
ATORNEYS AT LAW 

I<entrrcky I-Iome Trust Building, 450  South Third Street, Louisville, Kem~~ck.ji 40202 ~ 1410 
Telephone ( 5 0 2 ) 5 69 ~ 7 5 2 5 Te l e h s  ( 5 0 2 ) 5 69 - 7 5 5 5 \VTVW. n i  h i nha y s. ccm 

CHARLES S AlUSSON 
W IWNUALL JONES 
C1-IIIISTIAN L JUCKETT 

November 2,2010 

Mr. Jeff Derouen, Executive Director 
Public Service Conmission 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: L,alce Village Water Association, Iiic. PSC Application 

Dear Mr. Deroueii: 

NOV 5 2010 
PUBLIC SERVICE 

COMMISSLON 

Enclosed please find the original and ten (1 0) copies of the Ap+;ation of the Lake Village 
Water Association, Inc. for an Order authorizing the Association to issue securities pursuant to 
ISRS 278.300. 

This Application requests approval of the issuance of securities for the purpose of refunding 
certain high interest debt of the Applicant. Due to the extreme volatility of the financial markets 
and the fact that this refunding is interest rate sensitive, we request that the Commission 
process the Application in an expedited manner and issue an Order on or before December 2, 
2010 (the closing date). 

Thai& you for your assistance and if you need any additional information or documentation, 
please let us lcnow. 

Sincerely, 

Rubin & Hays 

WRJ:jIm 
Enclosures 

cc: Mr. Mike Sanford, Lake Village Water Association, Inc. 
Ms. Kristen Millard, Morgan Keegaii 



NOV 5 2040 
PUBLIC SERVICE 

COMMISSION 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

IN THE MATTER OF: 

THE APPLICATION OF THE LAKE ) 
VULLAGE WATER ASSOCIATION, INC., TO ) 
ISSIJE SECURITIES IN THE APPROX- ) 
MATE PRINCIPAL AMOUNT OF $1,175,000 ) 
FOR THE PURPOSE OF REFIJNDING CERTAIN ) 
OUTSTANDING INDEBTEDNESS OF THE ) Case No. 2010 - 
ASSOCIATION PURSUANT TO THE PROVISIONS ) 
OF IURS 278.300 AND 807 KAR 5001 1 

A P P L I C A T I O N  

The Applicant, Lake Village Water Association, Inc. (the "Association"), files this 

Application pursuant to JSRS 278.300, 807 KAR S:001, and all other applicable laws and 

regulations, and requests that the Kentucky Public Service Commission (the "Cornmission") enter 

an Order authorizing the Association to issue certain securities in the approximate principal sum 

$1 , 17S,000 (subject to adjustment of up to lo%), for the purpose of refunding certain outstanding 

indebtedness of the Association. In support of this Application, and in compliance with the rules 

and regulations of the Commission, the Association states as follows: 

1. The Association is a non-profit water association of Mercer County, created and 

existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. The Association's 

Articles of Incorporation are attached hereto as Exhibit A. The Association is now, and has been 



since its inception, regulated by the Commission, and all records and proceedings of the 

Coinmission with reference to the Association are incorporated in this Application by reference. 

2. The governing body of the Association is its Board of Directors, with power to make 

contracts in fiirtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and 

all applicable law and regulations. 

3. The mailing address of the Association is as follows: 

L,alte Village Water Association, Inc. 
c/o Mr. Danny Noel, President 
P.O. Box 303 
Burgin, Kentucky 403 10 
Telephone: (859) 748-5642 

4. A general description of the Association's water system property, together with a 

statement of the original cost, is contained in the Association's Annual Report for 2009 which is on 

file with the Commission. The Annual Report is incorporated herein by reference. 

5. The Association proposes to borrow funds from the County of Butler, Kentucky 

pursuant to a loan (the "Butler Loan"), in the estimated principal amount of $1,175,000 (subject to 

adjustment of up to lo%), as evidenced by a loan agreement (the "L,oan Agreement"), for the 

purpose of refunding the outstanding indebtedness of the Association designated as (i) Lake Village 

Water Association Promissory Note, dated February 13, 1986, in the original principal amount of 

$520,000, bearing interest at the rate of 8.375% per annum (the "1986 Note"), currently held the 

United States Departnient of Agriculture, acting through Rural Development ("RD"); (ii) L,ake 

Village Water Association Promissory Note, dated April 12, 1994, in the original principal amount 

of $825,000, bearing interest at the rate of 5.50% per annum (the "1 994A Note"), currently held by 

RD; arid (iii) L,ake Village Water Association Proinissory Note, dated April 12,1994, in the original 

principal amount of $345,000, bearing interest at the rate of 5.375% per annum (the "1994B Note"), 
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currently held by RD (the 1986 Note, the 1994A Note and the 1994B Note being hereinafter 

colIectively referred to as the ”Prior Loans”). 

6. The estimated debt service for the Butler Loan is shown in Exhibit B, which is 

attached hereto and incorporated herein by reference. The debt service schedule and estimated 

interest rate are subject to change because of market conditions. The final terms and details of the 

Butler Loan may vary from the present assumptions based upon market conditions and other 

business judgment factors. 

7. The Butler Loan will provide the Association with the funds necessary to (i) refimd 

the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the Butler L,oan. 

The Sources and Uses of Funds to be obtained from the issuance of the Butler L,oan 8. 

are detailed as Exhibit C, which is attached hereto and incorporated herein by reference. 

9. It is anticipated that the proposed refinancing will generate a net combined present 

value benefit of approximately $194,118.60. These savings are shown on the Debt Service 

Comparison, which is attached hereto and incorporated herein by reference as Exhibit D. 

10. The final principal amount of the Butler Loan may be adjusted, based upon the final 

interest rate as of closing of the proposed Butler Loan. Final financial figures will be submitted to 

the Commission in a timely manner. The Association will not issue the securities if interest rates 

in the financial markets shift to a point where the Association will not achieve any savings. 

I 1. The Total Refunded Debt Schedule of the outstanding Prior L,oans being refunded 

is set forth in Exhibit E. 

12. The Association represents that the Butler Loan is in the public interest and is 

intended to accomplish the purpose of strengthening the financial condition of the Association by 

producing substantial debt service savings. This is a lawful object within the corporate purposes of 
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the Association's utility operations. The Butler Loan is necessary, appropriate for, and consistent 

with the proper performance by the Association of its service to the public and will not impair its 

ability to perfonn that service. 

13. The Association represents that it will, as soon as reasonably possible after the 

closing of the Butler Loan, file with the Commission a statement setting forth the date of issuance 

of the Butler Loan, the price paid, the costs and expenses incurred in the issuance of the Butler Loan, 

and the final terms and interest rates of the Butler Loan. 

14. The detailed Statement of Revenue and Expenses, Balance Sheet and Statement of 

Cash Flows for the twelve month period ending on December 3 1, 2009 are attached hereto and 

incorporated herein be reference as Exhibit F respectively. 

1 5. The remaining financial schedules and other information necessary for the Financial 

Exhibit required by 807 KAR .5:001, Section 6 and Section 11 (2) (a) are contained in the 2009 

Annual Report which is on file with the Commission. The Annual Report is incorporated herein by 

reference. 

16. Pursuant to 807 KAR 5:001, the Association hereby responds as follows: 

Section 6(4) Mortgages: The Association's mortgages are attached hereto as 

Exhibit G. 

Section 6 ( 5 )  Bonds: The Butler Loan will be secured by a pledge of the 

revenues of the Association's System. 

Section 1 1 (2)(b): The Association does not have any trust deeds in effect as 

of the date hereof. 

Section 11(2)(c): No property is being acquired as the proceeds of the 

securities are being used for the refunding of the Prior Loans. 
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17. The Association hereby requests and moves for a deviation, pursuant to 

807 KAR 5901, Section 14, from the requirements of 807 KAR 5:001, Section 6 ,  which requires 

that the financial data filed with the Application be for a twelve (1 2) month period ending within 

ninety (90) days of the filing of the application. The Association states that there has been no change 

that is material in nature in the financial condition or operation of the Association since December 

3 1, 2009. The financial data filed with this Application is for the twelve (12) month period ending 

December 31, 2009. This is the most recent published financial data available. Because of the 

volatility of the financial markets, the Association cannot run the risk of delaying the closing of the 

Butler Loan while more current financial data is compiled. 

18. No rate adjustment will be necessaiy. 
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WHEREFORE, the Association respectfully requests that the Commission take tlie 

followiiig actions: 

1. Authorize the issuance of the securities requested in tlie Application prior to the 

estimated closing date of December 2,2010; 

2. Grant the Association a deviation, to the extent necessary, from 807 KAR 5:001, 

Section 6 to allow the submission of the Association's 2009 Annual Report and 2009 audit in lieu 

of inore recent financial data, there beiiig no material change in tlie data in 2010 arid due to the 

volatility of the present financial markets; and 

3. Process this Application without a formal hearing in order to save time and expense. 

The Association will promptly respond to any information requests by the Commission's staff. 

Lake Village Water Association, Inc. 

P.O. Box 303 
Burgin, Kentucky 403 10 
Phone: (859) 748-5642 

Rubin & Hays 

Ken tuck y Home Tr us t'du i 1 ding 
450 South Third Street 
Louisville, Kentucky 40202 
Phone: (502) 569-7525 
Fax: (502) 569-7555 
Counsel for Lake Village Association, 
Inc. 
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STATE OF KENTUCKY ) 
) ss 

COUNTY OF MERCER 

The affiant, Danny Noel, being first duly sworn, states: That lie is the President of the Lake 
Village Water Association, Inc., the Applicant in this case; that he has read the foregoing 
Application and has noted the contents thereof; that the same are true of his own luiowledge and 
belief, except as to matters which are herein stated to be based on information or belief, and that 
these matters, he believes to be true and correct. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on the fi day of 
October, 20 10. 

S‘LJBSCRIBED, SWORN TO AND me by Danny Noel, 
of October, 2010. President of the Lake Village Water Association, Inc., on this 

My Coinrnission expires: 

b”%& 
NOTARY PUBLIC 
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Secretary of State 

fRANCZS JONES MILLS 

?RANKtOlW, KCNTUCMV 

I CERTIFICATE 
I ,  FRANCES JONES hlll,LS, Secretary of Scale for the Commonweslth of Kentucky, do cerllfy 

#hat the foregoin@ wdttnl has been crrcfully comprrcd by me with ihe odglnnl record thered. now 

In my oflielrl cuitody as Sccretnry of Slnlc m d  rernalnln# on life In my oflice. and found la bc I 

imt and correct copy of 

WATER ASSOCIATION, XHC, f i l e d  HEY 2 ,  1968,  

Amendment f i l e d  February 1 3 ,  1978. 

Article8 of Incorporation Of L4KE VILIAGE 

IN WITNESS WHEREOF, I hrvr hcrrunlu 

$01 my bind and rlllrad my o l l l ~ l ~ l  real, 

Done 41 Pranklarf ihll ....... l.Z.E ~....., ,,., ... doy or 

*'. ..,,,..,.,,.,,.,,1~ 1..11..,.....,,.1..,., 0 . I I  r,,,.,,,,,,,.,, 19 ll....l.ll. January 83  
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CLES OF INCORPORATION . .  
,..A', J, I. d 

OF 
58. I .  

I .  he VILLAGE WATER . . .  
ASSOCIATION INCi 

\de, whoso nnmes a r a  h e r e t o  aubsc r lbed ,  a c t i n g  as  I n c o r p o r a t o r s  f o r  

t h a  purposo  o f  forming  a n o n p r o f l t  c o r p o r a t i o n  unda r  t h e  p r o v l a l o n r  o f  

Chap te r  273 of t h e  KRS, assuming and c l a iming  a l l  powers,  r i g h t a ,  p r l v l l a g c s  

and immunl t l e s  g ran ted  or permi t t ed  b o d l e r  c o r p o r a t e  unde r  s a l d  l a w ,  and 

do hereby  a d o p t  t h e  followlng A r t i c l e s  of I n c o r p o r a t l b n i  

ARTICLE E 

NAME 

The name o f  t h l i  c o r p o r a t l o n  i h a l l  be lAW VILLAGE WATER ASSOCIATION, 

INC. 

