender for all of Lender's fees, costs, and expenses in connection with any ful l  or 
partial release or suboi,dination of this instrument or any other transaction affecting the property. 

5 .  Hazard  or P r o p e r t y  Insurance. Borrower shall keep the improvements now existing or hereafter erected 
on the Property insured against loss by fire, haz.ards included within the term "extended coverage" and any other 
hazards, including floods or tlooding, for which Lender requires insurance. This insurance shall be maintained in 
the aniounts and for tlie periods that Lender requires. The insurer providing the insurance shall be chosen by 
Borrower subject to Lender's approval which sliall not be unreasonably withheld. If Borrower fails to inaintain 
covei.age described above, at Lender's option Lender inay obtain coverage to protect Lender's rights in  the Property 
pursuant to paragraph 7 

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard 
niortgagee clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall 
pioniptly give to Lender all receipts of paid premiums and renewal notices. I n  the event of loss, Borrower shall give 
prompt notice to the insurance cairier and Lendei. Lender may make proof of loss if not made promptly by 
Borrower 

Unless  Lendei and Bori ower otherwise agrce in wt iting, insurance proceeds shall be applied to restoration or 
iepair of: the Property damaged, i t  tlne restoration or repair i s  economically feasible and L,ender's security is not 
lessened. If the restoration or repai~, is not economically feasible or Lender's secui ity would be lessened, the 
insurance proceeds shall be applied to tlne sums :secured by this Security Instrument, whether or not then due, with 
any excess paid to Borrower If-  Borrower abandons the Propei,ty, or does not answer within thirty (30) days a 
riotice f ~ o m  Lender that tlie iiisLii'ance cairier has offered to settle a claim, then Lender may collect the insurance 
proceeds Lender may use tlie proceeds to repair or restoie the Property or to pay sums secured by this Security 
Instrument. whether or not then due The thirty (30) day period will begin when the notice is given. 

I.liiless L.ender and Borrower othei wise agree i n  writing, any application of proceeds to principal shall not 
estencl or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of 
[lie payments 1 f aftei acceleratioii the Property is acquired by Lender, Borrower's right to any insurance policies 
and pioceeds iesulting from damage to the Property prior to tlie acquisition shall pass to Lender to tlie e,xtent of the 
sunns secut,ed by this Security Instrument immediately prior to the acquisition 

6. Prese~-vation, Maintenance, and Protection of the Property;  Borrower's Loan Application; 
Leaseholds Borrower shall not destroy, dai i iqe or impair tlie Property, allow the Piopeity to deteriorate, or 
commit waste on the Property Borrower shall nra~ntain the iinprovements in good repair and make repairs required 
by Lender Borrower shall comply with all laws, oidinances, and t egulations affecting the Property Bot rower shall 
be i n  default if any foorfeituii: action or proceeding, whether civil 01 criminal, is begun that in Lender's good faith 
 judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by this Security 
Instiument 01' Lendei's security interest. Borrowei may cure such a default by causing the action or proceeding to 
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest 
in the Property 01 o~lier material impairment of the lien created by this Security Instrument or Lendel9 security 
interest. Borrowei shall also be in default if Borrower, during the loan application process, gave niatei ially false or 
inaccurate information oI statements to Lender (or failed to provide Lender with any material information) in 
connection with the loaii evideiiced by the Note If this Security lnstiuiiient is on a leasehold, Borrower shall 
comply with all tlie provisions of the lease If Borrower acquires fee titlc to the Property, the leasehold and the fee 
title shall not merge unless Lender agrees to the merger in W I  iting. 

If Borrower fails to perform the covenants and 
ngreeinents contained in this Security lnstrume:nt, 01 there is a legal proceeding that may significantly affect 
Lender's rights in  t!ie Property (such as a procxcding in bankruptcy, probate, for condemnation or  forfeiture or to 
enfoice laws or iegulatioiis), then Lender may 30 and pay for whatever is necessaiy to protect tlie value of the 
Piopeity aiid 1,endet's tights in the PioperLy 1,ender's actions inay include paying any sums secured by a lien which 
has prioi ity ovei this Security Insti~nmeiit, appearing i n  couit, paying reasonable attorneys' fees and entering on tlie 
Piopei-ty to mal<e iepairs. Although Lendei may take ac,tion under this paragraph 7, Lender is not required to do so. 

Ariy aiiiotiiits disbursed by Lender under thjs paragraph 7 shall become additional debt of Borrower secured by 
this Security Instrument Unless Borrower and Lender agi'ee to other terms of paynient, these amounts shall bear 
interest from the date of  disbursement at the Note rate and shall be payable, with inteiest, upon notice from Lender 
to 1301-1 owei requesting payment. 

I f  at any time i t  shal l  appear to Lender that Borrower may be able to obtain a loan from a 
responsible cooperative o r  private credit soui'o:. at reasonable rates and terms for loans for siinilai, purposes, 
13oiro1vcr will3 upon the Lender's request, apply for, and accept such loan i n  sufficient aniount to pay the note and 
any  indebtedness semired hereby in full 

!J. Inspwt ioo  L.ericler or its agent may rnake reasonable enLt ies upon and inspections of the Pioperty Lender 
shall givc Boirower notice at the time of or prioi to an inspection specifying reasonable cause for the inspection. 

10. Condemnation The ploceeds of any award or claim h i  damages, diiect 01 consequential, in connection 
with a n y  coiidernnution or other taking of any p x t  of the Property, or  for conveyance in lieu of condemnation, are 
liereby assigned and shall he paid to Lender 111 the event of a total taking of the Property, the proceeds shall be 

7. Protectioli of Lender's Rights in the Property 

8. Relinancing 

. .  . .  
7-1 A,. 
. I C  - :a; 
... . .  
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 
In tlie event of  a partial taking of the Property in which tlie fair market value of the Property immediately before the 

taking is equal to or  greater than the amount of the sunis secured by this Security liistrunieiit immediately before the 
taking, unless Borrower and Lender otherwise agree in writing, tlie s u m  secured by this Security Instrument shall 
be ieduced by the aiiiount of tlie pioceeds inidtiplied by the following fraction (a) the total amount of the sums 
secui ed immediately before the taking, divided by (b) the fair market value of tlie Property immediately before the 
taking. Any balance shall be paid to Roirower In tlie event of a partial taking of tlie Property i n  which tlie fair 
maiket value of tlie Propeity iinmediately before tlie taking is less than the amount of the sums secured hereby 
immediately before the taking, unless Borrower and Lender otherwise agree in  writing or unless applicable law 
otherwise provides, the pioceeds shall be applied to tlie SUI-JIS secured by this Security Instwment whether oi not the 
sums aie then due. 

1.1' tlie Pioperty i s  abandoned by Borrower, or i f :  aftei notice by Lender to Borrowei that tlie condemnor offeis 
to make ail award or  settle a claiiii for damages, Borrower fails to respond to Lender within thirty (30) days after the 
date the iiotice is given, L,ender is authoriz,ed to collect and apply the proceeds, at its option, either to restoration or 
iepair of tlie Property or  to tlie siiins secured by this Secui ity Instrument, whether or not then due Unless Lender 
and B o i ~  ower otliei wise awee  in  writing. aiiy application of proceeds to principal shall not esteiid or  postpone the 
due date of the ?%n~u,a;j f~*nients refeired to in  paragraphs I and 2 or change the amount of such payments 

11. Borrower  Not Released; Forbearaiice By Lender  Not a Waiver. Extensioii of tlie time for payment or 
modification of amortization of the sunis secuietl by this Security In~truiiient granted by Lender to Borrower and 
a n y  successor in interest o f  Boriower shall not opetate to ielease the liability of tlie original Borrower or Borrower's 
successois in inteiest Lendei shall not be required to coinnience proceedings against any successor in interest or 
iefiise to estend time for payment oi otherwise modify amortization of the  sunis secured by this Security Instr uiiient 
by reason of any clemand made by tlie 01 iginal Borrower or Borrower's successors in interest Any foi bearance by 
I,ender i n  exercising any right oi ieiiiedy shal l  no1 be a waivei, of 01 preclude the esercise of any right or remedy. 

12.  Successors and  Assigns Bound;  Joint  and Several Liability; Co-signers The covenants and aGreenients 
o i  this Secui it \ '  Instrument shall bind and benefit the successors and assigns of Lender and Boiiower, subject to the 
pi ovisions of paragi apli 16. Borrower's c.oveiiants and agreements shall be -joint and se.vera1. Any Borrower who 
co-signs this Security Instrunient but does not execute the Note (a) is co-signing this Security l~istrunient only to 
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument, (b)  
is not peiwnally obligated to pay tlie suiiis secured by this Security Instrument, and (c) agrees that Lendel, and any 
other Borrower may agree to extend, modify, forbear or  make any accommodations with 1 egard to tlie terms of this 
Security Instrument or the Note witlioiit that Borrowel's consent. 

13. Notices Any notice to Borrower provided foi, i n  this Secui it), Instrument shall be given by delivering it 01 
13); mailing it by first class mail unless applicable law requires use cf another method. The notice shall be directed 
ti) the Propei.ty Addirss 01- any other address Borrower designates by notice to Lendei. Any notice to Lender shall 
be given by f i i s t  class mail t o  Lender,'s addiess stated herein or any other address Lender designates by iiotice to 
Bortower. Any iiotice piovided for in  this Security Instrument shall be deemed to have been given to Borrower or 
Lender when  given as ~irovided i n  this pamgraph 

13. Governing  Law; Severability. This Swurity lostrtiment shall be governed by federxil law I n  the event 
ihat any provision oi clause of this Secui ity Instiument or the Note conflicts with applicable law. such conflict shall 
not affect other pi'ovisioiis of this Security Instrument or the Note which can be given effect without the conflicting 
provision 'To this end tlie provisions of this Security Instiument and the Note are declared to be severable. This 
iiistiuiiient shall be sub,ject to the present regulations of Lender, and to its fiiture regulations not inconsistent with 
tlie expiess provisions hereof. All powc,rs and ag.encies gianted in this instrument ai'e coupled with an interest and 
31 e irrevocable by death o r  otherwise; ant1 the rights and reniedies provided in this instrument are cumulative to 
remedies provided by law. 

IS. B o r ~ o w c i . ' ~  Copy PJoi,rower acknowledges receipt of one confornied copy of the Note and of this 
Security Instrument . 

16. Transfer  of the Property o r  a Beneficial Interest  in Borrower If all 01' any part of the Property or any 
interest in it i s  leased to! a term greater than three (3) years, leased with an option to purchase, sold, or transferred 
( 0 1  if a beneficial iiiterest i n  Borrower is sold or transferred and Borrower is not a natural person) witbout Lender's 
prior written consent, Lender may, at its option. require immediate payment in full of all siiins secured by this 
Security I nstrumeii t .  

