Steven L. Beshear David L. Armstrong

Governor Chairman

Leonard K. Peters Gommonweaith of Kentucky James W. Gardner

Secretary Public Service Commission Vice Chairman
Energy and Environment Cabinet 211 Sower Bivd.

P.O. Box 615 Charies R. Borders

Frankfort, Kentucky 40602-0615 Commissioner

Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

November 30, 2010

PARTIES OF RECORD
Re: Case No. 2010-00185

Attached is a copy of a memorandum which is being filed in the record of the above-
referenced case. If you have any comments you would like to make regarding the
contents of the informal conference memorandum, please do so within five days of
receipt of this letter. If you have any questions, please contact Faith Burns of the
Commission staff at 502/564-3940, Extension 235.

Attachments
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File — Case No. 2010-00185 ’

FROM: Faith B. Burns, Staff A‘ctorney.&?a B.1 730719
DATE: November 30, 2010

RE: Informal Conference of November 18, 2010

An informal conference was conducted at the Commission’s offices on
November 18, 2010. A list of the attendees is attached hereto.

An Order was issued by the Commission on November 10, 2010 directing Blue
Grass Energy Cooperative Corporation (“Blue Grass Energy”) to publish once a week
for three consecutive weeks, in newspapers that meet the requirements of KRS
424.120, notice of its proposed revisions to its residential security deposit rate in certain
of its service areas; and to file with the Commission, by December 7, 2010, an affidavit
from each publisher verifying that the aforementioned notice had been published,
including the dates of publication with an attached copy of the published notices. The
Order further directed Blue Grass Energy and the Kentucky Cable Television
Association (“KCTA”) to notify the Commission in writing by November 17, 2010
whether it desired an informal conference to discuss the rate application, whether the
issues presented in the rate application may be submitted on the record, and whether
the necessity of a formal hearing exists.

On November 15, 2010, counsel for Blue Grass Energy contacted Commission
Staff and indicated that Blue Grass desired an informal conference. On November 16,
2010, a Commission Staff Notice of Informal Conference was issued; and on November
17,2010, Blue Grass Energy filed its written Motion for an Informal Conference.

The purpose of the Informal Conference was to discuss the issues presented in
the rate application. Also, Blue Grass Energy discussed its motion to postpone the
hearing date and its motion to extend the time for filing of affidavits from publishers.

Blue Grass Energy indicated that it had already begun to publish notice in certain
newspapers but that it could not have an affidavit of publication submitted confirming
publication by December 7, 2010. A copy of certain publication information from the
Kentucky Press Association offered by Blue Grass Energy at the informal conference is
attached hereto.



Counsel for Blue Grass Energy and counsel for the Kentucky Cable Television
Association (KCTA) indicated that an agreement with regards to the proposed cable
television attachment (CATV) rates had been reached and that the settlement
agreement would be filed with the Commission.

Blue Grass Energy suggested that a postponement of the hearing date is
appropriate in order to allow it time in which to accomplish the publication required and
to submit the appropriate affidavits.

The rate suspension ending date of January 7, 2011 was also discussed,
particularly with regards to the 30 day time frame provided in the regulation allowing an
interested party thirty days after final publication in which to file a petition for
intervention.

Attachments



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
CASE NO. 2010-00185
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" KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT KY 40601~
Voice (502)223-8821  Fax (502) 875-2624