ARTICLE I1 

REGISTERED OFFICE AND AGENT 

The r e g i s t e r e d  o f f i c e  of t h e  COrpOrAtlOn s h a l l  bo a t  D a n v l l l c ,  

County of Boyle ,  S t a t e  o f  Kentucky; t h e  r e g i s t e r e d  a g e n t  a t  such  a d d r e s s  

1 s  Donald D. Harklns, Fanners  Na t lona l  Bank B u i l d i n g ,  D a n v l l l e ,  Kentucky. 

ARTICLE 111 

PURPOSE 

The purpose  of t h e  s a l d  c o r p o r a t i o n  s h a l l  be t o  e s t a b l i s h ,  deve lop  

and o p c r a t e  a complete v n t e r  supply  and d i s t r i b u t i o n  syatam by pu rchase ,  

development,  o r  o t h c w l s e  t o  c o n r t r u c t  resarvolrs o r  water t ower r ,  e r e c t  

pumplng mnchlnery ,  l a y  w a t e r  malns ,  p l p e i  and h y d r a n t r ;  t o  f u r n l a h  and r o l l  

wator  t o  rncmberr of t h e  COrpOrAtiOn, p u b l i c  b o d i a r  and l o c a l  b u s l n e r r c a r ,  for 
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flro protcction, drinking and ganaral tam and domartic Urd and COtl6ct 

payment for rcntal or sa le  of ~ a m a  and doing 811 thlngr necoranry, convanlent 

nnd Lncldcntal tharato, and a complete sanitary and/or # t o m  Lowor collactlon 

system snd trcatmant facilitiaa by purchsrr, dsvolopmsnt, o r  othatvfrs to 

construct matnr, rubmainr, and lsteralr, ttaatmcnt plant, h g O O n 8 ,  to furnlrh 

ttcvar ssrvlca to member8 of tha corporation, public bodlsr and local b u a l -  

ncancs, for ranltary and haalth protection and collect aarv$ca payment f o r  

rcntal  of 8nmo and doing a l l  things necessary, convenient and inctdcntal 

thcrc to 

ARTICLE ZV 

SEAL 

T h i s  corporation a h a l l  have a aeal ,  which s e a l  rhall contain the 

corporate name, Kentucky, and the word8 "corporate seal". 

ARTICLE V 

POWERS 

The corporation shall have all powers provided by l aw.  

ARTICLE V I  

NEXBCRSHLP 

Person may become rnembarr of the corporation aa provided in the 

By-Laws. 

ARTICLE V X I  

DURATION 

The corporation [ h a l l  have parpatusl duration. 





-4 - 
5 .  n o  Board of D l r s c t o r l  s h s l l  have t h s i r  annua l  maet lng a f t e r  

t h c  a n n u a l  mce t lng  o f  mambarr h e r s l n s f t e r  providad f o r ,  a t  s t ime snd p l a c e  

t o  b c  d a s l g n s t o d  by t h e  P r c s l d a n t ,  and w i l l  s l s c t  from t h a i r  own number s 

p r e s i d e n t ,  v i c a - p r o s l d c n t ,  S s c r a t a r y  and  T r a a e u r a r .  llowavar, tho o f f l c a r  

of  S e c r e t a r y  and T r c a s u r s r  may bo combined i n t o  ono o f f l c a ,  

6 .  Tho Board o f  D i r e c t o r s  r h s l l  h s v s  othar maotlngs a 6  provldod 

i n  tho  By-Lavse 

ARTICLE I X  

METINCS 

1, The s n n u s l  mcetfng of  t h a  members o f  t h l r  c o r p o r a t i o n  f o r  t h e  

pu rpose  of c l e c t l n g  d i r e c t o r s  and t r a n r s c t l n g  ruch o t h e r  b u a l n s s s  8 s  may 

p r o p e r l y  coma before i t  s t  such t ime ,  s h a l l  bo h o l d  on t h o  f l r s t  Monday i n  

Narch of  each  yea r  a t  t h e  t h o  and p l a c e  s p e c i f i e d  by t h e  Board o f  D f r o c t o r s .  

2 ,  S p e c i a l  mec t ings  of t h e  inembers of t h i s  c o r p o r a t i o n  may b e  

c a l l e d  by t h e  P r e s i d e n t  n t  any t ime  or p l a c e  w l t h i n  t h e  county upon g i v t n g  

t o  each of t h e  members a n o t i c e  i n  w r i t i n g  ma i l ed  to h i s  p o s t a l  a d d r e s s  as 

i t  a p p e a r s  i n  t h e  c o r p o r a t i o n  r e c o r d s  a t  least t o n  (10) days  p r i o r  t o  such 

meet ing;  and such mec t tng r  s h a l l  b o  called by hlm a t  any  t ime upon v r i t t e n  

demand of t h e  m a j o r f t y  of  t h e  D i r e c t o r s ,  o r  o f  any  twenty (20) members, and 

i n  case  o f  h f s  n e g l e c t  or r e f u s a l  t o  c a l l  s u c h  mee t ings ,  such D i r e c t o r s  o r  

members s h a l l  u n i t e  i n  c a l l t n g  s u c h  m e e t i n g s ,  u h l c h  s h a l l  be t h e  same a 6  

though c e l l e d  by t h e  P r e s i d e n t ,  

t h e  a r t i c l e s ,  t hen  t h e  n o t f c e  o f  mee t ings  s igned  by t h e  S e c r s t a r y  aha11 s e t  

f o r t h  t h e  proposed mendmcnt fn subs t ance .  

t w o - t h i r d s  vota of t h e  membcrs p r c e c n t  a t  such  a meeting o r  v o t i n g  by proxy.  

I f  t h e  p u r p o s e  o f  t h e  mee t ing  Ls to  amend 

A r t i c l e s  may be  amended by a 

ARTICLE X 

INCORPORATOR6 



ARTICEL X I  

BY - LAIJS 

The corporation may make and amcnd By-Lswa  a t  l t s  plcnaurc through 

I t s  Board of Directors. 

IN WIWESS kWEREOF, we have hereunto subscrlbed our names t h i s  the 

25th day of A p r l l ,  1968. 

Q.-# 3 I / *  &.-y t/ 
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STATE OF EICKFUCa 

COUNTY OF BOYLE 

On t h l s  25th  day o f  A p r i l ,  1968,  bafara ma Donald D.  Hsrklnn, a 

Notrry p u b l l c  In and for a s i d  County, paraonsl ly  appoarad J, Clomans U l d w c l l ,  

Roat Kel ly ,  J ,  \ f a l l i n g t o n  Cooper, H. N ,  Graham and Jamar Campbell t o  ma 

known t o  be the personr named in and who executed the foregoing instrumont, 

snd acknowledged that  thay executed tho lema a8 t h a l r  voluntary a c t  and doed. 

Notary Publ ic ,  commohwcalth a t  Large 

My commtsrlon e x p i r e s  February 19 ,  1969. 



resolut ion was duly c a l l e d  upon not ice  of t h e  spec i f lo  purpose 

and held on the 7th day of January, 1978, a t  10100 a.m., i n  the 

Cafeter ia  of the Burgin High School, Burgin, Kentucky, a t  which 

meeting a quorum of such members of t he  corporation was present 

i n  person or by proxy and t h a t  by t h e  aff i rmat ive vote of sa id  

members t h e  following Resolution was adopted t o  amend the 

Articles: 

! 

RESOLVED t h a t  Article IX, Paragraph 1, be amended t o  
read a s  follows: 

The annual meeting of the  members of t h i s  Corporation 
€or  t h e  purpose of announcing the  results of the  
elect ion of d i r e c t o r s  and t ransact ing 6uch other  
business as might properly come before it a t  such 
t i m e  s h a l l  be held on the  first Monday i n  Apri l  of 
each year a t  the time and p lace  specif ied by the 
Board of Dhectorsr  s a id  election s h a l l  be by secret 
b a l l o t  conducted by mail. 

I N  WITNESS WHEREOF, Ross Kelly,  President, and Campbell 

Y O C ~ ,  Secretary of the  Lake Vil lage Water Association, Inc . ,  

a c t ing  €or and on behalf of s a i d  corporation have hereunto 

Page 1 c 2 pa 

WILLIAM L. STEVENS. ATTOINCY~ J I )  We Y A W  IT . ,  OANWLCC. RY 40418,  8SO, l t&?  



LAKE VILLAGE WATER ASSOCIATION, INC. 

COMI40MJEALTH OF KENTUCKY 

COUNTY OF BOYLE 

The foregoing instrument of wr i t ing  was acknowledged b e f o r e  

me by Roes Kel ly  and Campbell Yocuml t h i s  ' 7 C x  day o f  

THIS DOCUHENT PREPARED BY8 
- .  ! e .  0;' .. 

. 1 .._ . : * / /  .< , I: - 
WILLIAM L.  STEVENS 
Attorney a t  Law 
326 W, Main S t .  
Danv i l l e ,  Kentucky 4 0 4 2 2  

Paga 2 of 2 pages 





Preliminary 

$1, I75,OOO 
Kentucky Rural Water Finance Corporation 
Public Projects Revenue Refunding Bands 

lake village Water Association 

Pricing Summary 

Maturity Type of Bond Coupon Yield Maturity Value Price Dollar Price 

08/01/2012 
08/01/2013 
08/01/2014 
08/01/2015 
08/01/2016 
o8/01/2017 
08/01/2018 

08/01/2021 

08/01/2024 

08/01/2019 
08/01/2020 

08/01/2022 
08/01/2023 

08/01/2025 
08/01/2026 
08/01/2027 
08/01/2028 
08/01/2029 
08/01/2030 
08/01/203i 
08/01/2032 

08/01/2034 
08/01/2033 

Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 
Serial Coupon 

2.250% 
2.250% 
2.250% 
2.250% 
2.250% 
2.500% 
2.750% 
3.000% 
3.250% 
3.250% 

3.500% 
3.63 0% 
3.750% 
3.750% 
3.880% 
4.000% 
4.000% 
4.250% 

4.250% 
4.375% 
4.500% 

3 . 5 0 0 ~ ~  

4 . 2 5 0 ~ ~  

1.300% 
1.470% 
1.710% 
2.050% 
2.300% 
2.600% 
2.840% 
3.050% 
3.220% 
3.340% 
3.460% 
3.540% 
3.600% 
3.67 0% 
3.750% 
3.840% 
3.930% 

4.130% 

4.300% 
4.380% 
4.470% 

4.a30v0 

4.2 20v0 

55,000.00 

55,000.00 
55,000.00 
60,000.00 
60,000.00 
60,000.00 
60,000.00 

65,000.00 
70,000.00 
35,000.00 
40,000.00 
40,000.00 

55,ooo.oa 

65,aoo.oo 

40,aoo.oo 
45,aoo.oo 

5a,ao0.00 
50,ooo.oo 
35,ooo.oa 

45,000.00 
45,000.00 

35,000.00 
40,000.00 

101.637% 
102.093% 
101.952% 
100.899% 
99.730% 
99.382% 
99.375% 
99.615% 

100.246% 
99.189% 

100.379% 
99.588% 

1 00.3 1 9% 
100.900% 
100.000% 
100.486% 
100.883% 
99.602% 

10 1.604% 

99.292% 
99.922% 

100.430% 

ioo.4060/~ 

55,900.35 
56,151.15 
56,073.60 
55,494.45 
59,838.00 
59,629.20 
59,625.00 
59,769.00 
65,159.90 
64,472.85 
70,265.30 
34,855.80 
40,127.60 
40,360.00 
40,000.00 
45,218.70 
45,397.35 
44,820.90 
50,802.00 
50,203.00 
34,752.20 
34,972.70 
40,172.00 

Total $~,i6a,oaa.oo $1,164,061.05 

Bid Information 

Par Amount of Bonds ................................... ............................................................................................................ 

Gross Production .......................................... ",..,,,.,........ ~ ............................. ............................................................. 