17. Nondiscl-imiriatioii. If Borrower intends to sell or rent tlie Property or any part of it and has obtained 
Lender's c.onseiit to  do so (a) neither Borrower nor  anyone authoriz,ed to act for Borrower, will refuse to negotiate 
for tlic sale 01 ienta l  of the Property oi will otherwise inake unavailable or deny the Property to anyone because of 
race; color, religion. sex, national origin, handicap, age, or familial status. and (b) Borrower recognizes as illegal 
and heieby disclaiins and will not wniply with UI attempt to enforce any restrictive covenants on dwelling 1 elating 
to race, color, ieligion. sex, national origin, handicap, age or familial status. 

IS .  Sale  of Note; Change  of Loan Serv icw The Note or a partial interest in the Note (together with this 
Security Instrument) may be sold one or more timcs without prior notice to Boriower. A sale may result in a change 
i n  the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security 

- . .  . .  
-. . .  
.- 
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Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 
a change of the L,oan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13 
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to 
which payments should be made. 

19. Uniform Federal  Non-Judicial Foreclosure. If a uniform federal non-judicial foreclosure law applicable 
to foreclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in 
accordance with such federal procedure. 

20. Hazardous  Substances.  Barrower shall not cause or permit the presence, use, disposal, storage, or release 
of any hazardous substances on or in the Property. The preceding sentence shall not apply to the presence, use, or 
storage on the Property of small quantities of hazardous substances that are generally recognized to be appropriate 
to normal residential uses and to niaintenance of ilie Property Borrower shall not do, nor allow anyone else to do, 
anything affecting the Property that is i n  violation of any federal, state, or local environmental law or regulation 

Boirower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action 
by any governmental or regu1atoi.y agency or pi ivate party involving the Property and any hazardous substance or 
envi~~onniental law or iegulatioii of which Borrower has actual knowledge. If Borrower learns, or is notified by any  
governmental or regulatory authority, that any removal or other reinediation of any hazardous substance affecting 
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable 
environiuental law and regulations. 

As used in this paragraph "hazardous s~ibstances" are those substances defined as toxic or hazardous substances 
by environmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum 
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos 01 formaldehyde, and 
radioactive materials As used in  this pamgr aph, "environmental law" means federal laws and regulations arid laws 
and regulations of the jurisdiction where the Property is located that relate to health, safety 01 environmental 
protection 

21. Cross Collateralization. Default hereunder shall constitute default under any other real estate semi ity 
insttuiiient held by Lender and executed or assumed by Borrowei, and default under any other such secur,ity 
instrument shall constitute default hereunder. 

NON-IJNIFORM COVENANTS. Borrower arid Lender further covenant a n d  agree as follows: 
2 2 .  SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or 

secured by this instruiaent, or should any  one of the parties named as Borrower die or be declared an incompetent, 
or should any one of the parties named as Borrowei be discharged in banktuptcy or declared an insolvent, 01 make 
an assignnient for the benefit of creditois, Lender, at its option, with or without notice, inay (a) declare the entire 
amount unpaid under the note and any indebtedness to Lender herehy secured immediately due and payable, (b) for 
the account of Borrower incur and pay reasonable expenses for iepair or maintenance of and take possession of, 
operate or rent tlie Pi,operty, (c) upon application hy it and production of this instrument, witliout other evidence and 
without notice of healing of said application, have a receiver appointed for tlie Property, with the usual poweis of 
ieceivers in like cases, (d) foreclose this instruinent as provided herein or by law, and (e) enforce any and all other 
Iights and remedies provided herein or by piesent or future law. 

23. The proceeds of foreclosure sale shall be applied in the following order to the payment of (a) costs and  
espenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law 01 a 
competent cout-t to be so paid, (c) tlie debt evidenced by the note and all indebtedness to Lender secured heieby, 
(,d) inferior liens of record required by law or a competent coui-t to be so paid, (e) at Lendets option, any  other 
indebtedness of Borrower o\vling to Lender, and (0 anv  balance to Boriowei. At foreclosure or other sale of all 01 
any part of the Piopeity, Lender and its agents may bid and puichase as a stranger and may pay Lender's shnie of 
the purchase price by crediting such a m o ~ n t  on any debts of Borrower owing to Lender, in the order piescribed 
above. 

24. Borrower agrees that Lendel will not 'be bound by any present or future state laws, (a) pioviding for 
valuation? appi,aisal, homestead or exemption of the Property, (b) prohibiting maintenance of an action for a 
defic.ieiicy judgment or limiting the amount thereof or the time within which such action inay be brouglit, (c) 
prescribing any other statute of limitations, (d) allowing any  right of redemption oI possession following any 
foreclosui e sale, 01' (e) limiting the conditions which Lender may by regulation impose, including the interest rate it 
may charge, as a condition of approving a transfct of the Property to a new Boirower Borrower expressly waives 
the benefit of any such state l a w  Borrower liereby relinquishes, waives, and conveys all rights, inchoate or 
consummate, of descent, dower, and curtesy. 

2 5 .  Release. iJpon tel-mination of this mortgage, aftei payment in ful l ,  the mortgagee, at Bori ower's expense, 
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to 
the requirements contained in  KRS 382.365 

If one or inore riders are executed by Borrower and recorded 
together with this Security Instrument, the covenants and agreements of each rider shall be incorporated into and 

26.  Riders to this Security Instrument.  
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shall amend and suppleiiient the covenants and agieenients of this Security Instrument as if tlie rider(s) \ w e  a part of this 
Security Iiistrument [Check applicable box] 

0 Condominiuiii Rider 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i n  pages 1 through 6 of 

0 Planned Uiiit Developnient Rider 0 Othei(s) [specify) 

this Security Instrument and in any rider executed by Borrower and iecorded with this Security Instrument 

K i r k s v i l l e  Water Assoc@&Lpn, Inc .  
Borr o i i w  

ACKNOWLEDGMENT 

, a Notary fJublic in ar id  for the County of 

STATE OF KENTUCKY 

COUNTY OF Madison 

Refoie me, J. Real Mart in  
S t a t e  a t  Large , pcrsonaIIy appeared Otis BundY 

~~ who acknowledged that he executed the 
foregoing instrument on tlie 1 4  t h  day of -November , 2 0 0 0 as h i s  free act 
a n d d e e d ,  a s  P r e s i d e n t  of t h e  K i r k s v i l l  

WITNESS my hand and official seal 1111s - 

r s m  1-1 otary 

My cominission expires 8-8-03 

PREPARER'S STATEMENT 
The form of this iiistrument was diafked by tlie Office of the General Co 
Agricultuie, a n d  the inateiial in  the blank spaces i n  the foim was inseite 

ted States Department of 

J. Neal Mar t in  

P .  0 .  Box 8 2 8 ,  Richmond, K y .  40476-0828  
( A"a 11 I e) 

(Add ,  esJ) 
RECOR.DER'S CERTIFICATE 

STATE OF KENTUCKY 

COUNTY OF Madison 

I ,  Mary Jane  G i n t e r  ~, Clerk of the County Court for the County aforesaid, do certify that the 

foregoing mortgage was on the day of I -  

lodged for record at o'clock -tvl , whereupon the mile, with the foregoing and this certificate, have been 
duly recorded iii my office. 

Given  under my hand this day of , 
M a r y  J a n e  G i n t e r  

:-: 
-I: 

... - .. 
L.. .-. .-. . .  
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MORTGAGE ATTACHMENT EXHIBIT "A" 
Description of Property 

Kirksville Water Association, Inc. 

United States of America, 

United States Department o f  Agriculture 
Rural Development 

United States Department of Agriculture 
95 South Laurel Road 

London, Kentucky 40744 

to 

acting through the Rural Housing Service or successor agency, 

All of the following described property located in Madison 
County, Kentucky being more particularly described as follows, to 
wit: 

Beginning at a point N33 degrees 1 7 '  01"W 4 2 9 . 1 8  
feet from the corner of the Board of Education 
parent tract with the 2 0 '  water line easement a 
corner (IPS) N 3 3  degrees 1 7 '  01"W 1 1 7 . 6 1 2  feet 
to a new corner ( I P S )  with the property of the 
Board of Education, thence S.57 degrees 1 9 '  53"W 
6 0 . 2 6 4  feet to a new corner (IPS) still with 
the Board of 'Education SO7 degrees 4 4 '  15"E 
4 8 . 0 7 3  feet, 5 1 4  degrees 3 3 '  58"E 5 2 . 7 2  feet, 
524  degrees 4 7 '  18"E 2 5 . 2 2 6  feet, a new corner 
( I P S )  on the northwest side of a barn still with 
the Board of Education, N56 degrees 4 2 '  59"E 
1 0 1 . 6 3 8  feet to the point of beginning, contain- 
ing 10,000 square feet to be used for a water 
tank. See Survey of CMW dated June 2.5, 1 9 9 9 ,  
and recorded in Plat Book 16 at page 1 9 3 ,  Madison 
County Court Clerk's Office. 

There is also granted an access easement along 
the school entrance and existing gravel road to 
the property and a twenty-foot water line easement 
as set forth on said plat. 

Being the same property conveyed to Kirksville 
Water Assocaition, Inc., by Deed dated l Z t h  day 
Of August, 1 9 9 9 ,  from Board of Educaton of Madison 
County, Kentucky, of record in Deed Book 5 0 6  page 
3.51 records of the Office of the County Court Clerk, 
Madison County, Kentucky. 

.. . . .  . .  
*.. 
2 ; 
-_ 
-- ... I.. 
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MORTGAGE ATTACHMENT EXHIBIT "Brr 
Description of Promissory Notes 
and/or Assumption Agreements 

Kirksville Water Association, Inc. 