KENTUCKY PRESS SERVICE
Wednesdaf,y November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.0.Box 990
1201 Lexington Road
Nicholasville, KY 40340-
Ciient Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
BARDSTOWN KENTUCKY STANDARD Publ. Day: SUN/WE/FR # Columns: 6 Page Depth: 21.5000
11/24/2010 3 X5.5 $18.74 CLDIS $0.00 $309.21 8,585
OFFICIAL NOTICE
12/01/2010 3X55 $18.74 CLDIS $0.00 $309.21 8,585
OFFICIAL NOTICE
12/08/2010 3X5.5 $18.74 CLDIS $0.00 $309.21 8,585
OFFICIAL NOTICE
BROOKSVILLE BRACKEN CO. NEWS Publ. Day: THURS # Columns: 6 Page Depth: 21.0000
11/25/2010 2X55 $4.50 CLDIS $0.00 $49.50 2,808
OFFICIAL NOTICE
12/02/2010 2X5.5 $4.50 CLDIS $0.00 $49.50 2,808
OFFICIAL NOTICE
12/09/2010 2X5.5 $4.50 CLDIS $0.00 $49.50 2,808
OFFICIAL NOTICE
CARLISLE MERCURY Publ. Day: Wed # Columns: 6 Page Depth: 21.0000
11/24/2010 2X55 $5.70 CLDIS $0.00 $62.70 2,039
OFFICIAL NOTICE
12/01/2010 2X5.5 $5.70 CLDIS $0.00 $62.70 2,039
OFFICIAL NOTICE
12/08/2010 2X55 $5.70 CLDIS $0.00 $62.70 2,039
OFFICIAL NOTICE
CYNTHIANA DEMOCRAT Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010  3X5.5 $9.59 CLDIS $0.00 $158.24 5,124
OFFICIAL NOTICE
12/02/2010 3 X55 $9.59 CLDIS $0.00 $158.24 5,124
OFFICIAL NOTICE
12/09/2010 3 X5.5 $9.59 CLDIS $0.00 $158.24 5,124
OFFICIAL NOTICE

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE,

Ad-Vantage™ version 7 01 by Customware, Inc. Copyright 2001-2010 Registered To: Kentucky Press Service




KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT,KY 40601-
Voice (502) 223-8821  Fax (502) 875-2624

KENTUCKY PRESS SERVICE
Wednesday, November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.0.Box 990
1201 Lexington Road
Nicholasville, KY 40340-
Client Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
FALMOUTH QUTLOOK Publ. Day: TUES # Columns: 6 Page Depth: 21.5000
11/23/2010 2X55 $14.91 CLDIS $0.00 $164.01 3,863
OFFICIAL NOTICE
11/30/2010 2X55 $14.91 CLDIS $0.00 $164.01 3,863
OFFICIAL NOTICE
12/07/2010  2X55 $14.91 CLDIS $0.00 $164.01 3,863
OFFICIAL NOTICE
FRANKFORT STATE JOURNAL Publ. Day: SUN-FRI # Columns: 6 Page Depth: 21.5000
11/25/2010  2X5.5 $13.00 CLDIS $0.00 $143.00 8,101
OFFICIAL NOTICE
12/02/2010 2X55 $13.00 CLDIS $0.00 $143.00 8,101
OFFICIAL NOTICE
12/09/2010 2X55 $13.00 CLDIS $0.00 $143.00 8,101
OFFICIAL NOTICE
GEORGETOWN NEWS-GRAPHIC Publ. Day: Tu/Th/Sat # Columns: 6 Page Depth: 21.5000
11/26/12010 3 X55 $8.45 CLDIS $0.00 $139.42 3,429
OFFICIAL NOTICE
12/02/2010 3 X55 $8.45 CLDIS $0.00 $139.42 3,429
OFFICIAL NOTICE
12/09/2010 3 X55 $8.45 CLDIS $0.00 $139.42 3,429
OFFICIAL NOTICE
HARRODSBURG HERALD Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010 3X55 $9.50 CLDIS $0.00 $156.75 4,973
OFFICIAL NOTICE
12/02/2010 3X55 $9.50 CLDIS $0.00 $156.75 4,973
OFFICIAL NOTICE
12/09/2010 3 X55 $9.50 CLDIS $0.00 $156.75 4,973
OFFICIAL NOTICE

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE.

Ad-Vantage™ version 7.01 by Customware, Inc. Copyright 2001-2010 Registered To: Kentucky Press Service




KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT KY 40601-
Voice (502) 223-8821  Fax (502) 875-2624