$1,160,000.00 

$1,164,061.05 
Reoffering Premium or (Discount) ..,... . . I ,  ..ll.. .. , . . ... , ... .. , . ....". ".. ... , . .... , .. . , , , ,.. , ,.. . _. . ... .......""... . ..,_.. .. . . . . .. . . .. . .. .. . .._ "... . ~ "  4,061.05 

Total Underwriter's Discount (1.050%) ........"I ""................ I ................. I ..............." I I  ...l..lll..._l......I I ..lll...l.-.l...l. I ."."...... 
Bid (99.300%) ... , , I .,."_. I . I .  ... . . I I . . , . . , . . . . . . l l l . l . . I I .  I .... .... , . , . ..." .. . . . I  ... . .... , ... , , ... . .......". ... ._. . . . ..... ...... . . . . . . I  I. .. . ...... . . . ._. I ".. ..". ... 

$(12,180.00) 
1,151,881.05 

Total purchase Price ...... ~ ........l".....l...l _ . . I  ..,...........l.l..l.l.l................ ........................................................................... $1,151,881.05 

Bond Year Dollars .................... I ........................ "."".. I ..............."".__ ...................................... ........."".."" I .llll...l............ $13,755.00 
Average Life "..".._.... . ..... . ... ..". . I.I. .. ....... . .. . .... . . . .... .... . . . .. . ... .... . . I . . . . . I  .". .. .. . .. . ... "..... . . . . . . . . ." I ." . . I  .."~.". . .. . . . . ~  ..". I. I. .." .... ..... 11.858 Years 
Average Coupon .................................................... ................................................................................................. 3.6851129% 

Net Interest Cost (NIC) .... I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I "........ 
True Interest Cost (TIC) ... "... . .... . . , ...,.......... , ..ll ".. . I . .  ,.. . . , .. , , ..... .. . . .",. . .. , , . .. , .. ... , , . , . . . I . . . . . I  .". .... I ._I. ,  ..._. . I_ .  I .  ...... . I  .".. . . .. . 

3.7441383% 
3.6975793% 

9/23/2010 1 12:51 PM 
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$1,175,000 
Kentucky Rural Water Finance Corporation 
Public Projeck Revenue Refunding Bonds 

Lake Wage Water Association 

Aggregate Debt Service 

Prelirninalv 

Date Principal Interest Total P+I Fiscal Total 

11/01/2a1o 
08/01/2011 

02/01/2012 
08/01/2012 

12/30/2 0 1 i 

12/30/2012 
02/01/2013 
08/01/2013 
12/30/2013 
0210 1/20 14 
08/01/2014 

02/01/2015 
08/01/2015 
12/30/2015 
02/01/2016 
08/01/2016 
12/30/2016 
02/01/2017 
08/01/2017 
12/30/20 17 
02/01/2018 
08/01/2018 
12/30/20 18 
02/01/2019 
oe/oi/za19 
12/30/2019 
02/01/2020 
08/01/202o 
1z/so/2aro 
02/01/2021 
08/0l/202i 

02/01/2a22 
08/0l/2022 
12/30/2Q22 
02/01/2023 
08/0l/2021 
12/30/2023 
02/0l/2024 
08/0l/2024 
12/30/2024 
02/01/2025 
08/01/2025 
12/30/2025 
02/01/2026 
08/01/2026 
12/30/2026 
02/01/2027 
08/01/2027 
12/30/2027 
02/01/2028 
08/01/2028 
12/30/2028 
02/01/2023 
08/01/2029 
12/30/2029 
02/01/2030 
08/01/2Q30 
12/30/2030 
02/01/2031 
08/01/2031 

12/30/2014 

12/30/2021 

12/30/2031 
02/01/2032 

02/01/2033 

08/01/2032 
12/30/2032 

08/01/2033 
12/30/2033 
02/01/2034 
08/01/2034 
12/30/2034 

15,000 00 

55,000 00 

55,000 00 

55,000 00 

55,000 00 

60,000 00 

60,000 00 

60,000 00 

60,000 00 

65,000 00 

65,000 00 

70,000 00 

35,000 00 

40,000 00 

40,000 00 

40,000 00 

45,000 00 

45,000 00 

45,000 00 

50,000 00 

50,000 00 

35,000 00 

35,000 00 

40,000 00 

28,625 06 

19,008 38 
19,008 38 

18,389 63 
18,389 63 

17,770.88 
17,770 88 

17,152 13 
17,152 13 

16,533 38 
16,533 38 

15,858 38 
15,858 38 

15,108 38 
15,108 38 

14,283 38 
14,283 38 

13,383 38 
13,383 38 

12,327 13 
12,327 13 

11,270 88 
11,270 88 

10,045 88 
10,045 88 

9,433 38 
9,433 38 

8,707 38 
8,707 38 

7,957 38 
7,957 38 

7,207 38 
7,207 38 

6,334 38 
6,334 38 

5,434 38 
5,434 38 

4,534 38 
4,534 38 

3,471 88 
3,471 88 

2,409 38 
2,409 38 

1,665 63 
1,665 63 

900 00 
900 00 

43,625 06 

19,008 38 
74,008 38 

18,389 63 
73,389 63 

17,770 88 
72,770 88 

17,152 13 
72,152 13 

16,533 38 
76,533 38 

15,858 38 
75,858 38 

15,108 38 
75,108 38 

14,283 38 
74,283 38 

13,383 38 
78,383 38 

12,327 13 
77,327 13 

11,270 88 
81,270 88 

10,045 88 
45,045 88 

9,433 38 
49,433 38 

8,707 38 
48,707 38 

7,957 38 
47,957 38 

7,207 38 
52,207 38 

6,334 38 
51,334 38 

5,434 38 
50,434 38 

4,534 38 
54,534 38 

3,471 88 
53,471 88 

2,409 38 
37,409 38 

1,665 63 
36,665 63 

900 00 
40,900 00 

43,625 06 

93,016 76 

91,779 26 

90,541 76 

89,304 26 

93,066 76 

91,716 76 

90,216 76 

88,566 76 

91,766 76 

89,654 26 

92,541 76 

55,091 76 

58,866 76 

57,414 76 

55,914 76 

59,414 76 

57,668 76 

55,868 76 

59,068 76 

56,943 76 

39,818 76 

38,331 26 

41,800 00 

Total $1,175,000.00 $506,999.78 $1,681,999.78 

Par Amounts Of Selected Issues 

Morgan Keegan & Co., Inc. 
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Preliminary 

Kentucky Rural Water finance Corporation 
Public Projects Revenue Refundng Bonds 

Lake Wage Water Association 

Total Net Debt Sewice 

Date Principal Interest Expenses Net New D/S 

12/30/2010 
12/30/20 1 1 i5,~oa.oo 28,625.06 450.00 44,075.06 
i2/30/20 12 55,000.00 38,016.76 450.00 93,466.76 
I2/30/2013 55,000.00 36,779.26 450.00 92,229.26 
12/30/2014 55,000.00 35,541.76 450.00 90,991.76 

89,754.26 12/30/20 15 55,000.00 34,304.26 450.00 
12/30/2016 60,000.00 33,066.76 450.00 93,516.76 
12/30/2017 60,000.oa 31,716.76 450.00 92,166.76 
1213 0/ 20 18 60,000.ao 30,216.76 450.00 90,666.76 
12/30/2019 60,000.00 28,566.76 450.00 89,016.76 
i2/30/2020 65,000.00 26,766.76 450.00 92,216.76 
12/30/2021 65,000.00 24,654.26 450.00 90,104.26 
12/30/2022 70,000.00 22,541.76 450.00 92,991.76 
12/30/2023 35,000.00 20,091.76 450.00 55,541.76 
12/30/2024 40,000.00 18,866.76 450.00 59,316.76 
12/30/2025 40,000.00 17,414.76 450.00 57,864.76 
12/30/2026 40,000.00 15,914.76 450.00 56,364.76 
12/30/2027 45,000.00 14,414.76 450.00 59,864.76 
12/30/2028 45,000.0o 12,668.76 450.00 58,118:76 

56,318.76 12/30/2029 45,000.00 10,868.76 450.00 
50,000.00 9,068.76 450.00 59,518.76 12/30/2030 

12/30/203 1 50,000.00 6,943.76 450.00 57,393.76 
12/30/203 2 35,000.00 4,818.76 450.00 40,268.76 

38,781.26 12/30/2033 35,000.00 3,331.26 450.00 
12/30/2034 40,000.00 1,800.00 450.00 42,250.00 

Total $.l,175,000.00 $506,999.78 $10,800.00 $1,692,799.78 

Par Amounts Of Selected Issues 

WATER ASSOCIATIONS -Lake Village Water Association ... I.......... I ...... ~ “.....”.. ~ ................................. ”.““””. .  ~ ............. I . .  
WATER ASSOCIATIONS -Lake Village WA Taxable ..................””., ............................................................................. 

1,160,000.00 
15,000.00 

9/23/2010 1 1251 PM 
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Preliminary 

$3,375, 
Kentucky Rural Water Rnance Corporation 
Public Projects Revenue Refunding Bonds 

Lake Wllage Water Association 

Sources & Uses 
Dated 11/01/2010 I Delivered 11/01/2010 

Sources Of Funds 
Par Amount of Bonds ........................................................................................................................................... 
Reoffering Premium ............................................................................................................................................. 
Transfers from Prior Issue Debt Service Funds ....................................................................................................... 

Total Sources........... .................................................................................................................................. 
UsesOf Funds 
Total Underwriter's Discount ................................................................................................................................. 
Costs of Issuance ................................................................................................................................................. 
Deposit to Current Refunding Fund ....................................................................................................................... 
Rounding Amount ................................................................................................................................................ 

Total Uses .................................................................................................................................................. 

9/23/2010 1227.1 PM 

$i,i75,ao0.00 
4,061.05 

57,365.50 

$1,236,426.55 

12,258.00 

1,201,544.66 
1,323.89 

2i,300.00 

$1,236,426.55 

Morgan Keegan & Co., Inc. 
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Preliminary 

$1,175,OOO 
Kentucky Rural Water Rnance Corporation 
Pubfic Projects Revenue Refunding Bonds 

Lake Ullage Water Association 

Debt Service Comparison 

Date Total P+I  ExDenses Net New DIS Old Net DIS Savinos 

12/30/2010 
12/3 0/20 11 
12/30/2012 
12/30/2013 
12/30/2014 
12/30/2015 
12/30/2016 
12/30/2017 
12/30/2018 

12/30/2020 
12/30/2021 
12/30/2022 
12/30/2023 
12/30/2024 
12/30/2025 
12/30/2026 
12/30/2027 
12/30/2028 
12/30/2029 

12/30/2031 
12/30/2032 
12/30/2033 
12/30/2034 

i2/30/2a19 

12/30/2030 

43,625.06 
93,016.76 
91,779.26 
90,541.76 
89,304.26 
93,066.76 
91,716.76 
90,216.76 
88,566.76 
91,766.76 
89,654.26 
92,541.76 
55,091.76 
58,866.76 
57,414.76 
55,914.76 
59,414.76 
57,668.76 
55,868.76 
59,068.76 
56,943.76 
39,818.76 
38,331.26 
41,800.00 

450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 
450.00 

44,075.06 
93,466.76 
92,229.26 
90,991.76 
89,754.26 
93,516.76 
92,166.76 
90,666.76 

92,216.76 
90,104.26 
92,991.76 
55,541.76 
59,316.76 
57,864.76 
56,364.76 
59,864.76 
58,118.76 
56,318.76 
59,518.76 
57,393.76 
40,268.76 
38,781.26 
42,250.00 

89,016.76 

103,687.99 
103,688.12 
103,688.38 
103,689.01 
103,687.38 
103,687.21 
103,687.03 
103,688.50 
103,687.03 
103,688.20 
103,688.95 
103,688.06 
70,558.95 
70,558.84 
70,558.57 
70,558.81 
70,558.82 
70,558.56 
70,558.60 
70,559.08 
70,558.68 
52,199.71 
52,199.74 
52,199.29 

59,612.93 
10,221.36 
11,459.12 
12,697.25 
13,933.12 
10,170.45 
11,520.27 
13,021.74 
14,670.27 
11,471.44 
13,584.69 
10,696.30 
15,017.19 
11,242.08 
12,693.81 
14,194.05 
10,694.06 
12,439.80 
14,239.84 
11,040.32 
13,164.92 
11,930.95 
13,418.48 
9,949.29 

Total $1,681,999.78 $10,800.00 $1,692,799.78 $2,035,883.51 $343,083.73 

Sinking Fund Transfer (57,365.50) 
Rounding Amount 
Total Net FV Benefit 

1,323.89 
287.042.12 

PV Analysis Summary (Net  to Net) 

Gross PV Debt Sewice Savings ..................................................................................................................................... 
Effects af changes in Expenses .................................................................................................................................... 
Net PV Cashflow Savings @ 3.966%(AIC) .................................................................................................................... 