United States o f  America, 

United States Department of Agriculture 
Rural Development 

United States Department of Agriculture 
95 South Laurel Road 

London, Kentucky 40744 

of 

to 

acting t h r o u g h  t h e  Rural Housing Service or successor agency, 

DATE OF INSTRUMENT PRINCIPX, AMOUNT MATURITY 

r/-ilS NoF-2). NOVEMBER 14, 2000 $250,900.00 @ 05.5% 
F I R S T  PRlORl 

NOVEMBER 14, 2040 

B )  I FEBRUARY 11, 1999 $102,300.00 @ 04.5% FEBRIJARY 11, 2039 

C )  I A P R I L  1, 1994 $ 93,500.00 (3 04.5% APRIL 1, 2034 

D). SEPTEMBER 25, 1989 $635,000.00 @ 06.0% SEPTEMBER 25, 2029 

E ) .  31lLY 15, 1975 $345,000.00 (4 05.0% JULY 15, 2015 

END OF MORTGAGE ATTACHMENT EXHIBIT lrBrr 

DOCUMENT Mil: 243531 
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P o s i t i o n  .5 3 r ‘ Q G \  ‘?, > *&-ad 
IJSDA-FmHA 

(Rev. 0-91) 
Forrn FmHA 427-1 KY g- q @ 

REAL ESTATE MORTGAGE FOR KENTUCKY 

THISMORTGAGEismadeandenteredintoby . Kirksvi l - le  Water A s s o c i a t i o n ,  Inc .  , a - 

non-c ) : r c f i t  Kentuckv c o r p o r a t i o n ,  whose p r i n c i n a l  o f f i c e s  a r e  loca t ed  

i n  

residing in -Madison - -County, Kentucky, whose post office 

addressis P .  0. Box 6 7 4 ,  Richmond , Kentucky4 0 4  7 6 - 0 57 0 
herein called “Borrower,” and: 

WHEREAS Borrower is indebted to  the United States of America, acting through the Farmers Home Administration, 
IJnited States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s) 
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note,” which has 
been executed by Borrower, is payable to  the order of the Government, authorizes acceleration of the entire indebtedness at  
the option of the Government upon any default by Borrower, and is described as follows: 

Annual Rate D u e  Date ofFinal 
Date of Instrument  Principal A m o u n t  of Interest Installment - - 

February i\ , 1 9 9 9  $ 1 0 2 , 3 0 0 . 0 0  

September 2 5 ,  1989  6 3 5 , 0 0 0 . 0 0  
J u l y  1 5 ,  1975  3 4 5 , 0 0 0 . 6 0  

F p r i l  1, 1 9 9 4  93  , 5 0 0 . 0 0  
February \\ , 2 0 3  4 . 5 %  

4 . 5 %  A p r i l  1, 2 0 3 4  
6 %  September 2 5 ,  2 0 2 9  
5% J u l y  1 5 ,  2 0 1 5  

- 

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument 
may be increased as provided in the Farmers Home Administration regulations and the note.) 

And the note evidences a loan to Boirower, and the Government, at  any time, may assign the note  and insure the 
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statute administered by the Farmers Home Adminstration. 

And it is the purpose and intention of this instrument that, amo-ng other things, at  all times when the note is held by 
the Government, or in the event the Government should assign this instrument without insurance of the note,  this instrument 
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of 
the note or attach to the debt evidenced thereby, but as to  the note and such debt shall constitute an indemnity mortgage to  
secure the Government against loss under its insurance contract by reason of any default by Borrower. CG And this instrument also secures the recapture of any interest credit or subsidy which may be granted to  the Borrowa 
by the Government pursuant to 4 2  U.S.C. 91490a. or any amounts due under any Shared Appreciation Agreement/Reca$ 
ture Agreement entered into pursuant to 7 U.S.C. 2001. 

in the event the Government should assign this instrument without insurance of the payment of the note,  t o  secure p r o m 2  
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision 
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to  secure per- 
fol tiiance of Borrower’s agreement herein to indemnify and save harmless the Government against loss under its insurance 
contract by leason of any default by Borrower, and (c) in any event and at  all times to  secure the prompt payment of all 
advnnces and expenditures made by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreenient of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con- 
vey. and assign, with general warranty, unto the Government the following property situated in the State of Kentucky, 

.. 
NOW, THEREFORE, in consideration of the loan(s) and (a) at  all times when the note is held by the Government, 

County(ies) of Madison B 
D 
D See “Schedule  A”, a t t ached  h e r e t o ,  a s  a p a r t  hereof :  n 
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(11) To pa or reimburse the Government for expenses reasonably necessary or incidental to  the protection of the 
lien and priority [ereof and to the enforcement of or the compliance with the provisions hereof and of the note and any 
supplementary agreement (whether before or after default), including but not limited to  costs of evidence of title to  and 
survey of the pro erty,  costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses 
of advertising, seleng, and conve ing the property. Upon termination of this mort age, after payment in full, the mortgagee 

proper form pursuant to the requirements contained in KRS 382.365. 
(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor any 

portion thereof or  interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without 
the written consent of the Government. The Government shall have the sole and exclusive ri hts as mortgagee hereunder, 
including but not limited to the power to  grant consents, partial releases, subordinations, a n f  satisfaction, and no insured 
holder shall have any right, title or interest in or to the lien or any benefits hereof. 

(13) At all reasonable times the Government and its agents may inspect the pro erty to  ascertain whether the cov- 

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (,b) increase the 
mortgage by an amount  equal t o  deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, 
and renew and reschedule the payments on, the debt evidenced by the note or any indebtedness to  the Government secured 
by this instrument, (d) release any party who is liable under the note or for the debt from liability t o  the Government, 
(e) release portions of the pro erty and subordinate its lien and (f) waive any other of its rights under this instrument. Any 
and all this can and will be tone  without affecting the lien or the priority oEthis instrument or Borrower’s or any other 
party’s liability t o  the Government for payment of the note or debt secured by this instrument unless the Government says 
otherwise in writing. HOWEVER, any forbearance b the Government-whether once or often-in exercisin any right or 

any such right or remedy. 
(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production 

credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and 
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary 
to be purchased in a cooperative lending agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other 
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such 
other security instrument shall constitute default hereunder. 

(17) SHOULD DEFAIJLT occur in the performance or discharge of any obligation in this instrument or secured by 
this instrument, or should any one of the parties named as Borrower die or be declared an, incompetent, or should any one of 
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of 
creditors, the Government, a t  its option, with or without notice, may: (a) declare the entire amount unpaid under the note 
and any indebtedness to the Government hereby secured immediate1 due and payable, (b) for the account of Borrower incur 

application by i t  and production of &is instrument, without other evidence and without notice of hearing of said application, 
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as 
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future law. 

(18) The proceeds of foreclosure sale shall be applied in the following order to  the payment of: (a) costs and expenses 
incident to enforcin or  complying with the provisions hereof, (b) any prior liens requi,red by law or a competent court to  
be so paid, (c) the f e b t  evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of 

at  the mortgagor’s expense, shag execute and file or record such instruments o f release, satisfaction and termination in’ 

enants and agreements contained herein or in any supplementary agreement are being per P ormed. 

remedy under this instrument, or otherwise afforded b y applicable law, shall not be a waiver of or preclude t i e  exercise 01 

and pay reasonable expenses for re  air or maintenance of and ta l e possession of, operate or rent the property, (c) upon 

(20) If any part of the loan for which this instrument is given shall be used to  finance the purchase, construction or 
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell 
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized t o  act 
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise 
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial statue, a e or na- 
tional origin, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to  enforce any 
restrictive covenants on the dwelling relating to race, color, religion, sex, handicap, familial statue, age or national origirif! 

(21 ’ Borrower further a rees that the loan(s) secured by this instrument will be in default should any loan p r o c e e a  

-4 
(22) This instrument shall be subject to the present re ulations of the Farmers Home Administration, and to its f u t u r o  

u3 
(23) Notices iven hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and 

until some other addgress is designated in a notice so given in the case of the Government to Farmers Home Administration 
at 333 Wallei Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmeis Hoine 
Administration Finance Office records (which noinially will be the same as the post office address shown above). 

(24) If any provision of this instrument or application thereof to  any person or circumstances is held invalid, such 
i,nvalidlly will not affect other provisions or applications of the instrunlent which can be given’effect without the invalid 
provision or application, and to  that end the provisions hereof are declared to be severable. 

be used or a purpose that wil ’i contribute to excessive erosion of highly erodible land or to the conversion of wetlands t m  I 
regulations not inconsistent with the express provisions hereof;. 

produce an agricultural coinmodity, as further explained in 7 CFR Part 1940, Subpart G, Exhibit M. 
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(SEAL) 

(SEAL) 

Given under the hand(s) day of ,19-. 

c i a t i o n ,  Inc.  

O t i s  Bundy , Pres &n t 
STATE OF KENTUCKY 

COUNTY O F  son 
1 ss: 

Before me, , a Notary Public in and for 
Kentucky, S t a t e  A t  Large 
W& etYmgjoiF* personally appeared f ~ i  c: Rllnd57; PrPsldPn t- and 

C a r l  Turner , Secre ta ry  of Ki rksv i l l e  Water Associat ion,  I n c . ,  , % W i f e ,  

who acknowledged that they executed the foregoing instrument on the 

day of Febxuary , 19 3, as && free act and deed. of s a i d  corpora t ion .  

WITNESS m y  hand and official seal this 19 2. 

(SEAL) N o t a r y  Ph@ 

PREPAR ER'S STATEMENT 
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of 

and the material in the blank spaces in the form was inserted by or under the direction of Agriculture, 

C. .Michael Weldon 
( n a m e )  ' 

P. 0. Rox 726, Richmond, Ku 40476-0726 

(Signature) 

R ECO R D E R 'S C E R T I F I CAT E 
STATE OF KENTUCKY 

COUNTYOF i son  
1 ss: 

1, - , Clerk of the County Court for the County aforesaid, do certify 

that the foregoing mortgage was on the - d a y o f  J k b ~ a m  , 19 22, lodged for record 

at - o'clock -M., whereupon the same, with the foregoing and this certificate, have been duly recorded in niy office. 

Given under m y  hand this day of -, 19 3. 