KENTUCKY PRESS SERVICE
Wednesday, November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.0.Box 990
1201 Lexington Road
Nicholasville, KY 40340-
Client Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
IRVINE CITIZEN VOICE & TIMES Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010 2X55 $5.10 CLDIS $0.00 $56.10 4,291
OFFICIAL NOTICE
12/02/2010 2X5.5 $5.10 CLDIS $0.00 $56.10 4,291
OFFICIAL NOTICE
12/09/2010 2X5.5 $5.10 CLDIS $0.00 $56.10 4,291
OFFICIAL NOTICE
LANCASTER CENTRAL RECORD Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010 3 X55 $9.33 CLDIS $0.00 $1563.94 4,014
OFFICIAL NOTICE
12/02/2010 3 X5.5 $9.33 CLDIS $0.00 $153.94 4,014
OFFICIAL NOTICE
12/09/2010 3 X55 $9.33 CLDIS $0.00 $153.94 4,014
OFFICIAL NOTICE
LAWRENCEBURG ANDERSON NEWS Publ. Day: WED # Columns: 6 Page Depth: 21.5000
11/25/2010 2X5.5 $12.25 SAU $0.00 $134.75 4,956
OFFICIAL NOTICE
12/02/2010 2X5.5 $12.25 SAU $0.00 $134.75 4,956
OFFICIAL NOTICE
12/09/2010 2X5.5 $12.25 SAU $0.00 $134.75 4,956
OFFICIAL NOTICE
MCKEE JACKSON CO. SUN Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010 2X5.5 $7.92 CLDIS $0.00 $87.12 3,219
OFFICIAL NOTICE
12/02/2010 2X55 $7.92 CLDIS $0.00 $87.12 3,219
OFFICIAL NOTICE
12/09/2010 2X5.5 $7.92 CLDIS $0.00 $87.12 3,219

OFFICIAL NOTICE

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE.

Ad-Vantage™ version 7.01 by Customware, Inc. Copyright 2001-2010 Registered To: Kentucky Press Service




KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT,KY 40601-
Voice (502)223-8821  Fax (502) 875-2624

KENTUCKY PRESS SERVICE
Wednesday, November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.0.Box 990
1201 Lexington Road
Nicholasville, KY 40340-
Client Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
NEW CASTLE HENRY CO. LOCAL Publ. Day: WED # Columns: 6 Page Depth: 21.0000
11/25/2010 3 X55 $10.77 CLDIS $0.00 $177.70 4,088
QFFICIAL NOTICE
12/02/2010 3 X 55 $10.77 CLDIS $0.00 $177.70 4,088
OFFICIAL NOTICE
12/09/2010 3 X585 $10.77 CLDIS $0.00 $177.70 4,088
OFFICIAL NOTICE
NICHOLASVILLE JESSAMINE JOURNAL Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010  2X 5.5 $17.42 CLDIS $0.00 $191.62 5,647
OFFICIAL NOTICE
12/02/2010 2X5.5 $17.42 CLDIS $0.00 $191.62 5,647
OFFICIAL NOTICE
12/09/2010 2X5.5 $17.42 CLDIS $0.00 $191.62 5,647
OFFICIAL NOTICE
PARIS BOURBON CO. CITIZEN Publ. Day: WED # Columns: 6 Page Depth: 21.5000
11/24/2010 2 X5.5 $7.00 CLDIS $0.00 $77.00 3,325
QFFICIAL NOTICE
12/01/2010  2X5.5 $7.00 CLDIS $0.00 $77.00 3,325
OFFICIAL NOTICE
12/08/2010 2X55 $7.00 CLDIS $0.00 $77.00 3,325
OFFICIAL NOTICE
RICHMOND REGISTER Publ. Day: DAILY # Columns: 6 Page Depth: 21.5000
11/25/2010 3X5.5 $11.26 CLDIS $0.00 $185.79 5,683
OFFICIAL NOTICE
12/02/2010 3X5.5 $11.26 CLDIS $0.00 $185.79 5,583
OFFICIAL NOTICE
12/09/2010 3X55 $11.26 CLDIS $0.00 $185.79 5,583
OFFICIAL NOTICE

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE.