257,085.04 
(6,924.83) 

250,160.21 

Transfers from Prior Issue Debt Service Fund ............................................................................................................... 
Contingency or Rounding Amount ................................................................................................................................ 
Net Present Value Benefit ............................................................................................................................................ 

(57,365.50) 
1,323.89 

$194,118.60 

Net PV Benefit / $1,159,206 Refunded Principal ........................................................................................................... 
Net PV Benefit / $1,175,000 Refunding Principal .......................................................................................................... 
Refunding Bond Information 

Refunding Dated Date ................................................................................................................................................. 

16.746% 
16.521% 

Refunding Delivery Date .............................................................................................................................................. 11/01/2010 

9/23/2010 J 1251 PM 
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Preliminary 

Lake Vllage Water Association 
Series 1994 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I 

12/30/2011 14,441 .oa 5.5000/~ 37,758.22 52,199.22 
12/30/20 12 15,236.00 5.500% 36,963.96 52,199.96 
12/30/20 13 16,074.00 5.500% 36,125.98 52,199.98 
12/30/2014 16,958.00 5.500% 35,241.91 52,199.91 
12/30/2015 17,890.00 ' 5.500% 34,309.22 52,199.22 
12/30/2016 18,874.00 5.500% 33,325.27 52,199.27 

12/30/20 18 21,008.00 5.500% 31,192.04 52,200.04 
12/30/20 19 22,163.00 5.5000/~ 30,036.60 52,199.60 
12/30/2020 23,382.00 5.500% 28,8 17.64 52,199.64 
12/30/2021 24,668.00 ~ . 5 0 0 0 / ~  27,531 -63 52,199.63 
12/30/2022 26,025.00 5.500% 26,174.89 52,199.89 
12/30/2023 27,456.00 5.500% 24,743.5 1 52,199.51 
12/30/2024 28,966.00 5. move 23,233.43 52,199.43 
12/30/2025 30,559.00 5.500% 21,640.30 52,199.30 
12/30/2026 32,240.00 !i.5000/~ 19,959.56 52,199.56 
12/30/2027 34,013.00 5.500% 18,186.36 52,199.36 
12/30/2028 35 ,w .ao  5.500% 16,315.64 52,199.64 
12/30/2029 37,857.00 5.500% 14,342.02 52,199.02 
12/30/2030 39,940.00 5 . 5 ~ 0 ~ ~  12,259.89 52,199.89 
i2/30/203 1 42,136.00 5.500% 10,063.19 52,199.19 
12/30/2032 44,454.00 5.500% 7,745.71 5 2,199.7 1 
12/30/2033 46,899.00 5.500% 5,300.74 52,199.74 
12/30/2034 49,478.00 5.500% 2,721.29 52,199.29 

Total $686,513.00 $566,276.20 $1,252,789.20 

12/30/20 17 i9,912.00 5.500% 32,287.20 52,199.20 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation 
Average Life .......", .". . ".. . . .. , .. .. . .,,.. . , .". .l.. , . . . . . . . . . . . I . . .  . ..... . . . ... . .. ...." I I I.ll. .I "_.. I ... .... I. . .  ... ... .... ......... .., ... . . .. . . . .... . 
Average Coupon "..... , . ... . ....... . . ... .. ..."...... , . .. , , ..... .... . _ I .  .._.." .. . . . . ..."." .... . I.. . . . . .. ... .. . . . I . . .  .......II..... ". .._ I. I. ... . .I ...... . . . . . .. 
Weighted Average Maturity (Par Basis) ......". I ............................................ I ...........ll..... I """.......""". 1_  l.l_....l........... ,"..".... 

I l.l...............ll.I.l I ll.....l.l.l...ll.. ..................................... I ""_.."... 11/01/2010 
I .. I. 14.445 Years 

5.5000005% 
14.445 Years 

Refunding Bond Information 

Refunding Dated Date ...........111..............1....1.11..........,....... ..................................................... I ........ ............................ 
Refunding Delivery Date .........ll............ll...,... ................................................................ I . . I  ........I..l. I .l..l....ll..l...... "....,... 

11/01/2010 
11/01/2010 

9/23/2010 / 12r51 PM 
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Preliminary 

$369,888 
Lake Wage Water Association 

Series 19%6 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P+I ___ 
12/30/20 1 1 12,620.00 8.375% 20,509.04 33,129.04 
12/30/2012 13,677.00 8.375% 19,452.11 33,129.11 
12/30/2013 14,822.00 8.375% 18,306.66 33,128.66 
12/30/2014 16,064.00 8.375% 17,065.32 33,129.32 
12/30/2015 17,409.00 8.375% 15,719.96 33,128.96 
12/30/2016 18,867.00 8.375% 14,261.96 33,128.96 
12/30/20 17 20,447.00 8.375% 12,681.84 33,128.84 
12/30/2018 22,160.00 8.375% 10,969.41 33,129.41 
12/30/2019 24,O 15 .OO 8.375% 9,113.51 33,128.51 
12/30/2020 26,027.00 8.375% 7,102.25 33,129.25 
12/30/2021 28,207.00 8.375% 4,922.49 33,129.49 
i2/30/2022 30,569.00 8.375% 2,560.15 33,129.15 

Total $244,884.00 $152,664.70 $397,548.70 
-- 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon Calculation ...""". ~ ........................ .................. I ....... I....II.. ..................................... 11/01/2010 
Average Life ..... ..". . , .. ... . I  .. ..,. . .... .." .... ... .. . . .. , . . I I. .. . . . .... .. ..... ...._. .... . _ I  I .1  I I I ... . .. 6.727 Years 
Average Coupon .................................................... ................................................................................................... 8.3750002°/0 
Weighted Average Maturiw (Par Basis) .... .. , .." .. ._. , ............ ...l_ I .""..... . . . .. . . . . 6.727 Years 

.I ._".... . . .. . . . .. .. . "....... ~~. , . . . . . I . I  .. 

".. . ... .. . .... . . . . . . . . . . . . . . . ._ . . .__ . . I . . . I  .... ".. ... . . " I .  ... I .._ 

Refunding Bond Information 

Refunding Dated Date ............... ........... I .....l.l..l................. ......................................................... * I  .."."."....""...... ........". 
Refunding Delivery Date ..._.l...l._....l..l..... .............................................. . .... . ...l.ll.....l.l.. . ...... ... ..................................... 

11/01/2010 
11/01/2010 

9/,?3/.010 J 12.51 PM 
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Preliminary 

$286,909 
Lake Wage Water Association 

Senes 1994 B 

Total Refunded Debt Service 

Date Principal Coupon Interest Total P- t I  

12/30/2011 6,115.00 5.375% 12,244.73 18,359.73 
12/30/20 12 6,443.00 5.375% 11,916.05 18,359.05 
1213 O/ 20 13 6,790.00 5.375% 11,569.74 18,359.74 
12/30/2014 7,155.00 5.375% 11,204.78 18,359.78 
12/30/2015 7,539.00 5.375% 10,820.20 18,359.20 
12/30/2016 7,944.00 5.3 75% 10,414.98 18,358.98 
12/30/2017 8,371.00 5.375% 9,987.99 18,358.99 
12/30/2018 8,821 "00 5.375% 9,538.05 18,359.05 
12/30/2019 9,295.00 5.375% 9,063.92 18,358.92 
12/30/2020 9,795.00 5.375% 8,564.31 18,359.31 
12/30/2021 10,322.00 5.375% 8,037.83 18,359.83 
12/30/2022 10,876.00 5.375% 7,483.02 18,359.02 
12/30/2023 11,461.00 5.375% 6,898.44 18,359.44 
12/30/2024 12,077.00 5.375% 6,282.41 18,359.41 
12/30/2025 12,726.00 5.375% 5,633.27 18,359.27 
12/30/2026 13,410.00 5.375% 4,949.25 18,359.25 

18,359.46 12/30/2027 14,131 .OO 5.375% 4,228.46 
12/30/2028 14,890.00 5.375% 3,468.92 18,358.92 
12/30/2029 15,691.00 5.375% 2,668.58 18,359.58 
12/30/2030 16,534.00 5.375% 1,825.19 18,359.19 
12/30/2031 17,423.00 5.375% 936.49 18,359.49 

Total $227,809.00 $157,736.61 $385,545.61 

Yield Statistics 

Base date for Avg. Life & Avg. Coupon CalCUlatiOn ...... ......................... ".""...... . .......................... I ..ll.l,.l.....l....... "..""....... 11/01/2010 
Average Life ... ... ".. .. , .. . . . .., ... ".. ... .. . ..... ... ... . .... I ..".. ... . .... ..., , .. . , . , _".. . . . . .....". .." I .. I ... . .. I. .. ......... ,. , ,. .. .. ..... . .. 12.329 Years 
Average Coupon ............................. ........................................................................................................................... 5.3750012% 
Weighted Average Maturity (Par Basis). ...... ... ..... I_  .................................. """... . ..........".."....... _..I .".."................ ".......... I 12.329 Years 

. . I.. . I I. ... 

Refunding Bond Information 

Refunding Dated Date ......,............ ............................................................................................................................ 
Refunding Delivery Date .........I....I.....l............ ".".". . ... ................................ ..... ...I. ..""..."....., . I . . . . . . I I  I_ ......""""........... ""..."... 

11/01/2010 
11/01/2010 

9/23/2010 J 1251 PM 
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LAKE VILLAGE WATER ASSOCIATION, INC. 
STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQTJITY 

DECEMBER 31,2009 
(WITH COMPARATIVE TOTALS FOR DECEMBER 3 1,2008) 

2008 --- 2009 

ASSETS 

CURRENT ASSETS: 

CASH (NOTE 3) $ 156,192 $ 228,292 
ACCOUNTS RECEIVABLE (NET OF ALLOWANCE) 102,911 97,980 
DUE FROM OTHER GOVERNMENT 28,845 
INVENTORY (NOTE 2) 18,625 15,403 
PREPAID EXPENSES (NOTE 2) 21,248 24,692 

TOTAL, CURRENT ASSETS 327,821 366,367 

RESTRICTED ASSETS: 
CASH (NOTE 3) 24 1,544 295,981 

PROPERTY & EQUIPMENT, NET (NOTE 2 AND 4) 5,381,346 4,302,582 

TOTAL, ASSETS $ 5,950,711 $ 4,964,930 

I 

THE ACCOMPANYTNG NOTES ARE AN INTEGRAL, PART OF THE FINANCIAL STATEMENTS. 
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L,AKE VILLAGE WATER ASSOCIATION, INC. 
STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQUITY 

DECEMBER 3 1,2009 
(WITH COMPARATIVE TOTALS FOR DECEMBER 3 1,2008) 

LIABILITIES & EQUITY 

CURRENT LIABILITIES: 

CURRENT PORTION - DEBT (NOTE 5) 
CASH OVERDRAFT (NOTE 3) 
ACCOIJNTS PAYABLE 
DU3 TO MERCER SANITATION DISTRICT 
CONTRACTORS PAYABLE 
ACCRUED INTEREST 
OTHER CURRENT LIABILITIES 

TOTAL CURRENT LIABILITIES 

LONG-TERM DEBT (NOTE 5) 

TOTAL LIABILITIES 

MEMBERS' EQUITY: 

MEMBERSHIPS 
CONTRIBUTIONS IN AID OF CONSTRUCTION 
RETAINED DEFICIT 

TOTAL EQUITY 

TOTAL LIABILITIES & MEMBERS' EQUITY 

2009 

$ 61,925 
35,554 
23,879 
10,862 
86,275 
90,226 
3 1,954 

340,675 

3,229,095 

3,569,770 

-~ 

649,928 
2,565,469 
(834,456) 