'US Government Printing Qftlce: 1991 - 556-764 
ECOK 555 PRGES 706 - 710 



SCHEDULE A 

T R A C T  A 

A c e r t a i n  t r a c t  o f  l a n d  r i t u a t a d  o n  t h e  a r r t  m l d e  o f  
H n p l a  Grove  ~ o a d  a p p r o x i m a c c l y  IS00 f a a t  n o r t h  of H e w b y  
Road  I n  H a d l i o n  C o u n t y ,  K e n t u c k y ,  b o u n d e d  a n d  d a . c r l b c d  
a s  f o l l o w . :  

B e e I n n l n e  a t  a n  l r o n  p i n  i n  t h c  c a a t .  f e n c e  l l n e  of 
H a p l e  C r o v c  R o a d ,  m o l d  I r o n  p i n  b e i n g  S 2 2 ° - 0 4 ' - 3 1 " E  
2 9 5 . 4 8  f e e t  From t h e  c o r n a r  p o r t  a t  t h c  r o u t h  u c a t  
C o r n e r  o f  C a r l  H l l 1 ! o n ,  a new c o r n e r  t o  H r i .  H o l a n d  
B o g l c ,  t h e n c e  l e a v l n g  s a l d  f e n c e ,  a n c w  l i n e  W i t h  H r s .  
B o g l e ,  N660-50'-00"E 1 0 0 . 0  f e e c  c o  a n  I r o n  p i n  and  n c v  
c o r n e r  v i t h  H r r .  Bogie, t h e n c t  c o n t i n u l n g  a n c v  l i n e  
w i t h  H r a .  Bo l e  S 2 O 0 - 3 3 ' - 4 4 " E  1 0 0 . 0  f e a t  t o  a n  I r o n  

t h e  c a n t  f e n c e  l i n e  o f  H f i p l t  Gro t re  R o n d ,  n c o r n c r .  
t h a n c e  v l c h  s s l d  f e n c e  t ~ 2 0 0 - 3 1 ' - 4 4 " H  lOO.0 f c c t  t o  t h e  
b a s i n n i n g  c o n t r l n i n g  0 . 2 2 9  acrcs'. 

p l n ,  t h e n c e  S a 6-5Oi -O0"W 100 .00  f a c t  t o  a n  i r o n  p i n  i n  

B e l n g  t h e  g a m e  p r o p e r t y  c o n v e y e d  t o  B o r r o v e r  b y  d e c d  
f r o m  F l o y  8 .  B o g l e .  s l n g l e ,  d a t e d  F e b r u a r y  1 0 ,  1 9 8 9  
r c c o r d c d  I n  t h e  H a d i s o n  C o u n t y  C l e r k ' g  O f f l c c  I n  

D e e d  B o o k  4 0 0  n c  p a g e  1 2 1 ,  r c I e r c n c c  t o  v h l c h  i s  h e r c b y  
m a d e .  

T r a c t  A abave  1s s u b j e c t  t o  a € l r s t  mor tgage  l i e n  t o  t h e  
U n L t e d  S t a t e s  o f  America (Farmers  Home A c l m i n l s t r a t l o n )  d a t e d  
S e p t e m b e r  25,  1 9 8 9  r e c o r d e d  f n  t h e  M a d i s o n  C o u n t y  Clerk's 
O f f  ice In Mortgage Book 357 a t  page 6 , and  a second lien dated Ap11I 1, 
19941 recorded 111 Mortgage Book 426, at Page 107, 111 the aforesaid clerk's office, 
ieferencc to all of which IS hereby made 

T R A C T  8 

A c c r t a i n  t r a c t  o i  l a n d ,  l o c a t c d  o n  t h e  n o r t h  r l & h t  o l  w a y  IInc 
o (  S p u r l o c k  D r l v s  ( S p r l n g  b k c  Subdlvlslon) e p p r o x l - a t c l y  200 l c r t  

e a s t  of K e n t u c k y  H1ghv.y  3 9 5  I n  Clrksvill., 
a n d  b e i n g  b o u n d e d  b y  a u w c y  n a d c  J u l y  IS, 1774 b y  C h s r l c e  E .  B i ~ c k .  
a l l c c n m c d  l a n d  a u w e y o r  ( L . S .  6 7 0 )  a n d  f u r t h e r  d e a c r l b c d  a v  ( o l l 0 ~ 3 :  

X n d l v o n  C o u n t y ,  K e n t u c k y  

B c g l n n f n g  a t  a s t e e l  p l n  I n  t h e  n o r t h  l l n c  o I  S p u r l o c k  D r l v e  

l l n v  o( l o t  1 6 :  t l i e n c c  v l t h  # . I d  r l s h c  o f  v m y  I I n c  Z E l '  1 9 '  L O '  

on n c v  l l n c v  d l r l d l n 8  t h e  1 a n J ~  of S p u r l o c k  1 c n l l a ,  H 08' 70' 1 0 '  
C O . 0 0  ( s e t  t o  a r t c a l  p l n ;  t l i e n c e  H 8 1 '  3 9 '  40" E 40 .00  f c c t  t o  

a t c c l  p l n ;  t h e n c e  S 08' 20' 20" t 4 0 . 0 0  I e e t  t o  a a t e e l  p l n  In 
t h e  n o r t h  r l s h t  o (  u.7 \ A n a  r n d  p o l n t  of 
, 0 3 7  .cram. 

I q l d  p ! n  b e ! n ~  l o c ~ t e d  S 31' 3 9 '  40* V 277.60 ( C C C  I r o n  t h e  V C Y ~  

40 .00  f c t t  t o  n t c c l  p i n :  t h e n c e  I c * v l n g  a a l d  r l t h t  o l  vny I I n e  

b c g l n n l n (  a n d  c o n t a l n l n !  

B e l n ' g  t h e  3 a m e  p r o p e r t y  c o n v e y e d  t o  B o r r o w e r  b y  d c c d  f r o m  
E u g e n e  W .  S p u r l o c k ,  J r ,  e t  u x ,  d a t e d  A p r l l  2 9 ,  1 9 7 5  r c c o r d e d  
In t h e  H a d i s o n  C o u n t y  C l e r k ' s  OfCLcc i n  D e e d  B o o k  2 0 4  a t  
p a g e  2 2 5 ,  r e f e r e n c e  t o  v h l c h  I s  h e r c b y  n s d e .  

T r a c t  B above i s  s u b j e c t  t o  a f i r s t  mortgage l i e n  t o  t he  
Un i t ed  S t a t e s  o f  America (Farmers  Home hd. rn ln is t r ,a t lon)  da t ed  
July l S ,  1 9 7 5  r eco rded  i n  t h e  Hadison County C l e r k ' s  o f f i c e  
i n  t l o r t q a q e  Book 218  a t  page  5 3 1 ,  a second l i e n  da ted  
September  25, 1 9 8 9  recorded i n  K o r t q a q e  Book 357 a t  page 6 

and a third lien dated April I ,  1994, recorded in Mortgage Book 426, at page 107, both, 
i n  t h e  a f o r e s a i d  C l e r k ' s  o f f i c e ,  r e f e r e n c e  t o  a l l  of wh ich  
is h e r e b y  made. 
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REAL ESTATE MORTGAGE FOR KENTUCKY 

K i r k s v i l l e  Water A s s o c i a t i o n ,  I n c .  THIS MORTGAGE is made and entered into by 

a n o n - p r o f i t  K e n t u c k y  c o r p o r a t i o n  whose  p r i n c i p a l  o f f i c e s  a r e  

l o c a t e d  i n  

--- 

-- _ _ _ _ _ _ ~ _ _ - _ _  -County, Kentucky, whose post office M a d i s o n  residing in - 

address is ~ P .  0. Box 670  - Richmond , Kentucky--, 4 0 4 7 5  
herein called “Borrower,” and: 

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration, 
IJnited States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s) 
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note,” which has 
been executed by Borrower, is payable to  the order of the Government, authorizes acceleration of the entire indebtedness at 
the option of the Goveinment upon any default by Borrower, and is described as follows: 

Annual Rate 
of Interest -~ Principal Amount 

--”- 
Date of Instrument 

April 1, 1994 $93,500.00 4.5% 

Due Date of Final 
Ins tallmen t 

Apr i l  1, 2034 

September 25, 1989 $635,000.00 6% September 25, 2029 

July 15 ,  1975 $345,000.00 5% July 15 ,  2015 

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument 
may be increased as provided in the Farmers Home Administration regulations and the note.) 

And the note evidences a loan to Borrower, and the Government, a t  any time, may assign the note and insure the 
payment thereof pursuant t o  the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statute administered by the Farmers Home Adniinstration. 

And i t  is the purpose and intention of this instrument that, among other things, at  all times when the note is held by 
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument 
shall secure payment of the note; but  when the note is held by an insured holder this instrument shall not secure payment of 
the note or attach to  the debt evidenced thereby. but as to the note and such debt shall constitute an indemnity mortgage to  
secure the Government against loss under its insurance contract by reason of any default by Borrower. 

And this instrument also secures the recapture of any interest credit or subsidy which may be granted t o  the Borrower 
by the Government pursuant to 42 1J.S.C. g 4 9 0 a .  or any amounts due under any Shared Appreciation Agreement/Recap- 
ture Agreeinent entered into pursuant to 7 U.S.C. 2001. 

NOW, THEREFORE. in consideration of the loan(s) and (a) at  all times when the note is held by the Government, or 
in the event the Government should assign this instrument without insurance of the payment of the note, to  secure prompt 
pay iiient of the note and any renewals and extensions thereof and any agreements contained therein, including any provision 
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to  secure per“ 
foi iiiance of Boirower’s agreement herein t o  indemnify and save harmless the Government against loss under its insurance 
contract by reason of any default by Borrower, and (c) in any event and a t  all times to  secure the prompt payment of all 
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Borrower contained he] ein or in any supplementary agreement, Borrower does hereby sell, con- 
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky, 

Ma d i s o n 
County(ies) of --- 

See S c h e d u l e  ‘‘A” a t t a c h e d  h e r e t o  as a p a r t  h e r e o f :  



being the same (or part of the same) land conveyed* 
together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, easements, 
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income there- 
f rom, all improvements and personal property now or later attached thereto or reasonably necessary t o  the use thereof, 
including, but not limited to, ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or financed in 
whole or in part with loan funds. all water, water rights, and water stock pertaining thereto, and all payments at any time 
owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there- 
in-all of which are herein called “the property”; All rents, profits and income from the property covered by this mortgagee 
are hereby assigned t o  the mortagee for the purpose of discharging the debt hereby secured. Permission is hereby given to the 
niortgagor, so long as no default exist hereunder, to  collect such rents, profits and income for use in accordance with Farmers 
Home A dm in i str a t ion regulations. 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 

TITLE to the property t o  the Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or  conveyances specified hereinabove, and COVENANTS AND AGREES as follows: 

To pay promptly when due any indebtedness to  the Government hereby secured and to indemnify and save harm- 
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At 
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note t o  the Govern- 
ment, as collection agent for the holder. 

To pay t o  the Government such fees and other charges as may now or hereafter be required by regulations of 
the Farmers Home Administration. 

If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, 
assessments, insurance premiums and other charges upon the mortgaged premises 

Whether o r  not  the note is insured by the Government, the Government may at  any time pay any other amounts 
required herein t o  be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre- 
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear 
interest at the rate borne by the note which has the highest interest rate. 

All advances by the Government as described in this instrument, with interest, shall be immediately due and pay- 
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby 
No such advance by the Government shall relieve Borrower from breach of Borrower’s covenant to  pay. Any payment made 
by Borrower may be applied on the note or any indebtedness to  the Government secured hereby, in any order the Govern- 
ment determines. 

