
Mr. Jeff Derouen, Executive Director 
Public Service Commission 
2 11 Sower Bou I eva rd 
Frankfort, KY .40602-0615 

RE: Case #2010-00426 
Hillridge Facilities request for sewer rate increase 

Dear Sir: 

On November 1, customers of Hillridge Facilities received notice of a proposed 
sewer rate increase. Enclosed is a petition from Hillridge Subdivision in which 
residents have collected signatures protesting the exorbitant proposed increase. 
There are 128 households represented by the signatures on the petition, and 
there is still a petition circulating. (This is quite a large number when you consider 
how difficult it is these days to find people a t  home a t  any given time.) Many of 
the residents have written letters to your office. 

On Nov. 6 I also wrote to your office. Perhaps I did not state properly that I wish 
to make a motion to intervene. If my prior letter did not make that clear, please 
consider this letter as a request for intervention. 

Thank you for your attention to this matter. 

1 I / /  6h 
8909 LaCosta Rd. 
Louisville , KY 40299 

Encl: Notice of proposed sewer rate increase from Hillridge Facilities 
Petition signed by customers of Hillridge -6 <i/;+;cs 

Copies of this letter to: 
Josh Nacey, Kentucky Division of Water 
Councilman Stuart Benson , Metro Louisville City Council 
Attorney General Jack Conway, Office of Rate Intervention 
Bud Schardein, Executive Director of MSD 



Hillridge Facilities, Inc. has filed an applicatjon asith the Public Service Commission proposing to increase 
its monthly sewer raie from $24 13 io $32.50, an increase of 34.7%. Wifiridge believes it could justify a 
rate increase of 55.6% based upon its operating costs, hut has requested the much iower increase to 
reduce the burden iipan its customers. Hilln'dge is also proposing to begin charging a surcharge of 
$11" ?9 per month b r  36 months to pay for sewer line repairs and replacements mandated by the 
Kentucky Division of Water. The proposed effective date of the change is November 29,2040. 

Monthlv Rate: 

Current 
Flat Rate $24.13 

Roaosed 
Fiat Rate $32.50 

Surcharge $ 0.00 Surcharge $11.19 

MONTHLY MONTHLY 5 l i E  AT fimvri-iu BILL AT PERCENT 
_- USAGE CURRENT RATE PROPOSED RA-4 -- INCREASE 

ALL USAGE $24.13 
SURCHARGE $ 0.00 
TOTAL BILL $24.13 

$32.50 34.7% 
$71.19 NfA 
$43.69 8 t1% 

The rates contained in this notice are the rates proposed by Hillridge Facilities, Lnc.. However, the Public 
Servirx? Commission may order rates to be charged that are higher or lower than the rates proposed in 
fhis nofim. 

Any corporation, association, body politic, or person may request leave to intervene, by motion within 
thirty (30) days after notice oi %\e proposed rate change is given. A motion to intervene shaU be in 
writing, shalt be submitted to the Exautive Director, Public Service Commission, 2'1 1 Sower 5oulevard, 
Post Office Box 615, Frankfort, PW 40602, and shall set forth ihe grounds for t h e  motion, including the 
status and interest of fhe  party movant Copies of the applirzdon may be obtained at no charge from the 
utility owice at t-lilIridge Facilities, Inc., '17825 Bradbe Road, Fisherviffe, M y  40023. Upon request f n m  an 
intervenor, the utility shall furnish lo the intervenor a copy of the application and stlpporting documents 

Hillridge Faciliiies, Inc. 



We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, lnc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are al l  aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 
proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
htt p ://www. w ave 3. co m /sto ry/9 340895/n e &$I bo r h QO d -co n t i n u es-8 ig ht-to- h a ve- 

-- msd-taIte-over-sewaffe-kreatment-plant?redirected.rerlae 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over its price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonable increase, they should finally sell it to 
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 
proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
- http://wwvv. wave3. com//story/9348895/ne3igh bor hoo -continues-figkt-to- have- 
msd-ta le-over -sevvage-t reatmeb-Pt-gla nt? red i rected=true 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts  price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonablejncrease, they should finally sell it to 
MSD. ' a ( / 2 d t  LceSf' OL b( :@p@! oi l  +he Q p L r d  m 2 4 k r  PdLf;k/ 
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 

proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
h tt p : //www . wa ve 3. co m/st o ry/9340895/n e ig h bo r h ood -co n t i nu  e s-f ig h t -t 0- ha ve- 
m s d - t a ke- ov e r-s e w a g e - t re a t m e n t - p l a n t? red i re c t e d =t r u e 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates o,r a reasonable increase, they should finally sell it to 
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 
proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 