2,380,941 

$ 5,950,711 

2008 

$ 59,252 
38,896 
19,727 

30,482 
71,412 
29 769 

249,538 

2,836,454- 

3,085,992 

-d 

644,528 
2,065,469 
(831,059) 

1,878,938 

$ 4,964,930 

I 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF TKE FINANCIAL STATEMENTS. 
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LAKE VELAGE WATER ASSOCIATION, INC. 
STATEMENT OF OPERATIONS 

FOR THE YEAR ENDED DECEMBER 3 1,2009 
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 3 1,2008) 

OPERATING REVENUE: 

WATER SALES 
MANAGEMENT FEE INCOME 
OTHER OPERATING REVENUE 

TOTAL OPERATING REVENUE 

OPERATING EXPENSES 

NET OPERATING INCOME BEFORE 
DEPRECIATION 

DEPRECIATION (NQTE 2) 

NET OPERATING TNCOME 

NON-OPERATING INCOME (EXPENSES): 
GAIN(L0SS) ON SALE OF ASSETS 

INTEREST INCOME 
XNTEEST EXPENSE 

SETTLEMENT INCOME - CITY OF DANVILLE 

TOTAL NON-OPERATING INCOME (EXPENSES) 

NET INCOME (LOSS) 

2009 

$ 1,031,429 
18,750 
27,082 

1,077,26 1 

778,042 

299,219 

200,099 

99,120 

400 
28,845 
8,320 

(140,082) 

(102,517) 

$ (3,397) 

2008 

$ 1,136,601 

32,572 

1,169,173 

793,039 

376,134 

200,451 

175,683 

4,835 
(1 63,349) 

( 1  58,5 14) 

$ 17,169 
_I__- 

i 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS. 
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LAKE VILLAGE WATER ASSOCIATION, INC. 
STATEMENT OF MEWERS' EQTJITY 

FOR THE YEARS ENDED DECEMBER 31,2009 AND 2008 

CONTRIBUTIONS 
INAIDOF RETAINED 

MEMBERSHIPS CONSTRUCTION DEFICIT TOTAL 

BALANCE AT JANUARY 1,2008 

2008 NET LOSS 

CAPITAL CONTRIBUTION- 
GOVERNMENT 

MEMBERSHIPS 

BALANCE AT DECEMBER 3 1,2008 

2009 NET INCOME 

CAPITAL CONT?AIJ3UTION- 
GOVERNMENT 

MEMBERSHIPS 

BALANCE AT DECEMBER 3 1,2009 

$ 626,595 $ 2,065,469 $ (848,228) $ 1,843,836 

17,169 17,169 

17,933 - ___..--__I_ 17,933 

644,528 2,065,469 (831,059) 1,878,938 

(3,3 97) (3,397) 

500,000 500,000 

I 5,402 - 5,400 

2,565,469 $ (834,456) $ 2,380,941 $ 649,928 $ 
____- 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAI., STATEMENTS. 
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LAKE VILLAGE WATER ASSOCIATION, INC. 
STATEMENT OF OPERATING EXPENSES 

FOR THE YEAR ENDED DECEMBER 3 1 , 2009 
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 3 1,2008) 

2009 2008 ______ 

SOURCE OF SUPPLY EXPENSE: 
WATER PURCHASES $ 313,668 $ 353,980 

TOTAL 313,668 353,980 

TRANSMISSION & DISTRLBUTION EXPENSE: 
MAINTENANCE & REPAIRS 36,824 25,517 

TOTAL 36,824 25,517 

CUSTOMER ACCOTJNTS EXPENSE: 
UNCOLLECTIBLE ACCOUNTS 5,091 
SUPPLIES & POSTAGE 12,319 15,558 

TOTAL 12,319 20,649 

ADMINISTRATIVE & GENERAL: 
SALARIES 
TNSURANCE 
MISCELLANEOUS GENERAL EXPENSE 
TRANSPORTATION EXPENSE 
PAYROLL TAXES 
STAFF BENEFITS 
LEGAL 
AUDIT AND ACCOIJNTING 
COMMISSIONERS' FEES 
ENGINEERING FEES 
OTHER LICENSES AND TAXES 

TOTAL ADMINISTRATIVE & GENERAL 

212,081 

63,33 1 
13,251 
17,417 
46,491 

6,440 
4,910 

18,000 
4,463 
1,798 

2 7 , ~  

415,23 1 

201,595 
29,827 
56,028 
15,477 
16,480 
43,746 
2,946 
4,785 

18,000 
2,412 
1597 -L 

392,893 

$ 793,039 -- -- TOTAL OPERATING EXPENSES $ 778,042 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS. 
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LAKE VILLAGE WATER ASSOCIATION, INC. 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 3 1,2009 
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 3 1,2008) 

CASH FLOWS FROM OPERATING ACTIVITIES 
NET LOSS 
ADJUSTMENTS TO RECONCILE NET LOSS TO 
NET CASH PROVIDED BY OPERATING ACTIVITIES: 
DEPRECIATION 
DECREASE (INCREASE) IN ACCOUNTS RECEIVABLE 
INCREASE n\r DUE FROM OTHER GOVERNMENT 
DECREASE (INCREASE) IN INVENTORY 
DECREASE (INCREASE) IN PREPAID EXPENSES 
INCREASE (DECREASE) IN ACCOUNTS PAYABLE 
INCREASE IN DUE TO SANITATION DISTRICT 
INCREASE (DECREASE) IN CONTRACTORS PAYABLE 
INCREASE (DECREASE) IN OTHER CURRENT LIABILITIES 
INCREASE (DECREASE) IN ACCRUED INTEREST 

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
ACQUISITION OF PROPERTY AND EQUIPMENT 
NET CASH USED IN INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 
MEMBERSHIPS (TAP FEES) 

BORROWINGS OF INTERIM LOANS 
REPAYMENTS OF NOTE PAYABLE 
REPAYMENTS OF RD LOANS 

CAPITAL CONTRIBUTIONS-GOVERNMENT 

NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH 

CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

2009 

$ (3,397) 

200,099 
(4,93 1 ) 

(28,845) 
(3,222) 
3,444 
4,152 

10,862 
55,793 
2,185 

- 18,8 14 
254,954 

(1,278,863) 
(1,278,863) 

5,400 
500,000 
992,501 

(546,505) 
(50,682) 

900,714 

(1 23,195) 

485,377 

$ 362 182 -.-.---2-..- 

2008 

$ 17,169 

200,451 
(15,695) 

4,883 
(2,758) 
7,147 

(1,901) 
(19,269) 

191,138 

-_ 1,111 

- (104,468) 
(1 04,468) 

17,933 

(9 $8 3 1 
(52,361) 

- (43,511) 

43,159 

442,2 18 

$ 485,377 

SUPPLEMENTAL DISCLOSURES OF CASH FLOWS: 
FOR THE FISCAL YEARS ENDED DECEMBER 31,2009 ANI) 2008, THE ASSOCJATION PAID $142,288 
AND $1 62,238 RESPECTIVELY, IN INTEREST COSTS. IN 2009, THE ASSOCIATION ALSO INCURRED 
$21,368 IN INTEREST (NET OF INTEREST EARNED ON THE BORROWED FUNDS) RELATED TO 
INTERIM FINANCING. THIS INTEREST WAS CAPITALIZED IN THE FINANCIAL STATEMENTS. 

THE ACCOMPANYING NOTES ARE AN I N T E G W  PART OF THE FINANCIAL STATEMENTS. 
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Position 5 
USDA-FmHA 
Form FmHA 427-1 KY 
(Rev. 6-9 1) 

REAL ESTATE MORTGAGE FOR KENTUCKY 

LAKE VILLAGE WATER ASSOCYATATION ,I INC.. THIS MORTGAGE is made and entered into by __ 

residing in Mercer - * - .-County, Kentucky, whose post office 

addressis-. Box 7 0 3 .  - ,Kentucky,-. 
herein called’“Borrower,” and: -.”, 

WHEREAS Borrower is indebted to  the United States of America, acting through the Farmers Home Administration, 
United States Department of Agriculture, herein called the ”Government,” as evidenced by one or more promissory note(s) 
or- assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note,” which has  
been executed by Borrower, is payable to  the order of the Government, authorizes acceleration of the entire indebtedness at  
the option of the Government upon any default by Borrower, and is described as follows: 

Due Date o,fFinal Annual Rate 
Date of Instrument Principal Amount ofrnterest InstaIZm ent 

02/13/2026 02/13/86 $520,000.00 8-318% 
04/21/70 $110,000.00 5% 04/21/2010 
0412 1/70 ’ $100, oao .oo 5% 04/21/2010 
0412 1/70 $200,000.00 5% 04/21/2010 
34/21/70 $200 9 000.00 5% 04/21/2010 
8iri 1 @2 e interest rate for limiled ! resource 89259888.88 farm ohership . or limited resource 3:4!8% operating loan(s) secured by 89!€1/289E IS instrument 

may be increased as provided in h e  Farmers Home Administration regulations and the note.) 
I And the note evidences af loan to Borrower, and the Government, at any time, may assign the note and insure the 

payment thereof pursuant to  the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statute adnlinistered by thk Farmers Home Adminstration. 

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by 
the Government, or in the event the Government should assign this instrument without insurance of the note. this instrument 
shall secure payment of the note. but when the note is held by an insured holder this instrument shall not secure payment of 
the note or attach to the debt 4ddenced thereby. but as to  the note and such debt shall constitute an indemnity mortgage t o  
secure the Government against loss under its insurance contract by reason of any default by Borrower. 

And h i s  instrument also decures the recapture of any interest credit or subsidy which may be granted to the Borrow. ,) 
by the Government pursuant to142 U.S.C. g490a .  or any amounts due under any Shared Appreciation AgreementlRecap 
ture Agreement entered into purguant to 7 U.S..C. 2001. 

NOW, THEREFORE. in consideration of the loan(s) and (a) at all times when the note is held by the Government, or 
in the event the Government should assign this instrunrent without insurance of the payment of the note, to secure prompt 
paytnent of the note and any renewals and extensions thereof and any agreements contained therein, including anylprovision 
for the payment of an insuranck or other charge, (b) at all times when the note is held by an insured holder, t o  secure per- 
forniunce of Borrower’s agreen$nt herein to indemnify and save harmless the Government against loss under its insurance 
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payment of all 
advances and expenditures madk by the Government, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Bor‘ower contained herein or in any supplementary agreement, Borrower does hereby sell, con- 
vey, and assign, with general Jaarranty, unto the Government the following property situated in the State of Kentucky, 

County(ies) of Bovle and, Mercer 

SEE ATTACHED DESCRIPTKONS 

I --. 

I 
J 
I 

i 
I FmHA 427-1 KY (Rev. 6-91) 



. .  

being the Same (or p d r t  of the same) land conveyed' 
together with all rights (including the rights to mining products, gravel, oil. gas, coal or other minerals), interests, easements, 
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income there- 
from, all improvements and personal property now or later attached thereto or reasonably necessary to the use thereof, 
including. but not limited to, ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or financed in 
whole or in part with loan funds, all water, water rights, and water stock pertaining thereto, and all payments at  any time 
owing to Borrower by virtue oflany sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there- 
i n d  of which are herein ca1led~"the property"; All rents, profits and income from the property covered by this mortgagee 
are hereby assigned to the mortegee for the purpose of discharging the debt hereby secured. Permission is hereby given to the 
mortgagor, SO long as no defaultjexist hereunder, to collect such rents, profits and income for use in accordance with Farmers 
Home Administration regulationf. 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER for Borrow 'h self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE 

easements, reservations, or convdyances specified hereinabove, and COVENANTS AND AGREES as follows: 
To pay promptly w en due any indebtedness to the Government hereby secured and to indemnify and save harm- 

less the Government against an$ loss under its insurance of payment of the note by reason of any default by Borrower.. At 
all times when the note is held by an insured holder, Borrower shall continue to make payments on the note to  the Govern- 
ment, as collection agent for the!holder. 

To pay to the Govdrnment such fees and other charges as may now or hereafter be required by regulations of  
the Farmers Home Administratidn. 