( 1  ) 

(2) 

(3) 

(4) 

(5) 

( 6 )  
(7)  

To use the loan evidenced by the note solely for purposes authorized by the Government. 
To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching t o  or assessed 

against the property, including all charges and assessments in connection with water, water rights and water stock pertaining 
t o  or reasonably necessary to the use of the real property described above, and promptly deliver to the Government without 
demand receipts evidencing such payments. 

To keep the property insured as required by and under insurance policies approved by the Government and, at  its 
request, to deliver such policies to  the Government. 

To maintain improvements in good repair and make repairs required by the Government; operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as the Government from time t o  time may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security covered hereby, or without the written consent of the Government, cut,  remove, or lease any 
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 

(8 )  

(9) 

(IO) To comply with all laws, ordinances, and regulations affecting the property. 



(11) To p a l  or reimburse the Government for expenses reasonably necessary or incidental to  the protection of the 
lien and priority ereof and to  the enforcement of or the compliance with the provisions hereof and of the note a n d  any 
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title t o  and ’ 
survey of the pro eity,  costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses 

at  the mortgagor’s expense, sha 1 execute and file or record such instruments o release, satisfaction and termination in 
proper form pursuant to  the requirements contained in K.RS 382.365. 

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor  any 
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without 
the written consent of the Government. The Government shall have the sole and exclusive ri hts as mortgagee hereunder, 
including but not limited t o  the power to grant consents, partial releases, subordinations, a n t  satisfaction, and no insured 
holder shall have any right, title or interest in or t o  the lien or any benefits hereof. 

(13) At all reasonable times the Government and its agents may inspect the pro erty to  ascertain whether t h e  cov- 
enants and agreements contained herein or in any supplementary agreement are being per6rmed.  

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the 
mortgage by an amount equal to  deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, 
and renew and reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured 
by this instrument, (d) release any party who is liable under the note or for the debt frorn liability to  the Government, 
(e) release portions of the pro erty and subordinate its lien and ( f )  waive any other of its rights under this instrument. Any 
and all this can and will be {one without affecting the lien or the priority of this instrument or Borrower’s or any other 
party’s liability to the Government for payment of the note or debt secured by this instrument unless the Government says 
otherwise in writing. HOWEVER, any forbearance b the Government--whether once or often-in exercisin any right or 
remedy under this instrument, or otherwise afforded i y  applicable law, shall not be a waiver of or preclude t i e  exercise of 
any such right or remedy. 

(15) If at  any time it shall appear to the Government that Borrower may be able to obtain a loan from a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, a t  reasonable rates and 
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount t o  ay the note and any indebtedness secured hereby and to pay for any stock necessary 
to  be purchased in a cooperative leniing agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other 
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any  such 
other security instrument shall constitute default hereunder. 

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instriment or secured by 
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of 
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of 
creditors, the Government, a t  its option, with or without notice, may: (a) declare :he entire amount unpaid under the  note 
and any indebtedness t o  the Government hereby secured immediate1 due and payable, (b) for the account of Borrower incur 

application by it and production of t h s  instrument, without other evidence and without notice of hearing of said application, 
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as 
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future law. 

(18) The proceeds of foreclosure sale shall be applied in the following order to  the payment of: (a) costs and expenses 
incident to  enforcin or complying with the provisions hereof, (b) any prior liens required by law or a competent court  to 
be so paid, (c) the 8ebt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of 
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedness of Bor- 
rower owing t o  or insured by the Government, and (f) any balance to  Borrower. At foreclosure or other sale of all or any 
part of the property, the Government and its agents niay bid and purchase as a stranger and may pay the Government’s 
share of the purchase price by crediting such amount on any debts of Borrower owing to  or insured by the Government, 
in the order prescribed above. 

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for 
valuation, appraisal, homestead or exemption of the property, (b prohibiting maintenance of an action for a deficiency 
judgment or limiting the amount thereof or the time within whic h such action may be brought, (c) rescribin any other 
statute of limitations, d) allowing any right of redemption or possession following any foreclosure ,are, or (e) Wmiting the 

approving a transfer of the property to a new Borrower. b r r o w e r  expressly waives the benefit of any such State law. Bor- 
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy. 

(20) If any part of the loan f 6 r  which this instrument is given shall be used to finance the purchase, construction or 
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends t o  sell 
or rent the dwelling and has obtained the Government’s consent to do  so (a) neither Borrower nor anyone authorized t o  act 
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of thc dwelling or will otherwise 
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial statue, a e or na- 
tional origin, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply witn or attempt to en P orce any 
restrictive covenants on the dwelling relating to  race, color, religion, sex, handicap, familial statue, age or national origin. 

(21 Borrower further a rees that the loan(s) secuied by this instrument will be in default should any loan proceeds 

produce an agricultuial commodity, as further explained in 7 CFR Part 194OLSubparSExh ib i t  M. 
(22) This instrument shall be subject to the present re u l a t i o i i g i p S i ~ h e ~ ~ ~ , ~ , ~ ~ ~ i n i s t r a t i o n ,  and to  its future 

regulations not inconsistent with the express provisions hereof. 
(23) Notices iven hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and 

until some othei adfress is designated in  a notice so given in the case of the Government to Farmers Home Administration 
at 333 Waller Avenue, L.exington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home 
Administration Finance Office records (which noi mally will be the same as the post office address shown above). 

(24) If any provision of this instrument or application thereof to  any person or circumstances is held invalid, such 
invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid 
provision or application, and to that end the provisions hereof are declared to be severable. 

r 9 of advertising, sel f “  ing, and conve ing the property. Upon termination of this mort age, after payment in full, the mortgagee, 

and pay reasonable expenses for re a i r  or maintenance of and ta l e possession of, operate or rent the property, (c) upon 

conditions which the L overnnient may by regulation irn ose, including the interest rate it may charge, as a condition of 

be used or a purpose that wil f contribute to excessive erosion of highly erodible land or to  the conversion of wetlands to 



Given under the hand(s) and seal(s) o f  Borrower this 

ATTESTED: c-zl-l & e x  T;;ri-er. - - __ 

Secretary 

STATE OF KENTUCKY 

COUNTY OF Madison 

Before me, James  E .  Thompson , a N o t h y  Public in and for 

the County of M a d i s o n  personally appeared O t i s  Bundy , P r e s  i d e n t  . and 

% Car 1- Tuxner , , S e c r e t a r y  Oagd K i - k k s v i l l e  Water  A s s o c i a t i o n ,  I c 
, % E s f K  

r o w e r ,  who acknowledged that they executed t h e  foregoing instrument on W f X  heh  2 1 f nf 2 1 CI r n r p o r 2  r? hn r ' 1  

the  
, 19 94, asXXWfree act and deed. O f  sa id  c o r p o r a t i o n *  o n  A p r i l  1 

-Fm 

WITNESS my  hand and official seal this 

(SEAL) 

MY commission expires: O c t o b e r  15 3 1 9  9 6  

PR EPAR ER'S STATEMENT 
The form of  this instrument was drafted by the Office of the General Counsel of the United States Department of 

Agriculture, and the material in the blank spaces in the form was inserted by o r  under the direction of 

James E .  Thompson 

P. 0 .  Box 7 2 6 ,  Riclimond, Kentucky 40,4;Lf;, 
(name) ' 

k $ Y / ! d  6- i /  (Signature) 

R ECO RD E R 'S CE R T  I F I CATE 
STATE OF KENTUCKY 

COUNTY OF Madis  o n  
1 ss. 

, Clerk of the County Court for the County aforesaid, d o  certify Mary J a n e  G i n t e r  I, 

that the foregoing mortgage was an the I& day of - , 19 -, 94 lodged for record 

at -!&&'clock L M . ,  whereupon the  same, with the foregoing and this certificate, have been duly recorded in my office. 

Given under my hand this &day of ,19-. 9 4  ~ 

'U S. Government Printing Oftice: 1991 - 556-764 



SCHEDULE A 

TRACT A 

A c e r t a i n  t r a c t  of l a n d  a i t u a t e d  on t h e  e 8 r t  a i d e  of  
Hapla Grove Road a p p r o x i m a t e l y  1500 fee t  n o r t h  o f  Newby 
Road In Hadiaon County.  Kentucky, bounded and d a r c r i b e d  
a 6  followe: 

B e g i n n i n g  a t  a n  i r o n  p l n  I n  t h e  e a e t  f e n c e  l I n e  of 
M a p l e  Grove  Road ,  s a i d  i r o n  p i n  b e i n u  S220-04'-31"E 
2 9 5 . 4 0  f e e t  from t h e  c o r n e r  p o e t  st. t h e  mouth WeEt 
c o r n e r  o f  C a r l  M i l l i o n ,  a new c o r n e r  t o  Hrs. Noland 
Bogie, t h e n c e  l e a v i n g  e a i d  f e n c e ,  a new l i n e  w i t h  t ire .  
Bogie,  N660-50'-0Os*E 100.0 f e e t  t o  e n  i r o n  p i n  and new 
c o r n e r  w i t h  Hrr. Bogie ,  t h e n c e  c o n t i n u l n g  a new l I n e  
w i t h  Hra, Bo I C  S200-33'-44"E 100.0 f e e t  t o  a n  i r o n  
p i n ,  t h e n c e  S%6-50'-00"W 100.00 f e e t  t o  s n  i r o n  p i n  In  
the c a r t  f e n c e  l i n e  of H a p l e e  Grove  Road ,  (L c o r n e i .  

b e g i n n i n g  c o n t r i n i n g  0 . 2 2 9  acres.  
thence  w i t h  r a i d  f e n c e  N20o-33 -44"W 100.0 f e e t  t o  t h e  

D e l n g  t h e  s a m e  p r o p e r t y  c o n v e y e d  t o  B o r r o v e r  b y  d e e d  
f rom F l o y  D. B o g l e ,  s i n g l e ,  d a t e d  F e b r u a r y  10, 1 9 8 9  
r e c o r d e d  I n  t h e  t i a d f s o n  C o u n t y  C l e r k ' s .  O f f i c e  I n  
Deed  Book 4 0 9  a~ p a g e  121, r e f e r e n c e  t o  v h i c h  i s  h e r e b y  
m a d e .  

Tract A above is subject to a first martgage lien to the 

September 25, 1989 recorded in the Madison County Clerk's 
Office in Mortgage Book 357 at page 6, teference to which i s  
hereby made. 