Ad-Vantage™ version 7.01 by Customware, Inc. Copyright 2001-2010 Registered To: Kentucky Press Service




KENTUCKY PRESS SERVICE

KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT KY 40601~
Voice (502)223-8821  Fax (502) 875-2624

Wednesday, November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.0.Box 990
1201 Lexington Road
Nicholasville, KY 40340-
Client Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
ROBERTSON COUNTY NEWS Publ. Day: THURS # Columns: 6 Page Depth: 21.0000
11/25/2010 2X 5.5 $5.70 CLDIS $0.00 $62.70 700
OFFICIAL NOTICE
12/02/2010 2X55 $5.70 CLDIS $0.00 $62.70 700
OFFICIAL NOTICE
12/09/2010 2X5.5 $5.70 CLDIS $0.00 $62.70 700
OFFICIAL NOTICE
SHELBYVILLE SENTINEL-NEWS Publ. Day: WED/FRI # Columns: 6 Page Depth: 21.5000
11/24/2010 3X55 $12.66 CLDIS $0.00 $208.89 7,594
OFFICIAL NOTICE
12/01/2010 3 X55 $12.66 CLDIS $0.00 $208.89 7,594
OFFICIAL NOTICE
12/08/2010 3 X5.5 $12.66 CLDIS $0.00 $208.89 7,694
OFFICIAL NOTICE
SPRINGFIELD SUN Publ. Day: WED # Columns: 6 Page Depth: 21.5000
11/24/2010 3X55 $8.86 CLDIS $0.00 $146.19 3,876
OFFICIAL NOTICE
12/01/2010 3 X55 $8.86 CLDIS $0.00 $146.19 3,876
OFFICIAL NOTICE
12/08/2010 3 X55 $8.86 CLDIS $0.00 $146.19 3,876
OFFICIAL NOTICE
TAYLORSVILLE SPENCER MAGNET Publ. Day: WED # Columns: 6 Page Depth: 21.5000
11/24/2010 3 X55 $7.35 CLDIS $0.00 $121.28 3,696
OFFICIAL NOTICE
12/01/2010 3 X565 $7.35 CLDIS $0.00 $121.28 3,696
OFFICIAL NOTICE
12/08/2010 3X55 $7.35 CLDIS $0.00 $121.28 3,696

OFFICIAL NOTICE

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE.

Ad-Vantage™ version 7.01 by Customware, Inc. Copyright 2001-2010 Registered To: Kentucky Press Service




KENTUCKY PRESS SERVICE

KENTUCKY PRESS SERVICE

101 CONSUMER LANE
FRANKFORT,KY 40601-
Voice (502) 223-8821  Fax (502) 875-2624

Wednesday, November 17, 2010 03:26 PM

Advertising Quote
Order 10122BB1
Contact SHA COLLIER
Agency BLUEGRASS ENERGY
P.O.Box 980
1201 Lexington Road
Nicholasville, KY 40340-
Client Name BLUEGRASS ENERGY
PO Number
Position LEGAL NOTICES
Copy WEB PAGE
Newspaper
Run Date Ad Size Rate Rate Name Color Rate Total Circulation
Caption
VERSAILLES WOODFORD SUN Publ. Day: THURS # Columns: 6 Page Depth: 21.0000
11/25/2010 2 X55 $9.45 CLDIS $0.00 $103.95 5,519
OFFICIAL NOTICE
12/02/2010 2 X565 $9.45 CLDIS $0.00 $103.95 5,519
OFFICIAL NOTICE
12/09/2010 2 X5.5 $9.45 CLDIS $0.00 $103.95 5519
OFFICIAL NOTICE
WILLIAMSTOWN GRANT COUNTY NEWS Publ. Day: THURS # Columns: 6 Page Depth: 21.5000
11/25/2010 3 X5.5 $7.51 CLDIS $0.00 $123.92 5,637
OFFICIAL NOTICE
12/02/12010 3 X55 $7.51 CLDIS $0.00 $123.92 5,637
OFFICIAL NOTICE
12/09/2010 3X55 $7.51 CLDIS $0.00 $123.92 5,537
OFFICIAL NOTICE
Number of Newspapers 22 Totals $9,041.34 302,901
Discounts $0.00
Tax: USA $0.00
. . Total Misc. $0.00
Please let me know if you have any questions. Net $9,041.34

THANKS so much!

Teresa Revlett
502-226-7268 CELL
502-227-7992 Direct Line
502-875-2624 FAX

RATES GUARANTEED FOR 30 DAYS ONLY FROM ORIGINATION DATE.

Ad-Vantage™ varsion 7.01 by Customwars, inc, Copyright 2001-2010 Registered To: Kentucky Press Service