If required by the Government, to  make additional monlhly payments of 1/12 of the estimated annual taxes, 
assessments, insurance premium 'and other charges upon the mortgaged premises. 

Whether or not the note is insured by the Government, the Government may at any time pay any other amounts 
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre- 
servation, protection, or enforckment of this lien, as advances for the account of Borrower. All such advances shall bear 
interest at  the rate borne by the pote which has the highest interest rate. 

All advances by thelGovernment as described in this instrument, with interest, shall be immediately due and pay- 
able by Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. 
No such advance by the Goverqhent shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made 
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Govern- 
ment determines. 

TITLE to the property to the Government '1 against all lawful claims and demands whatsoever except any liens, encumbrances, 

(1) 

(2) 

(3) 

(4) 
9 

(5 )  

! 

( 6 )  
(7) 

To use the loan evidenced by the note solely for purposes authorized by the Government. 
To pay when due 211 taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed 

against the property, including all charges and assessments in connection with wattr, water rights and water stock pertaining 
to or reasonably necessary to  the use of the real property described above, and promptly deliver to the Government without 
demand receipts evidencing sucfilpayments. 

To keep the propertp insured as required by and under insurance policies approved by the Government and, at its 
request, to  deliver such policies Io the Government. 

To maintain improvkments in good repair and make repairs required by the Government; operate the property in 
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans 
as the Government from time tb  time may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security cov,ered hereby, or without the written consent of the Government, cut, remove, or lease any 
timber, gravel, oil, gas, coal, or ofher minerals except as may be necessary for ordinary domestic purposes. 

(8) 

(9) 

(10) To comply with all Ibws. ordinances, and regulations affecting the property. 

! 
i 
I 

I 
I 

t 
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(11) To pa or reimburse the Government for expenses reasonably necessary or incidental to the protection of  t h e  
lien and priority &reof and to the enforcement of or the compliance wlth the provisions hereof and of the note and a n y  
supplementary agreement (whether before or after default), including but not limited to  costs of evidence of title to a n d  
survey of the pro erty, costs of recording this and other instruments attorneys’ fees, trustee? fees,’court.costs, and expenses 
of advertising, selymg, and conve ing the property. Upon termination of this mort age, after payment in full, the mortgagee 
at the mortgagor’s expense, s h d  execute and file or record such mstruments of release, satisfaction and termination 6 
proper form pursuant to the requirements contained in KRS 382.365. 

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the property nor a n y  
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise, without 
the written consent of the Government. The Government shall have the sole and exclusive ri ts  as mortgagee hereunder, 
includin but  not limited to the power to grant consents, partial releases, subordinations, aneatisfaction. and no insured 
holder $all have any right, title or interest in or to the lien or any benefits hereof. 

(13) At all reasonable times the Government and its agents may inspect the pro e;ty to ascertain whether the cov- 
enants and agreements contained herein or in any supplementary agreement are being perirmed. 

(14) The Government may (a ad’ust the interest rate, payment, terms or balance due on the loan. b) increase t* 
mortgage b y  an amount equal to dedrrei  interest on the outstandin principal balance, (c) extend or defer &e maturity of - 
and renew and reschedule the payments on, the debt evidenced by $e note or any indebtedness to the Government secured 
by this instrument, (d) release any party who is liable under the note or for the debt from liability to $e Government 
(e) release portions of the pro erty and subordinate its lien and ( f )  waive any other of its rights under this instrument. An; 
and all this can and will be tone without affecting the lien or the priority of this mstrument or Borrower’s or any other  
party’s liability to the Government for ayment of the note.or debt secured by this instrument unless the Government says 
otherwise in wrifinE. HOWEVER, any forbearance b the Government-whether once or often--in exercisin any right or 
remedy under this mstrument, or otherwise afforded gy applicable law, shall not be a waiver of or preclude &e exercise of 
any such right or remedy. 

(15) If at  any time it shall appear to the Government that Borrower may be able to obtain a loan from a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, at  reasonable rates a n d  
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount f o  ay the note and any indebtedness secured hereby and to pay for any stock necessary 
t o  be purchased in a cooperative leniing agency in connection with such loan. 



I 
Given under the hand(s) and seal@) of Borrower this dayof .w , , 19  94. 

I 

- 

LAIJLIVILLAGE WATER ASSOCIATION, INC .* (s$a) 

STATE OF KENTUCKY 

COUNTY OF mC ‘ 
I Before me, b _ _  

the county of personally appeared 

- and -3- 
who acknowledged that they executed the foregoing instrument on the 

b y  of -,, 19 9k, as their free act and deed. 

IZ4-L 

WITNESS my hand and official seal this 

I 
(SEAL) I 
MY commission expires: 7-m 4.5 

P R EPAR ER’S STATEMENT 
The Form of this instrument was drafted by the Office of the General Counsel of the llnited States Department of 

Agriculture, and the material !in the blank spaces in the form was inserted by or under the direction of 

1. STE1IPhlc: 
(name) ’ 

I I RECORDER’S C E R ~ C A T E  
STATE OF KENTUCKY 

,Clerk of the County Coun for the County aforesaid, do certify 

that the foregoing mortgage was on; the day of -4. , 1 9 s l o d g e d  for record 

a t / !o ’c lock  &M., whereudon the same, with the foregoing and this certificate, have been duly recorded in my office 
I 

I 
Given under my hand this ’ 

I 

i I 
‘U.S. GDvoImnt  Ptinllng 0 % ~ :  1 9 1  - 556764 ! 

I 



GRANTING CLAUSE ONE 

PARCEL NO. 1 : 

Beginning a t  a p o i n t  i n  t h e  e a s t  margin of an e x i s t i n g  g r a v e l  
d r i v e ,  which poin t  is S 02' 45, 00" W ,  2,573.88 f e e t  from KY Hwy 
152; thence from t h i s  p o i n t  of beginning along a new d i v i s i o n  l i n e  
of Waggener S 87" 00' 00" E, 100.19 f e e t  t o  an i r o n  p in ;  thence 
cont inuing along t h e  new d i v i s i o n  l i n e  of Waggener S 02" 45, 00" W ,  

t h e  l i n e  of Montgomery N 87' 00' 00" W ,  100.19 f e e t  t o  t h e  corner  
of Waggener and Montgomery; thence N 02' 45' 00" E ,  100.44 feet  t o  
t h e  poin t  of beginning and containing 0.23 a c r e s ,  more or less, as  
per survey oE Howard W. C r u s e ,  11, R.L.S.  #3115, da ted  t h e  22nd day 
o f  December , 1992. 

100.44 f e e t  t o  an i r o n  p in  i n  t h e  l i n e  of Montgomery; thence wi th  -_ 

Being t h e  same r ea l  property conveyed to  t h e  Lake V i l l a g e  Water 
Associat ion,  Inc . ,  a Kentucky corporation, by deed of James W. 
Waggenes and Peggy Waggener, h i s  w i f e ,  dated t h e  19th day of July, 
1993, and of record i n  Deed Book 245, page 443, i n  t h e  o f f i c e  of  
t h e  Mercer County q l e r k . o f  December, 1992. 

1 

PARCEL NO. 2 :  

Beginning a t  a p o d t  i n  t h e  c e n t e r l i n e  of Moores Lane, corner  t o  
J . W .  Isham and t h e  northwest corner of t h e  proper ty  of t h e  
Grantors;  thence S b7' 30, 00" W ,  along t h e  n o r t h  proper ty  l i n e  of 
Grantors a d is tanc4  o f  16.6 f e e t ,  more o r  less, across t h e  county 
right-of-way, t o  af i ron  p i n  and being t h e  p o i n t  of0 beginning; 
thence along t h e  wyst right-of-way of Moores Lane S 9 06' 35" W ,  
50.33 f e e t  t o  an i rpn  pin;  thence along a new d i v i s i o n  l i n e  of t h e  
Grantors  N 87' 30' 00" W ,  50.33 feet  to an i ron pin;  thence 

E,  5 0 . 3 3  f e e t  to  a," i r o n  p i n  i n  t h e  l i n e  of Isham; thence wi th  
Isham S 87 '  30, 00,' E, 50.33 f e e t  t o  t h e  p o i n t  of beginning and 
conta ins  0.058 a c r e s ,  more or less ,  a s  p e r  survey of Howard W .  
Cruse,  11, R.L.S. d3115, da ted  t h e  21st  day of  December, 1992. 

Being t h e  same reah. property conveyed to  t h e  Lake V i l l a g e  Water 
Associat ion,  I n c . ,  /a Kentucky corporation, by  deed of  Joe Hurt and 
El len  Cunningham Hyrt, h i s  wife,  dated t h e  1 2 t h  day of J u l y ,  1993, 
and of record i n  Deed Book 245, page 381, i n  t h e  o f f i c e  of t h e  
Mercer County Clerk.  

! 
PARCEL NO. 3: I 

I 
Beginning a t  a p o i n t  i n  t h e  center l ine of Ison Road, which poin t  is 
South 06  511 00" Wdst 182.40 fee t  from t h e  Southwest corner  of t h e  

, Lake V i l l a g e  Estabes Subdivision; thence from t h i s  po in t  of 
beginning, South 0'71 23, 57" West along t h e  c e n t e r l i n e  of Ison Road 
a d i s t a n c e  of 208.7p feet t o  an  i ron pin; thence North 83' 09 00" 
West a d is tance  of 208.72 f e e t  t o  an i r o n  pin; thence North 07 236 
57" Eas t  a distance' of 208.72 f e e t  t o  an i r o n  pin;  thence South 83 

cont inuing along a lnew d i v i s i o n  l i n e  of t h e  Grantors  N 9' 06, 35" I 

I 

I 
I 
! 



09' 00" E a s t  a d is tance  of 208.72 fee t  t o  t h e  poin t  df beginning, 
conta in ing  one ( 1 )  acre ,  more or less,  a s  p e r  survey of Je f f  s .  
RansdelL, RbS #2982, dated t h e  1st day of August, 1990. 

Being t h e  same real property conveyed to t h e  Lake V i l l a g e  Water 
Assoc ia t ion ,  Inc .  , a Kentucky corporat ion,  by deed of William 0. 
May e t  a l . ,  dated t h e  10th day of December, 1990, and of record i n  
Deed Book 233, page 523, i n  t h e  o f f i c e  of t h e  Mercer County Clerk.  

GRANTING CLAUSE TWO 

PARCEL NO. 4: 

Beginning a t  t h e  i n t e r s e c t i o n  of t h e  e a s t  right-of-way l i n e  of 
Kentucky Highway 33 and t h e  center  l i n e  of O l d  Kentucky Highway 33 
corner t o  Brown; thence with t h e  e a s t  margin of  Kentucky Highway 33 
North 49' 38' W 138.9 f e e t  to  a poin t ;  thence N 62' 581 W 100 f e e t  
t o  a p o i n t ;  thence N 68' 05' W 150 feet t o  a point ;  thence N 57O 
58, W 100 f e e t  t o  a poin t  i n  the  south right-of-way l i n e  of t h e  
Southern Railway System; thence with t h e  .south right-of-way of t h e  
Southern Railway System N 63' 33, E 266.6 feet  t o  a poin t  i n  t h e  
c e n t e r  l ine  of Old Kentucky Highway 33 corner  to  Brown; thence with 
t h e  c e n t e r  l i n e  o f l o l d  Kentucty Highway 33 south 30' 45, E 172.5 
fee t  t o  a poin t ;  tihence S 23 10' E 234.0 f e e t  t o  t h e  poin t  of  
beginning and containing I .19 acres more or less a s  per  survey of  
Char les  Thomas R.L.!S. #1918 dated the 19th day of November, 1979. 

Being t h e  same rea '  property conveyed t o  t h e  Lake Vi l lage  Water 
Associat ion,  I n c . ,  k. a Kentucky corporat ion,  by deed of Truman C. 
Bridges and Joan Bridges, h i s  wife,  dated the  4 th  day of 
December, 1979, an+ of record i n  Deed Book 200, page 302, i n  t h e  
o f f i c e  of the  Mercer County Clerk. 