United States of America (Farmers Home Administration) dated 

TRACT D 

A c e r t a i n  t r a c t  of l a n d ,  l o c a t e d  on t h e  n o r t h  r i g h t  o f  way l l n c  
of S p u r l o c k  D r i v e  ( S p r l n a  l r k e  SubdIvIe lon)  a p p r o r l e s t e l y  200 f c c t  
c a r t  of  Kentucky Hlghvey 595 I n  K l r k e v l l l a ,  b d l s o n  County ,  Kentucky 
and b e i n g  bounded by  a u w e y  made J u l y  15. 1974 by C h a r l e s  E. Blmck. 
a l l c e n a c d  l a n d  a u r v e y o r  (L.S. 670) and f u r t h e r  d c s c r l b c d  so Collov~: 

Beglnnlng  a t  a s t e e l  p i n  I n  t h e  n o r t h  l i n e  of Spur lock  Dr lve  
**Id p l n  be ing  l o c s t c d  S 81' 39' 40" W 2 1 7 . 8 0  f e e t  from t h e  v e s t  
line of l o t  16; t h c n c c  With smld r l g h t  of vay k l n e  S 01' 39' 40" 
U $0.00  f e e t  t o  a steel  p I n ;  t hence  l e a v i n g  e a l d  r i g h t  of w n y  l i n e  
o n  new l i n e s  d l v l d l n g  t h e  lnr rds  o f  Spur lock  3 c n l l r ,  H 08' 10' 20" U 
40.00 f e e t  t o  a s t e e l  p l n ;  t h e n c e  N 81' 19 '  40" E 40.00  f e e t  t o  

r t c e l  p l n ;  t h e n c e  S 08' 20' 20" E 40.00  fee t  to a r t c e l  p l n  I n  
the n o r t h  r l r h t  of vay l J n e  and  p o l n t  of  beg lnn lng  mnd c o n t s l n l n g  
.037 a c r a a .  

Rein 'g  t h e  s a m e  p r o p e r t y  c o n v e y e d  t o  B o r r o v e r  b y  d e e d  f r o m  
E u g e n e  W .  S p u r l o c k ,  J r .  e t  u x ,  d a t e d  A p r i l  2 9 ,  1 9 7 5  r e c o r d e d  
i n  t h e  H s d i e o n  C o u n t y  C l e r k ' s  O f C t c e  In  D e e d  Book 2 8 4  a t  
p a g e  2 2 5 ,  r e f e r e n c e  t o  w h i c h  L a  h e r e b y  m a d e .  

Tract B above is subject to a first mortgage lien to the 
United States of America (Farmers Home Administratian) dated 
July 15, 1975 recorded in the Madison County Clerk's Office 
in Mortgage Book 218 at page 581, and a second lien dated 
September 25, 1989 recorded in Mortgage Book 357 at page 6 
in the aforesaid Clerk's office, reference to a l l  of which 
is hereby made. 



Kentuc kv 
(3-10-69 ) 

Non-Profit Association 

KNOW ALL MEN BY THESE PRESENTS t h a t  $.k$$sv&l&a Waterr AeaocFatgon, b p .  

a non-profit corporat ion created and ex i s t ing  under t h e  laws of the  S t a t e  Of 

Kentacky, havimg i t s  p r i n c i p a l  o f f i c e  i n  -Madissen County, Kentucky, 

t o  it i n  BORROWEIZ, f o r  and i n  considerat ion of $345 ,aoo .oo 

hand paid by t h e  United S t a t e s  of America, GOVERNMENT, ac t ing  through the  Farmers 

Home Administration of  the United S ta t e s  Department of Agriculture,  t he  r e c e i p t  

of which is hereby acknowledged, does, by these presents ,  grant ,  bargain and 

sell ,  assign, t r a n s f e r ,  convey, re lease ,  mortgage, pledge and se t  over unto the  

Government, and t o  i t s  S U C C ~ S S O ~ S  and assigns forever  a l l  of the  proper t ies  now 

owned or he rea f t e r  acquired or  possessed by t h e  Borrowep'hescribed as f oXlows : 
/' 

Granting Clause Qne 





- 2 -  

Granting Clause 

All Iright, t i t l e 4  and i n t e r e s t  of t he  Borrower i n  any property,  real, 

personal,  mixed, tangib le ,  dr' in tangib le ,  of every nature  and kind whatsoever 

cons is t ing  of sites, tanks, pumping s t a t i o n s ,  pipel ines ,  meters, and a l l  fixed 

equipment and appurtenances t h e r e t o  including easements, permits, f ranchises  and 

l i c e n s e s  obtained or  t o  be obtained from pr iva te ,  public,  or  semi-public agencies, 

bodies or  ind iv idua ls  i n  t h e  County of I+hdb@an , S t a t e  of Kentucky, 
(ssnd Couaery 02 QaXmBxd 

and a l l  such p rope r t i e s  and assets t h a t  the  Borrower may h e r e a f t e r  acquire,  with 

like e f fec t  as though now owned by the  Borrower and as though covered and conveyed 

hereby by s p e c i f i c  and apt  descr ip t ions ,  together with a l l  revenues and se rv ice  

charges which may a r i s e  or be had from the  operation of the business of the 

Borrower and any and a l l  extensions and addi t tons there to .  

To have and t o  hold forever .  

The Borrower f o r  i t s e l f ,  i t s  he i r s ,  successors, and assigns,  warrants the 

t i t l e  t o  the  a foresa id  proper t ies  and assets against  the lawful claims and demands 

aga ins t  a l l  persons whomsoever, and hereby covenants with the  Government t h a t  it 

and t h a t  it has good r i g h t  and lawful au thor i ty  t o  s e l l  and convey the  sa id  

premises. 

Provides always, and these  presents  are upon the express condi t ion t h a t  if 

the Borrower s h a l l  pay the Government, i t s  successors o r  ass igns,  t h e  sum of 

Thratiei XbdXQd I ? O F ~ ~ L $ T ~ . V I  Tha~U8)id and BC3 Dollars 

according t o  the terms af c e r t a i n  installment; promissory n o t e ( s )  of t he  Borrower 

- 

t o  w i t :  

40 year ins ta l lment  promissory note(s )  of even da te  herewith 
\.-/ 

- 
i n  t he  amount of $ 345,000. OQ 



bearing interest at, t h e  ra te  o f  ~, 5 ,  $ p e r  annum with f i n a l  

installment, du8 on ,_,,, &d.3pa, 2415 

sa id  no te ( s )  being payable t o  the  order of t h e  United S t a t e s  of America a t  t he  

of f ice  of t h e  Farmers Home Administration, United S ta tes  Department of Agriculture 

i n  Meadjtson 

t h e  covenants and agreements here in  contained f o r  t h e  Borrower t o  keep and 

perform, then these  presents  t o  be void, otherwise t o  remain i n  ful.1 force and 

e f f ec t ,  and t o  c o n s t i t u t e  a l i e n  of the  United S t a t e s  of America upon the 

granted premises and proper t ies  superior t o  a l l  o ther  l i e n s  heretofore or here- 

after a r i s ing .  

a 

County, Kentucky, and s h a l l  keep and perform a l l  and singixlar 

The covenants and agreements t o  be kept and performed are  as follows: 

1. 

2, 

3 .  

The Borrower s h a l l  comply w i t h  a l l  S t a t e  laws and regulat ions appl icable  

t o  the  said business and shal l  pay all taxes, chargea, and assessments, 

as the  same may become due. 

The Borrower s h a l l  cont inual ly  operate and maintain the  sa id  business 

and any extensions thereof and addi t ions the re to  i n  good r epa i r  and 

condition. The Borrower s h a l l  pay from its own funds f o r  any excess 

i n s t a l l a t t o n  c o s t s  r e su l t i ng  from a f a i l u r e  t o  obtain adequate land, 

rights-of-way o r  subordinations. 

The Borrower s h a l l  keep a l l  agreements, pledges, and covenants, se t  

out  i n  t h e  reso lu t ion  of i t s  Board of Directors  of the bl day o f  

JuZg , 19 7s , authorizing t h i s  mortgage and the 

ins ta l lment  promissory no te ( s )  which it secures and w i l l  dispose of the 

funds described i n  sa id  resolut ion only i n  the  manner 

The Borrower s h a l l  not  a l t e r ,  amend, modify, o r  repeal  t he  sa id  

reso lu t ion ,  its a r t i c l e s  o f  incorporation or  bylaws, without writ ten 

consent of t h e  holder of s a i d  promissory note  and of the  Government SO 

l ong  as it is .bLre holder o r  insurer of said prc 

provided there in .  

j so ry  note(s) .  



4. 

5* 

6, 

7. 

0. 

- IC - 
The 3orrower shall, a t  the requirements of the Government, make, convey, 

and d e l i v e r  UnCo the Government such addi t ional  mortc,aq,es, deeds and 

o t h e r  s e c u r i t y  devices mortyapivg it,s af ter-acquired real and personal 

proper ty  as t h e  Government mayrequi re  ffoni time t o  time t o  f u r t h e r  

secure %lie aEorementioned promissory note , 

The Borrower shdLI. use t,he loan evidenced bjr the  said promissory n o t e ( s )  

s o l e l y  fo r  puryosss authorized by the  Goverrhnent. 

The Elorrower shall kesp the  property insured as  required by the Government 

and sha l l  s u b m i t  i ts  insurance pol ic ies  t o  the Government, f o r  approval. 

The Borrower a p s e s  t h a t  i,t sha3.3. pay promptly when due any indebtedness 

t o  the  Government, hereby secured and shal l  indemnify and save harnless  

t h e  Government a5;ainst any loss under it,s insurance endorsement by 

reason of any default by t h e  first par ty ,  

may a t  any time pay other amounts required herein t o  be paid by the  

13orrawer and not paid by said Borrower when due, as well  as any c o s t s  and 

expenses f o r  the preservation, protect ion,  o r  enforcement of t h i s  l i e n  

as advances f o r  t h e  amount of t h e  Borrower and such advances s h a l l  bear 

i n t e r e s t  a t  the note rat,e u n t i l  paid t o  t h e  Government, 

by the  Government as described i n  t h i s  instrument, with I n t e r e s t j  s h a l l  

be immediately due and payable by the  Borrower t o  the second p a r t y  without 

demand, a t  t h e  place designated i n  the note, and shall .  be secured hereby. 

No such advance of the Government s h a l l  re l ieve  the Borrower of i t s  

breach of i ts  covenant t o  pay. Such advance, with i n t e r e s t ,  s h a l l  be 

repaid from the  f i rs t  avai lable  co l lec t ions  received from the  Borrower, 

Ot,herwise, any payment, made by t h e  Borrower may be appl ied  on t h e  note 

or any indebtedness of the  second par ty  secured hereby, i n  any order 

t h e  Government determines. 