- h t t p : //w w w . w a ve 3 .  c o m/s t o_rv/9 340 8 9 5 / n e i ,g h bo rho o d - c o n t i n u e s --f i ,q h t - t 0- h a vg: 
m s d - t a k e - ov e r- s e w a ,g e --t re a t m e n t- p I a n t ? re d i re ct e d =e 
WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonable increase, they should finally sell it to 
MSD.V& u'e a t.ltm-in .+-hi p ~ s p 0 5 - t ~  W ~ W  k . a k  
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 

proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
- h t t p : //w w w . w a ve 3. co m/s t o ry/9 3 4 0 8 9 5 /n e i ,g h bo r h o o d - c o n t i nu-e s - f i ,g h t - t 0- h a ve - 

m s d .- t a ke - ov e r-s e w a ,g e - t r e a t m e n t - p I a n t ? re d i re c t  e d = t r u e 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "it has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonable increase, they should finally sell it to 
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 
proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
-- h tt p : //w w w .wave 3. corn /sto ry&,34 0 8 9 S/ n e i g h b (A r h o o d - c o n t  i I-I u e s - f i g ht-to- h ave 
msd-ta Ite-over-sewaffe-treaitw"afs"c-plant?redirected=true 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to  buy out the plant, but they have always broken down 
over its price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonable increase, they should finally sell it to 
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We, the undersigned residents of Hillridge Subdivision, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 
proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
http://www.wave3.com/storv/9340895/P.leighborhoocl-coneinues-fight-to-have- 

msd-take-over-sewage-.treatni7ent-pla nt?redirected=true 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts  price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 

rates or a reasonable increase, they should finally sell it to 
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We, the undersigned residents of Hillridge Subdivisioh, want to voice our opinion 
that the proposed increase submitted by Hillridge Facilities, Inc, is excessive. 
Between the monthly increase of $8.37 and the requested surcharge of $11.19, 
they are requesting an increase of approximately 81%. We are all aware the 
price of goods and supplies has increased, but this request is ludicrous. LG&E 
requested and was granted an increase in January 2010 of 12.1%. LWC's 

proposed increase in their 2010 budget meeting was 4.5 to 5.5%. MSD had a rate 
increase this year of 6.5%. 

As recently as 2008/09 MSD has tried to purchase the facility. The following is 
an excerpt from Wave 3 internet post dated November 12, 2008. 
htt p://www . wave3. com/stor~/9340895/neig h bor hood-conti n ues-f ig ht-to- have- 
m s d -t a ke-ove r-se w ag e-t r ea t m e n t- p I a n t ? red i re c t  e d = t r u e 

WAVE 3 asked Brian Bingham, Regulatory Services Director with MSD, just what 
the hold up is. "It has always been a priority but there haven't been any active 
negotiations in recent times," Bingham said. Bingham added that there have been 
ongoing negotiations to buy out the plant, but they have always broken down 
over i ts price tag. "They are a for-profit company and I would assume they do 
make a profit on it," says Bingham. 

A reasonable rate increase may be necessary. This request is beyond the realm of 
reason. If the owners of this for profit company cannot efficiently run the 
company a t  the current rates or a reasonable increase, they should finally sell it to 
MSD. N t. gc - c( e3.f (k l//ecivj 
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Hillridge Facilities, Inc. has filed a n  applicatian with the Public Service Commission proposing to increase 
its monthly sewer rate from $24.13 to $32.50, an increase of 34.7%. Willridge believes it could justify a 
rate increase of 55.6% based upon its operating costs, but has requested the much lower increase to 
reduce the burden upon its customers. Hillridge is also proposing to begin charging a surcharge of 
$11.19 per month for 36 months to pay for sewer line repairs and replacements mandated by the  
Kentucky Division of Water. The proposed effective date of the change is November 29,201 0. 

Monthlv Rate: 

Current 
Flat Rate $24.13 

PKoaosed 
Flat Rate 

Surcharge $ 0.00 Surcharge 

MONTHLY MONTHLY BILL AT MONTHLY BILL AT 
USAGE CURRENT RATE 
__*_ 

ALL USAGE $24.13 
SURCHARGE $ 0.00 
TOTAL BILL $24.13 

$32.50 

W3.69 
$11.19 

$32.50 

$11.19 

PERCENT 
INCREASE 

The rates conbined in this notice are the mtes proposed by Hillridge Facilities, Inc.. However, the Public 
Service Commission may order rates to be  charged that are higher or lower than the rates proposed in 
fhis noljce. 

Any corporation, association, body politic, or person may request leave to intervene, by motion within 
thiriy (30) days after notice of the proposed rate change is given. A motion to intervene shall be in 
writing, shall be subrrtkted to the Executive Director, Public Service Commission, 21 1 Sower Boulevard, 
Post Ofiice Box 615, Frankfort, M y  40602, and shall s e t  forth the grounds for the motion, including the 
status and interest of the party movant. Copies of the application may be obtained at no charge from the 
utility afiice at f-iillridge Facilities, Inc., 17825 Bradbe Road, Fisherviile, KY 40023. Upon r@quest from an 
intervenor, the utility shall furnish to the intervenor a copy of the application and supporting documents 

Willridge Facilities, inc. 