I 

I 
I 

I 

PARCEL NO. 5: 

Beginning a t  an iFon p in  a t  t h e  i n t e r s e c t i o n  of t h e  northwest 
right-of-way of Keytucky Highway 33 and t h e  south right-of-way of 
Cheatman Lane; thence N 56 degrees 29 minutes W 33' t o  an i r o n  p i n  
i n  t h e  south right4of-way of Cheatman Lane; thence S 52 degrees 51 
minutes West 85, t b  an i r o n  pin,  new corner  t o  Duncan; thence 56 
degrees  29 minutesjE 33, to  an i ron  pin i n  t h e  northwest r ight-of- 
way Line of Kentuc]iry Highway 33; thence with t h e  northwest r i g h t -  
of-way l i n e  of Kentucky Highway 33 N 52 degrees  51 minutes E 85' t o  
t h e  p o i n t  of beginnling and conta in ing  0.055 acres, more or  less, as 
p e r  survey of J.B. Cus l i s ,  Jr. ,  R.L.S. N o .  2292, dated the 19th  day 
of November, 1984. ! 

Being the same r e a l  property conveyed t o  t h e  Lake Vi l lage  Water 
Associat ion,  Inc.  ,I a Kentucky corporat ion,  by deed of Harvey D. 
Duncan and A l i c e  J p a n i t a  Duncan, h i s  wife ,  dated t h e  10th day of 
February,  1986, anp of record i n  Deed Book 277,  page 354, i n  t h e  
off ice  of t h e  Mercer County Clerk.  

I 

I 

I 
I 



GRANTING CLAUSE THREE 

PARCEL NO. 6: 

A p a r c e l  o f  land 130 feet  by 50 f e e t ,  located adjacent  t o  Kentucky 
Highway 33, and extending Westward i n t o  t h e  property of t h e  
Grantors ,  s a i d  p a r c e l  being more f u l l y  described as beginning a t  a 
p o i n t  i n  t h e  West right-of-way l i n e  of Kentucky Highway 33, s a i d  

more o r  
less, South from t h e  i n t e r s e c t i o n  of Kentucky Highway 33, w i th  
Hogue Road; thence f o r  t h e  following c a l l s :  South 5 degrees 0 
minutes West 50 f e e t ,  more o r  less, along the  West right-of-way of 
Kentucky Highway 33; thence North 85 degrees 0 minutes West 130 
f e e t ,  more or less; thence North 5 degrees 0 minutes E a s t  50 f e e t ,  
more o r  less; thence South 85 degrees 0 minutes East 130 f e e t ,  more 
01: less, t o  t he  p o i n t  of t h e  beginning, s a i d  p a r c e l  conta in ing  .10 
acres. 

p o i n t  be ing  175 f e e t  South of a fence corner and 1160 f e e t ,  ....- 

Being t h e  same real proper ty  conveyed t o  t h e  Lake Vi l l age  Water 
Associat ion,  I n c . , j  a Kentucky corporation, by deea of James L. 
Campbell and Blanche Campbell, h i s  wife, dated the 28th day o f  
J u l y ,  7969, and of r eco rd  i n  Deed Book 766, page 599, i n  t h e  o f f i c e  
of t h e  Mercer County Clerk.  

PARCELS NOS. 7 & 8 !  
i Permanent easements wi th  a l l  r i g h t s  t o  ing res s  and e g r e s s  over t h e  

following described proper ty  i n  Mercer county, Kentucky , l oca t ed  on 
t h e  West s i d e  of Highway 33: 

LV143 

A s t r i p  of land,  '10 f e e t  wide, l y ing  5 f e e t  e i t h e r  s i d e  o f  a 
c e n t e r l i n e ,  which 1 c e n t e r l i n e  begins a t  a point  des igna ted  as 
S t a t i o n  O+OO and which p o i n t  is located 20 f e e t  West of t h e  James 
L.  Campbell East  p4operty l i n e  and 35 f e e t  North of t h e  c e n t e r l i n e  
extended of Hogue Road; thence p a r a l l e l  t o  and 20 f e e t  West of t h e  
James L. Campbell / E a s t  property l i n e ,  a d i s t a n c e  of 1 , 195 f e e t , ,  
more o r  less, t o  a ' p o i n t  i n  t h e  North property l i n e  of t h e  p a r c e l  
of r e a l  e s t a t e  aboye descr ibed,  which point  is des igna ted  S t a t i o n  
11+95 on sa id  c e n t e r l i n e ,  and which point i s  located 20 f e e t  West 
of t h e  Northeast p rbper ty  corner  of t h e  pa rce l  of r e a l  e s t a t e  above 
descr ibed.  

i 
[ 

I 
I 

LV144 i 

A s t r i p  of land \ O  f e e t  wide ly ing  5 f e e t  e i t h e r  s i d e  of a 
c e n t e r l i n e ,  which1 c e n t e r l i n e  begins a t  a point  i n  t h e  South 

which 
a s  S t a t i o n  12+45 on such c e n t e r l i n e ,  and is  
of t h e  Southeast  property corner of t h e  p a r c e l  
descr ibed;  thence p a r a l l e l  to  and West of t h e  

property l i n e  of e p a r c e l  of real e s t a t e  above descr ibed,  

James L. Campbell E a s t  property l i n e  a d i s t ance  o f -960  f e e t ,  more 

I 
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o r  less, to a p o i n t  i n  t h e  James L. Campbell South property l i n e  
des igna ted  a s  S t a t i o n  22+05 on . s a i d  c e n t e r l i n e ,  which point  is ' '  
loca ted  20 feet  West of James L. Campbell Southeast  property 
corner .  

Parcels 7 & 8 being t h e  same property as descr ibed i n  t h e  
conveyance recorded i n  Deed Book 166,  page 599, i n  t h e  Off ice  of 
t h e  Clerk of C o u r t  o f  Mercer County, Kentucky. 

GRANTING CLAUSE FOUR 

A l l  r i g h t ,  t i t l e ,  and i n t e r e s t  of t h e  Borrower i n  any property,  
r e a l ,  personal ,  mixed, tangib le ,  or  i n t a n g i b l e ,  of every na ture  and 
kind whatsoever c o n s i s t i n g  of si tes,  tanks ,  pumping s t a t i o n s ,  
p i p e l i n e ,  meters, and all. f ixed  equipment and appurtenances t h e r e t o  
including easements, permits ,  f ranchises  and l i c e n s e s  obtained o r  
t o  be obta ined  from p r i v a t e ,  publ ic ,  o r  semi-public agencies,  
bodies or i n d i v i d u a l s  i n  t h e  Counties of Mercer and Boyle, S t a t e  of 
Kentucky, and a l l  such proper t ies  and assets t h a t  t h e  Borrower may 
h e r e a f t e r  acquire ,  1 with l i k e  e f f e c t  as though now owned by t h e  
Borrower and a s  though covered and conveyed hereby by s p e c i f i c  and 
a p t  d e s c r i p t i o n s ,  bogether with a l l  revenues and s e r v i c e  charges 
which may arise or be had from t h e  opera t ion  of  t h e  business  of t h e  
Borrower and any and a l l  extensions and a d d i t i o n s  t h e r e t o .  

I I 
I 

SMeof Kenhrcliy, Counly ofhilercer, Sct 
1, Larry Short hkrcer Counly Clerk, do certilytfiat 
fie foregoing insbunrent was on this d q  lod~ed 
for record, a&&#, Mlch bogether wib  [I:$ 

4 
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USDA-FmHA 
Form FmHA 427-1 KY 
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REAL ESTATE MORTGAGE FOR KENTUCKY 

Kentuckv Corporation 

k. 

1 ocated 
Counw Kentucky,whose pose office 

1 ds *uifgin Mprcpr anrf BPY1P 

addressis , P.0. BOX 303, Bursin , ~ e n t u & y  40310 , 
herein called “BOrrower,” and: 

WHEREAS Borrower is indebted to the United States of America, acting through the FarmersHome Administration, 
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s) 
or assumption agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the 
Government, authorizes acceleration of the entire indebtednev at the option of the Government upon any default by Box- 
rower, and is described as follows: 

AnnudRate DueDate ofFiml 
I Dare of Insrrument Principal Amount ofhrerest Installment 

4-2 1 - 70 100,000 5 4-21-2010 
’ 4-21-70 ’ 200,000 5 4-21-2010 

5 4-21-2010 4- 21- 70 I 200,000 
4-21-70 110,000 5 4-21-2010 

8 * 375 2-13-2026 2-13-86 

The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument 
will be increased after 3 years, as provided in the Fanners Home Administration regulations and the note. 

And the note evidences a loan to Borrower, and the Government, at any t ime ,  may assign the note and insure the 
payment thereof pursuant to  the konsolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any 
other statute administered by the Parmers Home Adminstration. 

And it is the purpose and idtention of t h i s  instrument that, among other things, at all times when the note i s  held by 
t he  Government, or in the event e Cmvernment should assign this instrument without insurance of the note, this instrument 
shall secure payment of the note; but when the note is held by an insured holder this instrument hall not secure payment of 
the note or attach to the debt ev’ t enced thereby, but as to the note and such debt shall constitute an indemnity mortgage to 
secure the Government against l o a  under its insurance contract by reason of any default by Borrower. 

And this instrument also sebures the recapture of any interest credit or subsidy which may be granted to  the Borrower 
by  the Government pursuant to 43 U.S.C. 51490a. 

NOW, THEREFORE, in copideration of the loan(s) and (a) at all times when the note is held by the Government, o r  
in the event the Government should assign this instrument without insurance of the payment of the note, to secure prompt 
payment of the note and any renkwals and extensions thereof and any agreements contained therein, including any provision 
for the payment of an insurance br other charge, @) at all times when the note is held by an insured holder, to secure per- 
formance of Borrower’s agreement herein to  indemnify and save harmless the Government against loss under its insurance 
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt paynent of all 
advances and expenditures made by the Cmvernment, with interest, as hereinafter described, and the performance of every 
covenant and agreement of Borroiver contained herein or in any supplementary agreement, Borrower does hereby sell, mn- 
vey, and assign, with general w&anty, unto the Government the following property situated in the State of Kentucky, 

Countdies) of N p r r p r ~ ~ l  

i 520*000 

’ 

I 

SCHEDULE 
i 
I 

I 

FmHA 427-1 KY (Rev. 8-1481) 

i 
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the center 
to Brown; 
Highway 33, 
thence N 
N 68 deg. 
deg. 58' 

GRANTING CLAUSE ONE 

line of Old Kentucky Highway 33 corner 
thence with the east margin of Kentucky 
I? 49  deg. 38' W 138.9 feet to a point; 

62 deg. 58' W 100 feet to a point; thence 
05 '  W 150 feet to a point; thence N 57 
W 100 feet to a point in the south 

i 

PARCEL 1: Beginning at an iron pin at the 
intersection of the northwest right-of-way of 
Kentucky Highway 33 and the south right-of-way of 
Cheatman Lane; thence N 56 degrees 29 minutes W 
33' to an iron pin in the south right-of-way of 
Cheatman Lane; thence S 52 degrees 51 minutes West 
85' to an iron pin, new corner to Duncan; thence S 
56 degrees 29 minutes E 33' to an iron pin in the 
northwest right-or-way line of Kentucky Highway 
33; thence with the northwest right-of-way line of 
Kentucky Highway 33 N 52 degrees 51 minutes E 85' 
to the point of beginning and containing 0.055 
acres, more or less, as per survey of J.B. Curlis, 
Jr., R.L.S. No. 2292, dated the 19th day of 
November, 1984. 