The 3orrower shall pay o r  reimburse the Government f o r  any expenses 

reasonablv nec darv or i n c i d e n t a l  t o  t h e  twokc ion of i ts  lien and 

The Government, a t  i t s  option, 

1\11 such advances 

- -" - - -  . - - -  I - - -  
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p r i o r i t v  thereof and t o  tvie enforcement of or  %"le coripliance vit'? the  

. xov i s ions  hei6of and of t'ie note an$ any suTmlemental. a#- 1-eement (whether 

before o r  a f t e r  d e r a u l t ) ,  iricltldiiir Sut, not; l imi ted  t,o cos ts  01 evidence, 

oE t i t l e  t o  and survey of +,ne yroperty,  cos ts  of rscnrdinr t'iis and 

o the r  instruments,  a t to rney ' s  f e e s  , t r u s t e e l s  f e e s ,  court  cos ts ,  and 

expenses of advertisin?;,  sellin.; and. conv5yinr; the propert'r. 

The Rorrovsr fu r the r  agrees t h a t  no 2ropertv here in  descriSed, any 

por t ion  thereof  o r  i n t e re s t ,  there in ,  shall be assiTned,  so ld ,  t r k n s -  

ferred o r  encumbered, vo lun ta r i ly  o r  o-t;lzerrqj.se 

consent 0.E ,the Government, The Government s h a l l  have ,the. s o l e  and 

exclusiva rii.;hts as mortr;a:;ee hereunder, inc7.udin.r but; not l imi ted  t o  

t h e  power t,o grant; consents,  p a r t i a l  re leases ,  subordinations and 

s a t i s f a c t i o n s ,  and no insured. lender  s h a l l  have any r i g h t ,  t i t l e ,  o r  

i n t e r e s t  i n  or t o  the l i e n  of any benef i t s  thereof.  

9 ,  

without t he  wri t te l l  

10. The '?orrower f u r t h e r  ap;rees t h a t  if it should, a t  any time, f a i l  t o  pay 

i n  p a r t  o r  ins ta l lment  of %he Tr inc ipa l  of o r  i n t e r e s t  accruing on the 

said promissory note  rr!ien due, o r  Ta i l  t o  7erform a11 and s in@ar  t h e  

covenants and agrezments hereinbefore o r  here inaf te r  mentioned o r  

r e fe r r ed  t o ,  the  rrhole sum of money hereby secured shall become due and 

coll .ectzSle a t  once, a t  t he  option of the  Sovernment, and %:lis mortgage 

shall thereupon be foreclosed f o r  t3e  -t.Liole 0.; sa id  moneyp in"cres6, 

and cos ts  !.fiJGhout fur ther  not ice ,  

r i g h t  o r  power accruinq upon such defa"iil_t, shall impair o r  s h a l l  he 

construed t o  be a waiver of any such defaul t  o r  acquiescence .therein. 

No delay o r  omission t o  exerc ise  any 

11, The 3orrotJer f u r t h e r  aTrees t h a t  i n  case o.E a foreclosure of t h i s  

mortgage, or q m n  the fi . l in.2 of a p e t i t i o n  o f  such foreclosure,  a 

rece iver  shall be appointed t o  take chari;;e of t he  business of the 3orrower 
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and any and a l l  extensions thersof and addi t ions t h e r e t o  a t  once, and 

t o  hold possession of and operate t h e  same un t i l  t h e  business is  sold o r  

u n t i l  t h e  debt i s  f u l l y  paid and a l l  revenues and charges derived from 

t h e  operation of said business, extensions and/or additi.ons , less t h e  

c o s t s  and expenses of operation and maintenance and of the  receivershlp,  

s h a l l  be appl ied ratably on the  debts  secured hereby. 

possession shal l .  i n  no manner prevent o r  r e t a r d  the Government i n  t h e  

c o l l e c t i o n  of said sums by foreclosure o r  atherwise. 

The tak ing  of 

This instrument s h a l l  be subbject t o  t h e  present regul.ations of t h e  Farmers 

Home Administration, and i t s  f u t u r e  regulations not  inconsistent, wi.th t h e  

, 

express provis ions hereof. 

IN TESTIMONY WKERBOF, -- Kirksville Water Association, Inc. Y 

a corporation, o f  bhdi80n County, Kentucky, has caused these  presents  

t o  be executed i n  i t s  corporate name by i t s  President  and sealed with i t s  

corporate seal, a t t e s t e d  by i t s  Secretary,  a l l  on t h e  
Y 

19 75 

Attested: 
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a Notary Publ ic  i n w d  f o r  s a i d  Before m e  JEUXI~S E.  Thompson ---3 

County and S t a t e ,  t h i s  k g 5  dag ofdu’4y 9 1 ? 2 ~  Pemonal-lY 

appeared the Kkrksville Water A s s o c S a t b  Tnc?. J bs 

Y O t i s  Bundy , i t s  Presj.dent , and by Georjp W. w v  - 
I_ 

i t s  S e c r e t a r y ,  and acknowledged the  execution of t h e  foregoing i.nstr\ment, f o r  

the  purposes set, out, t h e r e i n .  

Witness my hand and o f f i c i a l  s e a l .  

(SEAL) 

My commission expi res :  

October 18, 1976 

THIS DOCUMENT PREPARED BY: 
BURMAM AND THOMPSON 

ATTORNEYS AT LAW 

NOTE: Type or pr in t  name of 0ffi.cers and t h e  name of Notary Pub l i c  under  t,heir 
si m a t u r e s ,  



STATE OF KENTUCKY 
COUNTY OF MADISON 
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REAL ESTATE MORTGAGE FOR KENTUCKY 

THIS MORTGAGE is made and entered into by Ki rksv i l le  Water  A s s o c i a t i o n  - ~ > c  

a n o n - p r o f i t  K . e n t u c k y  c o r p o r a t i o n  w h o s e  p r i n c i o a l  o f f i c e s  a r e  l o c a t e d  

residing in M a d i s o n  County, Kentucky, whose post office 

addressis, le. O *  B o x  6 7 0  - j ,Kentucky 4 0 4 7 5  , 
herein called “Borrower,” and:  

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration, 
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s) 
or assumption agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the 
Government, authorizes acceleration of the entire indebtedness at  the option of the Government upon any default by Bor- 
rower, and is described as follows: 

D u e  Date of Final 
Dare o f  ?nstrunient 

S e p t e m b e r  2 5 ,  1 9 8 9  $ 6 3 5 , 0 0 0 . 0 0  6 %  S e p t e m b e r  2 5 ,  202‘  

Annual Rate 
Principal Amount of Interest Installment - 

J u l y  1 5 ,  J .975  $ 3 4 5 , 0 0 0 . 0 0  5 %  J u l y  1 5 ,  2 0 1 5  

The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument 
will be increased after 3 years, as provided in the Farmers Home Administration regulations and the note. 

And the note evidences a loan to Borrower, and the Government, a t  any time, may assign the note and insure the 
payment thereof pursuant t o  the Consolidated Farm and Rural Development Act, Title V of  the Housing Act of 1949 or any 
other statute administered by the Farmers Home Adminstration. 

And it is the purpose and intention of  this instrument that, among other things, at all times when the note is held by 
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument 
shall secure payment of the note, but when the note is held by an insured holder thisinstrument shall not secure payment of 
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to  
secure the Government against loss under its insurance contract by reason of any default by Borrower. 

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to  the Borrower 
by the Government pursuant to 42 U.S.C. 5 1490a. 

NOW, THEREFORE, in consideration of  the loan(s) and (a) at all times when the note is held by the Government, or 
in the event the Government should assign this instrument without insurance of the payment of the note, t o  secure prompt 
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision 
for the payment of an insurance or other charge, @) at all times when the note is held by an insured holder, to secure per- 
formance of Borrower’s agreement herein to  indemnify and Save harmless the Government against lass under its insurance 
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all 
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con- 
vey, and assign, with general warranty, unto the Government the following property situated in the State of Kentucky, 

County(&) of M a d i s o n  

? ~ L J  
y- -J 

/’*., -r- 

S e e  S c h e d u l e  “A’ ’  a t t a c h e d  h e r e t o  a s  a p a r t  h e r e o f :  
rn 2 
CC’ , _. 

+ :. : 
C x - I  

IS 1 c..” 

at3 
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being the same (or part of the same) land conveyed* 
together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and 
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto 
or reasonably necessary t o  the use thereof, including, but not limited t o ,  ranges, refrigerators, clothes washers, clothes dryers, 
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining 
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation 
of a n y  part thereof or interest therein-all of which are herein called “the property”; 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 

TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows: 

To pay promptly when due any indebtedness to  the Government hereby secured and to indemnify and save harm.. 
less the Government against any loss under its insurance of payment of the note by reason of  any default by Borrower. At 
all times when the note is held by an insured holder, Borrower shall continue to make payments on  the note to  the Govern- 
ment, as collection agent for the holder. 

To pay to the Government such fees and other charges as may now or hereafter be required by regulations of  
the Farmers Home Administration. 

I f  required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, 
assessments, insurance premiums and other charges upon the mortgaged premises. 

Whether or not the note is insured by the Government, the Government may at  any time pay any other amounts 
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre- 
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear 
interest at the rate borne by the note which has the highest interest fate. 

All advances b y  the Government as described in this instrument, with interest, shall be immediately due and pay- 
able by Borrower to the Government without demand a t  the place designated in the latest note and shall be secured hereby. 
No such advance by the  Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made 
by h r r o w e r  may be applied on the note or any indebtedness to the Government secured hereby, in any order the Govern- 
ment determines. 

( I )  

( 2 )  

(3) 

(4) 

(5) 

(6)  
(7) 

To use the  loan evidenced by the note solely for purposes authorized by the Government. 
To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed 

against the property, including all charges and assessments in connection with water, water rights and water stock pertaining 
to or reasonably necessary to  the use of the real property described above, and promptly deliver to the Government without 
demand receipts evidencing such payments. 

To keep the property insured as required by and under insurance policies approved by the Government and, at  its 
request, to deliver such policies to the Government. 

To maintain improvements in good repair and make repairs required by the Government; operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as the Government from time to  time may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security covered hereby, or without the written consent of the Government, cut,  remove, or lease any 
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. 