Being the same real property conveyed to the 
Mortgagor herein by deed of Harvey D. Dunc n and 
A l i c e  Juanita Duncan, his wife, date the.,&$ day 
of February, 1986, and of record in Deed Book 
217 , page 3.54 , in the office of the Mercer 
County Clejrk. 

i 
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GRANTING CLAUSE TWO 

TRACT 1:- S i t u a t e d  i n  Mercer County, Kentucky and 
more p a r t i c u l a r l y  descr ibed  as follows: A p a r c e l  
o f  land  130 f e e t  by 50 f e e t ,  [located ad jacen t  t o  
Kentucky Highway 3 3 ,  and extending Westward i n t o  
t h e  p rope r ty  of Campbell; s a i d  p a r c e l  be ing  more 
f u l l y  descr ibed  a s  beginning a t  a p o i n t  on t h e  
West right-of-way l i n e  of Kentucky Highway 3 3 ,  
s a i d  po in t  being 175 f e e t  South of a fence  corner  
and 1160  f e e t ,  more o r  less, South from t h e  
i n t e r s e c t i o n  of Kentucky Highway 3 3 ,  wi th  Hogue 
Road; thence f o r  t h e  fol lowing c a l l s :  South 5 
degrees 0 minutes West 50 feet, more or less, 
along t h e  West right-of-way of Kentucky Highway 
33; thence North 85 degrees  0 minutes W e s t  1 3 0  
f e e t ,  more or less; thence North 5 degrees  0 
minutes Eas t  50 f e e t ,  more o r  less; thence South 
8 5  degrees  0 minutes E a s t  130  f e e t ,  more or less,  
t o  t h e  p o i n t  of t h e  beginning, s a i d -  p a r c e l  
conta in ing  0.10 a c r e s .  

Being t h e  same p rope r ty  as  descr ibed  i n  t h e  
conveyancf; recorded i n  Deed Book 166, page 599, i n  
t h e  Off ice  of t h e  Clerk of Court of Mercer County, 
Kentucky. 

TRACT 111 and 111: Permanent easements wi th  all 
r i g h t s  t o  i n g r e s s  and eg res s  over t h e  following 
describedl proper ty  i n  Mercer County, Kentucky , 
loca ted  on t h e  West s i d e  of Highway 33:  

LV143 

I 

c e n t e r l i q e  extended of Hogue Road; thence p a r a l l e l  
t o  and 20 f e e t  West of t h e  James L. Campbell E a s t  
p roper ty  / l i n e ,  a d i s t a n c e  of 1,193 f e e t ,  more o r  
less, t o  la p o i n t  i n  t h e  North proper ty  l i n e  of t h e  
pa rce l  of1 real  e s t a t e  above descr ibed ,  which p o i n t  
is desigTated S t a t i o n  11+95 on said center l ine ,  
and which po in t  i s  loca ted  20 feet West of t h e  
Northeast/ p rope r ty  corner  of t h e  p a r c e l  of r e a l  
e s t a t e  aqove descr ibed .  

! 
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A s t r i p  o f  l and  10 f e e t  wide l y i n g  5 f e e t  e i t h e r  
s i d e  of a centerline,  which center l ine begins  at  a 
p o i n t  i n  t h e  South proper ty  l i n e  of t h e  pa rce l  of 
r e a l  estate above descr ibed ,  which po in t  is 
des igna ted  a s  S t a t i o n  12+45 on such  c e n t e r l i n e ,  
and i s  l oca t ed  20 f e e t  West of t h e  Southeast  
p roper ty  corner  of the  p a r c e l  of r e a l  e s t a t e  above 
descr ibed;  thence p a r a l l e l  t o  and West of t h e  
James L. Campbell East  p rope r ty  l i n e  a d i s t a n c e  of 
960  f e e t ,  more o r  less, t o  a p o i n t  i n  t h e  James L. 
Campbell South property l i n e  des igna ted  as S t a t i o n  
22+05 on s a i d  c e n t e r l i n e ,  which p o i n t  is l oca t ed  
20 feet West of James L. Campbell Southeast  
p rope r ty  corner. 

T rac t s  I1 and 111 being  t h e  same prope r ty  a s  
descr ibed  i n  t h e  conveyance recorded i n  Deed Book 
1 6 6 ,  page 599, i n  t h e  Of f i ce  of t h e  Clerk of Court 
of Mercer County, Kentucky. 

GRANTING CLAUSE THREE 

owned by t h e  Borrower and a s  though covered and 
conveyed hereby by s p e c i f i c  and a p t  d e s c r i p t i o n s ,  
together1 w i t h  a l l  revenues and service- charges 
which map a r i s e  o r  be had from t h e  opera t ion  of 
t he  bus4ness of t h e  Borrower and any and all 
extensions and add i t ions  t h e r e t o .  

The proper ty  descr ibed i n  Grant ing  Clauses Two and - 
I 

Three i s  subj(ect t o  a first and p r i o r  l i e n  i n  favor  of t h e  
Unites S ta t eg  of America a c t i n g  through t h e  Farmers Home 
Adminis t ra t ion o f  t he  Unites S t a t e s  Department of 
Agr icu l ture  which is dated t h e  21s t  day of Apr i l ,  1970, and 
was recorded bn t h e  22nd day of A p r i l ,  1970, a t  1 O : O O  A.M., 
i n  Mortgage Book 98, page 171, i n  t h e  o f f i c e  of t h e  Mercer 
County Clerk , Harrodsburg , Kentucky. 

I 



being the same (or part of the same) land conveyed* 
together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and 
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto 
or reasonably necessary to the use thereof, induding, but not limited to, ranges, refrigerators, clothes washers, clothes dryers, 
or carpeting purchased or fvanced in whole or in part with Ioan funds, all water, water rights, and water stock pertaining 
thereto, and aU payments at any time owing to Borrower by virtue Of any sale, lease, transfer, conveyance, or condemnation 
of any part thereof or interest thewin-all of which are herein called “the property”; 

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER for Borrower‘h self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE 

TITLE to the property to the Ckfemment against al l  lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or mnveypces specified hereinabove, and COVENANTS AND AGREES as follows: 

To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm- 
less the Government against any Ioss under its insurance of payment of the note by reason of any default by Borrower. At 
all times when the  note is held b i  an insured holder, Borrower shall continue to make payments on the note to the Govem- 
ment, as mllection agent for the h;older. 

To pay to the Covemment such fees and other charges as may now or hereafter be required by regulations of 
the  Farmers Home Administratiod. 

If required by the  Gbvernment, to make additional monthly payments of 1/12 of the estimated annual taxes, 
assessments, insurance premiums dnd other charges upon the mortgaged premises. 

Whether or not the n’ te is insured by the Govemment,the Government may at any time pay any other amounts 
required herein to  be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre- 
servation, protection, or enforcebent of this lien, as advances for the account of Borrower A11 such advances shall bear 
interest at  the rate borne by the note which has the highest interest rate. 

AII advances by the Government as described in thii instrument, with interest, shau. be immediately due and pay- 
able by  Borrower to the Governrhent without demand at  the place designated in the latest note and shall be secured hereby. 
No such advance by the Governhent shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made 
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Covern- 
ment determines. 

To use the Ioan evidenced by the note solely for purposes authorized by the Government. 
To pay when due ad taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed 

against the property, including all charges and assessments in connection with water, water rights and water stock pertaining 
to or reasonably necessary to thd use of the real property described above, and promptly deliver t o  the Government without 
demand receipts evidencing such bayments. 

To keep the properti insured as required by  and under insurance policies approved by the Government and, a t  its 
request, to deliver such policies t o  the Government. 

To maintain improvements in good repair and make repairs required by the Government; operate the property in 
a good and husbandmanlike marher; comply with such f a n  conservation practices and farm and home management plans 
as the  Government from time toitime may prescribe, and not to abandon the property, or cause or permit waste, lessening or 
impairment of the security covdred hereby, or without the written consent of the Government, cut, remove, or Iease any 
timber, gravel, oil, gas, coal, or o$er minerals except as may be necessary for ordinaly domestic purposes. 

(1) 

(2) 

(3) 

(4) 

(S) 
- 

(6) 
(7) 

(8) 

(9) 
I 

I 
i 
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(10) TO comply with a l l  laws, ordhances, and regulations affecting the property. 
(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to  the protection of the 

lien and priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any 
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and 
survey of the  property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses 
of advertising, selling, and conveying the property. 

(12) Neither the property nor any portion thereof or interest therein shall be leased, assigned, sold, transferred, or 
encumbered voluntarily or otherwise, without the written consent of the Government. The Government shall have the sole 
and excIusive rights as mortgagee hereunder, including but not limited to the power to grant consents, partial releases, sub. 
ordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to  the lien or any benefits 
hereof. 

(13) At all reasonable times the Government and its agents may q e c t  the property to ascertain whether the cov 
enants and agreements contained herein or in any supplementary apeement are being performed. 

(14) The Cmvernment may (a) extend or  defer the maturity of, and renew and reschedule the payments on, the debt 
evidenced by the note or any indebtedness to the Government secured by this instrument, @) release any party who is 
liable under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate 
its lien, and (d) waive any other of its rights under this instrument. Any and all this can and will be done without affecting 
the lien or the priority of this instrument or Borrower’s or any other party’s liability to  the Government for payment of the 
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by 
the Government-whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded 
by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy. 

(15) Lf at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, a t  reasonable rates and 
terms for loans for similar purposes and periods of time, Borrower will, upon the Government’s request, apply for and accept 
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock- necessary 
to be purchased in a cooperative lending agency in connection with such loan. 

(16) Default hereunder shall constitute default under any other real estate, or under any persond property, or other 
security instrument held or insured by the Government and executed or assumed by Borrower, and default under any such 
other security instrument shall constitute default hereunder. 

(17) SHOULD DEFAULT odcur in the performance or discharge of any obligation in this instrument or secured by 
this instrument, or should any one bf the parties named as Borrower die or be declared an incompetent, a bankrupt, or an 
insolvent, or make an assignment fof the benefit of creditors, the Government, at its option, with or without notice, may: 
(a) declare the entue amount unpaid under the note and any indebtedness to the Government hereby secured immediately 
due and payable, (b) for the acwudt of Borrower incur and pay reasonable expenses for repair or maintenance of and take 
possession of, operate or rent the property, (c) upon application by it and production of this instrument, without other 
evidence and without notice of hear,iig of said application, have a receiver appointed for the property, with the usual powers 
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other rights 
and remedies provided herein or by dresent or future law. 

(18) The proceeds of forecloh~re sale shall be applied in the foUowmg order to the payment of: (a) costs and expenses 
incident to  enforcing or complying with the provisions hereof, @) any prior liens required by law or a competent court to 
be so paid, (c) the debt evidenced dy the note and d indebtedness to the Government secured hereby, (d) inferior liens of 
record required by law or a competknt court to be so paid, (e) at the Government’s option, any other indebtedness of Bor- 
rower owing to or insured by the Cpvernment, and (fJ any balance to Borrower. At foreclosure or other sale of all or any 
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Government’s 
&re of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government, 
in t he  order prescnied above. 

(19) Borrower agrees that the Government will not be  bound by any present or future State laws, (a) providing for 
valuation, appraisal. homestead or exemption of the pmperty, (b) prohibiting maintenance of an action for a deficiency 
judgment or limiting the amount thereof 01 the t i e  within which such action may be brought, (c) prescribing any other 
statute of limitations, (d) allowing b y  right of redemption or possession following any foreclosure sale, or (e) limiting the 
conditions which the Government ay by regulation impose, including the interest rate it may charge, as a condition of 
appmving a transfer of the propertrto a new Borrower. Borrower expressly waives the benefit o f m y  such State law. Bor- 
rower hereby relinquishes, waives, a i d  conveys all rights, inchoate or consummate, of descent, dower, and curtesy. 

(20) If any part of the loan for which this iptrument is given shall be used to fmance the purchase, construction or 
repair of property to be used as arl owner-occuped dwelling (herein called “the dwelling”) and if Borrower intends to sell 
or rent the  dwelling and has obtainid the Government’s consent to do so (a) neither Borrower nor anyone authorized to act 
for Borrower will, after receipt ofa/bona fide offer, reTuse to negotiate for the sale or rental of the dwelling or will otherwise 
make unavailable or deny the dwelling t o  anyone because of race, color, religion, sex or national origin, and (b) Borrower 
recognizes as illegal and hereby disdaims, and will not comply with or attempt to enforce any restrictive covenants on the 
dwelling relating to race, color, religibn, sex or national origh. 

(21) Thir instrument shall bdsubject to the present regulations of the Farmers Home Administration, and to its future 
regulations not inconsistent with the express provisions hereof. 

(22) Notices given hereundd shall be sent by certified mail, unless otherwise required by law, addressed, unless and 
until mme other address is designated in a notice so given, in the case of the Government to Farmers Home Administration 
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home 
Adm@tration Finance Office reco(3s (which norrnly will be the same as the post office address shown above). 
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