(8) 

(9) 

> 



SCHEDULE "A" 
_I_ 

TRACT A 

A c e r t a i n  tract of l a n d  s i t u a t e d  on t h e  e a s t  s i d e  o f  
Maple Grove Road a p p r o x i m a t e l y  1500 f e e t  n o r t h  o f  Newby 
Road i n  Madison Coun ty ,  Kentucky,  bounded n d  d e e c r i b e d  
a e  f o l l o w s :  

B e g i n n i n g  a t  an iron p i n  i n  t h e  e a e t  f e n c e  l i n e  of 
M a p l e  Grove R o a d ,  s a i d  i r o n  p i n  b e i n g  S220-04'-311'E 
295.48 f e e t  f r o m  t h e  c o r n e r  p o e t  a t  t h e  s o u t h  west 
c o r n e r  of C a r l  M i l l i o n ,  a new c o r n e r  t o  Mre. Noland 
B o g i e ,  theace l e a v i n g  e a i d  f e n c e ,  a new l i n e  w i t h  Mrs. 
Bogie, N660-50'-00''E 100.0 f e e t  t o  an  i r o n  p i n  and new 
c o r n e r  w i t h  Mre. Bogie, t h e n c e  c o n t i n u i n g  a new l i n e  
w i t h  Mrs. Bo ie S 2 0 0 - 3 3 ' - 4 4 " E  100.0 f e e t  t o  an  i r o n  

t h e  e a s t  f e n c e  l i n e  o f  M a p l e  Grove R o a d ,  a c o r n e r ,  
t h e n c e  w i t h  e a i d  f e n c e  N200-33'-44"W 100.0 f e e t  t o  t h e  
b e g i n n i n g  c o n t a i n i n g  0 .229  acres .  

p i n ,  t h e n c e  S % 6-50'-00''W 100.00 f e e t  t o  a n  i r o n  p i n  i n  

B e i n g  t h e  s a m e  p r o p e r t y  c o n v e y e d  t o  B o r r o w e r  b y  d e e d  
f r o m  F l o y  B .  B o g i e ,  s i n g l e ,  d a t e d  F e b r u a r y  1 0 ,  1 9 8 9  
r e c o r d e d  i n  t h e  M a d i s o n  C o u n t y  C l e r k t s .  O f f i c e  i n  
D e e d  Book 4 0 0  a t  p a g e  1 2 1 ,  
m a d e .  

r e f e r e n c e  t o  w h i c h  i s  h e r e b y  

TRACT B --- 

A c e r t a i n  t r ac t  of l a n d ,  l o c a t e d  o n  t h e  n o r t h  r i g h t  of way l i n e  
of S p u r l o c k  Drive ( S p r i n g  Lake  S u b d i v i s i o n )  a p p r o x i m a t e l y  200 f e e t  
east of Kentucky Highway 595 i n  K i r k s v i l l e ,  Madison Coun ty ,  Ken tucky  
and  b e i n g  bounded by  s u r v e y  made J u l y  15, 1974 by C h a r l e a  E. B l a c k ,  
a l i c e n o e d  l a n d  e u r v e y o r  (L.S. 670) and  f u r t h e r  d e s c r i b e d  a s  follows: 

B e g i n n i n g  a t  a s t e e l  p i n  i n  t h e  n o r t h  l i n e  of S p u r l o c k  D r i v e  
s a i d  p i n  b e i n g  l o c a t e d  S 81" 39 '  40" W 2 7 7 . 8 0  f e e t  from t h e  w e s t  
l i n e  of  l o t  36; t h e n c e  with said right of way line S 81" 3 9 '  40" 
W 40.00 f e e t  to  a a t e e l  p i n ;  t h e n c e  l e a v i n g  s a i d  r i g h t  of way l i n e  
on new lines d i v i d i n g  t h e  l a n d s  of S p u r l o c k  3 c a l l a ,  N 08" 20' 20" W 
40.00 feet to a s t e e l  p i n ;  t h e n c e  N 81" 39'  40" E 40.00 f e e t  t o  
a s t e e l  p i n ;  t h e n c e  S 08" 20' 20" E 40.00 Feet t o  a s t e e l  p i n  i n  
t h e  n o r t h  r i g h t  of way l t n e  and  p o i n t  o f  b e g i n n i n g  and c o n t a i n i n g  
.037 acres. 

B e i n ' g  t h e  same p r o p e r t y  c o n v e y e d  t o  B o r r o w e r  b y  d e e d  f r o m  
E u g e n e  W .  S p u r l o c k ,  Jr, e t  u x ,  d a t e d  A p r i l  2 9 ,  1 9 7 5  r e c o r d e d  
i n  t h e  M a d i s o n  C o u n t y  C l e r k ' s  O f f i c e  i n  Deed  Book 2 8 4  a t  
p a g e  2 2 5 ,  r e f e r e n c e  t o  w h i c h  i s  h e r e b y  m a d e .  

T r a c t  B a b o v e  i s  s u b j e c t  t o  a f i r s t  m o r t g a g e  l i e n  t o  t h e  
U n i t e d  S t a t e s  o f  Amer ica  ( F a r m e r s  Home A d m i n i s t r a t i o n )  d a t e d  
J u l y  1 5 ,  1 9 7 5  r e c o r d e d  i n  t h e  'Mad i son  C o u n t y  C l e r k ' s  O f f i c e  
i n  M o r t g a g e  Book 2 1 8  a t  p a g e  5 8 1 ,  r e f e r e n c e  t o  w h i c h  i s  h e r e b y  
m a d e .  



(10) To comply with all laws, ordinances, and regulations affecting the properly. 
( 1  1) To pay or reimburse the Government for expenses reasonably necessary or incidental to  the protection of the 

lien and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the  note and any 
supplcnientary agreement (whether befoie or after default), including but not limited to costs of evidence of title to and 
survev of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses 
of  advertising, selling, and conveying the property. 

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or 
encumbered voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole 
and exclusive rights as mortgagee hereunder. including but not limited to the power to grant consents, partial releases, sub- 
ordinations, and satisfaction, and no insured holder shall have any rif$t, title or interest in or to the lien or any benefits 
hereof. 

(13) At all reasonable tinies the Government and its agents may inspect the property to  ascertain whether the COV- 
enants and agreements contained herein or in any supplementary agreement are being performed. 

(14) The Government may (a) extend or defer the maturity of ,  and renew and reschedule the payments on, the debt 
evidenced by the note or any indebtedness to the Government secured by this instrument, (b) release any party who is 
liable under the note o r  for the debt from liability to the Government, (c) release portions of the property and subordinate 
its lien, and (d) waive any other o f  its rights under this instrument. Any and all this can and will be done without affecting 
the lien or the priority of this instrument or Borrower’s or any other party’s liability t o  the Government for payment of the 
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by 
the Government--whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded 
by applicable law, shall not be a waiver of or  preclude the exercise of any such right or remedy. 

(15) If at  any time i t  shall appear to the Government that Borrower may be able t o  obtain a loan from a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, a t  reasonable rates and 
terms for loans for similar purposes and periods of  time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount to  pay the note and any indebtedness secured hereby and to pay for any stock necessary 
to  be purchased in a cooperative lending agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any personal pioperty,or other 
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such 
other security instrument shall constitute default hereunder. 

(17) SH0UL.D DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by 
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, o ran  
insolvent, or make an  assignment for the benefit of creditors, the Government, at its option, with or without notice, may: 
(a) declare the entire amount unpaid under the note and any indebtedness to  the Government hereby secured immediately 
due and payable, (b) for the account of  Borrower incur and pay reasonable expenses for repair or maintenance of and take 
possession o f ,  operate or rent the property, (e) upon application by it and production of  this instrument, without other 
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers 
of receivers in like cases, (d) foreclose this instrument as provided herein or b y  law, and (e) enforce any and all other rights 
and remedies provided herein or by present or future law. 

(18) The proceeds of foreclosure sale sha1l”be applied in the following order to the payment of:  (a) costs and expenses 
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to  
be so paid, (c) the debt evidenced by the note and all indebtedness to  the Government secured hereby, (d) inferior liens of 
record required by law or a competent court to be-so paid, (e) at the Government’s option, any other indebtedness of Bor- 
rower owing t o  or insured by the Government, and ( f )  any balance to  Borrower. At foreclosure or other sale of all or any 
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s 
share of the purchase price by crediting such amount on any debts o f  Borrower owing to  or insured by the Cfivernment, 
in the order prescribed above. 

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for 
valuation, appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency 
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other 
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the 
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition o f  
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor- 
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy. 

(20) If any  part o f  the loan for which this i,nstrument is given shall be used to finance the purchase, construction or 
repair of property to  be used as an owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell 
or rent the dwelling and has obtained the Government’s consent to d o  so (a) neither Borrower nor anyone authorized to act 
for Borrower will, after receipt of a bana fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise 
make unavailable or deny the dwelling to anyone because of race, color, religion, sex or national origin, and (b) Borrower 
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the 
dwelling relating to race, color, religion, sex or national origin. 

(21) This instrument shall b e  subject to the present regulations of the Farmers Home Administration, and to its future 
regulations not inconsistent with the  express provisions hereof. 

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and 
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration 
at 333 Waller Avenue, Lexington, Kentucky-40504, and in the rase of Borrower at  the address shown in the Farmers Home 
Administration Finance Office records (which normally will be the same as4he post office address shown above). 



(23) If any provision of  this instrument or application thereof to  any person or circumstances is held invalid, such 
invalidity will not affect ather provisions or applications of  the instrument which can be given effect without the invalid 
provision ar application, and t a  that end the provisions hereof are declared to be severable. 

Given under the hand(s) and seal(s) of  Borrower this 2 5 dayof  S e p t e m b e r  

ATTESTED 

STATE OF KENTUCKY 

COUNTYOF Mad i son  
1 ss: 

, a Notary Public in and for Beforeme, J a m e s  E .  Thompson  

the County of M a d i s o n  appeared 0 t i s Bund y , P r e s i cl e n t , a n d  

o f  
,=wfi, G e o r g e  R .  B e g l e y ,  S e c r e t a r y  s m  K i r k s v i l l e  Water A s s o c i a t i o n ,  I n c .  

who acknowledged that they executed the foregoing instrument .on &ec* 1 f n f s a f rl c n o r ate b o r u  w e r ,  

he ,&$sg S e p t e m b e r  2 5 ,  , 1 9 8 9 ,  as kzimfree act and deed. o f s a i d  c o r p o r a t i o n .  

WITNESS my hand and official seal this 

(SEAL) 

MY commission expires: October 15 9 1 9 9 2  

PREPARER’S STATEMENT 
The form of this instrument was drafted by the Office of the General Counsel of the [Jnited States Department of 

Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of 

J a m e s  E ,  T h o m p s o n  

RECORDER’S CERTIFICATE 
STATE OF KENTUCKY 

COUNTY OF 

I, 

1 ss: 
M a d i s o n  

,Clerk of the County Court for the County aforesaid, do certify 

8 9  , 19 -, lodged for record 

Mary  J a n e  G i n t e r  

that the foregoing mortgage was on the 2 5  day of  S e p  t e n b  e r  

at __ o’clock -M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office. 

Given under my hand this A day of s- , 1 9 8 9 .  

Co zinry Court 

, D.C. 

i A,-” *a 
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